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This publication contains information pertaining to the general
economic situation and New York agriculture. It is prepared primarily
for the use of professional agricultural workers in New York State.
U.8.D.A. Agricultural Handbook No. 609, ""1982 Handbook of Agricultural
Charts,” provides current reference material pertaining to the nation's
agricultural situation.

"Current Economic Situation' is a two~page monthly release that
carries the latest figures for selected economic indicators and
highlights current developments. Thie release 1s a supplement to
the Economic Handbook and is available to anyone requesting to be
on the mailing Iist by writing to Departmeant of Agricultural Economics,
Cornell University, 442 Warven Hall, Ithaca, New York 14853-0398.



ECONOMIC SITUATION -2

A GUIDE TO SOURCES OF ECONOMIC DATA

Statistics of general interest are not confined to the first section.
For example, information on consumer prices and food costs can be found on
pages 21-30 of the marketing section as well as on pages 11 and 12 of the
general economic section. Key interest rates are shown on pages 34 and 35
of the finance section.

The following U.S. Govermment publications are in most libraries and
are the primary sources for monthly or quarterly economic statistics:

Monthly Labor Review, published by the U.S. Dept. of Labor, Bureau of
Labor Statistics. Comprehensive reporting of data on consumer and
producer prices, employment and unemployment, and labor earnings.
Based on monthly surveys by the Bureau.

Federal Reserve Bulletin, published by the Federal Reserve Board.
Comprehensive reporting of statistics on financial markets, including
all key interest rates, changes in money supply, and domestic and
international financial transactions. Based on aggregate statistics
and national income and products accounts.

Survey of Current Business, published by the U.S. Dept. of Commerce,
Bureau of Economic Analysis. Various business statistics: particularly
useful for aggregate savings and consumption data taken from natlonal
income and product accounts.

Economic Tndicators, prepared for the Joint Economic Committee of the
Council of Economic Advisors. Various useful statistics including
measures of GNP, Personal Income and Expenditures, Employment and
Wages, Housing and Construction, Prices, and Financial Markets.

National Food Review, published by U.S. Department of Agriculture.
Articles and statistics on food situation and outlook.
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CHANGES IN REAL (DEFLATED) GROSS NATIONAL PRODUCT

Percentage change duriﬁg
first full year following

earlier recessions Forecasts for 1983
: 4.4
1950 8.7 (July 31 Forecast)
Presidents Council of Economic Advisers
1955 o 6.7 3.2 .
; {(Oct. 10 Forecast)

1958 6.0 Blue Chip FSOSOmiC'Indicators
[ TG o

1961 5 8 (0c : 8 Forecast)
Chase Econometrics

1970 - 2.9

1970 3.4 (Oct. 26 Forecast)
Data Resources Inc.

1976 : 5.4 1.0-1.5

' ‘ ‘ ‘(Nov. 4 Forecast)
1981 11.9 Bank of America

SOURCE: New York Times, November 5, 1982.

Opinions differ widely on the timing and vigor of the recovery which is’
forecast for 1983. The concensus view is that the recovery will be anemic,
and that the rate of growth in 1983 will fall short of that experienced during
previous post-recession years. In 4 of the past 6 post-recession years,
the rate of growth of real GNP (adjusted for inflation) has ranged between-

5 and 7 per cent. Recent forecasts of real GNP growth for 1983 generally
range between 3 and 3.5 per cent, although some are as low as 2 per cent.

Rousing starts, automobile sales and durable goods orders are likely to
lead the recovery, but thus far, only housing starts and auto sales appear
to have turned around. Consumers are still cautious in initiating new pur-
chases.

Prices are likely to continue to rise at an annual rate of between 5 and 6
per cent, although some forecasters are predicting a further decline in the
inflation rate to as low as 4 per cent by the 4th quarter of 1983.

Unemployment is likely to remain high, averaging close to 9 per cent.



FCONOMIC SITUATION —4—

INDUSTRIAL PRODUCTION AND CAR SALES
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The index of industrial production turned down in August 1981, and con-
tinued to decline in all but one of the succeeding 15 months. By October
of 1987, the index had fallen to a level which was 3 per cent below the low
point of the 1980 recession. Both in duration and magnitude, the 1982 re-
cession has exceeded every other slump since the Great Depression. TIn
periods of recovery, it normally takes about 12 months for the index of
industrial production to reach the pre-recession level. If this pattern
is followed in 1983, it probably will be early in 1984 before industrial
production again reaches the level which prevailed in mid 1981.

Imported car sales declined along with domestic car sales during the
first half of 1982, but not quite as badly. Annual rates of selling
during the first 7 months of 1982 in comparison with previous years are
shown below.

1979 1980 1981 1982 (Jan.-July)
: (million)
Domestic cars 8.2 6.6 6.2 5.5
Imports 2.3 2.4 2.3 2.2

O
jon)
o o]
i
~
~

Total Sales 10.5
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HOUSING STARTS
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* Annual rate seasonally adjusted.

Housing starts have fluctuated widely from month to month, but generally
have followed an upward trend since the law point in the current recession
was reached in November of 1981. The number of building permits awarded
rose even more strongly than the number of new housing starts in October
of 1982, thus pointing towards a further improvement in home construction.
Forecasters think housing starts will average around 1.4 million in 1983,

Mortgage rates have deciined recently from a peak of over 16 percent
late in 1981 to around 14 percent. According to Savings and Loan economists,
they are likely to fall still further to somewhere between 12 and 13 per
cent in 1983, Forecasters typically are predicting that FHA rates will
drop to as low as 11 percent (from the present rate of 12 per cent), and
that conventional mortgage rates will average about 1 per cent higher.
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EMPLOYMENT AND UNEMPFOYMENT

Million persons
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New series not strictly comparable with earlier data due to population
adjustments.

Total employment figures have been adjusted during the past year to
reflect upward revisions in the U.S. population. They have been revised
beginning with 1979, but not for preceding years.

The dip in employment (top graph) since mid 1981 has been much less
dramatic than the rise in the unemployment rate (lower graph). Total employ-
ment peaked in 1981 at around 101 million. Since then, it has declined to
just over 99 million, a decline of only 2 per cent. The unemployment rate
rose from an average of 7.3 per cent early in 1981 to over 10 per cent in
September and October of 1982.

Most forecasters foresee only a modest decline in the unemployment rate
during 1983. Many jobs in the automobile, steel and other industries suffer-
ing from weak growth in demand and forelgn competition appear .to have been
lost permanently. This creates what is now being referred to as the "structural”

unemp loyment problem.
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- TRENDS TN NON-AGRICULTURAL EMPLOYMENT

Million persons
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SOURCE: Economic Indicators, October 1982.

The decline in employment which has occurred since 1981 has been con-
centrated in the manufacturing sector. Total employment in manufacturing

peaked at around 23 million in 1979 and is now down to only a little over
18 miliion.

The reported decline in construction employment has been much smaller
than one might have expected, given the slump in housing. Even government
employment has declined recently. These figures include the number employed
by state and local units of government, as well as those employed in
Washington.

Employment in service industries has continued to rise despite the
recession, although at a slower rate than prevailed between 1978 and 1980.

Trade, services and govermment now account for well over half of total em—
ployment.
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DISPOSITION OF DISPOSABLE FERSONAL INCOMEQ/

Percent of Disposable Income

1965 1971 1978 1980 1981 1982 1L

Personal Consumption
Expenditures 92.0 89.3 92.6 91.8 90.8 90.3
Durable Goods 14,1 13.9 13.7 11.6 11.6 11.1

Motor Vehicle

and Parts 6.4 6.3 6.2 4,9 4.9 4.8

Furniture and HH
Equipment 5.8 5.6 5.3 4.6 5.6 4.3
Other 1.9 2.0 2.2 2.0 2.0 2.1
Non-Durable Goods 40.6 37.4 36.4 37.1 36.2 35.0
Food 21.0 18.3 18.6 19.0 18.5 18.3
Clothing and Shoes 7.7 7.6 6.2 5.8 5.6 5.5
Gasoline and 0il 3.2 3.2 3.5 4.9 4.8 4,2
Other 8.8 8.2 8.0 7.5 7.3 7.0
Services 37.3 38.1 42.5 43.1 43.1 44,1
Housing 13.5 13.3 14.6 15.0 14.6 14.9
Household Operation 5.5 5.3 6.3 6.1 6.4 6.5
Transportation 2.7 2.7 3.4 3.5 3.2 3.2
Other 15.6 16.8 18.3 18.5 18.9 19.5
Personal Savings 5.5 8.2 4.9 5.6 6.4 6.9
Other Personal Outlay 2.5 2.5 2.5 2.6 2.7 2.8

Disposable Personal
Incowe 100.0 100.0 100.0  100.0 100.0  100.0

a/ Personal income less contributions for social insurance, taxes and non=-
tax payments.

SOURCE: Adapted from U.S. Department of Commerce, Bureau of Fconomic
Analysis, Survey of Current Business.

As normally happens during a recession, consumers reduced the proportion
of their income spent on durable goods in 1982 and saved a slightly larger
percentage. A slower rate of increase in food prices in recent years has
made it pessible for consumers to reduce very modestly the proportion of in-
come spent on food, now down toc 18.3 per cent, the same as in 1971. The
long~term upward trend in the proportion of income spent on services 1s ex-
pected to continue in 1983.
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CONSUMER INSTALLMENT CREDIT

Million S
400 = -
300 =
200 =
100 = -
H i i i 1 8 i | - i
1974 1975 1976 1977 1978 1979 1980 1981 1982*

Estimated.

SO0URCE: Board of Governors of the Federal Reserve System.

During each of the past three years there has been only a modest addition
to the amount of consumer installment credit outstanding. Net additions were
as high as $43 billion in 1978. TIn contrast only about $9 billion was added
in 1982.

The first sign of a turn-around in installment credit appeared in
October. TIn September, debt liquidation exceeded new additions, but the
situation was reversed in October, mainly dus to an increase in car loans.
Whether this portends a change in attitude toward credit and a more optimistic
view of the future is still uncertain. A willingness to borrow more for
holiday spending could he a positive sign for the economy as it enters 1983,
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FEDERAL GOVERNMENT DEFICITS IN RELATION TO GNP

Federal Debt Deficit as a
Year Deficit Qutstanding GNP ' percent of GNP
(billion dollars) (percent)
1940 4 51 100 4
1943 55 170 192 29
1945 47 279 212 22
1950 3 257 286 1
1976 66 619 1718 4
1980 60 906 2626 2
1982 110 1137 3050 4
1983 (est.) 150+ ? 3200 5

SOURCE: Fconomic Report of the President, and Economic Indicators.

The Federal deficit in 1983 is likely to be even larger than the record
$110 billion in 1982. With over a trillion dollars in federal debt out-
standing, it now costs taxpayers (at present interest rates) more than
$100 billion per year just to cover the interest on the debt. This amounts
to around 16 per cent of all the money collected by IRS; however, this money
is simply a transfer from taxpayers to bond holders, which includes in-
surance companies, banks, and pension funds as well as individuals.

The principal problem with large deficits is the competition of the
government for loanable funds, which tends to keep pressure on the money
market and raise interest rates. New borrowing by the government will absorb
a high proportion of the total amount of money available for investment in
1983.

Qur capacity to support or carry such a large deficit is not in ques-—
tion. The anticipated deficit for 1983, while a record high, is a much
smaller per cent of GNP than the deficits we incurred during World War T1.
At that time the deficit exceeded 20 per cent of GNP. The expected deficit
in 1983 probably will amount to less than 5 per cent of GNP.

We succeeded in reducing the federal debt by only about 20 billion
between 1945 and 1950. Despite all the talk of balancing the budget, we
have incurred deficits in 19 of the past 20 years.
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ANNUAL RATES OF INCREASE IN CONSUMER PRICES AND HOURLY EARNTNGS
' (Dec. to Dec.)

Percent change

«CPI -

! L i A |
1955 1960 1965 1970 1975 1980

* Estimated.
SOURCE: Bureau of Labor Statistiecs.

The decline in the rate of inflation in 1982 exceeded what most
forecasters had anticipated. A record harvest combined with smaller
increases in meat prices than had heen forecast a year ago helped to hold
down food costs. World surpluses of petroleum, weak demand for industrial
products, a strong dollar (which helps to hold down the cost of imports),
and declining interest rates all contributed to slowing down the rate of
inflation for noafarm goods and services during 1982.

Wage increases also were smaller in 1982. The average increase de-—
ciined from 8 to 9 per cent early in the year to around 6 per cent during
the last quarter. . ’

As the economy begins to recover, pressure to hold down wages (or
for workers to accept "give-backs") will diminish, thus reversing the
recent trend in labor costs; however, productivity traditionally im-
proves as output expands. This will help to offset some of the increase
in wage rates.

Most forecasters think prices will continue to rise in 1983 at a
rate averaging somewhere between 5 and 6 percent,
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ANNUAL RATES OF INFLATION BY PRINCIPAL CPI COMPONENTS
1978-81 and 1982

13.1
12.3
10,4
9.1
4.6
3.5 3.5
2.2
1978-81 1982 1978-81 1982 1878-81 1982 1978-81 19882 1978-81 1982

Housing Transportation Food & Apparel Medical
(46.0%) (19.3%) Beverages (4.6%) (4.9%)

(17.5%)

The bar at the left for each category shows the average annual rate of in-
flation which prevailed during the four vear period 1978-8l. The bar at the
right shows the estimated rate of inflation for 1982, The figures in brackets
under each category show the percentage weight of that category in the CPI
index.

Housing, transpoertation and food prices rose at an average annual rate
of 9 to 13 per cent between 1978 and 1981. By the last quarter of 1982, the
annual rate of increase had declined to around 5 per cent for houslng, and
less than 4 per cent for transportation and food; however, medical costs
are continuing to rise at a rate exceeding 10 per cent per year. Cheap im—
ports have helped to hold down the apparel index.

Annual rates of inflation alsoc vary among cities. TIndex numbers of con-
sumer prices for individual citles are available only for the New York City
Metropolitan area and Buffalo in New York State. During the past decade,
consumer prices have risen slightly less in New York City and in Buffalo
than the U.S5. city average.
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INDEX NUMBERS OF PRICES RECEIVED AND PAID
BY FARMERS AND THE PARITY RATIO
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SOURCE: U. 8. Department of Agriculture.

Average U.S. farm prices in 1982 were no higher than they were four years
ago,while costs have continued to rise. As a result the parity ratio, which
expresses the relationship between prices received and prices paid by far-
mers, has declined to the lowest level since the early 1930s., Hogs, citrus
and turkeys are about the only commodities that have shown any improvement
in prices during the past year.

Fortunately, the prices of many farm inputs are no longer rising. In
October of 1982, the average prices paid by farmers for a number of items
including feed, seed, fertilizer, and fuels were the same or slightly lower
than a year earlier. But the prices of herbicides, pesticides and equipment
are still rising at an annual rate of 6 to 7 per cent.
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COMBINED WHEAT AND FEED GRAIN PRODUCTION AND USKE

Million tons

Production ey /f
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* Estimated.

