%‘““‘“\N Ag Econ sxes
/‘ RESEARCH IN AGRICUITURAL & APPLIED ECONOMICS

The World’s Largest Open Access Agricultural & Applied Economics Digital Library

This document is discoverable and free to researchers across the
globe due to the work of AgEcon Search.

Help ensure our sustainability.

Give to AgEcon Search

AgEcon Search
http://ageconsearch.umn.edu

aesearch@umn.edu

Papers downloaded from AgEcon Search may be used for non-commercial purposes and personal study only.
No other use, including posting to another Internet site, is permitted without permission from the copyright
owner (not AgEcon Search), or as allowed under the provisions of Fair Use, U.S. Copyright Act, Title 17 U.S.C.

No endorsement of AgEcon Search or its fundraising activities by the author(s) of the following work or their
employer(s) is intended or implied.


https://shorturl.at/nIvhR
mailto:aesearch@umn.edu
http://ageconsearch.umn.edu/

09Ukr ai na. gxd 2014-06-21 12:03 Page 83 $

WIES I ROLNICTWO, NR 2 (163) 2014

KHRYSTYNA PRYTULA!
VITALITY KRUPIN
ANNA MAKSYMENKO

CONTEMPORARY REALITIES
AND EUROINTEGRATION PROSPECTS
OF RURAL DEVELOPMENT IN UKRAINE

Abstract: This paper presents the main trends in rural development in Ukraine. Attention is
particularly paid to the agriculture as the main economic activity in rural areas. The authors
of this paper also analyze the characteristics of distribution of agricultural land, the structure
of agricultural production, as well as the structure of total household resources. The main
demographic trends are shown concerning the rural population, their ethnicities, religious
background. Their mentality and way of thinking is also revealed.

Key words: rural areas, rural development, agriculture, Ukraine.

I. OVERVIEW OF THE SITUATION IN RURAL AREAS

Ukrainian Rural areas cover over 90% of the country’s territory in which
31.4% of the population of Ukraine is located. However, the share of population
in rual areas varies depending on the region. In the Western regions, the share of
the rural population is over 50%, in contrast in Eastern regions this indicator is
less than 20%.

Over the last two decades the share of rural population has changed only slightly,
falling by 1.5%. Over the same period the rural population has decreased by 2.5 million
people.

There is, presently, no single, clear definition for rural areas. In most cases, the
understanding of rural areas is reduced to [1]:

— areas that are outside of cities;

I Institute of Regional Researches of National Academy of Sciences of Ukraine, irr@mail.lviv.ua.
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— areas, where agricultural production dominates;
— areas, which are characterized by rural settlement?.

A concept and Rural Development Programme currently does not exist and this
hinders the possibilities for sustainable rural development.

Agriculture is the main economic activity in rural areas, and employs a very
large share of rural population. The share of people employed in agriculture had
been steadily dropping until 2010, but since 2011 this indicator has been rising
again (Figure 1). This indicator reflects the number of people officially employed
in agriculture and does not include the number of employees in households that
produce about half of agricultural output. In the period 2009—2010 a processes of
consolidation of land assets became more active, and has resulted in the creation
of larger agricultural holdings, whose land assets amount to hundreds of thousands
of hectares. This is one of the reasons for growth in official employment in
agriculture.

25

20,6 204 202

19,6 19.3

20

15

10

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
Years

FIGURE 1. Share of persons employed in farming, hunting, forestry, % of the total

RYSUNEK 1. Zatrudnienie w rolnictwie, mysSlistwie, gospodarce lesnej, % udzial w zatrudnieniu
ogotem

Source: State Statistics Service of Ukraine, 2013.

Under development of alternative sources of income, low wages level in
agriculture (which does not exceed 68% of the average salary in the economy) have
resulted in low living standards. The share of rural population with total monthly
resources below subsistence level is 12.7 %.

The share of agricultural production in GDP is significant (Figure 2). The fall in
agricultural production has been lower against a background of a general decline in
o GDP since 2008, and compared to other sectors of economys; its share in GDP has
begun to grow.

