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RETURNS FROM INVESTMENT IN DAIRYING IN A SELECTED 
AREA OF BANGLADESH -A CAMPARATIVE FINANCIAL 

ANALYSIS OF LOCAL AND CROSS 
BREED DAIRY FARMS 

 
Md. Humayun Kabir 

R. K. Talukder 
 

ABSTRACT 
 

An attempt was made in this study to appraise the investment proposition in dairying, incorporating the cash 
support incentive initiated by the government in recent years. Financial analysis was performed using primary 
data collected from different locations of Tangail district. The results indicated that dairy farming with both 
local and cross-bred cows was highly profitable. The profitability with cross-bred cows was more than that 
with local cows. Both the categories of farms had high benefit-cost ratios at 14 percent discount rate. The 
internal rate of return of more than 24 percent indicated that return from investment in dairying would be far more 
than the opportunity cost of capital in the formal capital market. 
 

I. INTRODUCTION 
 

      Dairying is an age old practice in Bangladesh. However, unlike in the developed 
world, milk production in Bangladesh remains at best a supplementary enterprise. It is 
only recently that the government of Bangladesh initiated dairy promotion programme 
through provision of direct support to the dairy farmers. The aim of this programme is to 
encourage people to set up dairy farms in the private sector and thereby to boost up local 
milk production for reducing dependency on imported milk. Since dairying is labour 
intensive, generation of employment and income to the rural poor is also sought to be 
accomplished through the programme. 
 
      A number of studies have analysed dairy enterprise in Bangladesh using farm 
management approach which is based on examination of performance of a farm business 
for a truncated period, usually one year or one lactation period (Alam et al., 1995; 
Akteruzzaman, 1993; Ashrafuzzaman,1993; Halim, 1992; Islam, 1986; Jahan, 1995; 
Pandit, 1993; Rahman, 1993; Sarker, 1995). In fact, the real practice of dairying is not to 
keep the animals for a single year and to sell them at the end of the year or at the expiry 
of the lactation period. A realistic practice is to rear animals upto the end of their  
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