Total grain production has equalled or exceeded use every year except one
since 1975. Grain disappearance has leveled off at between 280 and 290 million
tons, while production in each of the past two years has exceeded 320 million
tons. Between the early 1970s and the early 1980s, total grain production
rose nearly 100 miilion tons, the greatest increase in one decade ever recorded.

Forecasts of future growth in export demand which were made in the late
1970s have turned out to be much too optimistic. Little growth in export
demand is now forecast for 1983 despite another poor Soviet harvest. Balance
of payments problems for many countries such as Poland and Mexico, good crops
in competing exporting nations, dumping surpluses of wheat by the European
Community, and a strong dollar (which makes U.S. grain expensive to other
countries) have combined to limit growth in U.S. grain sales during the past
two vears.
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COMBINED CARRYOVER STOCKS OF WHEAT AND FEED GRAINS

Million metric tons
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The upper lire shows changes in total carrvover stocks of the principal
grains (excluding rice). The dotted line shows the amount of grain owned
by the government (CCC stocks) plus that held by farmers under the government-
subsidized farmer-owned reserve program (since 1977). The latter stocks
cannot be sold without incurring penalties unless the market price reaches
the so-called "reserve release' level ($3.25 per bushel for corn and $4.65
per bushel for wheat in 1982),

Carryover stocks of grain have risen dramatically since the low point
was reached in 1975. Over 40 million tons were added to carryover stocks
in 1982, and close to another 40 million tons are likely to be added to
stocks in 1983. Thus in two vears, stocks will have risen by around 80
million tons.
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OUTLAYS FOR PRICE-SUPPORT ACTIVITLES

Billion dollars
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SOURCE: U.S. Department of Agriculture.

The Secretary of Agriculture is under strong pressure from the O0ffice of
Management and Budget (OMB) to reduce the cost of support activities which
have risen dramatically during the past year. The combined costs of deficiency
payments for grain and cotton, storage subsidies under the Farmer-owned Re-
serve Program, and the purchase and storage costs associated with dairy sup-
ports are likely to total around $12 billion in 1982, Approximately 53 biliion
of this is attributable to dairy support costs.

In an effort to hold down or reduce surplus stocks of grain, farmers are
being offered incentives to cut plantings of corn and wheat by 20 per cent.
It is possible an additional program in the form of payments in grain (PTK)
will be offered to farmers who contract to keep idle the entire base acreage
on their farms.
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Income from Farming Disposable Income per Capita

$ bilkion , $ thousand
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Income from all sources less personal contributions for social
inswance, parsonal tax, and nontax payments. Beginning-in 1975, farm
0 income data reflect a change in the farm definition from a piace of 10

’ 1 or more acres with $50 in agricultural sales and under 10 acres with
1865 70 % 80 $250 in sales (0 a place with $1,000 in sales. :

Agricultural sales increased by more than three times in the Tnited
States in 15 years. Increases In prices (inflation) accounted for almost
75 percent of this total but total output has increased as well. Production -
expenses have increased proportionately more than sales and amount to 5 times
as much as they did just 15 years ago. Increasingly farmers buy the resources
and inputs required for agricultural production. As a result net farm income
in the aggregate has increased less proportionately than either sales or
expenses. -Compared with 1980 net income from farming rose from 20.1 billion
to 25.1 billdion in 1981, but was substantially below peak levels in 1973 and
1979. Net income from farming is likely to fall below 20 billion dollars in.
1982, which corrected for changes in prices, will be the lowest level sustained
in the last 30 years.

The USDA regularly calculates an estimate of disposable income per capita
for the farm population in comparison to average disposable income for all other
members of the U.S. population. During the 1970's per capita disposable income
in the farm sector more closely approximated that for the rest of our society
than at any time earlier in this century. In 1981 farm disposable income per
capita was 88 percent of nonfarm. The farm population of course is a shrinking
proportion of the total. In 1981 it was 5.79 million out of 229,8 million
nationally or 2.5 percent of the total population.
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INCOME AND EXPENSE FROM FARMING
Mew York State, 1971, 1974, 1977, 1980-81

1971 . . 1974 1977 1980 1981
Million dollars .

GROSS FARM INCOME:

Cash receipts from marketing

Livestock and products 809 . 1041 1201 1777 1876
Field crops : 95 167 165 240 283
Vegetables 73 103 138 171 210
Fruit ‘ 80 - 108 113 213 186
All other K 60 86 105 150 166
Total commodities 1117 1505 1722 - 2551 2721
Government payments ‘ 17 : ) 9 6 7
. Non-money income o 113 185 212 236 261.
Other farm income _ 9 14 17 22 27
Total gross income 1256 1710 1960 2815 3016
NET FARM INCOME: _ ‘
Production expenses ‘ 926 1450 1766 2411 2691
Realized net farm income 330 260 194 404 325
Net change in inventories -1 . 83 -338 53 79
Total net farm income 329 343 156 457 404

Source: FEconomic Indicators of the Farm Sector 1-2, ERS, USDA, October 1982.

Annual estimates of gross and net income generated in the farm sector of
each state are prepared by the Economic Research Service. Gross farm income
in most years comes 90 percent from cash farm sales. The non-money income
listed in the table above accounts for the rental value of houses and farm
products consumed in the household. Other farm income includes such items. as
custom work and machine hire.

Tf one looks at the changes in gross farm income in the 10 years between
1971 and 1981, the total has increased by 2.5 times. Of this increase about
80 percent can be attributed to an increase in farm prices and the other 20
percent in additional output. Cash production expenses have increased almost
3 times in the same span of 10 years reflecting more purchased inputs for each
dollar of sales. ‘ ‘ ‘

Net farm income in the aggregate is only modestly larger than it was 10
years ago. The number of farms is slightly smaller but overall it shows that
the net returns to farmers or the profitability of operations has declined
over the decade. At the same time the value of farmers' aggregate net worth
in New York has increased at a faster rate than the rate of inflation,

In 1982 cash receipts have not increased as in most previous‘yEars and
gross income from farming might slip below 3.0 billion dollars., Production
expenses are likely to have increased modestly, while the value of inventories
is likely to decrease. Net farm income in 1982 may thus fall to 200 million
dollars. :
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AVERAGE FARM FAMILY INCOME, ALL SOURCES BY FARM SIZE
Farm Finance Survey, United States, 1979

Value of agricultural Number Net income from Off-farm Total family
products sold - of farms all farm sources income net cash income
S l,OOO.— 2,499 546,667 S (-740) $17,534 § 16,794
2,500 - 4,999 326,277 476 - 16,270 16,746
5,000 - 9,999 302,512 1,863 16,135 17,998
10,000 - 19,999 270,845 4,014 14,470 18,484
20,000 - 39,999 257,919 8,642 10,794 19,436
40,000 - 99,999 - 373,676 17,367 8,832 26,199
100,000 - 199,999 173,737 31,895 9,092 40,987
200,000 - 499,999 - 78,702 58,893 11,145 70,038
500,000 and over 23,890 290,156 21,754 311,910
United States average 2,354,225 $ 11,566 $13,913 $ 25,479

Source: 1979 Farm Finance Survey, Bureau of the Census, Vol. 5, Part 6.

National estimates of net cash family income from all sources were
developed by farm size based on the value of agricultural sales using data
from the Farm Finance Survey. Such detail could not be developed for indi-
vidual states.

Those farms with less than 55,000 of agricultural sales obtained more
than 90 percent of family income from off-farm sources, These units accounted
for 37 percent of all the farm units and might well be characterigzed as
RESIDENTIAL FARMS.

The farms that sold $40,000 or more of agricultural products on the aver-
age obtained more than half of family net cash income from farming activities.
This group of 650,000 farms includes 27.5 percent of the total number of farms
but produces 88 percent of total farm marketings. This is the FULL-TIME,
COMMERCTAL sector.

The remaining units with agricultural sales between 55,000 and $40,000
annually are primarily part-time farming operations but where farming activi-
ties make an important contribution to family net income and almost 12 percent
of the farm products sold. These PART-TIME, COMMERCIAL farms account for 35
percent of the total number.
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AVERAGE FARM FAMTLY TINCOME
Farm Finance Survey, Selected States, 1979

. . : Net income,
State or Number ' +all farm Off-farm Total family

region of farms 7 sources income net cash income
United States 2,354,225 $ 11,566 $ 13,913 $ 25,479
NORTHEAST 149,486 9,334 15,161 . 24,495
New York _ 48,117 12,209 ~11,741 23,950
Pennsylvania 58,908 - 7,951 14,762 22,713
New Jersey 11,234 7,206 30,362 37,568
Vermont - 7,126 11,459 11,056 22,515
Massachusetts 7,561 7,138 19,415 26,553
NORTH CENTRAL - 978,723 © 12,342 11,561 23,903
Towa _ 121,419 15,477 - 9,468 24,945
Ohio 90,384 8,382 16,579 24,961
‘Minnesota 99,424 12,135 8,759 20,894
Wisconsin : 84,948 15,639 10,126 25,765
SOUTH 961,045 8,326 15,042 23,368
North Carolina 83,484 8,303 11,073 ' 19,376
“Tennessee 94,224 3,970 13,437 17,407
Mississippi 51,061 8,405 16,039 24,444
Texas 181,397 10,271 17,493 27,764
Florida 42,061 27,752 21,012 48,764
WEST o 264,971 21,707 17,804 39,511
"Colorado . 28,318 13,053 16,254 29,307
Montana 22,992 19,798 10,625 30,423
Oregon 33,034 - 18,026 16,584 - 34,610
California 71,997 34,942 23,394 58,336

Source: 1979 Farm Finance Survey, Bureau of the Census, Vol. 5, Part 6.

The U. S. Census conducted a special sample survey in 1980 to obtain addi-
tional information from .farm operators and landlords on assets, debt, and in-
come sources to the family off-farm for the 1979 finmancial year. This survey
provides the first data on a state basls on all sources of farm family income
since 4 similar special survey conducted for the 1970 financial year.

New York farm families, on the average, obtain more than half their net
cash income from farming activities. This percentage is above the national
average and is more like states in the midwest than the Northeast. There are
more commercial farms in the census count in New York than most neighboring
states with the exception of Vermont.

A comparison of the income statistics by states shows a surprising simi-
larity in the averages for total family income throughout  the country when
off-farm income is combined with farm sources. Average family incomes for
states like California and Florida are strongly influenced by the large farms
and their associated net incomes. The Western states generally had higher
incomes than the rest of the courntry.
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CONSUMER PRICE INDEX ALL ITEMS, FOOD AWAY FROM HOME
AND FOOD AT HOME, 1963-1982

Food

Away

A1l At From

Year Items Home Home

(1967 = 100)

1963 91.7 §2.2 87.3
1964 92.9 93.2 88.9
1965 a4.5 95.5 90.9
1966 97.2 100.3 85,1
1967 100.0 100.0 100.9
1968 104.2 103.2 105.2
1969 106.8 108.2 T11.6
1970 116.3 113.7 1719.9
1971 121.3 116.4 126.1
1972 125.3 121.6 131.1
1973 133.1 1471.4 141.4
1974 147.7 162.4 159.4
1975 161.2 175.8 174.3
1976 170.5 179.1 183.3
1977 181.5 190.1 200.3
1978 195.4 210.2 218.4
1979 217.4 232.9 242.9
1980 _ 246.8 251.5 267.0
1381 272.4 269.9 291.0
1982 Jan.-Aug. average 287.0 279.3 304.3

Source: Agricultural Qutlook, October 1982.
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PERCENT CHANGE IN CONSUMER PRICE INDEX FOR ALL URBAN CONSUMERS,
SELECTED CATEGORIES

Dec. 1981 Jan.-June
to Average
June 1982 1981-82
Meats 7.2% 4.0%
Beef & veal .5 1.8
Pork 10.8 10.1
Poultry 3.0 - 2.1
Eggs -17.9 2.3
Fish 1.6 4,7
Dairy products 0.3 1.6
Fats and oils - 0.2 - 2.7
Fresh fruits & vegetables ‘ i18.6 9.9
Processed fruits & vegetables 1.9 7.8
Sugar and sweets 2.1 - 3.1
Beverages 3.0 2.8
Cereal and bakery products 2.1 5.3
Food at home 4.0 4.0

U.S. farm food
Farm value
Farm-retail spread
Food away-from-home
A11 food
All items less food
All items

W oW w N ROy
— Ny 0 DN~
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Source: Agricultural OQutlook, October 1982.
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CONSUMER PRICE INDEX SELECTED NON-FOOD CATEGORIES, 1962-82

Medical Trans-

Year Housing 1/ Apparel Care portation

(1967 - 100)

1962 91.7 90.9 83.5 92.5
1963 92.7 91.9 85.6 93.0
1964 93.8 92.7 87.3 84.3
1965 94.9 93.7 89.5 85.9
1966 97.2 96.1 93.4 97.2
1967 100.0 100.0 100.0 100.0
1968 104.2 105.4 106.1 103.2
1969 110.8 111.5 113.4 107.2
1970 118.9 116.1 120.6 112.7
1971 124.3 119.8 128.4 118.6
1972 131.2 125.0 132.5 121.3
1973 _ 135.0 126.8 137.7 123.8
1974 150.6 136.2 150.5 137.7
1975 166.8 142.3 163.3 150.6
1976 177.2 147.6 184.7 165.5
1977 186.5 154, 2 202.4 177.2
1978 202.8 159.6 219.4 185.5
1979 227.6 166.6 239.7 212.0
1980 263.3 178.4 265.9 2497
1981 293.5 186.9 294.5 280.0
1982 January 306.1 187.3 313.4 289.9
February 307.3 188.0 316.2 288.0
March 306.7 197.1 318.8 285.1
April 309.4 191.9 321.7 282.9
May 313.8 191.5 323.8 285.6
June 317.5 190.8 326.4 292.8

Source: Survey of Current Business, August 1982.

l/Includes shelter, fuel, utilities, household furnishings and
operation.
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AT-HOME AND AWAY-FROM-HOME EXPENDITURES FOR FARM FOQDS

Away-from-home
Public Eating Insti

Year Total At-home 1/ Total Places 2/ tution 3/
$ Bil.
Consumer Expenditures
1972 117.9 82.9 36.3 28.9 8.1
1973 136.7 97.0 39.7 31.9 7.8
1974 152.3 107.8 44 .5 35.5 9.0
1975 166.4 114.8 51.6 41.3 10.3
1976 180.9 124.6 56.3 45.5 10.8
1977 189.3 128.6 60.7 49.3 11.4
1378 212.4 146.4 66.0 54.1 11.9
1979 237.9 167.5 70.5 57.1 13.3
1980 260. 1 182.0 78.2 63.4 14.8
1981 284 .5 193.7 90.7 na na
Marketing Bill
1972 78.5 50.8 28.9 23.0 6.6
1973 85.7 55.3 30.4 24.5 5.9
1974 96.5 62.6 33.9 27.1 6.8
1975 111.5 71.7 39.8 31.9 7.9
1976 - 123.4 77.7 45.7 37.1 8.6
1977 132.0 82.0 50.0 40.9 9.1
1978 144 .1 90.6 53.5 44.2 9.3
1979 159.9 108.9 51.0 40.5 10.4
1980 178.6 115.0 £3.6 51.8 11.8
1981 202.1 127.1 74.9 na na
Farm Yalue

1972 - 39.4 3z.1 7.3 5.8 1.5
1973 51.0 .7 9.2 7.4 1.9
1974 55.8 45.2 10.6 8.4 2.2
1975 54.9 43.1 11.8 9.4 2.4
1976 57.5 46.9 10.6 8.4 2.2
1977 57.3 46.6 10.7 8.4 . 2.3
1978 68.3 55.8 i2.5 9.9 2.6
1979 78.0 58.6 19.5 16.6 2.9
1980 81.4 67.0 14.6 11.6 3.0
1981 82.4 66.6 15.8 na na

Source: Agricuitural_Outlook, October 1982.

l-/At--home is food consumed from the home food supply (primarily
purchased from retail food stores.

g-/Iﬂc]udes restaurants, cafeterias, snack bars, and other eating
establishments.

