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, .• TD<'}'.S ;,ND PROVISIONS OF TH~~ INDI.ANJ\.?ULTS 
OR.Dlill NOu 125 

:..!':-. ~:--'2 ·-

Eo Mo Babb J t.Tz•,, 

Agricultural Economics Dapartment 
Ptn·due Univers~.ty 

CC'.lSGti ve3 or mirposes of rni}_k marketiru:; orders 
·i·"-~~"'°'"<J_. __ C.L.~--f~-~,.,..~c,;~~----·,_., __ ~ ... ~-v;...,..lf--:<;~A 
\,l) ~:)tabil:i.:z:.e 1':11.rket. conditions and encourage onl.-:::r.J.y ma:r-k(::tingo 
(2) Assur"J i'antcers prices which are rr:i:a~wnsbLi in X'<'·lation to cjc1.:i" · 

1101r.ic co!·-1ci tionflo 
(3) Ass1;z-e cm:.t.mmers of an a.dequate suppl:;· of puy·e ard -,,1tole~w:re 

rdlko 

B ·. I',,~'2:ril~~t~.sri~~ 
(1) Marketing order· -~~ a. set of rules promu1gcd;,.c;:c\ for fh::l_d ':11a:i:ket.:~ 

to providE: for establishment of p}.1 icei3 l1:i.;:Kll.er;:; :r.uz;t p0;.'· for 
various nses of milk and a method of distr·:l.bui:.ing such pi1ym~<1t.s 
to producE:rso It is a legal instrument ad;•;i:r-,ister,:_,d by the 
UoSoDo.f-\o <~11d e~;t;1b1..isl1f~s the gronn(i r·11les of ror;-::.lat:tonv 

(2) }'.in.rket 2'.d11d.n:l.strator "~ appointed by tl:rn Se(':rota:ry of A1-;ricc1t.; .. re 
to clci.mini::.ter the terms and provisions or th} OTdC::K'o H:LC> d::.: :,:;.e,:; 
<~nd powe:c:c axe spe • .:!:lf:ted in the ordero 

(3) Pool plant ~ a dairy plant where milk is recei v·::d from produc8I'S 
and which qu.ali.f:i.es under the mnrketing orde;: and is regulat.ed 
by it .. 

(Li.) Handle:c = any p.;rson ·who eneages in the he.nd:U.n; oJ rrd.lk m.~ mLtk 
prcdt:1.<.:·i~s reg·1.lla:c.ed by the ordero 

( 5) ProciuGe:r· 0 any approved dairy fanaer uhose mi1k is rece:L ved at a 
pool p1ant .. 

( 6) Prochi.c:er '" hfandler ~~ any person who operates a dairy L, rm and. a 
distr:.~butj.ng plant and who recei vus no fJ.uid m::Llk pi~octucts fr(1m 
produ.:!(ffS or fr·om other than pool plants.~ subject to co:rtc:.in 
other reqr.irei.'.'!f.mts_, 

J.~,e~rk~tin . .:; ar0a 
(lf'filJ''.fe:ft;Iicf;• between production area c:<..nd m"l.rf:eting area ,, 

(a) Ead;:ct.in~ area -~ is the area in which handlers mck:i.ne fluid 
milk sales to consu.-rners are Bubject to :ret,"1..LL:tiono It 
a.pprodrnates the sales area for a rr:.arketo 

(b) Prodi:.ction area or milkshed ,~ :i.s th" a.rea '<>here; milk pricerl 
lmd.(;;·r the order j_s produced., Part, none, or all of this 
areH may be in the marketing areao 

(2) IrnJ.ianapol.is milk ms:c.·keting ar·ea -~. ir:clude;:; ',.he countiss <~.f 
Boc·:Je, Clint.on, Dela..,.iare, Fayette, Gr<mt: Hsmilton, Hs.neock~ 
Hendricks~ He.nry, Hm.:cuxi, Johnson, Hadison, Har:i.on.~ rfontt;mo.ery~. 
Jforg3.n, Pl::c~nam, Rush, Shelby, Tippecanoe 1 Ti.pt.on u:nd War•~-~-," 
i'bl~; r:roa is shown on the attached ma po 
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:3H 1 ''_. !"',:<· }·:.J.(.:; ·i h OUtC&f po\.'\,t(-:.'t· .'\0 ·.;,;~;l: ,. ··.C 

d(t"i~" f~Yi~:~'".,Jl. . ! ·~--·J .~.:1;l ~ s !~o;l-q.:;v ten .:ts \.r:.-·: .. :_·.~~r1 :·_~:: 

'.j<~ ~-~r··~r·.-... >~5.cr3go }Jatt-i::·~ .... 1111 :1.i'.; :- ..... ~ ... 

