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Book Reviews 
 
India’s New Development Agenda-Building a Value-Based Society, N.A. Mujumdar, 

Academic Foundation, New Delhi, 2011. Pp. 223. Rs. 895.00. 
 
 The book has five parts, namely, Part I on “Approaches to Development” with 
nine Chapters, Part II on Financial Sector Reforms with 3 Chapters, Part III on 
Monetary and Credit Policies with 10 Chapters, Part IV on Global Financial Crisis 
and India with 6 Chapters, and Part V on The Agricultural Sector with 2  Chapters. 
Our review of the book does not discuss each of the chapters. Nor does it discuss 
each Part with its synergistic aspects implied by their titles. Instead we review the 
book by considering its theme with underlying message. We have followed this 
approach as in a review it is not possible to consider each of the 30 Chapters or 5 
parts with their diverse subjects. 

The theme of the book deals with the shift in development approach from growth 
with trickle down objective through Market Theology to growth with its inclusive 
nature through government interventions and guided market forces. The rationale for 
this shift is guided by the fact that the higher growth achieved during the Macro 
Reforms era has by passed the common man. In other words, self correcting nature of 
Market Theology has been questioned not only for the growth of the size of the real 
national income but also for its distribution both of which are complementary and 
desirable to sustain the process of economic development. The author shows this by 
discussing sluggish growth of some real sectors like agriculture, rural non-farm 
enterprises etc., besides food insecurity of the poor, lack of broad based employment 
opportunities, success of government interventions for the financial sector, and 
recognition of the need for value-based society by the policy-planners especially from 
the XI Five Year Plan. 

This discussion is convincing. But the book does not deal with the genuine 
reasons why Market Theology fails. This failure arises from two broad sources: one, 
investment in socio-economic overheads for the development of the economy cannot 
attract the private sector due to its long gestation period, lumpy nature, and lack of 
internalisation of its profit by the enterprises in this sector; and two, value orientation 
of structural change that centres around ‘justice for the human beings’ which cannot 
be much accomplished by the private sector. These two reasons justify the policy 
interventions of the government expenditure for building socio-economic overheads 
especially for the rural areas, besides policies for farm price supports, farm input and 
food subsidies, and for public institutions like Food Corporation of India for its astute 
operations for public distribution system, and for alleviating food price lead inflation.  

Similarly the author has not discussed the vision which considers technology-led 
agricultural growth as a means to larger goal of employment-oriented economic 
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growth, food security, and poverty reduction that the literature on development 
economics has shown since the First Five Year Plan. Such a vision is termed in this 
literature as economic/social welfare rather than welfare underlying the rationale for 
higher farm growth and schemes like National Rural Employment Guarantee Act, 
Food Security Act, and so on as a part of the objective of economic growth that is 
inclusive as envisaged under the XI Five Year Plan. 

Another limitation of the book is that it does not discuss the imperative need for 
land augmenting and labour using technology-led growth of agriculture due to the 
operation of Ricardo’s law of Diminishing Returns to Scale to which this sector is 
inherently prone. Nor does it discuss how such growth of agriculture relaxes the 
binding constraint of wage goods (food and cotton textiles) to facilitate employment 
intensive textile-first industrialisation and economic growth in general, besides 
improving food security and poverty reduction. 

Despite these limitations, the book is a welcome addition to the literature on 
economic development in India though the readers would find it strenuous to 
decipher what is its theme and message. 
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