
 
 

Give to AgEcon Search 

 
 

 

The World’s Largest Open Access Agricultural & Applied Economics Digital Library 
 

 
 

This document is discoverable and free to researchers across the 
globe due to the work of AgEcon Search. 

 
 
 

Help ensure our sustainability. 
 

 
 
 
 
 
 
 

AgEcon Search 
http://ageconsearch.umn.edu 

aesearch@umn.edu 
 
 
 

 
 
 
 
 
 
Papers downloaded from AgEcon Search may be used for non-commercial purposes and personal study only. 
No other use, including posting to another Internet site, is permitted without permission from the copyright 
owner (not AgEcon Search), or as allowed under the provisions of Fair Use, U.S. Copyright Act, Title 17 U.S.C. 

https://makingagift.umn.edu/give/yourgift.html?&cart=2313
https://makingagift.umn.edu/give/yourgift.html?&cart=2313
https://makingagift.umn.edu/give/yourgift.html?&cart=2313
http://ageconsearch.umn.edu/
mailto:aesearch@umn.edu


BJAE, VI, 1 -2 (1983) 37-49 
 
 

PROFITABILITY AND ECONOMIC, EFFECTIVENESS OF WHEAT 
PRODUCTION IN SOME AREAS OF BULGARIA* 

M. Serajul Islam** 

ABSTRACT 
 
This paper attempts to explain briefly how profit is determined in a socialist country like Bulgaria in Agro-

Industrial Complexes and how economic effectiveness of agricultural production is measured by profitability. 
Profitability of wheat production in North-East Bulgaria during the period 1976-1979 has been analysed for 
illustrative purpose. It was observed that the level of economic effectiveness in the studied area measured by indices 
profitability and productivity of labour was high but it varied in different stages. Among the factor cost, per unit 
cost of fertilizer and mechanization produced more product than any other factor. 
 
 

I. INTRODUCTION 
 
Profitability is one of the most important and popular index to measuring 

economic effectiveness of agricultural production in socialist countries. Profit is a 
component of net income which is the basic source of capital accumulated and used 
mainly for extended reproduction. Quantitatively profit is the difference between the 
proceeds of an enterprise from its sold output and its outlays on production and realisation of 
products. 

The source and method of estimation of profit in socialist production are different 
from those of capitalist production. The profit of a socialist enterprise reflects the 
relations of social ownership, comradely cooperation and mutual aid of production 
workers freed from exploitation and it differs from capitalist profit which .is based on 
ever increas- 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
*Based on a section of the author's Ph. D. thesis submitted to the Higher Economic Institute "Karl 

Marx", Sofia, Bulgaria, 1982. 

**Assistant Professor in the Department of Agricultural Economics, Bangladesh Agricultural 
University, Mymensingh. The author expresses his indebtedness to Dr. M.A. Jabbar, Assistant Professor, 
Department of Agricultural Economics, Bangladesh Agricultural University, Mymensingh for the 
constructive comments he made on an earlier draft. 



 



 



 



 



 



 



 



 



 



 



 



 


