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SUBJECT III 
INNOVATIONS IN AGRICULTURAL CREDIT MARKET - 

RATIONALISATION OF POLICY RESPONSE 
 

Financial Innovation in Indian Agricultural Credit Market: 
Progress and Performance of Kisan Credit Card  
 
Anjani Kumar, Chitra Yadav, Shiv Jee, Sant Kumar and  
Sonia Chauhan* 
 

I 
 

INTRODUCTION 
 
 Credit is one of the critical inputs in agriculture and an effective means of rural 
development in India. The institutional credit delivery system for agriculture was 
started in the country with the setting up of co-operative credit societies in 1904, but 
the coverage of these societies towards meeting the credit requirement of farmers was 
limited. Therefore, the farming community had to depend on informal money-lending 
sources for its entire credit requirement. The recommendations of All India Rural 
Credit Survey Committee in fact laid the foundations of institutional mechanism for 
establishing a sound credit delivery system in the country for financing agriculture 
and allied activities. A large number of agencies, including co-operative banks, 
Regional Rural Banks (RRBs), commercial banks, non-banking financial institutions, 
micro financial institutions and Self-Help Groups together constitute the Indian 
institutional rural credit delivery system.  
 One of the objectives of the credit policy is to minimise the role of money lenders 
in the flow of agricultural credit. Several initiatives have been taken in this direction 
and the major milestones in rural credit flow are: acceptance of the Report of Rural 
Credit Survey Committee (1954), nationalisation of major commercial banks (1969 
and 1980), opening of Regional Rural Banks (RRBs) in 1975, and establishment of 
National Bank for Agriculture and Rural Development (NABARD) in 1982 and 
introduction of the on-going reforms in the financial sector since 1991. 
Simultaneously, several other measures like launching of Lead Bank Scheme, 
directed lending for the priority sectors, linkage of banking sector with the 
government sponsored programmes targeted at the poor, Differential Rate of Interest 
Scheme, Service Area Approach, SHG-Bank linkage programme, etc. were also 
undertaken. In recent years, initiatives like Kisan Credit Card Scheme (KCCs), 
special Agricultural Credit Plans, and Rural Infrastructure Development Fund (RIDF) 
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schemes have been introduced to enhance the flow of credit to the rural sector. 
However, in spite of these efforts and initiatives, credit flow to the agricultural sector 
remains a challenging task for the financial institutions. The moneylenders continue 
to play a dominating role in the delivery of credit to the farming households; and the 
access to institutional credit for a large number of farmers, particularly marginal/ 
small farmers, continues to be elusive.  
 The process of financial reforms emphasised on the need of evolving some novel 
credit interventions from the financial institutions to support the farmers. In this 
backdrop, launching of Kisan Credit Cards (KCCs) in 1998-99 was one of the 
innovative credit delivery mechanisms introduced in the country to promote financial 
inclusion. The KCCs picked up momentum shortly after its launch and have become 
one of the important instruments to enhance the flow of institutional agricultural 
credit. As per the estimates, about 94 million KCCs have already been issued by the 
designated co-operative banks, commercial banks and RRBs. However, with the 
expansion of KCCs several hindrances have been highlighted (Sharma, 2005; 
Samantara, 2010). The performance of KCCs has also been observed to vary across 
states. Glaring inter-state variations have been observed in the spread and availing of 
Kisan Credit Card Scheme (Kumar et al., 2007; 2010). For instance, the KCC 
schemes have been reported to be quite efficient in Punjab (Singh and Sekhon, 2005), 
but it is not true for many other states. Equity concerns in distribution of KCCs have 
also been raised. Yet, the systematic empirical studies addressing such crucial issues 
to make this instrument of financial innovation more effective and efficient are 
lacking. An in-depth analysis of trends in the distribution of KCCs across states and 
across farm-size categories is missing. The assessment of KCCs in terms of 
performance indicators along with determinants for their growth is also highly 
desirable. Against this backdrop, this study was undertaken to (i) examine the trends 
in the disbursement of KCCs across states; (ii) estimate the regional disparities in the 
spread of KCCs; and (iii) identify the factors that influence the availing of KCC 
scheme by the farm households in the country. 
 