2 Ttis characterized by low density housing, mainly through individual development and inclusion
of larger-sized household plots than in other types of settlements.
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FIGURE 2. Agricultural production in economy
RYSUNEK 2. Produkcja rolna w gospodarce

Source: State Statistics Service of Ukraine, 2013.

In Ukraine, agriculture, despite its large importance to the Ukrainian economy,
stands out as a sector recives only low levels of support. In 2010, for example,
support amounted to 0.22% of GDP, while the contribution of agriculture to GDP
was 8.7%. State support for agriculture is provided annually and is chaotic, without
consideration of any existing development programmes and strategies, and it is based
only on the current state of the national economy and priority needs of the country.
It is almost impossible, therefore, to predict the volume of state support to
agriculture. Most subsidies are directed to corporate farms that have a significant
political impact on the allocation of public funds.

The actual amount of budget funds allocated for the development of rural areas
is even lower. In 2010 the actual sum of budget funds amounted to an equivalent of
331 mln Euro against a target of 1,364 mln Euro.

The share of agricultural products in Ukrainian exports is approximately 19%.
For comparison the EU share of employment in this sector is 3—4% and the
contribution of agriculture to GDP is no more than 4%.

The total agricultural land area is 42.8 million ha. The distribution of agricultural
land is presented in Table 1. A significant feature of rural development is the high
percentage share of households in the possession of land and their contribution to
agricultural production. In Western regions these indicators amount to 70-80%,
whilst in Eastern regions these figures stand at 20-30%.
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TABLE 1. Distribution of agricultural land in 2012, %
TABELA 1. Dystrybucja gruntow rolnych w 2012 roku (%)

Agricultural including

lands cropland ‘ meadow ‘ pasture

All types of land 100 100 100 100
Land for agricultural enterprises and individuals 87.83 95.44 66.17 53.48
Land for agricultural enterprises 49.75 59.64 16.27 12.33
state-owned 2.32 2.47 1.3 1.72
private 47.43 57.18 14.97 10.61
Land owned by households 38.08 35.8 49.9 41.15
Land owned by other categories of users 12.17 4.56 33.83 46.52

Source: State Agency of Land Resources of Ukraine, 2013.

The contribution of these households to agricultural production still remains si-
gnificant, but a steady growing trend in the production of agricultural enterprises is
obvious.

In 2013, there were 47,700 agricultural enterprises and 4.3 million households
operating on the agricultural market. The average land area managed by agricultural
enterprises was 460 ha compared to 1.5 ha owned small household farmers. A lack
of a valid land market complicates the efficient use of land resources. A moratorium
on the sale of agricultural land was extended until January 1, 2016. Under this large
farms have the opportunity to pay a very low land rent value. At the beginning of
2014, average arable land rents per hectare was 72 Euro.

The structure of total household income is presented in Table 2. Wages and
pensions, scholarships, aid and subsidies granted in cash constitute a vast part of
household income. The share of proceeds from the sale of agricultural products and
the value of own consumption of products derived from individual farms is also
significant, amounting to about 19%.

TABLE 2. Structure of total household income in 2012 (monthly per household)
TABELA 2. Struktura dochodéw gospodarstw domowych ogotem w roku 2012 (miesigcznie na gospo-

darstwo)

All Including those living in
households | urban areas \ rural areas

Total resources, euro 392.20 405.28 362.71

%

Cash income 91.6 94.1 85.5
wages 50.6 56.4 37.4
income from entrepreneurship and self-employment 4.1 4.6 3.1
proceeds from the sale of agricultural products 2.9 0.4 8.9
pensions, scholarships, aid and subsidies paid in cash 27.1 26.3 29.1
financial aid from relatives and other persons, and other cash income 6.6 6.4 7.0

Value of own consumption 3.6 1.3 9.6

Non-cash benefits and subsidies 1.0 1.1 0.7

Other revenues 3.8 3.5 4.2

Source: State Statistics Service of Ukraine, 2013.

