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Abstract

Co-operation between different stakeholder groups is found important. Private owners have an
important position and privately owned forests form a remarkable resource for forestry in
Finland. Sustainable development is followed by several international organizations: for
example the United Nations and the OECD with green strategies. Features of sustainable
development may be found in the green concepts. Forests and forest products are presented with
sustainable development characteristics in many national and international associations, linking
to diverse ecosystems, in various programmes, standards and certification schemes. In the value
chain from forests, forest certification is a market-based tool. The Corporate Social
Responsibility strengthens corporate’s profitability. Forests and forest products with sustainable
development characteristics are represented internationally by organizations, in the national and
international regulation as the EU regulation and in corporations with the customer social
responsibility aspect.

The research method of this study is a qualitative study and a literature review.

Keywords: Sustainable development, stakeholders, Corporate Social Responsibility (CSR),
forests and forest products, certification, green business

Introduction

This study is based on articles from relevant databases which include for example Academic
Search Complete (EBSCO), Agris, CAB Abstracts, SCOPUS (Elsevier) and Web of Science
(ISI). Also Internet sites, Google Scholar and literature of the relevant fields like international
and country specific policy and regulation have been used to compose the review. The study is a
descriptive review. It is not strictly but broadly outlined. It is a qualitative study. It combines
organizational information and research information. The focus has been on sustainable
development in the field of forest related international framework in the context of forests and
forest products. Greenness in business and organizations is an actual theme in the sustainable
development area.

Forest owners in a stakeholder approach
New forest act of Finland gives more choices and opportunities for a forest owner and strives

for the sustainability with economic, social and ecological aspects.

Finland’s non-governmental stakeholders include the private forestland owners, industry,
environmental groups, customers, professional forestry establishment and labour. In Finland,
there is active international forest co-operation with stakeholders.

Forest owners form a major group benefiting from income generated in the forest sector. The
private sector is recognized as a key actor for developing sustainable forest management in the
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Integrated Programme of Work of Green Economy Action Plan. A research of Finnish forest
owners reveals that multi-goal forest owners prevail with 30% dominance. This group entails
mainly countryside entrepreneurs, people living in the countryside and people who own large
forest areas.

Results of a research “Forest owners’ social networks — possibilities to enhance knowledge
exchange “in which forest owners and their stakeholders with a social emphasis were analyzed
show that owners’ social networks were most expanded when making protection agreements or
timber trade in a group. It is also typical that forest owners have trusted professionals as
stakeholders also in a decision making team.

In a Nordic context, there has been found participatory and marketing effectiveness in the
certification schemes. Group certification enhances family forest owners’ participation.

Forest certification in Finland is based on the ministerial conference in Helsinki in 1993 where
criteria and indicators for European sustainable forest management were discussed.
International aspects and stakeholders have been taken into consideration early on. Policy has
had an important role. In Finland, the FFCS standard (now the PEFC) was developed in 1998.
The PEFC was founded in Paris in 1999. For its instrumental benefits it is also suggested that
forest certification should be at the top of the sustainability agenda. The PEFC strives for a
system suitable for small- and medium-sized family forestry. In regards to wood resources, the
Finnish Forest Industry has committed to support internationally recognized forest certification
which is applicable to the national environment and conditions, and to do co-operation with the
stakeholders.

International approaches with responsible private sector engagement and
trade

International initiatives in the organizations of the United Nations and the European Union have
a remarkable significance on the development of national forest programmes, the forest act, the
forest cluster and the competitiveness of Finland. EU policy-making has significance with
regard to national forest policy networks on the one hand because several EU policies affect the
forest sector either directly or indirectly.

EU is a significant player on the global timber market. There are two main pillars of FLEGT: a
legality assurance system and the governance reform in timber producing countries. The
concept of illegal logging is multidimensional. The European Union with the due diligence
regulation and the US with the Lacey Act Amendment guide the imports. Legal wood supports
national forest sectors. In the European Union, Forest Law Enforcement, Governance and Trade
Action Plan concerning markets, trade, economic development and the relation between
different instruments and conventions nationally and internationally offers amongst others
possibilities for collaboration. The regions and countries which altogether contain nearly 60% of
the world’s forests supplying a large proportion of internationally traded timber include Central
Africa, Russia, Tropical South America and Southeast Asia. International processes are the key
to the development of a global forest sector. International stakeholder approach in the
sustainable development is a goal in the Forest Europe Process. Stakeholder collaboration is
present also in the Green Economy approach. New markets are expected. International
processes and agreements have an important position. Technological development is expected to
increase the export of forest products.

FLEGT has a position in the global forest regime in the national implementation. Legality
verification has a significant potential for reinforcing both global private certification and
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domestic governance. Forest certification has been counted to have a major contribution as to
FLEGT internationally.