§—/IncIudes the value of food served in hospitals, schools, colleges,
rest and nursing homes, and other institutions.
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WHOLESALE PRICE INDEX FOR FOOD AND ALL COMMODITIES

Total Farm Processed ATl

Year Products 1/ Food 2/ Commodities 3/

(1967 = 100)

1967 100.0 100.0 100.0
1968 102.5 102.2 102.5
1969 109.1 167.3 106.5
1970 117.0 112.0 110.4
1971 112.9 114.3 113.9
1972 125.0 120.8 119.1
1973 176.3 144 .4 134.7
1974 187.7 170.9 160.1
1975 184.2 182.6 174.9
1976 183.1 178.0 183.0
1977 188.8 186.1 194.2
1978 212.7 202.6 209.3
1979 241.4 222.5 235.6
1980 249.4 241.2 268.8
1981 254.9 248.7 293.4
1982 January 242.1 247.4 298.5
February 247.1 248.3 298.5
March 2447 248.1 298.0
April 250.6 2251.1 298.0
May 256.1 254.4 298.6
June 252.7 255.8 299.4
July 246.5 254.8 300.6
Augus® 242.0 253.6 300.4

Source: Agriculturai Outlook, October 1982,

l-/Ianc"lucles grains, 1ivestock, Tive poultry, plant and animal fibers,
milk, hay, hayseeds, oilseeds and other farm products.

E/Inc1udes animatl fats and oils, vegetable oils, manufactured animal
feed, poultry, fish, dairy, fruits, vegetables, cereal and bakery products,
sugar, confectionery and beverages.

3/

= Industrial commodities, farm products, processed food and all food.
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MARKET BASKET OF FARM FOODS PRICE INBEXES, 1966-82

Retail Farm Farm Retail Farmer's
Period Cost Value Spread Share
(1967 = 100) {Percent)

1967 160.0 100.0 100.0 39
1968 103.6 105.3 102.5 39
1969 109.1 114.8 105.5 Al
1970 113.7 114.0 113.5 39
1971 115.7 114.4 116.6 - 38
1972 121.3 125.0 119.0 40
1973 142.3 167.2 126.5 46
1974 161.9 178.3 151.5 43
1975 173.6 187.1 165.1 42
1976 175.4 177.8 174.0 38
1977 179.2 178.1 180.0 38
1978 199.4 205.6 195.7 38
1979 222.7 227.3 220.0 38
1980 238.8 239.8 238.3 37
1981 257.1 246.4 263.4 36
1982 1st quarter 1/ 263.7 243.8 275.8 34

2nd quarter 1/ 267.3 257.3 273.2 36

l-/Ptr*e1'im'1mary

Source:

Agricultural Outlook, October 1982.
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FOOD EXPENDITURES AND DISPOSABLE INCOME PER CAPITA
UNITED STATES, SELECTED YEARS

Per Capita

Disposable Disposable Food Percent of Income

Period Income Income Expenditures Spent for Food
1972%

1947-49 $2251 $1233 $306 24.6%
1957-59 2661 1837 380 20.6
1967 3371 2740 470 17.1
1968 3464 2930 494 16.8
1969 3515 3111 518 ' 16.7
1970 3619 3348 557 16.6
1977. 3714 3588 567 15.8
1972 3837 3837 599 15.7
1973 4062 4285 682 15.9
1974 3973 4646 777 16.8
1975 4014 5077 859 17.1
1976 4137 5511 © 938 16.8
1977 4285 6017 1149 19.1
1978 4448 6672 1256 18.8
1979 4512 7331 1393 19.0
1980 4472 8012 1506 18.8
1981 4538 3827 1633 18.5
1st half
1982 est. 4542 9226 1692 18.3

Source: Agricultural Outlook, October 1282,
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FOOD CHAIN EARNINGS AFTER TAXES, UNITED STATES 1962-1981

Earnings as a Percent of
Year Sales Total Assets Net Worth

1966
1967
1968
1969
1970

1971
1972
1973
1974
1975

1976
1977
1978
1979
1980
1981
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FOOD CHAIN OPERATING DATA, 1967-1981

Al1 Firms Northeast Firms
Year Gross Margin Total Expenses Gross Margin Total Expenses
(Percent of Sales)
1967 21.46 20.97 21.95 22.07
1968 21.48 20.89 22.36 21,92
1969 21.31 20.87 21.86 21.56
1970 21.39 - 21.20 - 21.79 21.69
1971 21.53 21.29 21.62 21.71
1972 20.93 21.40 20.74 21.59
1973 20.90 21.09 21.02 21.17
1974 21.15 21.17 20.86 20.70
1975 . 21.22 21.31 21.08 21.060
1976 21.356 21.49 21.25 21.30
1977 21.74 21.97 21.67 21.87
1978 21.93 21.60 20.51 19.96
1979 21.71 21.40 21.46 21.32
1980 22.03 21.41 21.79 21.57
1981 22.32 21.79 22.08 ' 21.91

Source: Operating Results of Food Chains, 1981-82.
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FOOD MARKETING COSTS
RISING MUCH MORE SLOWLY

Change from same period, previous year

Jan.-May 1981 Jan.-May 1982 Y
~ percent -
CPI 10.7 7.2
Food Marketing Costs 12.1 6.7
Labor 11.5 7.2
Manufacturing 9.6 : 7.9
Wholesale 9.5 8.9
Retail 14.3 5.8
Packaging 7.2 0.7
Paperboard and paper
products 10.8 2.9
Tin cans 7.3 3.9
Polyethyiene resin - 4.0 -15.9
Glass containers 13.1 10.0
Metal foil | 8.1 8.3
Wooden boxes 3.9 2.3
Fuel and power 20.9 5.7
 Electricity 15.3 14.1
Fuel oil 27.4 - 3.6
Matural gas 14.9 i16.6
Coal 4.3 9.8

l/Preliminary

Source: Agricultural Outlook, July 19872.
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COMPONENTS OF THE RETAIL FOOD DOLLAR

Farm value

Processing

35% 31% For domestic farm foods
purchased by civilian
consumers for consumption

at home. 1981 Data

19% |
Retailing /

Intercity ey
Transportation }

wholesa11ng

COMPONENTS OF FOOD MARKETING BILL

1971 1978 1979 1980 1981
$ Billion

Total Marketing Bill 78.5 144.9  162.8 179.7 202.1

Labor/ 34.5 65.3 73.8 80.7 90.7

Packaging .5 16.3 18.4 21.1 22.9

Transportation? 6.0 10.3 11.6 12.7 14.1
(rail & truck)

Fuel & power 2.4 6.2 7.6 9.0 10.9

Corporate profit 3.9 9.0 9.9 11.0 12.0
(before taxes)

Other3/ 23.2 37.8 41.5 45,2 51.5

1-/Inc1udes supplements to wages and salaries, such as pensions and health
insurance premiums. Also includes imputed earnings of proprietors, partners
and family workers not receiving stated remuneration.

/Does not include local handling charges.
3/Includes business taxes, depreciation, rent, advert1s1ng, interest, and
numerous other costs.

Source: Agricultural Outlook, October 1982.




-31- FINANGE
UNITED STATES FARM BALANCE SHEETE/
Current Dollars, January 1
Item 1950 1960 1970 1980 1981 1982/
———————————————————— billion dollars——-m—s—me— e
Assets
Real Estate 77.6 137.2 215.8 755.9 830,0 823.%
Livestock 12,9 15.3 23.5 61.4 60.8 53.6
Machinery 12.2 22,7 32.3 96,7 102.7 111.4
Crops 7.6 7.7 10.9 33.5 35.9 36.5
Household . 8.6 9.2 9.6 17.2 19.4 21.7
- Total Nonreal Estate (41.3) (54.9) (76.3 (208.8) - (218.8) (223.2)
Deposits & Currency 9.1 9.2 11.9 16.0 16.7 16.8
U.S5., Savings Bonds 4,7 4.7 3.7 4.0 3.3 3.3
Coop. Investment 2.0 4.2 7.2 20.1 22.2 24,7
Total Financial (15.8) (18.1) (22.8 (40.1) (42.2) {44 .8)
TOTAL 134.7 210.2 314.9 1004.8 1091.0 1091.8
Llaims
Real Estate Debht 5.6 12.0 29.2 82.7 92.0 102.0
Nonreal Estate Debt 6.9 12.8 23.8 75,7 83.2 32.9
Tetal Debt 12.5 24.8 53.0 158.4 175.2 194,79
Owner's Equity 122.2 185.4 261.9 846.4 915.8 896.9
TOTAL 134.7 210.2 314.9 1004,8 1091.0 1091.8
Percent Owner's Equity 91 88 83 84 84 82

a/ Including farm households

b/ Preliminary

Source: Economic Indicators of the Farm Sector, Income and Balance Sheet Statistics
ERS, USDA
CHANGES IN STRUCTURE, U.S5. FARM BALANCE SHEET
Current Dollars, 1950-1982
Description 1950 1960 1970 1980 1981 1982
——————————————————— percent of total-———————mmmmmm e
Assets
Real Estate 57 65 68 75 76 76
Livestock 10 7 8 6 6 5
Machinery 9 il 10 10 9 10
All Other 24 17 14 9 9. 9
TOTAL 100 100 100 100 100 160
Liabilitdies
Real Estate Debt 45 49 55 52 53 52
Nonreal Estate Debt 55 51 45 48 47 48
TOTATL 100 100 100 100 100 100
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NEW YORK TARM BALANCE SHEET
In Current Dollars

January 1, 1982

Million Dollars Percent

Ttem
Assets
Real FEstate 7,781 59
Livestock 1,417 11
Machinery & Vehicles 2,299 17
Crops Stored 518 : 4
Household Items & Equipment 430 3
Deposits & Currency 213 pA
Investments in Cooperatives 509 4
Savings Bonds 27 —_—
TOTAT. ASSETS 13,194 100
Liabilities & Equity
Total Real Estate Debt ' 1,287 443/‘
Total Nonreal Estate Debt 1,632 56—~
TOTAL LIABILITIES 2,919 100
EQUITY | 10,275
TOTAL LTABILITIES & EQUITY 13,194

a/ See footnote "a" om following page

CHANGES IN NEW YORK FARM BALANCE SHEET
Current Dollars, January 1

I;em 1950 1960 1970 1980 1982
Total Assets 2,805 3,579 : 5,428 11,843 13,194
Total Debts 307 547 843 2,387 2,919
Owner's Equity 2,498 3,032 4,585 9,456 10,275
Percent Equity 89 85 81 80 78

Source: ERS, USDA
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NEW YORK FARM CREDIT QUTSTANDING
January 1, 1982

: Million Percent Change From
Credit Type & Source Dollars 1981 1977
Real Estate Loans
Commercial Banks 110 - 13 7
Federal Land Banks a/ ‘ 488 14 44
Farmers Home Administration— - 199 15 216
Insurance Companies 29 - 4 - 166
Individuals & Others : 461 _ 3] 42
TOTAL 1,287 8 51
Nonreal Estate Loang
Commercial Banks 570 - 14 85
Production Credit Associations 386 13 32
Farmers Home Administration?/ b/ 333 ‘ 0 676
Merchants, Dealers, Individuals & Others— 343 20 128
TOTAL 1,632 1 106
TOTAL DERT 2,919 4 79

a/ All emergency loans are included under nonreal estate. This overestimates nonreal
estate loan volume and underestimates real estate loan volume
b/ Includes CCC loans ($52 million in 1982)

Source: ERS, USDA

During 1981 the total value of United States farm assets remained constant. A modest
decline in real estate value and a significant decline in the value of livestock was
offset by increases in the value of other assets, particularly machinery, Over the
same period farm debt increased 11% with real estate debt and nonreal estate debt in-
creasing at about equal rates. The constant asset value and increasing debt resulted
in a 2% decline in owner's equity,

Contrary to the U,S. experience the value of New York farm assets increased by almost
10% during 1981, The value of real estate continued to rise, more than offsetting a
decline in the values of both livestock and machinery. The more favorable New York
experience compared to the U,$. reflects the relative prosperity of the dominant ag-
ricultural enterprise, dairy. Although dairy incomes were lower in 1981 this followed
several quite "good" years. '

New York farm debt increaégd much less rapidly (3.6%) than occured for the nation as
a whole. With a 10% growth in assets and a slow rate of growth in debts, New York
farm net worth increased by over 6%.

During 1982 the value of New York farm assets 1s likely to show little change. Lower
profitability for dairy farms combined with continued low prices for many other commod-
ities will keep farmland prices from rising much and further decreases in livestock and,
to a lesser degree, machinery value will likely offset any increases in land and other
assets that do occur. All signs currently point to a continuation of these trends into
1983. Land prices might even decline. Debt outstanding is likely to show modest growth
resulting from limited new investment, slow debt repayment and some borrowing to cover
cash flow deficits.
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Short term interest rates peaked in mid—1981 with some decline in rates late in
that year. During 1982 rates remained relatively stable during the first half of
the year and then continued their downward movement. The late 1982 rate declines
result primarily from the rather deep recession, through reduced demand for funds
and some shift on the part of the FED from fighting inflation with tight money
supply control to fighting unemployment by allowing more rapid expansion of money
supply. Short term rates should bottom out in the first quarter of 1983 at rates
not much below those experienced during late 1982. Rates will likely increase
during mid to late 1983, although the rate of increase will be modest unless the
ypturn in the economy 1s more robust than currently anticipated.
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DETAIL OF LONG-TERM
INTEREST RATES
1977 - 1982
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Long term interest rates peaked in late 1981 and have shown generally continual

decline throughout 1982.

occur.,

Some further decline in long term rates is likely to
However, the relatively large spread between short and long term rates
ig likely to be maintained until short term rates start to move up.

