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ABSTRACT 
 
This paper analyses rice traders’ behaviour pattern in general, and their stocking decisions in 

particular, based on information collected through a field survey in and around Dhaka city. It was 
observed that traders’ (both wholesalers and retailers ) stocking decisions were influenced by prices 
expected in the future, but the time frame of such expectation was confined to one week. Among the set 
of factors specifically related to operation of Public Food Distribution System, it was observed that most 
of the traders both in the wholesaler sad retailer groups, considered open market sale (OMS) of 
foodgrains by the Government as an important factor influencing their stocking decisions. 
This, therefore, underscores the need to devise appropriate measues in arresting price hike during the lean 
season, for greater involvement of private grain dealers in the public foodgrain distribution system. 

1. INTRODUCTION 
 

          Stocking of foodgrains by private traders constitute an essential economic activity. This 
happens because of the need to maintain an even flow of foodgrain consumption throughout 
the year in the face of seasonal nature of agricultural production. However, not enough 
information is available about the behaviour pattern and operation of these private grain 
traders in the country. An attempt has been made in this paper to analyse rice traders' 
behaviour pattern in general and the factors influencing their 

 
 

       
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
          *The paper is based on chapter 5 of the report on "The Existing System of Public 
Foodgrain Distribution in Bangladesh and Proposal for Re-structuring (1986)', which the author 
prepared for FPMS, Ministry of Food, Govt. of Bangladesh. 
          
 **The author is currently associated with the Master Plan Organization, Govt. of Bangladesh. He 
is indebted to Dr. Nuimuddin Chowhdury and to an anonymous referee of this journal for their 
valuable comments on an earlier draft of this paper. However, he alone is responsible for any errors 
that remain. 



 



 



 



 



 



 



 



 



 



 



 


