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ABSTRACT 
 

           In this study, a general model of annual jute acreage is developed, based on the assumptions of lagged 
adjustment of actual to desired area, and "naive" price expectations. A number of different formulations see 
examined empirically in order to arrive at the particular general model. The results of fitting this model to data from 
the three major producing countries-Bangladesh India, and Thailand indicate that jute garage is indeed 
quite responsive to changing economic factors. The elastic nature of jute acreage to prices, both of jute and 
of rice or other alternative crops, is an important aspect of the world jute market. The analysis suggests that the 
principal determinant of area under jute in these countries is the jute farmer's expectations of the relative price of 
jute compared to the alternative crops, which is largely determined by is preceding year's prices. 
 

 
I. INTRODUCTION 

 
        Jute is second only to cotton in its importance as a vegetable fibre and, together 
with kenaf and roselle, has long been of major importance to agriculture in many parts 
of the tropics and the subtropics as a cash crop and as raw material for agro-
industries. One important feature of the world jute economy is its importance and 
concentration of production in three areas-Bangladesh, India, and Thailand. Although 
during 1952-1955 these three countries accounted for about 88 percent of the world 
supply of jute on the average, their share is reduced to only about 46 percent during 
1974-1975. It should be noted in this connection that Indian production aims mainly at 
satisfying domestic demand for its jute manufacturing industry (until 1966-1967, India 
was a net importer of raw jute). Similarly, supply of jute in smaller producing 
countries is generally absor- 
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