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ABSTRACT 
 

            In recent years, production and rural consumption of milk and milk products have decreased while import 
and urban consumption have increased. This paper shows that population pressure on land, increased draught 
use of cows and improper government food production policy are responsible for decreased production and rural 
consumption. Aggregate urban consumption has increased due to larger size of the urban population and faster 
increase in urban income. Detailed analysis of a sample of 191 households shows that milk products are more 
income elastic than milk. Moreover, actual consumption pattern of milk is influenced by, in addition to income, 
religion, age composition of family members, and ability to product milk at home. It is concluded that government 
food production policy should be corrected by giving ,:ire emphasis on foods of animal origin including milk. 
 
 

 
I. INTRODUCTION 

 

         Milk is considered an ideal rood by the people of Bangladesh. Though reliable 
and adequate data are not available, there are indications that in recent years 
production and rural consumption of milk and milk products have decreased while 
import has substantially increased to meet rapidly increasing urban demand. The 
main objectives of this paper are (a) to briefly outline the reasons for declining 
production and rural consumption,  (b) to analyse the pattern of consumption and to 
measure the effect of income on consumption of milk and milk products in a selected 
urban area. The implications of the results for production and import policy for milk 
are also indicated. 
 
        Production and rural consumption pattern are discussed i n  section II while urban 
consumption pattern is discussed in section III. Rural people consume little purchased 
milk products. On the other hand, urban consumers consume a lot of purchased milk 
products in addition to home made milk products. However, because of data 
limitations, 
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