II 
 

DATA AND METHODOLOGY 
 

The study is based on both primary as well as secondary data. The secondary 
information was collected from various published and unpublished sources. The data 
on net cropped area (NCA), agricultural gross domestic product (AgGDP), and 
number of operational holdings were culled from the Agricultural Statistics at a 
Glance (2010), published by the Department of Agriculture and Co-operation, 
Ministry of Agriculture, Government of India. Data on disbursement of Kisan Credit 
Cards and the credit amount sanctioned through KCCs were collated from the 
Economic Survey, published by Ministry of Finance, Government of India. 
Information about state-wise distribution of KCCs was taken from the website of 
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NABARD. The coverage of different categories of farming households under KCC 
scheme was estimated by using unit level data from Debt and Investment Survey 
carried out under NSS 59th Round by National Sample Survey Organisation in 2003. 
The primary data collected from rural households of Haryana were used to examine 
the pattern of KCCs distribution across different categories of farming households. 
These primary data were also used to identify the socio-economic determinants for 
availing of KCCs by the households.  

The temporal changes in the disbursement of KCCs across different states have 
been examined by using different performance indicators. The density of KCCs 
disbursement was measured in terms of the number of households and the net sown 
area. The growth rate was calculated by using semi-log regression method. The 
regional variations in the disbursement of KCCs were assessed by comparing the 
density of KCCs across states. The factors that affect holding of KCCs were analysed 
by using the household level data collected in the state of Haryana. It is one of the 
states where disbursement of KCCs has been impressive. The logit model used to 
identify the factors that influence the possession of KCCs by the households, is 
depicted in Equation (1): 

 

iXiβoβp)]ln[p/(1Y ∑+=−=                                                  .... (1) 

 

where, p is the probability that Y, have the value one for the households having  KCC, 
Xis are the factors that influence households’ decision to hold this card; βis are the 
coefficients of explanatory variables. The explanatory variables included age, sex, 
education, landholding-size, household size, herd size, caste, etc. 

The interpretation of coefficients is less straightforward in the logit than OLS 
model. Usually, a positive coefficient for an independent variable increases the 
probability of a household being upwardly mobile. However, the marginal effects of 
the explanatory variables on the probabilities are not equal to the coefficients. Further 
calculations are required to estimate the marginal effects of each explanatory 
variable. The marginal effect of a variable was computed by using Equation (2): 

 

 [ ] [ ]2exp(Z)1/Zexp*iβXiδp(Y)/δX +=                                               ….(2) 
where, Z is the sum of coefficients multiplied by the means of the respective variables 
plus a constant-term. 

 
III 
 

RESULTS AND DISCUSSIONS 
 
Genesis and Features of KCC Scheme 
 

The Kisan Credit Card scheme was launched by the Government of India in 
1998-99. This credit mechanism was not totally new in the agricultural banking 
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circles in India, because some leading public sector banks as well as District Central 
Co-operative Banks in some states had already introduced agricultural credit cards. 
However, such schemes were not widespread and there was no uniformity in their 
approach. The real systematic efforts towards popularisation of Kisan Credit Cards at 
the national level were made in 1998-99. The objective of the KCC is to bring 
integration into the multi-credit product system by offering credit to farmers for 
multiple purposes through a single window. The KCC scheme was conceived as a 
uniform credit delivery mechanism and can be availed for both acquisition and 
maintenance of farm assets and to meet household consumption needs. The eligible 
farmers are provided with a Kisan Credit Card and a pass-book or a card-cum-pass 
book, with a validity period of 3 years. A personal Accident Insurance Scheme is also 
attached with each KCC, which covers the risk of KCC holders against accidental 
death or permanent disability up to a maximum amount of Rs. 50,000 and Rs. 25,000, 
respectively at a nominal premium of Rs. 15 per year. The payment of premium is 
shared between the KCC issuing bank and the card holder in the ratio of 2:1. 
Revolving cash credit facility involving any number of drawals and repayments 
within the limit, is provided to the card holder. The credit limit is fixed on factors like 
size of operational holding, cropping pattern, scales of finance, etc. Each drawal is to 
be repaid within a period of 12-18 months for crop loans and 36-60 months for term 
loans (consumption and development). Conversion/re-schedulement of loans is also 
permissible in the case of damage to crops due to natural calamities. The crop loans 
disbursed under the KCC scheme for notified crops are covered under Rashtriya 
Krishi Bima Yojana (RKBY). The issue of KCCs is supposed to be closely monitored 
at the block, district and state levels. At the national level, NABARD reviews the 
progress on the implementation of KCC scheme by the co-operative banks and RRBs. 
The Reserve Bank of India monitors the progress in respect of commercial banks. 

