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Paris 2030 pledges: the commitment gap

Source: Climate Action Tracker



Are the promised emissions cuts credible?

Source: Averchenkova and Bassi 2016, Grantham Institute



Australia’s GHG emissions: historical, 

government’s BAU projection and 2030 target

Source: Dep of Environment (2015), Australia’s emissions projections 2014–15

Australia’s iNDC:

Emissions reduction 26% to 28% 

at 2030 compared to 2005





How to meet the 2030 target??

Source: Dep of Environment, Australia’s abatement task: tracking to 2020 (Nov 2015)



Transformation in the energy sector: Deep Decarbonisation 

Pathways scenario for Australia’s power supply

Solar

Pathways to Deep Decarbonisation Australia Technical Report, pp.43ff (CSIRO; ClimateWorks/ANU)



Capacity factors of coal plants falling – some may exit

Black or brown?

Jotzo&Mazouz Nov 2015, “Brown coal exit: a market mechanism for regulated closure of highly emissions 

intensive power stations”, CCEP wp, forthcoming in Economic Analysis and Policy





Brown coal exit: A market mechanism for regulated closure of highly 

emissions intensive power stations 

Proposal:

Competitive bidding process for power station closure

1. Plants bid over the payment they require for closure

Including site remediation, structural assistance to communities

2. Regulator chooses the most cost effective bid 

$/tCO2 expected to be saved (modelled)

3. The plants remaining in operation pay transfers to the plant that exits

In line with their future CO2 emissions – a small ‘carbon levy’

Additional incentive for competitive bidding
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