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 The objective of this study is to exam
ine the effectiveness of state-level incentives in prom

oting 
the adoption of anaerobic digestion (A

D
) system

s in the U
.S. W

e com
pile a panel data for 38 

states in the U
.S. from

 2002 to 2014 on the state-level adoption rate of A
D

 system
s, LC

V
 house 

energy votes, and incentive program
s to prom

ote the adoption of A
D

 system
s. W

e com
pare the 

effectiveness of financial incentives and state m
andates. 

R
esults 

A
fter running a panel fixed effects m

odel, w
e find 

• 
State-level adoption rates for A

D
 system

s are 
significantly greater w

ith perform
ance-based 

incentives 
• 

In contrast, interconnection and net m
etering did 

not statistically significant increase the adoption of 
A

D
 

• 
T

he num
ber of adopters increased over tim
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Tax and loans are excluded from
 the regression 

due to lack of variation over tim
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B
ackground  

• 
247 operational farm

s in 38 states have im
plem

ented 
anaerobic digestion  (A

D
) system

s 1  
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948 m
illion kW

h equivalent of energy generated
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