::t\;v·.r~-: -'.~·'. r. ~- ~~pt"by ·1t1d. ro11t~~, ~·)l:·:~{'~~~~> ·_·. l~•/' 

C~L1 <;;~_", ·_;o l n::-.;~, 5: 5 cE!nt e x t; .. .,.~, 

Clr.::s Il f·d.ce ·· the. Glass II p:ci·>S ;nlst 
ti(ir si1ip t·:;· n:sr,d'ar.;t,uring rn:.lJ: pt':\.c:e::.: 1 ::· 
J.s Le ~;e p~ooerly ~.<indled, The G1<.ss 1I 
.fo.nntla price 

•,; I,•.,_,,' 
.. ., "· 
~ ..... ' 

,, CL£l ,::;·er;tials :t~.C·')\.lle to cla.ss £!'1....9~~ 
('.i ~- ~1i1:~;-:-·d5 . .fferent:G=..1.1s· have tbe ;.)1-H'_\X"f·e ox~ ,.,_~;J ::::t.;:·;~ ";1.'.t.':·s 

.'-i.~:!ACCiated ;-~Jth different U.."1.its o:' m.:U.,~- f;j f~·.fr ;··,; :1.:L: '.l .•J.sr;ocj,at.s·: 
··r:i tr clas~• Pri0d3 have t.he pu;:·po!'1n of .:~quC?.L; z:\.nz prGd'J.c.t cos t.s 
•0.morg harKUe!'S . 

(2,l Ir..it.i·e:~f-~::~t. d:i..ff~1rentia1s ~ tl1e Cla~s f f'l·:lc~:; :~4'~~ ~:d.juet:~ .. ·: t:;~·'. er .-.:f_c~·JC 
tor en ch point c.ccvf: or below J .. 5% but t;erf ·' t, ;; 1; ':..rw ra\/; :)f 0 .. 12 
times vi.-:; /_;hic<:•I',O butr,er ~·rice,, Tho C:1.0ss J.I !'J11'.'-'-'• '.'a.t:. ·!Jffm:•f.m.· 
;·.-1.El is otHc.dn·-~d b:r multiplyine the C~1i,-::<1go b(At :·.,.:,:·· pr:°i.C'" ~'' :.i .13 

(3'· J.,(;1.'}al.ior1 (!lffercnt.ials -, ec;qaJ.ize cof•i.<;: <,m. rr~ fi. :161::: t·c-: r·ue,,rd~Li~Ss 
of th.1 ii::c·'. •~:IN! of the source of m.i~.~. 2ur;1.:..y, /,H. !'!J.l1~ r.:ed ':•;jd 
at. a plant vt:.ts5.de MaT'ton County but. leB::: tLQ.n 7::· ::n:Lle~' from M1Jffi.J.· 

ment ~;).rcj;- ir Lnd;i.anapoli.s,. the GJ.;;ss J _;;r1 1.ie :' •; t'G<":''J..:.:cd S c~.mts. 
i\L r:J:mt.s r:D:e t'1an ?O rrdles out ltS'1 ·c.lw.n f:;() :;.n(~~; ;.;T•r·l Jndici:1£<'' 
oJj-;; r rJi'il ;.T.i en i.s t'dduced 10 cent fJ. The prl.ce .' s r£i:~ ;,c::ed : , ;1 
t:er,' r; •·r"i ·?·ach a.d.d:i tional 10 n~i1e:;; tht"i pL:r,t ~3 J.cc<. Led bnyrJr.d L·;e 
HO"'i·:i ~~~ ~·/:~':r.ie. 