The credit limit fixed by different banks varies widely. For example, for the co-
operative banks, it is in the range of Rs. 35000-Rs. 50000. The RRBs have a wider 
credit limit, in the range of Rs. 50000-Rs. 100000. The commercial banks have a 
liberal limit, which is subject to adequate security in the form of land mortgaging and 
credibility assessment of the loanee farmers. Recently, some modifications have been 
introduced in the provisions of KCC scheme. The scheme now covers borrowers of 
the long-term credit also. Similarly, the nodal agency NABARD has permitted the 
banks to opt for any insurance company of their choice. For issuing a KCC, most of 
the banks levy such fees as service charges, follow-up charges, out-of-pocket 
expenses/inspection charges, etc. Co-operative banks collect Rs. 10 from each KCC 
holder as cost of the card. RRBs charge a flat processing fee of Rs. 250 for loans 
above Rs. 25000. The commercial banks levy a processing fee depending on the 
amount of loan, which can vary from Rs. 281 to more than a million. 
 
 



INDIAN JOURNAL OF AGRICULTURAL ECONOMICS 422

Progress in Kisan Credit Card Scheme 
 

Co-operative banks were the first to launch the KCC scheme, in the country 
followed by RRBs and commercial banks. The co-operative banks and RRBs 
formulated their guidelines on the basis of the model scheme circulated by NABARD 
and the commercial banks on the basis of model scheme circulated by the Reserve 
Bank of India. The scheme was initiated in the year 1998-99 and only 0.8 million 
KCCs could be issued in the initial year. The scheme has progressed consistently and 
about 94 million KCCs have been issued till 2009-10 by different banks throughout 
the country (Table 1).  In 2009-10, the share of commercial banks in the issue of total 
cards by the banking sector stands maximum (45.2 per cent), followed by co-
operative banks (40.4 per cent) and RRBs (14.3 per cent). The year-wise and agency-
wise break-up of the issue of KCCs is given in Table 1. The growth in the distribution 
of KCCs has been quite impressive, about 40 per cent per annum.  
 

TABLE 1. PROGRESS IN DISTRIBUTION OF KISAN CREDIT CARDS (AGENCY-WISE) 
                                                                                       (million) 

Year  
(1) 

Co-operative banks 
(2) 

RRBs 
(3) 

Commercial banks 
(4) 

Total 
(5) 

1998-99                         0.2 0.0                     0.6        0.8 
1999-2000                         3.8 0.2                     2.0        5.9 
2000-01                         9.4 0.8                     4.4 14.6 
2001-02 14.8 1.7                     7.4 23.9 
2002-03 19.4 2.6 10.1 32.2 
2003-04 24.3 3.9 13.2 41.4 
2004-05 27.8 5.6 17.6 51.1 
2005-06 30.4 6.9 21.8 59.1 
2006-07 32.7 8.3 26.6 67.6 
2007-08 34.8   10.1 31.2 76.1 
2008-09 36.1   11.5 37.1 84.7 
2009-10 37.9   13.4 42.4 93.7 
CAGR (per cent)  39.6   44.3 39.6 39.6 
Share in total (per cent) 40.4   14.3 45.2    100.0 

Source: Economic Survey (various issues). 
 

The share of credit disbursement through KCCs has not grown consistently over 
the years and fluctuated between 6.3 per cent and 41.7 per cent during the period 
1998-99 to 2009-10 (Figure 1). The lower share of credit through KCCs in total 
institutional credit to agriculture suggests that credit limit fixed under the KCC 
scheme is not adequate and farmers have to meet their additional credit requirements 
through other modes of the institutional credit. The trend in the distribution of KCCs 
suggests that this scheme has emerged as a widely accepted mechanism for the 
delivery of institutional credit to agriculture. It has definitely made a dent in the 
horizontal growth of agricultural credit, in terms of coverage of farmers by the 
banking sector. However, the depth of credit flow through KCCs is lacking which 
needs to be improved.  
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Figure 1. Share of KCCs in Total Agricultural Institutional Credit:  

1998-99 to 2009-10 
 
Regional Trends 
 

The progress in the implementation of KCC scheme has depicted a significant 
inter-state variation. The number of KCCs issued and its intensity in terms of per unit 
farm size are presented in Table 2. Across states, Uttar Pradesh accounted for the 
maximum share (17 per cent) of total cards issued, followed by Andhra Pradesh (16 
per cent), Maharashtra (9 per cent), and Karnataka, Madhya Pradesh, Orissa and 
Rajasthan (6 per cent each).  The density of KCCs––an indicator of performance, 
depicted a widely divergent picture across states.  

