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ABSTRACT 
 

              Agriculture has performed very poorly in the past. Among others, changes in relative prices of 
agricultural and non-agricultural commodities exchanged between sectors are thought to be responsible 
for this poor performance. The study, therefore, endeavours to analyse the nature of price movement and the 
terms of trade between agriculture and non-agricultural sectors for the period 1901-81. 
 
               The study reveals that during the study period agricultural prices were more fluctuating than non-
agricultural prices and that instability in all prices increased in Bangladesh since 1971, but again the degree 
was higher for agricultural than for non-agricultural prices. The long term trend analysis shows that during 
1947-81 terms of trade gradually moved against agriculture and the situation was more adverse for cash 
crops and non-cereals. In conclusion, it has been suggested that price stabilization should be an important 
objective of agricultural price policy and that agricultural price parity should be given due emphasis in 
determining prices of inputs and output. 

 
 

I. INTRODUCTION 
 
Agriculture holds a strategic position in the national economy of Bangladesh contributing 

over 50 percents to the country's Gross Domestic Product (GDP) and providing employment  
to about 85 percent of the total labour force. In comparison to its key position the 
national economy, agriculture performed poorly in the past. During 1950 – 60, while the growth 
rate of agricultural population was 2.5 percent per annum, the rate of agricultural output was only 
1.5 percent (Alamgir and Beriage 1974). The situation deteriorated further between 1964-65 
and 1977-78; during this period population at the rate of 2.6 percent per annum while 
agricultural output grew only at the rate of 0.91 percent (Hossain 1980). Another estimate 
shows that between 1970 and 1977  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

*This paper is adapted from the M. Sc., thesis of the first Author (Sarker 1982). 
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