h~fL.l'~\:i;!;.!'.;L?.!'~:;;:-~:~~L~¥r - "' ,. ~- . 1· , , -· -L , ..• , ,,. •. ... r ( l. } .l; f\ .. }L · ... Hci ,;o1t..Ol'.tfl J.-r,L,e i~' the !·'-- Lte : ··,)'''b." .. ) t· ·.ICc>:.,I";::, o. 

the c:\1;:~t':!;-:•'' nf ;,:,~:! r-rices paid by hand!En-$ ~ uoJ;::'t to d.eiJ.,~tmnnt.s. 
tt'ht· ~1:L;~fuc~r :~·r.ic~t-.! rr:us~ be at suc.h a l{·;\fr~}. dS t·_.: ·:a·l11t-·.:.ir, Hr1 aci(~~= 

r::..;.< co i;lll;:Jpl.;; oi iluid milk to meet. t,he ne•,:~"!f· CJf t>iu mr1i._1::1," 

() ·j iiot.J cQrHr.~v.t.00. ·~.n r1 nu1r~~-~et"Widr:: poL:l,. a~:. fot..~r:c! LU.1der \·,~·~dc·r 1:;::; .. 
pc1:"'1i';',i:,jun of returns to pro<iucer3 j_5 a.C'3(/11.p1Lt1e•.: oy ;r;Zfll1.5 :;.11 

a jHl>~!uctn· set tli~Iaont .fu.nd.. Handli·H's <<ho:::•c ·3 Ye:":· :e o:.· p"lces u;; 

~'. .. bc1;e ~~,;~e 1r~<~rKt-?L .:~\er~~·~;e r.:JJ into t11.e ft1!'.~.5 t·nd ~.L:.C;JE! t>.~Io~.~.r t.he· 
H \r~.::J."fi'._~e r~ .. ~ce1 ve r.:.:~yfi\\i~!'.sLS i'r-om it .. -, In th.i ~· ,,;gy .'/ -~~1.1 fl, 'l.i~(:,l ~:!r !°·). ca_n 
.''" prorl.ucorf; t.h'~' saM:' bas.ic :.u1iforrn prl.c6. 

l. :.-1 f .: •:.5 !:.1".::: ... : '::..~!.i::E .... ~~;'.Lk5.Si':.~'"-~-~'. .... !J:.£,..2::!.£i.L'ill~i::ll.~::~'.. 
(:~-~ ?t.~_,. o~~ .. ~ - to 1·~·i./Vidr:.-; t·~.::.·· r:t·odu~<;er e:.'.1.iJ_tJ ;:-.. .11Cl re{:~.:-e;n~t·i::.1-r of ti"··:-: 

I' .. 
I' \ ··- . 

•/f..,~-)0~ ~~f dt.lO:JS U.It'i.t.~·: (,.~- mi].k, 
1.~ .. : ·1 .. ~ e·.:"frj t. ci:i f 1 er·c.;--.: ti a':_ 
·L.tl P o.r cl.:1 . .-:H; lr .. t t. t~ei·f~ t, 

t;lf::t •,,re:i. ,ghb~d 
d.ifferert:tc.ls .· 

. ;"" 
1..•J t.ne 

t: ~ .. ; ) ~t.10C ::~, L ,.\_ .:·,r~ \-·~ j f i\:! I'd:f.: t j_ :.~1 th~~ l.111j forr:1 }1rtc~(:: ::\:~~rc:.ol·.:; f::-:~ :rtll\. d~~·~J ~-··F.-· 

n,. ... t..~< ·r1u :)]:-,.~.-·~~· ...... ,~: <1 .. .f'.!'~·:\~r:.-:·: lc,.c~-~tiur1s ln ~3i}.t·J~_:;(~-~-- to t~·.1,~· s:il'~J-~ i:~d-

~ju .. ~ .. :.·.n·1_f~r1,~ s i.e.. J ·.:J .. ~.~·.tl.ion i.1.s 11.:?t~ed c.:i.b0ve t1.r1c~::; (:1.~:1.ss y~t·l·~~), ::_t.: .. Gat ior~ 
di 'f'J'c; ::· un. L. 1. L1 ~:, 

