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TREND AND INTER-TEMPORAL PADDY PRICE FLUCTUATION IN 

BANGLADESH 
 

S. A. Sabur and Kh. Qudart-I Elahi 
 

ABSTRACT 
 
       The article examines the trend and annual and seasonal paddy price fluctuations in Bangladesh. The 
terms of trade improved in favour of agriculture in the 80s as revealed by the trend in real paddy 
prices and trend in agricultural prices compared to industrial prices. Annual paddy price fluctuation in the 
80s was comparatively less. The seasonal variations of paddy prices have been found to have declined in 
the recent years. The study shows that the internal procurement has no significant impact on seasonal 
variation of paddy prices in Bangladesh. However, seasonal storage period and production of Aus, Boro 
and wheat have influenced the seasonal price variation of Aman paddy significantly. 
 

I. INTRODUCTION 
 

       Agricultural product prices have assumed new importance in view of recent policy 
changes in agricultural pricing. Since the early 1960's, the strategic agricultural price policies 
were procurement and distribution of modern inputs, subsidization input prices and price 
support. Over more than a decade, the public sector role in input procurement and distribution 
have been circumscribed and subsidies reduced. 
 
       Output pricing policies have two basic concerns: the level and stability in prices. The 
level of prices should be such that producers get incentives while fluctuations in prices should be 
minimized so that price risks do not distort producers' incentives. 
 
       Examination of these two aspects of agricultural output prices from the viewpoint of 
recent policy shifts, is very important in Bangladesh. Particularly, the recent trade 
liberalization policy under which unrestricted import and export of rice and wheat at zero duty 
have been permitted, has great importance for agricultural prices (Abdullah 1992; Alamgir 
1992). 
 
       In this article, the level and stability in paddy prices have been examined by measuring 
the trend, annual and seasonal price fluctuations. The article has been organised as follows. 
After introduction data sources are given in section II. Section III and IV respectively discuss 
the trends and fluctuation of paddy prices. Section V deals with the factors which influence 
seasonal paddy price variation. Conclusions have been made in Section VI. 
 
 
 
 
 
 
 
 
       * The authors are Associate Professors, Dept. of Cooperation and Marketing and Agricultural 
Finance, Bangladesh Agricultural University, Mymensingh. The authors are indebted to the Referees for 
their valuable suggestions in improving this note. 



 



 



 



 



 



 



 



 



 



 


