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CROP INSURANCE IN INDIA: DRIVERS AND IMPACT
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INTRODUCTION

" Crop insurance helps both farmers and Governments:

After a bad agricultural season, it helps farmers to cope
with risks through pay outs and reduce the burden of
Government’s disaster payments (Veermani e a/, 2005)
Insurance also allows farmers to take more risks 1n
farming: use resources more efficiently and take up
enterprises which they wouldn’t have in absence of
insurance coverage (Ahsan et al,1982).

In-spite of 30 years of efforts and high subsidies,

adoption of crop insurance by Indian farmers 1s low.

" This study tries to understand why.

PTICAR- Indian Agtriculture Research Institute, 2 IFPRI

Only 4.80 percent and 3.17 per cent of all farmers
insured their crop(s) in Kharit and Rabi seasons,
respectively.

Not even one in a hundred farmer insures her crop
voluntarily.

Out of 385 farmers who have voluntarily insured their
crops, 260 tarmers have reported losses 1n Kharit and
the average loss amounts to 437.28 §/ farm.

Similarly, in Rabi, 117 (Out of 175) tarmers have
reported losses averaging Rupees 102.77 §/ per farm.

" Larger farmers and more educated farmers, specially
those who have recetved some training in agriculture,
are more likely to insure their crops.

" Experience of crop loss induces farmers to buy
insurance.

" Subsidy on premium also has a positive influence on
crop insurance uptake.

" Farmers from socially disadvantaged groups (SCs &
STs) and tenants are less likely to buy crop insurance.
Insurance uptake is also lower in drought-prone regions

Impact of crop insurance on selected variables

:Result of propensity score matching

Timeliness 1n settlement of claims
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State dummies are used in the regression
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