Farming on household plots has become a major source of income for about 50%
of the rural population. The share of expenditure on food in the structure of total
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expenditure is almost 50%. By contrast to, the share of food expenditure in total
household expenditure in countries of the EU ranges from 20 to 25%.

Ukraine has a favorable geography and climatic conditions, as well as other
resources needed for the development of rural areas and potentially can become
a country with a focus on agricultural development and a major supplier of
environmentally healthy products to world markets. There are still problems,
however, of non-compliance of the agricultural sector and rural areas to EU
standards. Ukrainian agricultural production is able to compete on World markets
only due to its cheap labour and a ruthless exploitation of its land, which cannot
continue for long into the future. Ukraine has a desire to integrate with the European
community and this requires the development and deepening of positive trends in its
rural areas. Without this Ukraine will not be able to compete with the economies of
developed countries, in these the living standards of rural and urban populations are
similar and by far exceed those in Ukraine.

Ukraine is currently going through hardship; the economy is undergoing dramatic
reforms. There’s hope, in some quarters, that in the near future Ukraine can become
a full-fledged member of the European Union, and that this would ensure the stable
development of all industries, including agriculture.

II. DEMOGRAPHIC SITUATION IN RURAL AREAS

The rural population makes up a third of country’s population and is steadily
reducing. There is negative growth in rural areas in all regions of Ukraine over the
last decade. The most rapid decline in population is in the North, in Chernihivska
Oblast (Province) (-22.0%), the lowest decline in rural population is in the West in
Zakarpatska Oblast (-0.2%). In general, the decline of the rural population is slower
in Western Ukraine, compared with Eastern regions (Figure 3). Rural population’s
decline between years 2003 and 2013 in Ukraine was -9.5%.

Natural rural population growth has been negative in most regions of Ukraine in
year 2012. Only 4 of the 25 regions had a positive natural growth rate. The regions
were Zakarpatska (3.4%o), Rivnenska (3.0%o), Volynska (0.2%o) oblasts and the
Autonomous Republic of Crimea (0.6%o). The highest natural decrease was observed
in rural areas in the Central, Eastern and Northern regions. It should be noted that the
worst rate of natural rural population growth was in Chernihivska oblast (-18.1%o).
There is a gradual tendency of a decrease in the birth rate through regions from the
West to the East.

For last the 10 years the death rate of rural population has not changed
significantly. It equaled 18.9%o in year 2002, and in year 2012 it was 17.6%o. Six
regions of Ukraine were characterized by rural death rate between 10 and 15 persons
per thousand in year 2012. These were in the Western regions, such as Zakarpatska,
Ivano-Frankivska, Rivnenska, Chernivetska Oblasts and the Southern regions —
Khersonska Oblast and Autonomous Republic of Crimea. The lowest death rate of
rural population was in Zakarpatska Oblast (12.1%o) and the Autonomous Republic
of Crimea (13.5%o). The majority of Ukraine’s regions had a high death rate (from
15 to 25 persons per thousand) in year 2012. In the North-East regions the death rate
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FIGURE 3. Rural population growth rate, 2003-2013, %
RYSUNEK 3. Tempo wzrostu ludnosci wiejskiej w latach 203-2013 (%)

Source: State Statistics Service of Ukraine, 2013-2013.
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was over 20.0%o: Poltavska (20.3%0), Zhytomyrska (20.7%o), Kyivska (21.5%o),
Sumska (22.1%o); in the Mid-West, Khmelnytska (21.2%o) and in the Central region
the Cherkaska Oblast (20.1%o). Only, in the North, in the Chernihivska Oblast was it
27.1%o and this stayed the highest in Ukraine for last decade.

The median age of the population in rural areas in year 2012 was 40.8 (37.6 for
males and 43.5 for females). The life expectancy of the rural population from birth
in Ukraine in 2012 was 69.7 years (64.6 years for men and 75.1 years for women).

The age structure of the rural population in Ukraine in year 2012 was as follows:
less than 15 years — 16.2%, between 15 and 64 years old — 66.2%, 65 years and older
— 17.6%. The share of population less than 15 years old was higher in the Western
regions of Ukraine than in the Eastern regions (Figure 4).