The performance in the implementation of the KCC scheme has been impressive 
in the states of Andhra Pradesh, Gujarat, Haryana, Karnataka, Maharashtra, Punjab, 
Rajasthan, Tamil Nadu, Uttar Pradesh and Uttarakhand. Among various states, the 
coverage of KCCs was maximum in Punjab (228 per cent), Haryana (157 per cent), 
Andhra Pradesh (127 per cent) and Orissa (130 per cent). The performance of states 
like Assam, Bihar and Jammu and Kashmir has been dismal. More than 100 per cent 
coverage in some states indicates that more than one KCCs has been issued to the 
same household. 
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TABLE 2. STATE-WISE DISTRIBUTION OF KISAN CREDIT CARDS, 2009-10 
 

 
States 
(1) 

Share of different states Per cent of operational holding 
covered by KCCs 

(4) 
KCCs issued 

(2) 
NSA (per cent) 

(3) 
Andhra Pradesh 15.67 7.20 127.24 
Assam 0.52 1.95 17.90 
Bihar 3.54 3.94 28.62 
Chhattisgarh 1.69 1.28 48.55 
Gujarat 3.07 6.99 67.91 
Haryana 2.56 2.52 157.20 
Himachal Pradesh 0.45 0.39 46.00 
Jammu & Kashmir 0.09 0.53 5.70 
Karnataka 5.68 7.17 75.19 
Kerala 3.55 1.49 49.93 
Madhya Pradesh 5.74 10.46 73.02 
Maharashtra 8.76 12.41 67.57 
Orissa 5.66 4.07 130.28 
Punjab 2.43 3.01 228.33 
Rajasthan 5.23 11.90 84.20 
Tamil Nadu 6.34 3.64 75.58 
Uttar Pradesh 16.97 11.81 73.35 
Uttarakhand 0.66 0.54 69.31 
West Bengal 3.42 3.76 47.19 
All 100.00 100.00 78.00 

Source; Agricultural Statistics at a Glance, 2010. 
 
Is the Progress of KCCs Elusive? 
 

About 78 per cent of the total operational holdings in India have been covered by 
the KCC Scheme. However, the number of issued KCCs needs to be examined in a 
proper perspective. Samantara (2010) raised several concerns on the authenticity of 
the number of issued KCCs. These include multiple deliveries of KCCs to the same 
household, delivery of KCCs to the same households by multiple sources, counting of 
KCCs even after the validity period, and counting of ‘renewed’ cards as ‘fresh’ cards. 
When these distortions are taken into account the number of issued KCCs would be 
reduced to two-thirds. The state-wise actual number of KCCs1 after taking into 
account the above factors is presented in Table 3. Based on the estimated number of 
actual KCCs issued, the coverage of operational holdings gets reduced to 48 per cent 
at the national level. The percentage of operational holdings having KCCs varied 
from 6 to 79 per cent. Based on the modified estimates, more than half of the 
households have not yet been covered by the KCC scheme. The deadline for 100 per 
cent coverage under KCC scheme was 2007-08. For attaining full coverage of 
operational holdings, concerted efforts would have to be made and the mechanism for 
KCCs delivery needs, to be made more farmer-friendly in real terms. 
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TABLE 3. STATE-WISE REVISED ESTIMATES OF PROGRESS IN KCC SCHEME, 2009 

 
State 
(1) 

No. of KCCs (in 
millions) 

(2) 

Estimated actual cards (in 
millions) 

(3) 

Per cent of household 
covered by KCCs 

(4) 
Andhra Pradesh            14.7 7.6 63 
Assam 0.5 0.4 14 
Bihar 3.3 2.9 20 
Chhattisgarh 1.6 1.3 39 
Gujarat 2.9 2.1 46 
Haryana 2.4 1.2 72 
Himachal Pradesh 0.4 0.3 35 
Jammu and Kashmir 0.1 0.1 6 
Jharkhand 1.1 1.0 - 
Karnataka 5.3 4.7 63 
Kerala 3.3 3.1 45 
Madhya Pradesh 5.4 4.5 57 
Maharashtra 8.2 7.4 54 
Orissa 5.3 2.7 61 
Punjab 2.3 0.8 79 
Rajasthan 4.9 3.9 63 
Tamil Nadu 5.9 5.3 64 
Uttar Pradesh            15.9 7.9 35 
Uttarakhand 0.6 0.3 32 
West Bengal 3.2 2.8 40 
India            93.7                   61.7 48 

Source: Agricultural Statistics at a Glance, 2010. 
 