Long term

rates will be held at near their current levels by the need of many corporations
to lengthen the average term of their loans outstanding, particularly in the

face of increasing interest rates by mid-1983, and the relatively high underlying

rate of inflation. Although the current inflation rate is quite low, this is pri-

marily the result of the deep recession and most expect inflation to return to near
double digit rates when the economy improves.
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CONTRACT AND REAL INTERESTS RATES
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Following nearly a decade when real interest rates were very low or negative,
real interest rates moved up sharply in 1981 and reached unprecedented new
highs in 1982. This apparently results from strong worldwide demand for funds
and a belief on the part of investors and potential savers that the risk of
increases in the inflation rate is high.

Farm level interest rates remained relatively constant with onlty modest de-
clines. in selected rates throughout the first half of 1982. Significant rate
declines did occur during late 1982, Some modest additional declines in farm
rates can be expected in early 1983, likely to be followed by modest increases
in rates late in the year.
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REAL VALUE PER ACRE OF UNITED STATES FARMLAMD

Index of Real Value per Acre of U.S, Farmland

Percent of Faeb. 1, 1977
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INDEXES OF FARM REAL ESTATE VALUES PER ACRE

Vadls 1 —Favm roal ostete velues: Indoxes of the sversgs value per acra
of land snd bulldings, by State, grouped by fares produstion region,
March 19,9870, 1973, 187%; Feb. 4, 157814 BSY; and April 4, 1083°

State 1970 1973 1875 1878 1977 1978 1879 1880 1981 1982
PRFF= 100
Morthsaszt
Waing? 45 64 88 g2 100 110 124 135 143 148
Mew Hempshira? 43 66 85 a2 190 110 128 135 1453 4G
Vermont® 45 &8 a5 92 100 110 128 138 143 149
Massachusetis® 46 66 85 Gz 100 110 124 138 143 149
Rhode islang? 46 86 &5 92 100 110 128 138 143 14%
Connectiout® 48 66 85 a2 100 110 126 135 143 149
MNeaw York 39 6 88 35 100 102 113 112 126 32
Mew Jurssy 38 56 80 1003 100 103 114 120 123 128
Pannsyivania 34 48 75 83 160 112 127 140 144 133
Bolswars a5 48 72 84 100 112 129 5T 158 143
WMaryland 44 &0 78 a5 100 117 133 186 188 178
Lake Siates
Michigan 44 58 72 79 100 112 124 138 157 152
YWHacanain as 58 75 84 100 118 139 158 178 174
tinnesoia 32 ag (313 80 100 112 131 154 175 174
Lorn Belt
Chig 35 44 &3 76 106 193 138 155 180 137
indiana 32 41 82 76 100 112 130 150 181 149
Hiinois 30 37 59 74 100 110G 125 135 144 13
fowa 29 35 58 74 100 104 119 139 150 13
Mizgouri 44 58 75 a5 100 115 127 154 165 153
Northarn Plains
Morth Dgkota 34 41 76 89 100 106 118 138 145 148
South Dakots ag 48 75 84 100 117 13z 143 180 150
Mebrasks a7 a7 70 Be 100 jo13] 120 137 154 143
Kansas 40 52 B8O 89 10G 01 117 134 137 {35
Appalachian
Virpinia 40 57 23 97 100 108 12 13¢ 149 143
Wast Virginia 33 51 76 a5 100 102 128 150 180 i¥T
Morih Garolina 46 67 a8 Q5 100 103 122 141 185 149
Kantucky 41 55 72 85 100 113 133 147 183 184
Tennesses 45 61 86 1 100 112 i22 138 148 138
Southeast
South Caroling A a7 88 a1 100 102 114 130 137 138
(Georgia 43 62 Q3 93 100 1 118 132 139 128
Fiorida? 48 61 89 33 100 o8 120 141 187 149
Alpbams 44 &1 a5 34 100 108 120 {48 178 174
Dalta States
Mizsissiopi 57 66 34 95 100 1148 129 158 128 i)
Arkansas 54 67 20 Bg 100 110 137 163 188 128
Louisiana 53 GH an gz 100 115 132 18 200 199
Southern Plaing
Ckilahioma 45 58 62 g1 100 110 121 143 158 P64
Taras 52 68 85 23 100 111 124 144 158 185
tMouniain States
Montana 38 50 T4 a7 100 111 121 143 148 187
idahe 40 54 82 ge 166G 108 117 134 144 151
Wyaming® 43 56 20 93 100 104 11& 128 135 140
Colorade s 37 53 73 88 160 107 126 147 161 164
f H . . e
® 0% B0 om0 % 1w m
] 4, 5 : i ! =
ran® #0008 % 3w o
Pacific Statea
VWaghingion 50 58 72 as 100 07 118 124 146 LR34
Oregaon 54 73 G0 g5 10G 108 120 132 144 145
Califormia BO a3 a8 100 100 113 138 128 201 221
48 States 47 53 75 53 100 109 125 145 158 137

"Thase indexas are based on USDA surveys. For soma years, lhey show changes that offer from those shown by tha dallar values in tabie 3
?Inﬁexes for 1872-B2 wers estimated by combining survey data to cbiain an average rate of change for thase six New England 3tates. “Indexes for
1973-82 werg eslimated vaing the average 3f the parcentage changes in the Gsorgia ang Algbama indexes. “ndaxes for 1979-80 were astimatey Ly
combining survey data lo obtain an average rate of change for theae lour Mountein Siates. ‘indexes for 1G&1 eng 1982 were astimated using the
avarage of the percentags changes in the Montana, ldaho, ang Colorado indexes
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AVERAGE YALUE PER ACRE OF UNITED STATES
FaRM REAL ESTATE

Tebie 3—Farm real oststo veines: Average velue per sores of land and bullding

ky Biate, grouped by ferm productien regen, Mereh 4, 1870, 1873, 1878 Fob. 1,
1978-84; and April 1, 1982°
Siate 18970 1873 1975 1976 1877 1978 1979 188G 1881 1982
Dollars
Morthaast
Maine 1819 253 344 3rs 414 484 538 572 512 833
New Hempshirg 239 404 &84 825 898 787 235 988 1,045 1,087
Vgrmont 224 345 4582 428 533 584 880 Fale 751 78%
Mazsachusetia 5585 768 281 1,044 1,138 1,269 1,443 1,552 1,841 1,707
Rhode 1sland 734 1,124 1,500 1,850 1,821 2,045 2,370 2.548 2,698 2,804
Connacticut 921 1,228 1,525 1,645 1.780 1,860 2,227 2,385 2,533 2834
Maw York 273 355 510 553 587 &00 870 708 T49 788
New Jarsey 1,092 1,337 1807 2,108 2,211 2,388 2,701 2,928 2,898 3,118
Pannsylvania ar3 491 734 820 954 1,115 1,273 1,404 1,447 1,332
Delaware 499 845 @71 1,114 1,280 1,350 1,500 1,755 1,843 1,850
Maryland 540 B43 1,060 1,280 1,353 1.579 1,800 2,251 2,558 2,418
Lake States
Michigan 326 444 553 60 778 ary ars 1,082 1,232 1,192
Wisconain 232 328 434 498 588 718 258 a8d 1,105 1,073
Minnesota 228 288 429 528 872 781 a01 1,081 1,231 1,187
Gorn Seit
Ohio 389 505 708 a48 1.099 1,224 1,483 1,678 1,727 1,474
indisna 408 494 720 B8 1,188 1,357 1,58% 1,833 1,872 1,715
Winois 450 567 846 1,062 1,458 1,625 1,858 2013 2133 1,240
lowa 382 486 719 820 1,258 1,331 1,550 1,811 1,841 1,802
Missouri 224 294 g8 456 548 641 726 B78 G441 g72
Northern Plaing
Narth Dakota 94 108 195 238 274 300 347 388 423 438
South Dakots 84 94 145 183 194 227 256 273 280 291
Mebraska 154 183 282 363 420 412 525 GO0 680 626
Kensas 159 199 2948 342 398 418 501 8573 590 5845
Appsiachian
Virginia ) 288 as1 558 B33 701 774 830 1,009 1,080 1,040
Wast Virginia 138 204 300 383 430 459 582 704 751 528
Morth Carolina 333 481 580 878 759 830 1,061 1,218 1,331 1.284
Kantucky 253 327 427 514 5819 718 881 955 991 988
Tennessse 268 346 487 528 818 %36 a0 953 1,024 272
Southeast
South Carclina 281 338 467 515 BOO €53 773 are 330 218
Geargia 234 32¢ 474 507 581 685 777 868 g1i5 842
Florida 355 464 685 763 861 981 1,149 1,352 1,807 1,432
Alabama 200 287 384 42% 477 527 635 792 235 222
Delta Siates :
Mississippi 234 270 a7% 408 481 5887 581 825 1,047 1,000
Arkansas 280 337 418 475 542 508 770 921 1,081 1,104
Louisiana a2 403 512 578 565 818 1,001 1,288 1,519 1,511
Southern Plaing
Oklahoms 173 219 302 345 394 450 512 804 a2 098
Texas 148 198 243 274 299 337 386 448 492 576
Mountain States '
Montana &0 78 112 134 1587 178 196 229 239 254
ldaheo - 177 229 339 388 454 515 L85 869 717 753
Wyaming 41 55 80 o8 110 121 144 153 164 t70
Colorado a5 137 188 219 256 273 322 378 412 418
Mew Maxico 42 56 78 86 101 112 143 180 203 211
Arizona 70 1 111 122 138 154 198 264 282 294
Utah 92 141 188 227 271 308 400 530 367 © 580
Navada 53 74 85 98 112 140 199 253 271 282
Pacific Btatas
Washington 224 273 350 438 535 602 692 725 854 888
Qragon : 150 205 250 294 342 414 5Q4 558 805 8119
California 479 508 §53 711 758 814 1,188 1,428 1,735 1,805
48 States 196 - 248 340 397 474 531 528 728 7958 7a8

'These values ars based an land-vaiue benchmarks obtained from the Census of Agriculture. For intercensal years, interpolations and extrapaia-
tions ars made using the indexas in table 1. For some years, the dollar values show changes that differ from the changes shown in table 1.
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WORKERS ON FARMS JULY 11-17, 1982
' New York and United States

New York United States
Number Percent Number Percent
thousands thousands
Self-employed 32 35 1,619 39
Unpaid 26 29 948 23
Hired §§ 36 1,541 38
Total 91 100 4,108 100

Hired: Expected to be employed

150 days or more 20 61 684 44
149 days or less 13 39 857 56
Total 33 100 1,541 100

SOURCE: Farm Labor, Crop Reporting Board,
U.5.D.A., August 24, 1982.

Regular quarterly farm labor surveys were discontinued by the
U.5.D.,A. Crop Reporting Board in May 1981. In July 1982, the Board
conducted a farm labor survey.that was generally similar to previous
quarterly surveys except for some conceptual changes that made the
data more comparable with other labor statistic series. The 1982
data consequently cannot be compared to the previous series.

The survey reported that during the week of July 11-17, 1982,
there were 91 thousand workers on New York farms. This consisted
of 32 thousand farm operators, 26 thousand unpaid family workers
who worked 15 or more hours in the week, and 33 thousand hired
workers.

The composition of the New York farm work force in terms of
the proportion of self-employed, unpaid family, and hired workers
was about the same as for the total U.S. farm work force. In
New York, however, a larger proportion of the hired work force in
July consisted of workers expecting to be employed 150 days or more
than was the case in the country as a whole.



LABOR

-

NUMBER OF HIRED SEASONAL FARM WORKERS

AT THE PEAK PERICD IN NEW YORK (September 16-30), 1968-1982

By Origin of Workers for ES-223 Agricultural Reporting Areas
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The number of hired seasonal workers on farms in New York

generally reaches a peak during the last two weeks of September.

Bumper yields of apples, potatoes, and several other fruits and

vegetables in 1982 brought increased employment for seasonal

workers compared to the previous year. This season the mainland

labor force was augmented by 37 contract workers from Puerto Rico
and 2,323 workers from British West Indies who helped in the apple

harvest, mainly in the Hudson Valley.

Inter-— Intra-
Year .Total Local state state Foreign
: - thousands -
1968 26.1 10.2 14.4 .7 .8
1969 23.6 9.6 12.3 .7 1.0
1970 22.5 8.6 12.3 .6 1.0
1971 21.1 7.5 11.9 .6 1.1
1972 18.3 7.2 9.5 b 1.2
1973 17.5 7.5 8.0 A 1.6
1974 18.4 8.3 8.0 .3 1.8
1975 18.5 8.4 8.0 .5 1.6
1976 14.9 7.4 6.3 .2 1.0
1977 15.7 7.3 6.7 .3 1.5
1978 17.2 7.6 7.6 .2 1.9
1979 17.6 7.7 7.4 .2 2.3
1980 17.0 7.0 7.0 .2 2.3
1981 15.0 6.4 6.5 L2 2.0
1982 15.7 6.4 6.8 .2 2.3

SOURCE: Agricultural Empleoyment Bulletin, NYS, Dept.
of Labor.
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LABOR COSTS FOR REGULAR HIRED WORKERS#*
New York Cost Accounts Farms, 1981

Dairy Farms Fruit Farms
Per Per Per Per
Item Worker Hour Worker Hour
Number of farms reporting 14 .5
Number of workers 44 32
Hours worked per year 3,218 2,548
Gross wage 812,594 $3.91 $12,432 $4.88
Social Security and
Workmen's Compensation 1,592 .49 1,748 .69
Other benefits 3,826 1.20 1,937 .73
Total $18,012 $5.60 $16,117 $6.32

*Excluding operators.

Cost Account farms keep detailed records of all phases of their opera-
tions. This provides information not readily available elsewhere, such as
the hours worked and labor costs on these "better than average' New York
farms. Total wages and benefits for 44 workers on 14 dairy farms in 1981
amounted to $18,012 for the year, or $5.60 per hour. The 32 regular hired
workers on 5 fruit farms averaged $16,117 for the year, or $6.32 per hour.

Part-time and piecework labor is hired for seasonal help or to assist
at busy times. The fruit farms used more part—time and piecewark help than
the dairy farms and paid higher wages per hour. Pieceworkers on fruit farms
earned $7.46 per hour compared to part—time workers on dairy farms that
earned $4.20.