The share of population between the ages of 15 and 64 was the lowest in Northern
and Central Ukraine — Chernihivska (60.6%), Khmelnytska (62.6%), Rivnenska
(63.7%), Zhytomyrska (63.5%), and Vinnytska (63.8%) Oblasts. The highest
proportions of a working-age population were in Zakarpatska (69.3%), Khersonska
(69.5%), Luhanska (68.5%) and Crimea (69.9%) Oblasts. However, sharp
differences between the share of this age group were not observed among the regions
of Ukraine.

With regard to the share of residents over 65 years old the lowest proportion of
this age group was in the West and in the South of the country (less than 16.0%). In
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the Eastern regions of Ukraine it varies from 17.0 to 19.0%. The largest percentages
of inhabitants over 65 years were in the Central and Northern regions (over 20.0%).
Generally, the rural areas of Ukraine are characterized as having an ageing
population.

The net migration rate of rural population in 2012 is mainly negative. The worst
net migration rate were in Mykolayivska (-4.1) and Kirovohradska (-4.7) Oblasts.
Net migrations were positive in Lvivska (0.5%o), Ivano-Frankivska (0.5%o),
Cherkaska (0.%o), and Odeska (1.2 %o) Oblasts as well as the Autonomous Republic
of Crimea (1.1%o). Overall in Ukraine the net migration rate was -0.2%o.

The growth in migration can be explained by a sub-urban processes, where the
inhabitants of larger and middle-sized cities are moving to the suburbs, which are
considered as rural areas. Growth in incomes, remittances of emigrants and other
factors are affecting demand for rural housing, which is seen as an optimal, and
prestigious place for living.

The marriage rate in 2012 was high in rural areas (4.7%o) compared with the
divorce rate (0,6%o). There was no big regional differentiation. Concerning the age
of getting married for women, according to the statistic data of 2012, 43.4 % get
married between ages of 20 and 24, 17.7% between 18 and 19 years, and 17.2%
between 25 and 29 years.

The average married age for rural women has increased from 22.0 years to 23.2
years old over the last 10 years. The average married age for rural men in year 2002
was 25.3 and in 2012 it was 26.1.

Average rural household size was 2.7 people; the share of households with
children less than 18 years old was 36.0% and share of households without any
children was 64.0%. Per capita analysis of the distribution of rural households of
Ukraine by age and gender in 2012, has shown that a third of the head of the rural
household were women aged 55 and older (30.4%) or men over 60 years old
(32.4%). Only 3.8% of households were managed by young people between 18-29
years. This seems logical due to couple of factors. Firstly, households consist of
several generations and the role of leader is given to the more experienced and eldest
member of the family. Secondly, many young people migrate from rural areas to
cities to study, find jobs, and this explains in part why the countryside is dominated
by older age groups (middle-aged and retired people) who are used to the rural way
of life, and who are adapted to such living conditions.

In rural Ukraine the percentage of children, attending general secondary
schools was 99.0% (as of September 1, 2012). The share of rural population of 18
years or over that finished at least school was 52.2%. The share of rural population
over 6-years old by the education level is presented in Figure 5. The share of
population, who have finished higher education, was 9.8%. 22.7% have
a vocational education (such professions, for example as carpenters, seamstresses,
typists, builders, cooks). The share of illiterate people and those who do not have
a school education is 5.8%. This is one of the few positive aspects of the previous
socialist system, when improving the literacy of population was defined as
a priority.
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FIGURE 5. Shares of rural population in Ukraine in 2013 over 6-years old according to the
education level, %

RYSUNEK 5. Udziat ludnosci wiejskiej Ukrainy w wieku powyzej 6 lat pod wzgledem poziomu
wyksztatcenia (%)

Source: State Statistics Service of Ukraine, 2013.