(,.:. __ ·) !)ec--.s,<.}n;:-lJ · _~:r·icin.:~; ;:,1«::.n ~ I.olli8v-i1J .-~ ]:1.lan :'jJ. _f,3J l :rr·.;~;.u:Lt.~E :;.)lari .$ ·1• 

i;,.,''.) le ,~n-:<:·::.ti.l .,r;i3 m.1.li< product.:l•.'r~ J.'oc'.t.t'?irl'.~'· 1.JJ.d: mor·e fif'i.i ~·Jy t Lt 
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th:l mc1.rk~' · 1 ~1 .' 1.11id needs. DlH':i.'"1: :r r: 

&nd July ~unt equal to 8 poi 
dE,-· ili.c:·tec'i 
b,'-t ::~}.: \ 0 

';r, L. ;, c :: r.: i , 

·r:>;J· -~I ;o.:ie.. . 
th;-;: o:cde·\ .). 
Ea·.-.:; t:.· . .f ~- :. '. tiT 

J. ~~ _l -:{ 

p.r-6·~~-~nt ot11er rr<'.:~-cke·:.- ~;: 1)1 · !-'~:.-_~- .. 
·.:;·1 drnnpi.ng their ex:G ;ss ;.;_' 

c~~od to Claus I must 
.;!n .::~ t.~1-Yir·,~_--_ •. ;::~.i ~, .. ;·1·;?.' CI~::~t;:3:3 1 iJr:l.ce ar~d '\...[:-~ '·-~-tc.::\, 

' ! 

'"·. t 

r;.d ,\ .. str1~;~·r L···, ;_.t:i.ng th.:;: "ffc>n·(tls of 1\.:Yr'~.o.l t!;r·:; <?''1 

th ; (i:iff ... ,.!t!">~ bet.·\~lt~en Lh~.-~ Cl~1::0G 1 p! :~c E:...i.~ 

:~.11.: ~ 7 .. r . .c c: :· ~-- · :t.1.-- n t..t-1 r;. 

.d.n.:L~ 
px~;-)dt.! c·eJ: 

Ji .. ~-1 :~-·i-·:E.d·#::_r i:ms 
:or 

t>~-~:r·J.. c.~-. 

L~~lJ ~:·. · 

'l: ~~_,,;3 c;[ ~<Lc5. -~ -·~t..-;;';_·:1 .. r";_"-- '"""' 

:.:·•]'(~~-Vrt:"c~))~-~: 0~1 '.;;--!1.-_':\_ k~~~ ___ ;!_(_~;_J~:(_~ ·\--{. 

;_·} 

:;n:::;.. - 11'·.1.~<.~; ·_:· .. ~, Gr rr.il;\ rl'r.~'-~r<;.. .JS(:} L ' t 

r;, Li. ~~.:1r:y 1L.her thi11gs lri o.rd:_~\· t~h~.-;·~·- (1.J 

;:.nd .. '' .V f'.;r i·t,... :·ket t,•Jrnir:ist~· 10:· h::;, .. 
.. ~g:.J.;:,r c~L:· ·:d:';.· ceµor1~s of h:Jndlex-::> t·'.'·r 

~., .. ·-~.l!: -~~'.:_:it ~~~--.~~,:::,._~J2.~-,:::~:~12-·.:.s c~ 

. / c' .. ifU 

t: 

.i_ .\ 

Land.1.cr:,; will L·:: t :;::u:'Ll:·ed to p.sy producers .s.t 1.n;~ ,. ':.1 J ; a<<; t: :-· 

f'o·~· the ·prev.iou; rnin~~·h for mjJ_k rece:tvHd du.r.lng Llw L·r:·;~. [.'·, d.:i.,vs Gf 
t:1e month~ by t.i1t: end of that montn .. By the 15th O.i.· t;;;, ;,~,,.ntL. h<:r:·:i· 
·i.er:; orcljnarJ.J.y 1r:u.s•~ pay producers the fulJ. ur··'J :·or:': i r"l.,;e ·.:r c·.11 re: :i;, 
:Jc:_:_,-_ t1 eroG. the rri""C"liol1s mGnth less t.be p;;; rt pc1"yrr:dt: t. (";y_"dk-)r P-· ·~~es ~.i "",:. 

:d::: ;:·)m :f.n-:::es :1t;d ha.1.dlers can pay premiums ov<::r th 0 : Yd•:!t lTlce 
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