COST FOR HIRED PART-TIME AND PIECEWORK LABOR
New York Cost Account Farms, 1981

Average Cost Per Hour

Dairy Farms : Fruit Farms
Item Part-time - Part-time Piecework

Number of farms reporting 18 ' 5 5
Hours reported per farm 2,134 8,245 10,596
Gross wage $3.71 $3.48 $5.62
Social Security and ,
Workmen's Compensation b4 .51 .63
Other benefits .05 .02 1.21

Total $4.20 $4.01 §7.46
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LABOR COSTS FOR REGULAR HIRED WORKERS ON DAIRY FARMS
‘New York Cost Account Farms, 1975~1981

: Soc. Sec. Other Total Labor Cost
Hours Gross & Work Bene- Per Worker

Year Worked Wage Comp. fits Annual Per Hour
hours : ‘ - dollars -
1975 3,251 8,378 892 2,245 11,515 3.54
1976 3,140 7,401 740 2,301 10,442  ° 3.33
1977 3,154 8,490 1,071 2,027 11,588 3.67
1978 3,200 9,909 1,427 2,359 13,695 4.28
1979 3,114 10,136 1,561, 2,964 14,661 4.71
1980 3,190 12,078 2,045 3,906 18,029 5.65
1981 3,218 12,554 1,592 3,826 18,012 5.60

Labor costs on New York Cost Account farms have risen sharply in
the past six years. These farms tend to be above average in size and
rates of production, but wages still vary widely between farms. Average
labor cost for regular workers on these dairy farms increased from $3.54
per hour inm 1975 teo $5.60 in 1981, a jump of 58 percent. Over the same
period the per hour cost of part-time workers on Cost Account dairy farms
rose 84 percent, and for piecework workers on Cost Account fruit farms
the increase amounted to 73 percent. :

. COSTS FOR HIRED PART-TIME AND PIECEWORK LABOR
New York Cost Account Farms, 1975-1981

Part~time Workers . : Piecework Workers

on Dalry Farms. ‘ on Fruit Farms
Soc. Sec. Other Teotal Sac. Sec. Other Total
Gross & Work. DBene- Per Gross & Work. Bene- Per
Year Wage Comp- fits Hour VWage Comp. fits Hour
: - dollars -
1975 2.08 17 .03 2.28 3.61 .25 W45 4.31
1976 2.30 19 0 L0t 2.50 3.93 .38 46 4.77
1977 2.52 .27 .03 2.82 4,19 .38 41 4,98
1978 . 2.73 .33 .02 3.08 5.05 .53 .36 5.94
1979 3.12 - .37 .07 3.56 5.49 .81 .64 6.94
1980 3.50 A0 .01 3.91 5.28 "~ .59 .94 6.81
3.71 A .05 ¢ 4.20 5.62 .63 1.2% 7.46

1981
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CROP PRODUCTION
United States and New York

1980-821
Acres Harvested Yields Per Acre Production

Crop ' 1980 1581 1982 1980 1981 1982 1980 1981 1982
United States (million) (bu.) {million bu.)

Corn grain 73.1 74.6 72.8 91.0 109.9 114.4 6,648 8,201 8,330
Sorghum 12.7 13.7 13.8  46.2 64.1 59.8 588 880 826
Qats 8.6 9.4 10.4  53.0 54.0 57.7 458 508 5%9
Barliey 7.2 9.2 9.2 49.6 52.3 56.2 358 478 516
Wheat 70.9  8C.9 79.0 33.4 34.5 35.6 2,370 2,793 2,811
Soybeans 67.9 66.4 70.9  26.4 30.1 32.4 1,792 2,000 2,300
New York {(thousand) (bu.) (thousand bu.)
Corn grain 730 800 760 93 93 89 67,890 74,400 66,120
QOats 280 280 280 64 64 64 17,920 17,920 17,920
Barley 11 N.A. N.A. 47 N.A. N.A. 517  N.A. N.A.
Wheat 150 160 130 40 44 40 6,000 7,040 5,200
Soybeans 19 N.A. N.A. 24 N.A. N.A. 456  N.A. N.A.

{(tons) (thousand tons)

Corn silage 600 600 N.A. 14.5 14.5 N.A. 8,700 8,700 N.A.
ALl hay 2,430 2,290 2,325 2.38 2.30 2.34 5,787 5,273 5,430
Alfalfa 1,030 990 975 2.90 2.70 2.80 2,987 2,673 2,730

SOURCE: USDA Crop Production and New York Crop Reporting Sexvice

1A11 1982 data are preliminary and subject to revision. Estimates for the United
States are as of November 1, 1982. New York estimates are as of October 1982 and
earlier months.

21ncludes alfalfa mixture.

United States corn production is forecast to be 8.3 billion bushels, 2 percent
more than last vear's record crop. The average yleld of 114.4 bushels is 4.5
bushels above last vear's record.

The barley and oat crops are all above 1981 levels.

Soybean production is forecast at 2.3 billion bushels, 15 percent above last year
and 1.4 percent above the 1979 crop.

Wheat production is forecast to be 2.81 billion bushels, 1 percent above 1981 and
the largest crop ever produced.

The New York corn crop is forecast to be 66 million bushels, 11 perceant below last
year's record grop. Wheat production is down 26 percent from 1981. The oat crop
is about equal to 1980 and 198l1. The barley and soybean estimates have been
discontinued. The hay crop is up about 3 percent.
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CORN AND FEED GRAIN BALANCE SHEETS

1981/82 1982/83
Iten 1979/80C 1980/81 Estimated Projected1

Supply e CORN (milliion bushels)

Beginning Stocks (0ct. 1) 1,304 1,617 1,034 2,366
Production 7,939 6,645 8,201 8,330 + 215
Imports 1 1 1 1

Total 9,244 8,264 9,236 10,697 + 215

Disappearance
Feed ' 4,519 4,139 4,079 4,200 + 350
Food, Ind. and Seed 675 736 8i1 900 + 25

Total domestic 5,1%4 4,874 4,890 5,100+ 365
Exports 2,433 2,355 1,980 2,150+ 200
Total 7,627 7,230 6,870 7,250+ 500

Ending Stocks (Sept. 30) 1,617 1,034 2,366 3,447  + 400

Season average farm price $52.52 $3.11 $2.45 $2.15-52.35

 Supply ————~- FEED GRAINS? (million metric tong) emw=wm——

Beginning Stocks 46.2 52.4 34.6 73,0
Production 238.2 198.0 248.4 252.0 + 8
Imports - "3 -3 <3 3

Total 284,7 250.7 283.3 325.3 + 8

Disappearance

Feed 138.7 123.0 125.8 129.0 + 10
Food, Ind. and Seed 22.3 23.8 25.7 28.1  + 1
Total domestic 161.0 146.8 151.5 157.1 + 10
Exports 71.3 69.3 58.8 63.4 + 6
Total 232.3 216.1 210.3 220.5 + 14

Ending Stocks 52.4 34.6 73.0 105.3 + 11

SOURCE: Agricultural Supply and Demand Estimates, USDA.

IThe chances are about 2 out of 3 that the final outcome will fall within the
indicated ranges.

2Marketing year beginning October 1 for corn and sorghum, June 1 for barley and
cats.

The fall 1982 corn supply of 10.7 billion bushels is 16 percent larger than the
record fall 1979 supply and the slightly smaller 1981 level. TFeed use is
projected to increase about 3 percent and exports to increéase 9 percent. Total
utilization is projected to be about 1.1 billion bushels less than 1982
producticn leading to a carryover in the fall of 19283 of over 3.4 billion
bushels, up 1.1 billion from 1982 levels.

Total 1982 feed grain production is 1 percent above the 1981 level. The total
supply of feedgrains is about 15 percent above the 1981 level. Nomestic feed
use in the 1982-83 marketing year is projected to increase 3 percent and exports
by 8 percent. Carryover stocks at the end of the 1982-83 marketing year are
projected te be 105 million metric tons, about 44 percent above the 1982 level.
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WHEAT AND SOYBEAN BALANCE SHEETS

GRAIN AND FEE

D

1981/82 1982/83
Item 1979/80 1980/81 Estimated Projected’

‘ Supply 0 memeemem—eeeeee WHEAT (million bushels)} -—-——————rm-eww=
Beginning Stocks {(June 1) 5924 202 9389 1,163
Production 2,134 2,374 2,793 2,811

Imports 2 3 3 2
Total 3,060 3,279 3,785 3,976
Disappearance
Food 596 611 600 610 + 5
Seed 101 114 112 105+ 5
Feed 86 51 137 150 + 50
Total domestic 783 776 849 865 + 55
Exports 1,375 1,514 1,773 1,650 + 150
Total 2,158 2,290 2,622 2,515 + 175
Ending Stocks (May 31) 902 989 1,163 1,461 + 175
Season average farm price $3.78 $3.91 §3.65 $3.40-33.50
Supply e SOYBEANS AND PRODUCTS (million bushels) -——-—-
Beginning Stocks (Sept. 1) 174 359 318 268
Production 2,268 1,792 2,000 2,300 + 60
Total 2,442 2,151 2,318 2,568 + 60
Disappearance
Crushings 1,123 1,020 1,030 1,090 + 25
Exports 875 724 929 940 + 25
Seed, Feed & Residual 85 39 91 38
Total 2,083 1,833 2,050 2,118 + 40
Ending Stocks (Aug. 30) 359 318 268 450  + 40
Season average farm price 56.28 $7.57 $6.05 $5.25-85.75

SOURCE: Agricultural Supply and Demand Estimates, USDA.

1The chances are about 2 out

indicated ranges.

of 3 that the final outcome will fall within the

The 1982 United States wheat supply of 4 bilifon bushels is the largest ever and

5 percent above the 1981 level.

Domestic food use is projected to increase

slightly, feed use to increase 9 percent, and exports to decrease 7 percent.
Carryover on May 31, 1983 1s projected to be 21 percent above the 1982 level.

The projected 1982 soybean supply of nearly 2.6 billion bushels is L0 percent

above the 1981 level and 5 percent over the 1979 record.

Crushings are

projected to increase 6 percent and exports to increase 1 percent from year
earlier levels. Carryover in the fall of 1983 is projected to be a record 450

million bushels.
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Prices Received by Farmers,US

Dollars per bu.

10
Soybeans
3 — ’_,/"\-‘\/_‘\ ’ ]
/-....__a,-“\ ! s
/,’\\ //' \\_-/\ ‘/ \
& N e TN -
M \\
Wheat )
4 ]
e
2 /._\__E__,d/"‘“\/-—m \‘./“»/"“\ )
Corn
lJIllllllll[ll.]llllIlllijjllillll]llllilililllllll]ll|llll|
1978 1879 1980 1981 1982

SOURCE: USDA Agricultural Prices

The average price received by U.S. farmers for corn on October 15, 1982 was
$2.03, 42 cents below the price received in October 198l. The season average
price for the 1982 crop is projected by the USDA to be in the range of 62.15 to
$2.35. The midpoint, $2.25 is 20 cents below the season average price for the
1981 crop. The New York corn price in October 1982 was $2.59, 7 cents below the
1981 1level.

The average price received by U.S. farmers for soybeans on October 15, 1982 was
$5.03, $1.03 per bushel below the October 1981 price. The season average price
for the 1982 crop 1s projected to be $5.25 to $5.75. The midpoint, $5.30, 1s
$0.55 below the season average price received for the 1980 crop.

The average wheat price recelved by U.S. farmers on October 15, 1982 was $3.35,
42 cents below the October 1981 price. The USDA projects a price range of $3.40
to $3.50 for the 1982 crop compared to $3.65 for the 1981 crop. The New York
wheat price in October 1982 ($3.27) was 13 cents higher than the 1981 level.
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MONTHLY PRICES OF SOYBEAN MEAL AND MIDDLINGS,
1975 TO DATE

$ per ton

H0% SOM, Decatur

i

$300
250

200

150 %\;v”

100

i s

Middlings, Kansas City
125 |

|

50

25 1 -

1975 1976 1977 1978 1979 1980 1981 1982

SOURCE: USDA Feed Situation

Soybean meal prices (50%, Decatur) have moved downward since May of 1982 and,
at about $172 per ton in October, were the Towest since Mid-1980. Abundant
soybean supplies should result in relatively inexpensive soybean meal through
at least the first six months of 1983.

The price of wheat middlings, a representative of the Tow protein byproduct

feeds, has fluctuated between $70 and $100 per ton during 1982. Farmers and
feed manufacturers need to continually evaluate rations to select the lowest
cost combination of grains and byproducts to meet nutrient requirements.
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PRICES OF DAIRY AND LAYER FEEDS
By Months, 1981 and 1982, New York

$ per ton
240 I -+ 240
4 Layer feed, 1981
2201 ' 220
Dairy feed, 1981
200 200
- ‘~
\\\‘~ Layer feed, 1982
\ / .V X
180 ¢ 1180
Dairy feed, 1982 -‘?:\\ ‘
f/
160 1 i } 1 i i i i i i 160
J F M A M J J A S 0 N D
SOURCE: USDA Agricuttural Prices and New York Crop Reporting Service.
1981 1982 1983
Dairy Layer Dairy Layer Dairy Layer
Month feed feed feed feed feed feed
Jan 210 235 176 191
Feb 205 220 184 195
Mar 197 215 180 192
Apr 199 225 180 189
May 200 225 188 195
June 198 .225 183 195
July 180 210 179 193
Aug 186 210 171 200
Sept 188 215 168 187
Oct 135 198 172 184
Nov 183 200
Dec 183 197

Prices of 16% dairy feed were $10 to $20 and prices of layer feed Were $15 to
$30 per ton under year earlier levels during most of the first 10 months of

1982.

With “normal" seasonal price increases, prices of dairy and layer feed

are likely to be slightly lower than year earlier levels during the first six

months of 1983.
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1983 DAIRY OUTLOOK

Summary
*Effective farm price of milk 4 to 7 percent lower
*Production costs up 2 to 4 percent
*Ma jor reduction in dairy farm incomes
*Uncertainty pervades dairy outlook
Mz jor uncertainties include:
- Dairy policy decisions
- Milk production response to lower prices ‘

~ General economic climate

NEW YCRK DAIRY SITUATION AND QUTLOOK
1980, 1981 Prelimicary 1982 and Projected 1983

Year Percent Change
Item 1980 1981 1982 1983 8l to B2 82 to 83
Number of milk
cows (000's) 911 912 918 920 +0.7 +0.2
Milk per cow, 1lbhs. 12,025 12,163 12,160 12,250 Unch. +0.7
Total milk production
(mil. 1bs.) 10,955 11,093 11,163 11,275 +0.6 +1.0
Milk price ($ per vty 12.64  13.39  13.26 13.21%/ -1.0 ~0.4%/
Index of prices paid by
dairyfarmers 137 149 150 155 +0.7 +3.3

a/ N.Y. - N.J. Blend Price, 201-210 mile zone, 3.5% fat.

b/ Effective price to producers may be 50 to as much as 88 cents lower
depending on full implementation of federal assessment programs.

