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ABSTRACT 
 
           Bangladesh has been continuing as a major recipient of food aid since her independence. This article reviews 
and analyses the implications of large food aid imports on Bangladesh economy. Available evi dente justifies that 
food aid has had some adverse effects by keeping the country dependent on food imports and probably by 
reducing pressure on government to accord high priority for agricultural research and development. The serious 
adverse effect of food aid came as a pressure from the donors for policy changes and also as political lever. 
However, there were certain beneficial effects of food aid on balance of payments, government revenues and 
wheat output growth through developing its taste among the consumers. 

I. INTRODUCTION 
 

The controversy over the effects of food aid on the recipient country's economy 
has not been resolved after more than three decades since the US government first 
offered food aid under PL480 in 1954. There are several studies on the issues both for 
and against food aid (see, for example, Isenman and Singer 1977; Maxwell and Singer 
1979 ; Tarrant 1980; Dawson 1985). Empirical research on these issues concluded 
differently for different recipients, reflecting different magnitudes of food aid flows, 
different development strategies and the use of different assumptions in analysis. For 
example, in the case of India, the once recipient of large food aid, there is opinion 
that the criticism about inflationary effect of food aid appears plausible while the 
other important criticism regarding depressing effect on agricultural production rests 
on weak premise (see Balasubramanyam 1984, PP. 179-180). 
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