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ABSTRACT 
 

This paper estimates an import demand function for foodgrains into Bangladesh during the 
period 1974 (I)-1985(I). An important finding is that the income elasticity of the demand for 
imports of foodgrains exceeds unity. The empirical results also suggest that in Ban-
gladesh, the imports of foodgrains are price inelastic. A dynamic simulation test suggests a 
good-fit of the import demand function and importantly, the estimated equation is able to 
track the wide fluctuations of the imports of foodgrauis reasonably well. 

I. INTRODUCTION 
 

         In estimating a demand function of foodgrains imports into India Biswas and Ram (1980) 
used a basic theoretical model. The model was a blend of the standard import demand function 
with the government's food-imports decision function, where the imports decision function 
takes into account such factors as the level of demestic food production, foodgrains stocks and 
the real foreign exchange reserves of the country. Since there is no reason (a priori) to expect 
there to be any fundamental difference between the import behaviour of foodgrains in 
Bangladesh and India, we find such a model appealing for any quantitative analysis of 
foodgrains imports into Bangladesh. However, we will modify their model in order to make it 
better reflect institutional arrangements in Bangladesh. Furthermore, whereas Biswas and Ram 
used annual data, we will estimate the model using quarterly data. We will also take into 
account lags in the adjustment of actual foodgrains imports to the desired level by specifying a 
partial adjustment function. 
         The plan of the paper is as follows. Section 2 provides a background information about 
the production and imports of foodgrains in Bangladesh during the last three and a half 
decades. Section 3 develops the model. Section 4 estimates the model and 
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