The receipt of a diploma does not guarantee employment or a reasonable income
for the rural youth. The unemployment rate among this group of people with a higher
education is larger than the population group, who have just completed high school.
For instance, the unemployment rate among those, with a bachelor’s degree was
12.6%, while the unemployment rate among those, who have completed general
secondary school was 7.9%. Overall, unemployment rate among rural youth is higher,
in general, than that of the rural population between 15-70 years old (Table 3).

TABLE 3. Employment and unemployment rate in rural areas of Ukraine in 2012
TABELA 3. Zatrudnienie i bezrobocie na obszarach wiejskich Ukrainy w roku 2012

) Economically active Empl trate. | U ) + rab
Indices population, thousand | ~™P °-‘/§nen rae, | Lnemp ol))/men rate,
people /o %
Overall number of people aged 15-70 years 6878.6 62.7 7.4
including those, with:
— full higher education (Master’s degree) 812.9 76.4 6.7
— basic higher education (Bachelor’s degree) 60.1 57.7 12.6
— incomplete higher education 1092.20 73.2 7.1
— complete general secondary education 4135.50 64.9 7.9
— basic general secondary education
(9 years of school education) 749.1 43.0 5.6
— primary education or without education 28.8 16.2 —
including those aged:
15-24 years 913.8 40.3 14.6
25-29 years 814.8 72.5 9.4
30-34 years 760.1 75.5 7.6

Source: State Statistics Service of Ukraine, 2012

Employment in farming activities is very common, because basically all
households have land and some of them have domestic animals. For children and
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young people taking part in a household farming activity is often their first job. The
social significance of this job is however ambiguous: it is dominated by hard
physical work, the rules of labor law don’t apply, social security and protection are
absent, and this rural youth do not acquire a profession.

The rural youth also has limited access to education. Those, who want to get
a college or university degree, have to migrate to the cities. After graduation, the
majority of young people are looking to work in the cities, and only a few go back
to the countryside.

It is difficult to find employment in the village, especially outside of the
agriculture sector. The percentage of individuals, who are engaged in non-production
activities, such as medical doctors, teachers, social workers and others is quite small
in the total rural population and young people do not represent a permanent majority
in this group. The level of development of social infrastructure is also
disproportionate in various regions of Ukraine. The level of salaries is lower
compared with those in the city. It is not prestigious to live or work in the
countryside. Therefore, the rural youth has a low social status.

It may be concluded, that the current demographic situation in Ukraine’s rural
areas is not very promising. It is characterized by a declining rural population, ageing
of rural residents, negative rural population growth in most regions and a low
average life expectancy at birth.

III. SOCIAL CAPITAL ISSUES, LOCAL AND OVER-LOCAL
IDENTIFICATION, TRADITIONS AND THE MINDSET OF THE
UKRAINIAN RURAL POPULATION

Local and regional identities of the Ukrainian rural population differ and mostly
depended on the part of country. Whilst a majority of rural (as well as urban)
population consider themselves of Ukrainian ethnicity, in the Eastern and Southern
regions a large share of Russian ethnicity is present. In various Oblasts in the South
and South-West rural ethnicity includes also Hungarian, Romanian, Crimean Tatar,
Moldavian or Bulgarian traditions (Figure 6).

With regard to ethnic origin three things should be noted. Firstly, the figures
presented only represent the rural population and that the proportion of urban
inhabitants ethnicity (especially in the Eastern oblasts) will differ slightly from rural
areas. Secondly, the figures presented reflect the latest national census data, which
took place in 2001. In the period since this the figures may have changed, but not to
any great or critical extent. A new census should have been conducted, but due to
budget deficits it has been postponed several times. Thirdly, during 2001 census the
ethnicity information was recorded based on an oral statement of the questioned
person. This did not have to be proven by any document, thus it is somewhat based
on personal feelings and identification, which could be subject to change over a period
of time (such cases have been noted and were caused by intensive information
policies in Hungary, Romania or Poland, also there are possibilities to obtain foreign
citizenship of these countries and/or gain additional benefits). Yet this is a rare case
scenario and as such it shouldn’t have influenced the proportion of ethnicity too much.
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Ethnical self-identification differs only slightly from the issue of native language
(Figure 7). It is important to emphasize, since some political parties in Ukraine try to
influence potential voters by bringing up a language issue (in other words,
pro-Russian parties receive their votes in a large share due to their calls to establish
Russian as a second official language in country). The analysis has shown that
a larger share of rural population, particularly in the Eastern region, think of Russian
as their native language, yet at the same time they see their ethnicity as Ukrainian.
For example, in Luhanska Oblast, 35.7% of rural population thinks of Russian as
their native language (Figure 7), yet only 25.7% of the same inhabitants consider
their ethnicity as Russian (Figure 6). This proves the point that the language
question, or division of society by the native language, is not correct, and a large
share of Russian-speaking rural population think of themselves as Ukrainians not
only according to their nationality, but also ethnicity.

