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FACTORS AFFECTING VOLUME OF AGRICULTURAL CREDIT 
RECEIVED FROM SELECTED CREDIT INSTITUTIONS 

IN BANGLADESH* 

Md. Ferdoes Alam** 

ABSTRACT 
 
         This study, using a sample of 500 loanees from the Janata Bank, the Central Cooperative Bank, the Integrated 

Rural Development Programme (now the Rural Development Board) and the Bangladesh Krishi Bank, 
investigated into the factors affecting the volume of credit received. Out of the four factors namely, credit need, 
quantity of land, education and financial endowment of the loanees, the first three were found to have significant 
positive impact on the volume of credit received though for individual credit institution it varied. These factors 
explained 53 to 59 percent of the total variation in the receipt of credit. 

 
 

I. INTRODUCTION 
 

Money loaders and the indigenous credit institutions supply major portion of the 
credit requirement in the rural areas of Bangladesh. With the introduction of 
improved a agricultural technology in the mid 1960's, inflow of institutional credit has 
increased. At present the Bangladesh Krishi Bank, six Nationalised Commercial Banks, 
the Central Cooperative Bank and the Bangladesh Rural Development Board 
(previously the Integrated Rural Development Programme) are involved in farm credit 
distribution. The lending policies and the credit programmes of these institutions are 
not uniform, each institution has some special requirement in respect of the eligibility 
of the borrower. An empirical investigation was conducted to see how different 
institutions attach weights to 

 
 
 
    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
    *Derived from the author's Masters thesis submitted to the Australian National University, Canberra in 1981 

*Assistant Professor, Department of Agricultural Finance, Bangladesh Agricultural University, 
mymensingh.The authorr expresses his indebtedness to Dr. M.A. Jabber, Assistant Professor, Department 
of Agricultural Economics, Bangladesh Agricultural University, Mymensingh for the constructive 
comments he made on the earlier draft. 



 



 



 



 



 



 



 


