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ABSTRACT 
 

          The paper shows that there has been considerable geographical and institutional overlap in the 
coverage is of the rural areas involving inefficiency in resource allocation and stop-uniform 
coverage of the clientele. Operation of the lead bank system has also proved to be difficult. Multiple 
lending to defaulters of other and multiple pledging of the same security remain serious problems. 
A number of suggestions made to improve the situation. 
 
 

 
I. INTRODUCTION 

 

            Rural development is a firm commitment of the Government of Bangladesh. In particular, 
with the emergence of the Martial Law Government in 1982, considerable has been placed on 
the development of agriculture and rural development. The welfare of 68,000 villages is professed 
to be the cornerstone of the present Government policy. The agricultural credit institutions and 
policies form a major part of the development policy package. 
 
         The purpose of this paper is to trace out the gradual development of the agricultural 
credit policy during the decade of 1974-84 along with growth, development of institutions executing 
those policies. In Section II, we will describe very briefly the devolution 
of those policies. In Section III, the present mechanism of rural credit along with 
its institutional structure has been presented. In Section IV, highlights of the characteristics 
of rural credit as distinguished from the industrial credit in terms of norms, seasona- 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
         *The paper was presented at the BEA-BAU sponsored seminar on Processes of Agrarian 
Tranaformation inBangladesh, held at BAU during 25-26 October, 1984. 
 
             **The author is Managing Director of Bangladesh Krishi Bank since 11.4.83. Prior to this assignment, 
he was Economic Consultant to the CMLA. Earlier he worked as Division, Chief in the Planning 
Commission, Senior Economist at the Asian Development Bank and the First Economic Advisor of 
Bangladesh  Bank from 1972-78. Views expressed in the article are of the author's own and have 
nothing to do with his official position. 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 