Ukrainian rural population is typified by a mindset common with many other
European developing countries. The main problems facing modern society,
according to rural inhabitants in Ukraine are drug-addiction and alcoholism, and to
a lesser extent physical abuse in families, as well bribery and other challenges.
(Figure 8). Many of social problems in rural areas are exasperated by unemployment
and lack of personal development possibilities, though most of the critical problems
are due to personality.
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FIGURE 8. Main social problems of a society
RYSUNEK 8. Podstawowe problemy spoteczne ukrainskiego spoteczenstwa

Source: According to survey of rural population by Gorshenin Institute, 2013.3

3 Respondents could choose more than one answer.
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The Ukrainian rural population is not in a hurry to improve their lifestyle and to
take action, to start businesses, and to show initiative. As Figure 9 reflects, rural
people expect improvement to happen by itself, they are not thinking of themselves
as the driving force in socio-economic change in their areas, in particular, or in the
country, in general. They expect such things in life as health, a happy family life and
financial stability, yet they don’t choose such priorities for development as
intellectual fulfillment, personal growth, etc. They, in vast majority, lack the vision
of local or personal development, as well as understanding of their place in society
and how much depends on them and their individual actions in life.
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FIGURE 9. Most important life values of rural population
RYSUNEK 9. Najwazniejsze dla ludnosci wiejskiej warto$ci

Source: According to survey of rural population by Gorshenin Institute, 20114

The role of tradition is quite important for the Ukrainian rural population. One of
the central roles is played by the Church. The Church is respected by rural
inhabitants and, therefore, the influence of ideas, spread by religious officials, is
strong. Changes in villages can often be intensified by Church leaders, and these
include solutions for social or economic issues. It is based on local donations, and
the Church in this case plays a part of an initiator, promotor and motivator of local
population.

There are a number of Christian Sects in Ukraine, and they are spread with
different intensity over the country’s territory. The main ones include the Orthodox
Church, which are represented by Moskovskiy and Kyivskiy patriarchates, and are
subordinate to the Russian or Ukrainian Orthodox Church, there are also Greek

4 Respondents could choose more than one answer.
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Catholic and Roman Catholic churches. Church attendance differs in various regions
of Ukraine (Figure 10), rural inhabitants are more active in the Western and Northern
regions, and much less active in Central and Eastern regions.
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FIGURE 10. Regional differentiation of church attendance by rural population
RYSUNEK 10. Zréznicowanie ludnosci wiejskiej pod wzgledem wyznania

Source: According to survey of rural population by Gorshenin Institute, 2013.

CONCLUSIONS

Having reviewed the main tendencies and peculiarities of the development of
rural areas in Ukraine, a closer look is needed at the major problems of these areas.
These problems can be defined as:

e the underdevelopment of institutional support, beginning with no proper
description of rural areas in legislative documents, lack of a complex approach
towards their development in State and Regional strategies and programmes,
poorly balanced system of management and financing of rural development
resulting in a lack of proper institutional infrastructure, examples of which include
the extension services for agricultural, as well as non-agricultural activities in rural
areas;

