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ABSTRACT 
 

          This note deals on the role of land development tax as existed before April 1982. It was found that fiscal 
significance of land revenue to the overall budget revenue of the Government is very small. The share of land 
revenue has fallen in relation to other taxes in recent years. The ratio of land tax to agricultural income also 
registered a decline in last few years. Empirical evidence showed that all the farm size groups had arrest 
land tax due and the highest per acre arrear was due to the larger farms. Lack of funds and readily available cash 
were reported as important reasons for non-payment of land development tax by the farmers. The inequitibility of 
the land tax structure as analysed here calls for thorough improvement in the overall land tax system ; its 
structure, collection and administration.  
 

 
I. INTRODUCTION 

 

       The tax-base of Bangladesh has been narrow and inelastic which is reflected in 
the low tax-GDP ratio. In 1978-79 the ratio of taxes to GDP was 7.9 percent which is 
much below the level attained by some other developing countries with comparable 
levels of per capita income. In spite of the fact that the larger part of tax revenue 
arises from indirect taxes, the tax mechanism failed generally to capture the 
inflationary gains and gains originating from speculative trade and business because of the 
simple nature of the economy. The share of land revenue was only 1.19 percent of total 
tax revenue in 1980-81 which is very low by any standard (GOB 1980; BBS 1981). 
 
 

       Empirical evidence indicates that the agricultural sector is under-taxed considering 
not only the share of agriculture in the national income, but also considering the 
existing 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
            *Respectively ex-graduate student, Department of Agricultural Economics and Associate Professor, 
Department of Agricultural Finance, Bangladesh Agricultural University, Mymensingh. The authors are 
grateful to Dr. M.A. Sattar Mandal, Mr. Rezaul Karim Talukdar and an anonymous referee for their helpful 
comments on an earlier draft of the paper. 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 


