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Finding: Farm Economy March 04, 2014

Farm Financial Position Expected to Remain Strong Despite a
Forecast Drop in 2014 Income

by , Jennifer Ifft, and Mitch Morehart

USDA’s initial forecast for 2014 net farm income is $95.8 billion, which is $34.7 billion lower
than current expectations for 2013, but $8 billion higher than the average of the previous 10
years. Lower crop cash receipts, and to a lesser degree, a change in the value of crop
inventories along with reduced government farm payments, drive the expected drop in net
farm income. Crop receipts are expected to decrease more than 12 percent in 2014, led by
an expected $11-billion decline in corn receipts and a $6-billion decline in soybean

PRINT PDF EMAIL

Kevin Patrick

Search Amber WavesSearch Amber Waves  GoGo

Share or Save This Article

Amber Waves Home

All Articles

About Amber Waves

You are here: Home / Amber Waves / Farm Financial Position Expected to Remain Strong Despite a Forecast Drop in 2014 Income Stay Connected

 

United States Department of AgricultureEconomic Research Service

Topics

Save web pages as PDF manually or automatically with PDFmyURL

http://www.usda.gov
http://www.ers.usda.gov/
http://www.usda.gov
http://www.ers.usda.gov/
http://www.ers.usda.gov/topics.aspx
http://www.ers.usda.gov/data-products.aspx
http://www.ers.usda.gov/publications.aspx
http://www.ers.usda.gov/newsroom.aspx
http://www.ers.usda.gov/calendar.aspx
http://www.ers.usda.gov/about-ers.aspx
http://www.ers.usda.gov/about-ers/careers-at-ers.aspx
http://www.ers.usda.gov/faqs.aspx
http://www.ers.usda.gov/contact-us.aspx
http://www.ers.usda.gov/sitemap.aspx
http://www.ers.usda.gov/a-z-index.aspx
http://search.ers.usda.gov/search/advanced?affiliate=ers&enable_highlighting=true&m=false&page=1&per_page=10
http://www.ers.usda.gov/search-tips.aspx
http://www.ers.usda.gov/home.aspx
http://www.ers.usda.gov/amber-waves.aspx
http://twitter.com/USDA_ERS
http://www.ers.usda.gov/rss
http://visitor.r20.constantcontact.com/d.jsp?llr=fnrkbelab&p=oi&m=1111458399653
http://www.ers.usda.gov/multimedia.aspx
http://blogs.usda.gov/tag/ers
http://www.ers.usda.gov/amber-waves.aspx
http://www.ers.usda.gov/amber-waves.aspx
http://www.ers.usda.gov/amber-waves/all-articles.aspx
http://www.ers.usda.gov/amber-waves/about.aspx
http://www.ers.usda.gov/ers-staff-directory/kevin-patrick.aspx
http://pdfmyurl.com/?src=pdf
http://pdfmyurl.com/?src=pdf


receipts. Wheat receipts are forecast down over 25 percent, reflecting a large world crop
and significant declines in competing feed grain prices. Cash receipts for vegetables/melons and fruits/nuts are also expected to decline
in 2014. Livestock receipts and the value of livestock inventory change are expected to increase a combined $3.5 billion in 2014,
largely due to higher dairy receipts and the potential for expansion of the beef cattle herd for the first time since 2007. Elimination of
direct payments under the Agricultural Act of 2014 and uncertainty about program enrollment during 2014 result in a projected $5.1
billion decline in government payments. Further, some payments authorized by the Agricultural Act are triggered by low commodity
prices or revenues, and even if the payments are triggered they would not be paid out until 2015 or later. Total production expenses are
forecast to decline $3.9 billion in 2014, which would be only the second decline in the last 10 years. The biggest drop in expenses
comes from a forecast $6.6 billion decline in feed costs, driven by lower feed grain prices. This is partially offset by higher forecast costs
for labor and livestock/poultry purchases.

The rate of growth in farm assets, debt, and equity is forecast to decrease in 2014 compared to recent years, the result of expected lower
net income, higher borrowing costs, and moderation in the growth of farmland values. As a result, the value of farm assets is expected to
rise 2.4 percent in 2014, while farm sector debt is expected to increase 2.3 percent. This represents a noticeable reduction in the
average annual growth in each of these measures compared with the last 10 years. Nonetheless, the historically low levels of debt
relative to assets and equity reaffirm the sector’s strong financial position.
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, by Farm Income Team, USDA, Economic Research Service, August 2015
This article is drawn from...
Farm Sector Income & Finances
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