¢/ A4 to 7 percent reduction results when using 1983 effective price.
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The U.S. Situvation and Cutlook

As has been true for the last six years, activity in dairy markets is
dominated by the price support program. Congress has twice produced new dairy
legislation since the Act which held the support price at 80 percent of parity
expired. The first phase of the current legislation took effect on December 1.
Although the effectiveness of the program has mot been tested, it has been
unpopular with all segments of the dairy industry since the plan was announced in
August. It is widely predicted that the dairy policy debate will resume in
Congress shortly after the new session begins. Although the opposition to the
current program is broad and intense, it is not at all clear that a consensus
exists on an alternative, This uncertainty makes it difficult for dairy farmers
and other industry participants to plan and make long-run decisions. It is no less
difficult to make predictions for 1983 under these circumstances. The statement
presented below assumes that the current program or something very much like it
will prevail through 1983. That this will indeed happen is hardly a certainty, but
at this time no other single program appears likely to take its place,

Milk Production

With milk production estimated at 135.1 billion pounds for 1982, U.S. dairy
farmers exceeded last year's record production by 1.9 percent. As has been true
for the last two years, production increases were due to higher cow numbers as well
as greater production per cow. The most recent estimate of over 11 million cows is
] percent greater than the number of cows last year, which is a slightly larger
gain than the 0.8 percent annual increase in cow numbers observed in 1981, Produc—
tion per cow increased at the very modest rate of 0.9 percent in 1982, perhaps in
part reflecting that farmers have been keeping and adding lower quality cows and
heifers to their herds in order to expand production.

Despite the best intentions of dairy policy makers, it will be difficult to
stem the tide of milk production in 1983. The large rumbers of replacement stock
and continuing low feed prices and poor alternatives for dairy farmers will encour—
age production. However, many dairy farmers will find that it will pay to reduce
their production during phase two of the current program, that is when all or part
of the second 50-cent assessment can be refunded if a producer cuts his production
back sufficiently. Production could range anywhere from very little to over 2
percent above 1982, but about 1 percent is our best guess.

Dairy Product Consumption

Commercial disappearance of dairy products showed a strong 1.5% gain in 1982.
In spite of the current recession, consumers are probably finding that dairy
products are becowming an increasingly better buy due to the rather small increases
in dairy prices. Cheese and lowfat milk continue to lead the way with annual gains
of about 3% each, Once again the very modest increases in dairy product prices
expected for 1983 should further encourage milk consumption, although it may be
optimistic to expect an increase equal to this vyear's,
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U.S8. Domestic Disappearance of Selecteg Dairy Products from
Commercial Sources
1975-1981

1975 1976 1977 1978 1979 1680 1981"°

(million pounds of product)
TOTAL DISAPPEARANCE

Whole Milk 38,256 37,061 35,638 34,938 33,937 32,754 31,685
Lowfat Milk 16,558 17,710 18,988 19,813 20,647 21,743 22,443
Cheese 3,009 3,358 3,405 3,677 3,820 3,864 3,988
Butter 948 932 860 894 823 912 898
Nonfat Dry Milk 668 743 698 640 692 669 679
Frozen Desserts 6,040 5,888 5,977 6,008 5,885 5,939 5,940
PER CAPITA {pounds)
DISAPPEARANCE
Whole Milk 181.0 172.0 164.0 159.0 152.0 145.0 139.0
Lowfat Milk 78.5 82,2 87.1 89.9 92.5 96.3 98.4
Cheese 14,2 15.4 15.5 16.5 17.0 16.9 17.4
Butter 4.4 4.3 3.9 4.0 4,1 4.0 3.9
Nonfat Dry Milk 3.5 3.4 3.2 2.9 3.1 2.9 3.0
3 27.1 27.2 27.1 26,2 26.2 26.0

Frozen Desserts 28.

Source: Dairy Situation, U.S. Department of Agriculture, June 1982,

%Product weight,

bPrelimimary.
Commercial Stocks 10-Year Change in per Capita Dairy Product Sales
Despite the burgeoning Percentage change 1972-81

milk surplus, it is estimated
that commercial stocks will
be reduced by the largest Other cheese [ 200
amount since 1975. This
probably reflects the desire

Low-fat fluid milk - £ 59.2

American cheese |

of manufacturers to trim Fluid gream |-

their inventories to minimum -22[Z}cecmaw
levels earlier this yvear when il

it appeared that USDA purchase 7.1 (] Butter
prices for dairy products 9.1 ot ice milk
might he reduced, thus re- S —

ducing the value of commer-— 188 ... i Sherbert

cial inventories., Given the 218~ 7 | ] Cottage cheese

continuing uncertalnties
about dairy policy, it seems
likely that manufacturers
will keep their stocks at low
levels,

~1 Nonfat dry milk

1 Fluid whole mitk

367 Lo 1| Evaporated and condensed milk




~55- DAIRY
Net vaernment Qutlays for Dairy Producis Milk Solids Removed from the Market by CCC
Programs
% of farm cash receipts
12 % of marketings
CCC net outlays 12

10

8 - Solids-not-fat

Milkfat

U.S. Stocks of Dairy Products, end of year or month

1979-1982
1979 1980 1981d 1982d
B Dec. June Dec, June Dec. June
(million pounds of product)

Commercial _
American Cheese 403.7 433.3 422.8 - 425.4 373.8 371.6
Other Cheese ' 105.,6 110.6 99.3 1G0.8 86.6 95.8
Butter 25,2 46.5 36.5 40.9 47.3 25.7
Nonfat Dry Milk 92.6 137.4 85.0 116.3 86.7 127.5

Government

Americgn Cheese® 2.8 56,2 168.6 402.5  515.4 536.7
Butter 152.6 249 .4 268.2 466.6 381.9 514.,6
Nonfat Dry Milk 392.7 411.0 501,7 6£16.8 803.0 1004 .9
Total Stocks® 8,599 12,020 12,959 19,534 18,378 20,872

Source: Dairy Situation, U.8. Department of Agriculture, June and Sept. 1982,

a
Includes process cheese,
Includes butter equivalent of butteroil and ghee.

Includes manufactured products for which current monthly series are available
(excludes nonfat dry milk, cream, and bulk milk)}, computed on fat-solids basis.

Preliminary.
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U.5,D,A., Purchases

Estimated USDA net removals of 13.9 billion pounds established another new
record for the dairy industry. Over 10 percent of the milk produced in the U.S.
was purchased by the USDA in 1982, Even more striking are the net removals as a
percent of production on a commodity basis. Approximately one-fourth of the
American cheese, one-third of the butter and two-thirds of the nonfat dry milk
produced in 1982 ended up in government hands, with government steocks rising
accordingly. Accompanying these record purchase levels are the USDA expenditures
in dalry products., Although the figures for fiscal year 1982 have not been
released yet, they are expected to be well above $2 biilion.

If production increases are moderate and consumption levels hold strong, 1983
may be the first year since 1979 to show a drop in USDA net removals. Even under
more pessimistic assumptions, net removals should not be much worse than this year.
USDA expenditures will be reduced by about one-fourth due to the assessments under
the new dairy program, although this maneuver is a bit deceptive insofar as it does
not actually reduce the cost of the program so much as it shifts who pays for it.

Imgorts

Imports are estimated to be up in 1982, although the early data tend to be
very crude estimates, The greatest increase seems to be in Italian cheese and
casein, with American and other cheeses also showing gains. Although U.S5. prices
have not increased much this year, world production and the inevitable surpluses
have been building again after an off yvear in 1981; thus encouraging our trading
partners to expand their exports. Although it is too early to tell with any kind
of certainty, it seems likely that this situation will continue through 1983,

Prices

For the first time in 20 years the farm price of milk decreased, dropping 25
cents per cwt. or almost 2% since 1981. Althdugh the support price for milk has
been held constant, USDA purchase prices for dairy products have not been adjusted
for inflated processing costs. As a result, wholesale prices for cheese, butter
and nonfat dry milk have held stable but manufacturers have not been able to return
the same price to farmers and still cover their operating costs. At the retail
level, dairy prices increased at about half the rate of food prices in general,

With no change iu USDA purchase prices for 1983, it appears that wholesale
manufactured preduct prices will remain at or near current levels. Retail prices
for dairy products will consequently reflect only increases in marketing costs and
thus continue their extremely modest increases. The effective support price for
milk will also continue to erode as manufacturers face the same price for their
product and inflated manufacturing costs. Even without the assessments under the
current program, farm prices could be expected to decline as much as 10 or 20
cents next year. The Phase I and II assessments will further reduce the 'met"
price 50 cents each, resulting in an annual average assessment of .50 to 88 cents
depending on the magnitude of the refunds under Phase IT. Thus, U.S. average
price for all milk will probably range between 12,50 and 13,00 in 1983 and may end
the year averaging about 12.75, after taking all the assessments and refunds into
account.
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Dairy Product Imports, Total 1981 and Cumulative January-September 1981 and 1982

Product Total January - September 1982 as %
1981 1981 1982 of 1981

{(thousand pounds of product)

American Cheese 19,941 10,097 11,776 117
Italian Cheese 8,549 4,600 8,866 ' 193
Swiss Cheese® 79,416 54,287 56,772 105
Other Cheese’ 139,845 75,873 91,825 121
Butter, Butteroil and

other Butterfat Mixtures &,231 3,620 2,520 70
Casein'’ 127,823 894,667 129,370 137
Lactose 2,381 1,688 717 42
Total Milk EquivalentC 2,329,206 1,452,592 1,786,160 123

Source: Dajry Situation, U.S, Department of Agriculture.

#Includes all Emmenthaler type and Gruyere process cheese.

b
Inciudes Edam, Gouda, Blue Mold, Roquefort, Pecorino, Gjetost, Bryndza, soft,
ripened cheeses, and others.

CComputed on fat-solids basis.
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Number of Producers Delivering Milk, Simple Average of Months per Year
Northeast Federal and State Marketing Orders

1976~1982

Markets 1976 1977 1978 1979 1980 1981 1982°
New York-New Jersey 19328 18820 18030 17596 17555 17656 17501
New England 8269 8030 7769 7506 7352 7042 6931
Middle Atlantic 8094 8004 7539 7219 7287 7327 7170
E. Ohio-W. Pemnsylvania 7675 7394 7024 6592 6379 6199 6209
N.Y. State Orders 1509 1483 1415 1375 1365 1337 1313
{Buffalo & Rochester)

Regional Total 44875 43731 41777 40288 39438 39561 - 39124

Source: Annual Federal Milk Order Market Statistics and Annual Statistical
Reports for State Orders.

a .
Estimated.

The number of producers shipping milk to the Northeast Federal, and State
order markets declined by 1 percent or 437 in 1982.

Since 1979, producer numbers in the Northeast orders have dropped a modest 3
percent compared to the preceding three-year period when producer numbers declined
by 10 percent.

The lower dropout rate during the last three years has been attributed to the
relative profitability of dairying compared to other farming options and a lack of
nonfarm employment opportunities.

Producer numbers are expected to decline more sharply in 1983 due to the
unfavorable economic climate.
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Receipts of Milk from Producers by Regulated Handiers, Million Pounds
Northeast Federal and State Marketing Crders

1976-1982
Marketé i 1976 1977 1578 1979 1980 1981 19828
(millicn pounds)

New York-New Jersey 9484 9629 9877 10157 10560 10925 11077
New England 4994 4993 5046 5089 5221 5092 5234
Middle Atlantic 5388 5664 5420 5391 5634 5940 6038
E., Ohio-W. Pennsylvania 3489 3493 3434 3369 3379 3396 3480
N.Y. State Orders 1061 1080 1058 1093 1091 1081 1083
{Buffalo & Rochester)

Regional Total 24416 24859 24835 25099 25883 26395 26912

Source: Annual Federal Milk Order Market Statistics and Annual Statietical
Feports for State Orders.

“Fatimated.

Total milk receipts in Northeast order markets increased by 2 percent or 517
million pounds in J982.

Receipts for the New York-New Jersey and Middle Atlantic orders imcreased
approximately 1.5 pervcent, while the State order markets had almost no increase.

The large increase in the Eastern Ohio-Western Pennsylvania order was due to
the shifting of a processing plant into that market.

Al to 1.5 percent increase in milk receipts is projected for 1983.
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Producer Milk Used in Class I by Regulated Handlers, Million Pounds
Nertheast Federal and State Marketing Orders

1976-1982
Markets 1976 1977 1978 1979 1980 1981 19822
{million pcunds)
New York-New Jerse? 4668 4544 4719 4594 4612 4561 4517
New England 2972 2937 2920 2926 2879 2821 2757
Middle Atlantic 3279 3265 2995 2906 2899 ‘2866 2769
E. Ohio~W. Pennsylvania 2133 2099 2059 2035 1979 1933 1945
N.Y. State Orders 505 487 476 459 443 459 446

{(Buffalo & Rochester)

Regional Total 13557 13332 13169 12920 12812 12640 12434

Source: Annual Federal Milk Order Market Statistics and Annual Statistical
Reports for State Orders.

a ,
Estimated.

The Northeast order markets experienced a further erosion of fluid milk sales
in 1982. Total fluid sales declined by 206 million pounds or 1.6 percent for the
year, The largest declines were in the New England, Middle Atlantic, and State
order markets. Fluid sales in the N.Y.-N.J. market fell a modest 1 percent.

A further decline of 1 percent in fluid wmilk sales is anticipated in 1983.



63~ DATRY

Producer Milk Used in Class T as Percentage of All Producer Milk Received
by Regulated Handlers
Northeast Federal and State Marketing Orders

1976-1982
Markets 1976 1977 1978 1979 1980 1981  1982°
(percent)
New York-New Jersey 49 47 48 45 44 42 41
New England 60 59 58 58 55 55 53
Middle Atlantic 61 58 55 53 51 48 46
E. Ohio-W. Pennsylvania 61 60 60 60 59 58 56
N.Y. State Orders 48 45 45 b4 43 42 41

(Buffalo & Rochester)

Source: Annual Federal Milk Order Market Statistics and Annual Statistical
Reports for State Orders.

a ,
Estimated.

The Class I utilization is affected by the amount of fluid sales in a market
and the supply of milk.

Increasing receipts and declining fiuid sales caused lower Class I
utilization in all of the Northeast orders in 1982,

A continuation of these conditions is projected for 1983, thus resulting in
further erosion of the Class I utilization,
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Minimum Class I Prices for 3.5% Milk
Northeast Federal and State Marketing Orders
1976-1982
Markets 1976 1977 1978 1979 1980 1981 19822
(8/cwt.)}

New York-New Jersey ' 11,00 10.86 11.54 13,02 13.92 14.83 14,73
New England2 11.18 11,06 11.86 13.19 14.09 15.00 14.76
Middle Atlantic3 11.38 11,26 12.06 13,56 14,45 £5.36 15.26
E. Ohio-W, Pennsylvaniaé 10.45 10,33 11.14 12,62 13.62 14,53 14,43
N.Y. State Orders3z 11.46 11.32 12,00 13.48 14.38 15,29 15,19

(Buffalo & Rochester)

Source:  Annual Federal Milk Order Market Statistics and Annual Statistical
Reports for State Orders.

aEstimateé,
1201—210 mile zone.