Coverage of Small Farmers under KCC Scheme 

 
Since most of the banks do not monitor the data on the distribution of cards in 

terms of farm categories, it was not possible to present a national picture in this 
regard. However, based on the information collected from the fields, some inferences 
and conclusions have been drawn and are presented in Table 4. A perusal of Table 4 
shows that the holding size has a direct relation with the coverage under KCC 
scheme. The coverage of smallholders under the KCC scheme has been found less 
than 10 per cent. The situation is not very rosy even in the case of medium and large 
farmers. Though at the macro level, the delivery of KCCs seems to be impressive, 
empirical evidence at the micro-level reflects the situation otherwise. The constraints 
in smallholders’ access to KCCs are explicitly reflected at the ground level.  The 
ground realities clearly suggest the need for paying special attention to ensure 
financial inclusion of the smallholders. However, the majority of KCC holders (88 - 
92 per cent) are satisfied with the KCC scheme. The proportion of households 
satisfied with KCCs did not vary much across different categories of farming 
households.  
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TABLE 4. COVERAGE OF DIFFERENT CATEGORIES OF FARMERS UNDER KCC SCHEME 

Particulars 
(1) 

Small 
(2) 

Medium 
(3) 

Large 
(4) 

All 
(5) 

Household (per cent) having KCCs 8.5 21.64 35.8 10.89 

Share of total KCCs (per cent) 13.93 31.15 54.92 100.00 

Average credit granted (Rs./household) 95000 174189 228651 192009 

Farm households satisfied with  KCC 
scheme (per cent) 

88.2 89.2 91.9 90.5 

Source: Field survey, 2010. 
 

The extent of variation across different categories of farming households in terms 
of KCC coverage is depicted in Table 5. The findings of our field survey are 
supported by the Debt and Investment Survey carried out by the NSSO. By and large, 
the direct relationship between the extent of KCC coverage and farm-size is prevalent 
in all the states. If this trend is not changed, the well- intended objective of the KCC 
scheme would be defeated. The regional disparities as well as inequities within the 
regions will have to be addressed on a priority basis.  

 
TABLE 5. STATE-WISE FARM-HOUSEHOLDS HAVING KISAN CREDIT CARDS, 2003  

(per cent) 
State 
(1) 

Marginal 
(2) 

Small 
(3) 

Medium 
(4) 

Large 
(5) 

All 
(6) 

Andhra Pradesh           10.44      16.09      22.76      27.27    13.25 
Arunachal Pradesh 0.63 1.52 2.38 0.00 0.98 
Assam 0.85 1.74 1.37 7.14 1.07 
Bihar 0.92 4.58 3.47      15.52 1.61 
Chhattisgarh 1.39 6.42 3.64 9.09 3.68 
Gujarat 1.75 3.99 8.33      17.72 4.74 
Haryana 1.09 2.70 8.77      11.82 3.21 
Himachal Pradesh 0.82 5.81 1.56 0.00 1.47 
Jammu and Kashmir 0.97 3.03 3.77 8.70 1.33 
Jharkhand 1.08 2.35 0.00 7.69 1.24 
Karnataka 0.77 2.23 2.75 7.08 1.92 
Kerala 1.04 2.70 8.00      25.00 1.28 
Madhya Pradesh 1.44 2.05 5.64      16.96 4.01 
Maharashtra 1.06 1.39 2.60 5.36 1.74 
Manipur 0.41 0.98 0.00 0.00 0.46 
Meghalaya 0.91 6.58 1.92 0.00 2.02 
Mizoram 0.75 1.00 2.13 0.00 0.85 
Nagaland 0.43 0.00 0.00 0.00 0.34 
Orissa 3.69 6.53 9.01      16.67 4.50 
Punjab 1.36 3.35 4.24 9.63 2.24 
Rajasthan 1.47 3.63 6.38      11.01 3.94 
Sikkim 0.41 0.00 0.00 0.00 0.32 
Tamil Nadu 0.78 2.96 5.26 7.14 1.41 
Tripura 0.95 0.00 0.00 0.00 0.99 
Uttar Pradesh 4.48      13.86       26.00      32.52 7.40 
Uttarakhand 1.72 3.70      17.65    100.00 2.33 
West Bengal 0.89 2.36 1.32 6.67 0.98 
All India 2.08 5.12 8.01      13.16 3.41 