e the low income level of the rural population, caused by their primary economic
involvement in agriculture, turning it into a mean of self-sufficiency, and not an
efficiently functioning business — the reason for this is the monofunctionality of
rural economy, which causes a forced concentration on agriculture and has low
alternative possibilities for rural population;
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e the further decline of social infrastructure in rural areas, which has not been
financed adequately over the past two decades and is not targeting the needs of
rural population (this concerns primarily healthcare quality and accessibility, but
also education and other social services);

e an inefficient structure of agricultural production, with over-production of some
goods (potatoes, sugar beets, etc.), and under-production of others (such as meat
and dairy products);

e the low economic and poor production efficiency of agriculture, meaning low or
even negative profitability in case of some goods, as well as low yields of most
crops compared to EU countries (even though the land quality in Ukraine is
considered good);

e a decrease in the overall rural population, caused by both migration and low birth
rates, as well as rapid ageing of the rural population in general, due to migration of
inhabitants of productive age to cities and abroad;

e a high unemployment rate among young rural inhabitants, caused by the lack of
jobs or entrepreneurship possibilities in rural areas, as well as poor incentives for
business start-up alongside an over-complicated taxation and controlling system,
aimed not to help the development of entrepreneurship, but to support an existing
corrupt system;

e environmental issues, such as rapid erosion of land, increase of acidity in the soil,
afforestation of agricultural areas..

Despite the problems of the rural areas, there is still vast potential for for
economic and social development, to increase production volumes, improve the
quality of produced goods, and the appearance of alternative economic activities
resulting in a gradual improvement of rural population’s welfare and quality of life.

What is needed for this to happen is a consistent policy towards rural
development with proper managerial and financial support.

A substantial catalyst for rural development in Ukraine could be closer
cooperation with the European Union, the application of modern EU production
standards, and the use of the latest approaches to programming of rural development.
The integration of Ukraine with the European Union is an issue discussed for over
a decade, yet it lacks a firm political decision and consistent reforms and the actual
accession to EU is still only a plan. The first step that was to be taken was an
Association Agreement with EU, and proper steps were taken for it to happen.
A hope exists that, with time, the Euro integration pursuits of Ukrainian population
will succeed.

Euro integration has many potential benefits for the development of the
Ukrainian rural areas. In particular these are:

e a higher quality of living standards and measures for their implementation;
e a restructuring of the rural economy under new market conditions;

e encouragement towards faster transition to a multifunctional rural economy;
e a gradual increase of competitiveness of local businesses;

e an increase of foreign investments inflows;

e new experiences and learning possibilities for youth in the rural population.
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Rural development in Ukraine is an issue that requires a lot of attention and the
use of new approaches. Taking into consideration the existing problems and the fact
that about one third of Ukrainian population resides in rural areas, a complex and
systematic improvement of living conditions in rural areas is a necessity. Integration
with EU, or even the process of integration itself, could give the much needed
experience and support for rural economic and social development, with the use of
up-to-date approaches and measures.

REFERENCES

1. Draft Law of Ukraine “On organization of rural settlement network™ (? 4028, dated
10.03.2010): [Electronic Source] / Mode of access: http://zakon.rada.gov.ua.

2. Gorshenin Institute: [Electronic Source] / Mode of access: http://institute.gorshenin.ua
(accessed February 12, 2014).

ROZWOJ OBSZAROW WIEJSKICH UKRAINY: STAN OBECNY
I PERSPEKTYWY INTEGRACJI Z UE

Streszczenie: W artykule przedstawiono gtéwne kierunki rozwoju rolnictwa na Ukrainie. Po-
niewaz rolnictwo jest na obszarach wiejskich podstawowa galgzia produkcji, tej problematy-
ce poswigcono szczegdlng uwagg. Autorzy przeanalizowali zasady dystrybucji gruntow
rolnych, strukturg produkcji rolnej, a takze zrodta utrzymania gospodarstw domowych. Pro-
blematyke zwiazana z sytuacja demograficzna na terenach wiejskich przedstawiono przy
uwzglednieniu kwestii narodowosciowych, religijnych, a takze poziomu kapitatu spotecznego.

Slowa kluczowe: obszary wiejskie, rozwoj rolnictwa, rolnictwo, Ukraina



