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ABSTRACT 
 

       The present study determines the profitability and technical, allocative and economic efficiency of 
commercial poultry farms. It is based on the data collected from 30 poultry farms of Gazipur district for the 
year 1995-96. Descriptive statistical measures as well as stochastic production frontier method were used 
for the analysis of data. The results of the study indicated that poultry farming was a profitable 
business and the large farms were the most profitable compared to the others. The estimated technical 
efficiency of the poultry farms was 0.92 and overall allocative efficiency was 0.69. The estimated 
economic efficiency of poultry farms was 0.62 indicating that there exists the potential to increase profit 
of the poultry farms with the available resources by increasing their efficiency. Major problems faced by 
the poultry farms (as reported by the farmers) were inadequate availability of feed and chicks, inadequate 
supply of vaccines, and high price of feed. 
 

1. INTRODUCTION 
 
      Poultry farming, in Bangladesh, was largely a backyard venture. The villagers have 
been keeping indigenous chicken for centuries under semi-natural conditions mainly for 
their domestic consumption with very little commercial motives. Poultry farming, on 
commercial and scientific line, is a recent endeavor and it has a great potential for 
providing additional income to our farming community and educated unemployed 
persons of the rural areas through creating self employment opportunities (Alam et al., 
1998;Yasmin et al., 1989; Ahmed and Hamid, 1992). 
 
      The number of commercial poultry farms is gradually increasing in both rural and 
urban areas of Bangladesh. But there are a limited number of studies on production and 
economic aspects of poultry (Islam, 1995; Ali, 1993; Miah, 1990). Particularly, we 
have little information about the performance of poultry farms in terms of economic 
efficiency. Efficiency is a very important factor of productivity growth especially in 
developing agriculture where resources are meager. Efficiency, as defined by the 
pioneering work of Farrell (1957), is the ability to produce a given level of output at 
lowest cost. Efficiency can be estimated by separately estimating technical and 
allocative efficiency from a production 
 
 
 
 
 
 
 
The authors are respectively former M. S. student in Agricultural Economics of the Bangabandhu Sheikh 
Mujibur Rahman Agricultural University, (BSMRAU); Associate Professor and Assistant Professor 
of BSMRAU. The paper is derived from the first author's M. S. thesis submitted to the Department 
ofAgricultural Economics, BSMRAU. 



 



 



 



 



 



 



 



 



 



 



 



 