21st zome.

3 . .
Priced at major city in the marketing arvea.

4
Pittshurgh district.

Fluid milk prices in the Northeast orders declined approximately 0.7 percent
in 1982 following four vears of successive increases,

The Class I price for the New York-New Jersey market declined 10 cents per
hundredweight to $14.73 din 1982 following a %i cent increase the previous year.

Class I prices are expected to be stable to down slightly in 1983.
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Minimum Class II Prices for 3.5% Milk
Northeast Federal and State Marketing Orders

1976-1982
Markets 1976 1977 1978 1979 1980 1981  1982°
($/cwt.)
New York-New Jersey' 8.48  §.58  9.58 10.91 11.88 12.58 12.49
New England’ 8.48  8.58  9.58 10.91 11.88 12.58 12,49
Middle Atlantic’ 8.50  8.60  9.60 10.93 11.90 12.60 12.51
E. Ohio-W. Pennsylvania®  8.48  8.58  9.57 10.91 11.88 12.58 12.48
N.Y. State Orders' 8.43  8.53  9.53 10.86 11.83 12.53 12.44

(Buffalo & Rochester)

Source: Apnual Federal Milk Order Market Statistics and Annual Statistical
Reports for State Orders.

aEstimated.
1201-210 mile zone.
2215t zone.

3Priced at major city in the marketing area.

éPittsburgh district.

The price of milk used for manufacturing purposes declined 0.7 percent in
Northeast order markets during 1982,

The N.Y.-N.,J. Class II price declined 9 cents to $12.49 per cwt. following a
69 cent increase last year.

Class 11 prices are forecast te remain near 1982 levels in the coming vyear.
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Minimum K Blend Prices for 3.57 Milk
Northeast Federal and State Marketing Orders

19761982

Markets 1976 1977 1978 1979 1980 1981  1982°
($/cwt.)

New York-New Jerseyl g9.71 9.61 10.38 11.74 12,64 13,39 13.26
New England’ 10.07  10.01 10.86 12.18 13.06 13.90 13.62
Middle Atlantic- 10.23 10,10 10.91 12,29 13.20 13.95 13.79
E. Ohio-W. Pemnsylvania®  9.80  9.71 10.56 12.03 12.90 13.67 13.41
N.Y. State Orders' 9.82 9.68 10.51 11.88 12.82 13.57 13.42

{(Buffalo & Rochester)

Source: Annual Federal Milk Order Market Statistics and Annual Statistical
Reports for State Orders.

®Estimated.

1 R

201-210 mile zone.

21st zone.
35,0 . ) . .

Priced at major city in the marketing area.

4Pittsburgh district.

The Blended Milk Price for the Northeast order markets declined between 1 and
2 percent in 1982 fcllowing a 5 to 6 percent increase in 1981,

The N.Y.~N.J., Middle Atlantic and State order markets experienced declines
of 1 percent, while New England and the FEastern Ohio-Western Pennsylvania Orders
were Z percent below the previous year.

The Blend Price for 1983 is expected to be stable to marginally lower.
However, the effective return to to dairymen will be from 4 to 7 percent lower due
to projected Federal assessments of from 30 to 88 cents/cwt. in the coming vear.



Month

January
February
March
April

May

June

July
August
September
October
November
Decenber
*Estimates

Source:

$1L.00

Per cwt.
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KEW YORE-NEW JERSEY BLEND PRICE
3.5% M.F., 201-210 MILE ZONE

1570 TO DATE

13.00

1z.00F

11. 004

10.00F

.00k

N.Y.-N.J. Blend Price, 3.5% M.F., 201-2]10 Mile Zone, 1978-1982

3 -

|

R

e

1970 1971

Source!

1972 1973 197h 1975 1976 197V

L1578

Price Announcements, Office of the Administrato:r, New York-kew Jersey

Milk Marketing Area.

1578

9.82
9.87
9.65
9.60
9.55
9.60
10.16
10.84
11,12
11.45
11.54
11.42

Milk Marketing Area.

1979

§11.49
11.57
11,12
16.95
10.93
i1.03
[1.690
12,23
Iz.51
12.64
12,62
12,25

1980

512,25
12,24
12.08
11.96
11.90
11,92
12.48
13,01
13.31
13.57
13.54
13,44

o7 LeBn 198L 1982 1983

1981

$13.
13,
13,
13.
12,
12.
.33
13,
13.
13.
13,
i3.

13

46
46
20
¢o
83
B3

68
83
87
T4
41

DATRY

1982

$13.35
13.30
13.02
12.82
12.61
12.63
13.16
13.59
13.74
13.81
13.71%
13.42%

Price Announcements, Office of the Administrator, New York-New Jersey
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MILK CQOWS AND REPLACEMENT HEIFERS, NEW YORK
1973 to date

Cows & Heifers Heifers 500 Pounds
Rept for Milk & Over Kept for Heifers
That Have Calved Milk Replacements Percent of
{C007s) (000%s) Cow Numbers
1973 1/1 914 314 34.3
7/l 900 _ 320 35.5
1974 1/1 200 324 36.0
7/1 902 336 37.2
1975 1/1 920 345 37.5
7/1 914 355 38.8
1976 1/1 916 345 7.7
7/1 909 380 41.8
1977 1/1 913 354 38.8
7/1 912 355 38.9
1978 1/1 915 341 37.3
7/1 903 347 38.4
1979 1/1 904 339 37.5
7/1 900 380 42.2
1980 1/1 912 356 39.0
7/1 208 385 b7 .4
1981 1/1 g15 348 38.0
7/1 907 400 44,1
1982 1/1 918 398 43.2
7/1 910 _ 410% 45.0%
1983 1/1 §28%%

7/1

SOURCE: Wew York Agricultural Statistics

*Estimated
**Projected

The number of heifers and heifers as a percent of cow numbers on January 1
and July 1, 1982 was higher than any January or July 1 during the past 10 years.
Favorable milk-feed price ratios, adequate forage supplies and dairyfarmers
uncertainty as to the future milk prices has led to increased cow and heifer
numbers. Dairy farms are in a position to respond and are responding with
increased herd size as a means of maintaining cash flow. While cow numbers are
on the increase in the short run, the reduced milk price resulting from existing
milk pricing programs, or possible additional programs and higher costs, will
begin to reduce cow numbers over the next six to eighteen months.
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NUMBER OF MILK COWS, NEW YORK
1925 to date

Mil. Head
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1925 1935 1945 1955 1965 1975 1985

Source: New York Dairy Farm Report (to 1974)
New York Crop and Livestock Report (1975-present)

The average number of milk cows on New York farms during 1982 increased to
917,000 head; 5,000 greater than 1981. Cow numbers were stable during the first
four months of 1982, moved seasonally lower during summer and have increased to
928,000 head in October. This is an increase of two percent over October 1981
and the most cows for the month since 1971.

Cow numbers are expected to increase slightly in early 1983, but as the
impact of the December 1 and authorized April 1 milk price reductions are felt

by dairyfarmers, cow numbers will decline.

Milk Cows Milk Cows
Year 1,000 head Year 1,000 head -
1960 1,248 1973 903
1961 1,253 1974 905
1962 1,253 ) 1975 917
1963 1,217 1976 : 912
1964 1,196 1977 914
1965 1,165 1978 906
1966 1,109 1979 805
1967 1,069 1980 g11
1968 1,039 .
1969 969 1981 912
1970 950 1982 917*
1671 935 1983 Q20%%
1972 920

*Preliminary
**Pro jected
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ANNUAL MILK PRODUCTION PER COW, NEW YORK

1925 to Date

Cwt, Milk
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Source: New York Dairy Farm Report (to 1974)
New York Crop and Livestock Report (1975-present)

1955

1965

1975

1985

Milk production per cow averaged 12,160 pounds in 1982, a decrease of 3

pounds over 1981.

with the exception of 1973 and 1974.

Milk production per cow had iacreased steadily since 1960

During 1983 milk production per cow is expected to increase by less than one
percent, to 12,250 pounds.

Pounds

of Milk Pounds

Produced of Grain
Year per Cow per Cow
1960 8,150 2,440
1961 8,450 2,610
1962 8,530 2,840
1963 8,880 2,910
1964 9,160 3,090
1965 9,470 3,290
1966 9,540 3,330
1967 9,780 3,410
1968 9,835 3,440
1969 10,682 3,730
1970 10,885 3,980
1971 11,156 4,000
1972 11,202 3,990

*Preliminary *%Projected

Year

1973
1974

- 1975

1976
1977

1978

1979
1980

1981
1982
1983

Pounds
of Milk
Produced

per Cow

10,773
10,853
10,866
11,182
11,186
11,488
11,800
12,046

12,163
12,160%
12,250%%

Pounds
of Grain

per Cow

4,200
4,100
3,780
4,040
4,030
4,140
4,230
4,340

4,260
4,310%
4,325%%
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TOTAL MITK PRODUCTION, NEW YORK

Biliion 1925 to Date

Pounds

pdt e e d g g e g e e i e st

1925 1935 1945 1955 1965 1975 1980

Source: New York Agricultural Statistics

Total milk production in 1982 is estimated at 11,163 million pounds, up
seven-tenths of one percent over 198l. An increase in cow numbers of one-half
of one percent accounts for the increase as milk production per cow was down
only slightly.

Milk production is expected to increase in 1983, but by only 1 percent.

This projected increase results from a two-tenths of one percent increase in cow
numbers and a seven-—tenths of one percent increase in milk production per cow.

Total Production Total Preduction

New York State New York State
Year million pounds Year million pounds
1960 10,171 1973 9,728
1961 10,588 1974 9,822
1962 10,688 1975 9,964
1963 10,807 1976 10,138
1964 10,955 1877 10,224
L1965 11,033 1978 10,408
1966 . 10,580 1979 10,630
1967 10,455 1980 10,974
1968 10,219
1969 10,351 1981 ©11,093
1870 10, 341 1982 11,163%
1971 10,431 1983 11,275%=
1972 10,306

*Preliminary #*%Projected
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PRICES OF MILK COWS, SLAUGHTER COWS AND CALVES, NEW YORK
Milk Cows 1978 to Date

$/Head
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Source: New York Agricultural Statistics

Milk cow prices have steadily declined during both 1981 and 1982. Prices
for milk cows during 1982 were $110 to $150 dollars lower than a year earlier.

Milk cow prices will likely remain at or below current levels during 1983.
With reduced profitability of dairying and a large supply of heifers, cow prices
will experience increasing downward price pressures.

Milk Cows, $/Head Slaughter Cows, $/Cwt. Calves, $/Cwt.

Month 1981 1982 1981 1982 1981 1982

January $1,230 $1,120 $43.40 $37.30 $63.70 $59.10
February 1,200 1,090 44.20 38.50 68.30 59.40
March 1,190 1,060 41.90 38.40 64 .80 56.00
April 1,160 1,050 43.10 38.90 68.40 60.10
May 1,160 1,040 43,00 42 .10 82.10 73.30
June 1,170 1,040 43.60 42.40 80.80 66.50
July 1,180 1,040 42.40 40,90 68.00 63.50
August 1,180 1,050 42.40 39.60 65.30 58.80
September 1,170 1,020 40.40 38.50 64.70 60.00
October 1,150 1,020 37.70 37.00 60.90 58.00
November 1,130 ————- 38.80 @ ~—e—- 56.90  ————-

December 1,120 —rmrem 36.70 - 57.80 0 e
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INDEX OF PRICES PAID BY NEW YORK DAIRYFARMERS

(1977=100)

Ttem Weight 1978 1679 1980 1981 1982%  19B83%*
Feed .31 98.7 113.0 129.3 141.4 130 o
Purchased animals .03 134.4  215.0  247.9  242.6 218 o
Fuel & energy .05 103.6 131.9 176.5 211.3 208 L
Fertilizer .05 104.4  117.0 142.6 150.0 151 o
Seed .02 113.0 124.5 139.4 146.4 157 o
Machinery .18 107.7  119.1 130.5 147.2 160
Building & fencing

supplies .08 108.0 118.6 127.6 133.7 = 135 o
Farm services & rent .08 107.0 117.0 129.0  137.0 147 _
Agricultural chemicals .01 93.8 96.0 102.3  110.8 119 L
Interest rates .07 104.2 120.7 137.8 155.6 162 L
Farm wage rates .09 118.9  122.7 132.4  140.1 139 o
Taxes .03 103.8 116.5 127.4 133.1 142 o
Prices Paid 106 121 137 149 150 155

Source: New York Crop Reporting Service

*Preliminary
**Estimated

The index of prices paid by New York dairy farmers increased slightly in
1982. Two opposite forces, when combined, led to a one point increase in the
index. Feed, purchased animals, fuel and energy and farm wage rates categories
moved down. All other prices paid categories increased. The overall result was
the small increase in the index.

Purchased feed is expected to be at or below current levels at least during
the first half of 1983. Purchased animals, interest rates and farm wage rates
are also expected to trend downward. The remaining categories will likely
increase in the range of general inflation In the economy. Prices paid by Hew
York dairymen are expected to average 155 during 1983, an increase of 3 1/3
percent over 1982.
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COST AND RETURNS ESTIMATES PER CWT OF MILK
Speclalized Dairy Farms by Region, United States, 1981

Returns per cwt. All direct Return to
Cull and operator's
COWS, ownership labor and
Regicn Milk calves Total costs management
1. Upper Midwest §13.37 $1,51  $14.88 $12.45 82,43
(MN,WE,ML,SD) :
2. Northeast 14.08 1.20 15.28 . 12.97 2.31
(NY,PA,OH,NEW ENGLAND)
3. Pacific 13.47 .93 14,40 12.34 2.06
{CA,WA)
4, So. Plains 14.84 1.03 15.87 24.14 1.73
(TEXAS)
5. Cormn Belt 13.49 1.20 14.69 13.93 .76
(IN,IL,IA,MO)
6. Appalachia 14,17 1.02 15.19 14.49 .70
{(KY, TN, VA,NC,GA)
National average 13.72 1.25 14,97 13.00 1.97

Source: Committee Print, U,S. Senate, "Costs and Returns of Producing Milk in
the United States - 1979, 1980 and preliminary 1981," Table 4.

The Agriculture and Consumer Protection Act of 1973 directed the Secretary
of Agriculture to make annual estimates of the costs of producing a number of
major agricultural commodities. One of these is milk. The most recent set of
estimates was issued in 1982 as a Committee Print by the Senate Committee on
Agriculture, Nutrition and Forestry. Cost estimates were developed by the USDA
for six major producing regions in the United States. The data on which these
estimates are based came from a variety of sources. An important new survey was
conducted in 1980 in which information was collected from dairy farmers inm 25
major dairy states. Major revisioms in the data series resulted from these
studies and are incorporated in the budget estimates presented in the table above.

