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ABSTRACT 
 
         Yield growth trends as well as area, yield and production instabilities and their relationships 
were measured. Impact of product price on yield increase was estimated. Relative product price 
changes had no impact on yield increase though jute area allocation was highly influenced by the 
relative product price changes. Both jute price and production instabilities were substantial. 

 
 

I.  INTRODUCTION 
 

         Bangladesh enjoys an apparent comparative advantage in jute production than any 
other jute producing countries. Bangladesh's share in the world supply of raw jute for the 
period 1975 to 1979 was on the average 64 percent compared to 49 percent during 1970 to 1974 
(Rahman et. el., 1984). Jute fibre and its manufactures play an important role in the export 
earnings of Bangladesh. In 1985/86 about 47 per cent of the total export earnings of 
Bangladesh came from raw jute and jute goods. In 1986, jute production employed 214 
million man-days of labour and jute production and processing provides employment and 
income for a large number of landless labourers and marginal farmers. 1 On a five year basis, 
average jute area was around 9 per cent of the net sown area during the nineteen seventies but 
decreased to 8 per cent in the first part of the 1980's. In terms of gross cropped area, jute 
was around 6 per cent in the seventies and decreased to 5 per cent in the eighties. 
 
 
 
 
 
 
 
 
 
 
 
 
The first author is an Associate Professor, Dept. of Co-operation & Marketing, Bangladesh 
Agricultural University, Mymensingh- 2202, Bangladesh. The second author is a Senior Lecturer, Dept. 
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This article is derived from Chapter V of the first author's Ph. D. Thesis, the University of Newcastle upon 
tyne, U. K. The authors are grateful to the referees of the paper who made useful suggestions in this paper. 
However, usual disclaimer applies. 



 



 



 



 



 



 



 



 



 



 



 



 



 



 





 



 