Timber procurement policies are introduced in response to public concerns in consumer
countries about the environmental impacts. Forest Law Enforcement, Governance and Trade
(FLEGT) Action Plan is to create more responsible wood product framework in Europe to avoid
importing of illegal roundwood. Developing stronger product and corporate brands to
strengthen corporate environmental and social sustainability is suggested.

Fostering sustainable forest management certification globally is found important. Imported
wood is estimated to be an important raw material source also in the future. Documents in the
area of sustainable development in the forest sector in the European Union include the
document Regulation (EU) No 995/2010 of the European Parliament and of the Council of 20
October 2010 laying down the obligations of operators who place timber and timber products on
the market. In the following are listed countries with biggest value altogether in euros of the
import in 2006—2010 according to the mentioned timber and timber product items outside the
EU:

Russia 2 911 290 509 €,
China 100 671 604 €,
Uruguay 95 055 526 €,
Brazil 73 181 098 €,
Canada 60 410 991 €,
Belarus 54 162 238 €,
USA 49 345 757 €,
Norway 41 606 335 €, and
Malesia 31 153 218 €.

According to the regulation, an operator means a natural or legal person placing timber or
timber products on the market. Organizations of operators interact with a diverse range of
stakeholders. According to the regulation the traceability of timber and timber products is
highlighted in the supply chain.

According to the UNECE, by May 2012, 51% of the certified forest area was in North America,
25% in the EU/EFTA region and 12% in other Europe and the CIS and 13% across the southern
hemisphere. World's forest product markets have become increasingly interrelated.

Stakeholder collaboration in a policy framework

Cubbage et al. discuss natural resource policy tools in “Policy instruments to enhance multi-
functional forest management™ and state that policy tools must adapt to achieve the goals of
multi-functional forestry goals taking also into consideration the stakeholder groups, a broad
range of ownerships and values.

Collaboration between stakeholders is found important. Stakeholder collaboration is present in
the Finland's National Forest Programme. Finland has also been actively collaborating in
international forest arrangements. The importance of intergovernmental ministerial agreements
have been recognized as remarkable developments, for example the ministerial forest
conference in Helsinki in 1993. Forest programs have an increasing importance in linking the
inter-sectoral collaboration. The promotion of sustainable exploitation of natural resources is
based in the National Natural Resource Strategy. Objectives in strengthening sustainable
economic growth and competitiveness are included in the Programme of the Finnish
Government.
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Strategies in the forest policy have a link to new forest sector products including new
technology, constructing, bio-based economy and new future of the forest sector. Opportunities
for forestry and the forest industry and the related industries as well as the role of green
investments have been emphasized in green and bio-based economy. The vision for the Forest
Sector in a Green Economy includes giving the ground for sustainable production and
consumption of forest products in the Policy Development and monitoring of the forest sector in
relation to a green economy. Conservation of natural capital and efficient use of resources
belong to the areas of Green Economy. Sustainable production and consumption of forest
products includes for example certification of sustainable forest management and related
labelling as well as other standards for sustainable forest management. The OECD recommends
in greening the growth to improve the economy, protect the environment, and reduce global
inequality.

In the Nordic region, the Green Growth is one of the main incentives in the sustainable
development collaboration. The Nordic “Green Growth” includes bioeconomy initiatives and
energy questions. Nordic partnership between Finland and Sweden is enhancing Green
Economy solutions: there is worldwide demand for services and products. Possible strategic
responses to driving forces affecting the forest industry include economic growth and
globalization. European trade policy which is a core component of the EU’s 2020 strategy aims
to increase the EU’s competitiveness: it includes sustainable growth and a contribution to the
Green Growth in the EU and worldwide.

The new European Union Forest Strategy includes objectives which include ensuring and
demonstrating that all forests in the EU are managed using the sustainable forest management
principles. The aim is also to reduce deforestation, to foster competitiveness and sustainability
of the EU’s forest-based industries and to ensure the protection of the forests.

Discussion and conclusions

Diverse international sustainable development concerns both forest and forest products and
strives for ecological, social and economic sustainability. Forest policy strategies have a link to
new forest sector products including new technology, constructing, bio-based economy and new
future of the forest sector. Opportunities and the role of forest industry and related industries as
well as the role of green investments have nowadays been emphasized in green businesses.
Sustainable development approaches seem increasingly interrelated taking account the main
driving forces affecting the forest sector. Responsibility can be maintained from the forest
owner till the corporation for example by forest certification. The Corporate Social
Responsibility has a link to environmentally sustainable green initiatives and concepts. Multi-
stakeholder aspects are common and are found important and have also international
perspectives. Green business in organizations is an actual theme in the sustainable development
area. It has many new solutions for the future.
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