Source: Unit Level Data of NSSO, Debt and Investment Survey, 59th Round. 
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Factors Affecting Access of Farm Households to KCC Scheme 
 

A logit model was used to identify the factors that influenced the holding of 
Kisan Credit Cards by the farm households and the results of logistic regression are 
presented in Table 6. The effect of farm size, education level, and main occupation in 
agriculture was found positive and significant. The large farm-sizes are at the 
advantageous position in terms of providing collateral security and they are rated to 
have higher credibility by the financial institutions. Due to large land base, the 
financial institutions perceive less risk in the disbursement of credit or KCCs to the 
large farm households. The households with main occupation in agriculture have 
shown a higher probability of possessing KCCs. Basically, the purpose of a Kisan 
Credit Card is to increase the flow of institutional credit, particularly the short- term 
credit for agricultural operations and therefore, the households involved in agriculture 
are more in need of these credits. Educational level enhances the awareness about the 
new innovations in agriculture and also strengthen the capability to deal with banking 
procedures. Thus, educational level improves the household’s access to KCCs. The 
caste of the household has been observed to have a significant effect on the 
participation in KCC scheme. The households belonging to general caste categories 
have depicted higher probabilities of availing KCCs as compared to their counterparts 
from other caste categories.  

 
TABLE 6. DETERMINANTS FOR FARMERS’ ACCESS TO KCC SCHEME 

 
Dependent variable: Households having Kisan Credit Card (Yes-1, No-0) 

 
Explanatory variables 
(1) 

 
Coefficient 

(2) 

 
Standard error 

(3) 

Average marginal 
effect (dy/dx) 

(4) 

Standard 
error 
(5) 

Landholding (acre) 0.15717** 0.027933 0.01218 0.002014 
No. of livestock (No.) 0.00535 0.041921 0.000415 0.003249 
Family size (No.) 0.02456 0.051124 0.001903 0.003961 
Education (years) 0.05361* 0.023694 0.004155 0.001827 
Main occupation  
(Agriculture=1, otherwise=0) 

0.783481** 0.256701 0.060718 0.019786 

Caste (Forward caste=1, (otherwise=0) 3.20572** 1.029712 0.248435 0.081544 
Constant -6.54102** 1.051662   
log likelihood -273.42178    
No. of observations 1074    

** and * Significant at 1 and 5 per cent level respectively. 
 
The average marginal effects have also been estimated to quantify the relative 

contribution of each factor for improving the farming households’ access to KCC 
scheme. Among the significant variables, caste and main occupation in agriculture 
have the maximum impact, followed by farm size and educational level.  
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IV 
 

CONCLUSIONS AND POLICY IMPLICATION 
 
The study has observed that Kisan Credit Card (KCC) as a financial product is 

becoming very popular and successful. All types of banks in India participate in the 
KCC scheme and the cumulative number of KCCs issued by these banks since the 
inception of the scheme in 1998-99 stands at about 94 million. However, the inter-
state variations in the coverage of operational holdings under KCC scheme are 
glaring and there is an urgent need to expand the coverage to all eligible households. 
The mandatory holding of land should be relaxed to facilitate access of even landless 
households, including dairy and poultry farmers, to the KCC scheme. The study has 
identified the socio-economic factors that affect the farmers’ access to KCC scheme. 
The effect of education has indicated the need for capacity building of the farmers. 
Imparting training to borrowers regarding procedural formalities of financial 
institutions could be helpful in increasing their access to KCC scheme. However, the 
bias and prejudice on the basis of land-holding size and social castes should be 
addressed on a priority basis. The purpose behind launching of this innovative 
product is to facilitate adequate and hassle-free credit to all the farmers in times of 
need. Therefore, concerted efforts will have to be made at different levels to further 
popularise the KCC scheme. The long term objective should be pursued to channelise 
all institutional credit to agriculture, both short-term and long-term through KCCs. 
The recent initiatives of bringing investment credit requirements like creation of 
irrigation facility, purchasing of farming equipment, etc., under the ambit of KCC 
scheme is a step in the right direction. Further, launching of variants of KCC like 
‘Laghu Udyami Credit Card’, ‘Swarojgar Credit Card’ etc. would further strengthen 
the institutional mechanism of rural credit delivery system. 
 

NOTE 
 

1. The actual number of KCCs was estimated on the basis of ratio derived from Samantara (2010) and 
supplemented by discussions with bank functionaries in Bihar, Jharkhand, Orissa, Haryana and Punjab. 
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