Over the past 10 years the differences in prices received for milk at the
farm between regions have narrowed substantially. The highest prices received
nationally are in the south and the lowest in the upper midwest. The spread is
now about $1.50 per cwt. There are important differences in average production
costs between regions. The USDA estimates are bhased on a consistent methodology
and appear reascnable in relation to other data and information from the six
degignated regions. The three regions where much of the milk is produced are
also those with the lowest costs per cwt. and the highest returns to operator's
labor and management.

The average costs of production for fluid milk on the facing page are cal-
culated from whole farm financial records for specialized dairy farms in the
New York Farm Business Summary. This annual series of cost estimates shows
the nature of changes from year to vyear using a consistent method of calcula-
tion but is quite different from the USDA budget estimates.
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AVERAGE COST PER HUNDREDWEIGHT OF PRODUCING MILK#*
New York Dairy Farms, 1973 to 1981
Item 1973 1975 1977 1979 1980 1981
Cash Operating Expenses
Hired labor .63 T4 .84 .99 1.09 1.20
Purchased feed 2,34 2.51 2.90 3.37 3.60 3.62
Purchased animals A2 .23 27 .50 .29 23
Vet. & medicine L12 L4 17 .22 W24 .28
Breeding fees .09 11 .12 .15 .16 .18
Other dairy expenses .37 48 .58 74 .B2 .89
Machinery repairs L40 .51 Y .69 .75 .81
Auto. expenses (f£.8.) .03 .03 .03 04 .04 .04
Gas & oil .22 .29 .31 43 .55 .62
Lime & fertilizer .36 49 W49 .62 .66 .72
Seed & plants 11 .16 .16 .20 .20 23
Spray & other crop .08 .13 13 .16 16 .21
land, bidg., fence repair .15 A5 16 .21 21 22
Taxes .20 .22 27 .28 .31 .35
Insurance 14 .15 .18 .20 .23 .23
Electricity (f.s8.)} 12 .15 .17 21 2h 27
Telephone (f.s.) 03 03 04 , 04 04 .05
Interest paid .53 .66 W72 1.00 1.17 1.43
Miscellaneous 18 .24 .25 .31 Y Al
Total f.54 7.42 8,36 10.36 11,13 11.99
Octher Expenses
Depreciation: mach. and bldg. .80 .79 .89 1.06 1,42 1.56
Unpeld labor .08 A1 12 .13 14 14
Operator(s) labor . B2 .75 93 L91 1.05 .99
Operator(s) management 43 48 G4 68 72 .76
Interest on farm equily capital 1.10 1.27 1,37 2.20 2.41 2,38
Total 3,23 3.40 3.85 4.98 5.74 5.83
Gross farm operating cost 9.77 10.82 12,21 15.34 16.87 17.82
less: Non-milk cash receipts 1,36 B8 1.04 1.78 1.66 1.58
Inc. in feed & supplies AT .24 .00 40 43 L1k
Inc. in livestock .25 .15 .08 .38 .39 .25
NET COST OF MILK PRODUCTION $7.69 49,55 511,09 §12.78 514,39 $15.88
AVERAGE FARM PHICE OF MILK 57.30 $B.64 5 9.6l S11.74 $12.65 511,66
Returan per cwt. to farmer's labor,
capital and management S .96 $1.59 $ 1.36 5 2.75 § 2.44 $1.91
Rate of return on farm equity capital 4.,9% 2.0% -0.67% 4.7% 2.5% 1.0%

* Using farm unit (whole farm) wethod.
Bew York Farm Buslness Summary data.

Source:

In addition to the cash operating expenses values are placed on unpaid
family labor, the operator's labor, a charge is made for management, and

interest on equity capital was calculated at a rate of 9 percent,
with depreciation these charges amounted to $5.83 per cwt. in 1981,
ments were also made to reflect income and expenses for crops and livestock

Together

sales so that the net costs center on fluid milk production.

Adjust-

These cost estimates indicate that production costs increased approximately
$1.50 per cwt. in 1981 compared with 1980 while receipts increased about 51.00

per cwt.

The result was a reduction of $.50 per cwt. in the return to
operator's labor, management, and equity of capital.

returns to the operator's capital and labor is projected for 1982 and 1983.

A similar narrowing in
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CHANGES IN NUMBER AND STIZE OF NEW YORK DAIRY FARMS: 1972 to 1982

Between 1972 and 1982 the number of dairy farms in New York decreased by
5,500 or from roughly 19,500 to 14,000 farms. Thus, twenty-eight percent of
the farms that were producing milk in 1972 were not in dairying in 1982, The
decline was much higher among smaller farms. Farms with less than 30 cows
declined by 78 percent over the 10-year period, while those with 60 or more
cows increased by two-thirds.

However, in 198Z many small farms still exist. About eight percent of
the farms kept less than 30 cows, and 23 percent of the total number of farms
were in the 20 to 39 cow size range. About 11 percent of the farms kept 100
O MOre COWS.

The change in the size distribution of herds has been very rapid since
1972. 1In that year, 10 percent of the dairy farms in New York State kept
fewer than 20 cows. By 1982, this had decreased to 2 percent. Meanwhile,
dairy farms that kept 60 or more cows increased from 18 to 41 percent of the
total.

The concentration of cows in larger herds is also inereasing. In 1972,
ten percent of the cows were kept in herds with 100 or more cows; herds with
100 or more cows had 27 percent of the total number of cows in 1982,

CHANGE IN NUMBER OF DAIRY FARMS BY SIZE OF HERD*
New York State, 1967, 1972, 1977 and 1982%%

Change between 1972 and 1982

Cows per farm = 1967 1972 1977 1982 Number Percent
Under 20 4,200 1,850 600 275 -1,575 -85
20 - 29 6,300 3,000 1,700 800 -2,200 -73
30 - 39 6,800 4,800 3,700 2,400 -2,400 -50
40 - 49 . 3,800 3,700 2,700 2,100 -1,600 -43
50 - 59 2,500 2,600 2,700 2,650 + 50 + 2
60 - 99 2,200 2,600 3,350 4,200 +1,600 +62
100 -~ 149 400 500 700 850 + 350 +70
150 - 199 200 300 350 450 + 150 +50
200 and over 100 150 ‘200 275 + 125 +83
TOTAL 26,500 19,500 16,000 14,000 ~5,500 -28

*Source: Cornell Producer Panel of Dairymen.
**%*Egtimates for 1972, 1977 and 1982 by G. J. Conneman.
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ORNAMENTAL HORTICULTURE

SELECTED FLORICULTURE CROP SALES, AT WHOLESALE VALUE,
1977 AND 1981

NEW YORK AND THE U.S.,

1977 19a1
N.Y. U.s. % N.Y. N.Y. J.8. 4 N.Y.
1,000 dollars of U.8. 1,000 dollars of U.8.

Cut Flowers
Standard Carnations O 42,328 .0 o 40,936 0.0
Miniature Carnatiions 0 6,007 0.0 0 9,605 c.0
Standard Chrysanthemuns 999 28,626 3.5 803 22,698 3.5
Pompom Chrysanthemums 850 35,479 2.4 896 40,021 2.2
Gladioli g 16,535 0.0 0 19,904 0.0
Hybrid Tea Roses 4,367 62,177 7.0 5,935 90,036 6.6
Sweetheart Roses 1,138 16,604 6.9 1,451 21,603 6.7
Snapdragons 209 2,662 7.9 192 2,842 6.8
Total for Cut Flowers 7,563 210,418 3.6 9,277 247,645 3.8
Flowering Pot Plants
Chrysanthemums 2,615 55,305 4.7 5,123 76,608 6.7
Geraniums 3,211 30,487 10.5 5,927 49,518 2.0
Hydrangeas 420 6,242 6.7 300 6,516 4.6
Lilies 945 17,285 5.5 1,331 21,765 6.1
Poinsetiias 2,800 47,0845 6.0 4,957 77,938 6.4
Total for Flowerving

Pot: Flants 9,891 156,403 6.4 17,638 232,346 7.6
Foliage and Bedding Plants
Foliage Plants 4,646 275,300 1.7 5,886 329,160 1.8
Flower Bedding Plants 4,742 84,459 5.6 8,400 150, 388 5.6
Vegetable Bedding Plants 2,116 30,517 6.9 3,949 57,534 6.9
Total for Foliape and

Bedding FPlants 11,504 390,276 3.0 18,235 537,082 3.4
SOURCE: Floriculture Crops, S.R. March 1979 and Mavch 1982.



FLORICULTURE AND ~-78-

ORNAVERTAL HORTICULTURE

The wholesale value of selected floviculture crops in New York increased
from 29 million dollars in 1977 to 45 million dellare in 1981, a 55 percent
increase {see preceding page). Sales of flowering pot plants increased from 10
million dollars in 1977 to 17.6 million dollars in 1981, a 77 percent increase.
Foliage and bedding plant sales increased from 11.5 million to 18.2 million, a
59 percent increase. Cut flower sales increased only 23 percent, from 7.5
million te 9.3 million. During that time period, the implicit price deflator
for GNP {one bread measure of inflation in the general economy) increased by 39
percent .

In value of sales of flowering pot plants in 1981, New York ranked first
among all producing states in gevaniums, fourth in 1ilies, and fifth in

poinsettias.

Cash receipts for greenhouse and nursery crops in New York were 138 million
dollars in 1981,

CASH RECRIPTS FOR GREENHOUSE AND NURSERY CROPS, NEW YORK, 1971-1981

Pevcent Percent
Year Million Dollars of U.5. Year Million Dollars of U.S.
1871 53.7 5.3 1976 84.0 4.1
1972 38.%2 5.2 1977 87.4 4.0
i873 56.6 5.1 1978 100.6 4.0
1974 7Z2.1 4.6 1979 101.2 N.A.
1975 78.3 4.6 1980 125.5 N.A.

1981 138.3*

SOURCE: New York Agricultural Statistics, NY Crop Reporting Service, 1981.

*Preliminary estimate.
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COMMERCIAL FRUIT PRODUCTION, NEW YORK AND UNITED STATES
New York United States
Fruit 1979 1980 1981 1982 1979 1980 1981 1982
—————— -—= thousand tons-—- s -
Apples 518 550 400 565 4,072 4,414 3,872 4,229
Grapes 165 175 150 ‘166 4,989 5,595 4,429 5,680
Tart Cherries 14 15 4 J11 85 109 67 155
Pears 18 21 17 21 855 897 893 783
Peaches 3 7 5 6 1,476 1,540 1,394 1,070
Sweet Cherries 4 5 i 4 182 © 172 i53 158
Total NY's Major
Fruit Crops 722 773 578 773 11,659 12,727 10,808 12,114
AVERAGE FARM PRICES OF FRUITS, NEW YORK AND UNITED STATES
New York United States
Fruit 1979 1980 1981 1982 187¢ 1980 1981 1982
—————————————————————— dollars per ton-- e ————
Apples-
Fresh 350 360 420 308 242 312
Processed 103 86 127 114 84 106
All Sales 200 188 224 218 174 224
Grapes 230 218 248 236 239 279
Tart Cherries 924 382 902 296 944 404 8390 282
Pears 182 222 219 204 196 188
Peaches 4i 4 470 472 232 248 266
Sweet Cherries 447 450 621 601 552 683
VALUE OF UTIL1IZED PRODUCTION, NEW YORK AND UNITED STATES
New York United States
Fruit 1979 1980 1981 1982 1979 1980 1981 1982
—————————————————————— million dollars -— ——————— e
Apples
Fresh 70.9 73.8 73.5 663 598 692
‘Processed 32.5 29.6 28.6 217 162 173
All Sales 103.5 103.4 102.3 883 763 865
Grapes 38.0 38.2 36.0 1,179 1,338 1,233
Tart Cherries 12.6 5.8 3.8 3.1 81 &4 60 36
Pears 3.2 4.4 3.7 174 176 168
Peaches 1.5 3.1 2.1 331 369 354
Sweet Cherries 1.8 2.1 o7 109 92 100
Total NY's Major
Fruit Crops 160.6 157.0 148.6 2,641 2,652 2,665
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FEESH APPLES: EXPORTS FROM U.S., 1975/76 - 1981/82 SEASONS, 42 POUND UNITS

Area

Disiiibziion 1975/76 1976/77 1977/78 1978/79 1979/80 1980/81 1981/82
————— —— 1,000 42 pound units -

Canada 2,185 2,860 2,570 2,576 3,156 2,072 3,463
Europe 548 522 1,359 953 1,132 2,036 1,888
Mexico & Central | '

America 625 547 600 501 744 827 545
Caribbean 179 204 229 255 343 404 337
South America 424 669 756 502 676 1,552 1,687
Middle East — — 974 1,136 1,272 2,491 1,926
Africa 6 10 18 55 64 89 48
Far East 1,333 1,420 1,265 1,420 4,852 6,386 4,040
Pacific Area 653 68 98 123 130 174 421
Other 1 1 — — b 2 12

Total 5,367 6,302 7,870 7,520 12,412 16,032 14,368

SOURCE: Foreign Agricultural Service.

Fresh apple exports from the U.S5. have increased dramatically during the
period 1975-1982. Exports increased from 5.4 million bushels in 1975/76 to 16.0
million bushels in 1980/81. Exports fell in 1981/82 to 14.4 million bushels due
to several factors including the somewhat short natiomal crop in the 1981 grow-
ing season and the strong U.S. dollar. FHxports to our two largest customers,
Taiwan and Saudia Arabia, fell by 1.9 million and .4 million bushels respective-
ly. Exports to Candda increased by 1.4 million bushels due to the large
decrease in Canadian production from cold weather damage to the 1981 crop.

The large increase in exports have helped in the late 1970's and early
1980's to take the pressure off the market. Even though apple production in the
U.8. did increase substantially during the 1970's (from the 1%70-74 national
average production of about 150 million bushels to the 200 million bushel crops
of recent vears) grower returns have been relatively favorable. This season,
exports should be up from 1981/82, but probably will not exceed the record level
of 16.0 million bushels in 1980/81.



-81- FRUILT

APPLES IN COLD STORAGE BY VARIETY FOR EASTERN AND
WESTERN NEW YORK AS OF NOVEMBER 1, 1979, 1980, 1981, AND 1982

Apples in Cold Storage®*
Variety and Area 11/1/79 11/1/80 11/1/81 11/1/82

thousand bushels

McIntosh:
Eastern New York 2,462 2,451 1,566 2,466
Western New York 755 832 406 628
Total 3,217 3,283 1,972 3,094
Rome :
Fastern New York 617 572 541 680
Western New York 273 140 304 248
Total 890 712 845 928
Deliciocus {red): .
Eastern New York 1,421 1,428 882 1,106
Western New York 583 637 400 257
Total 2,004 2,065 1,282 1,363
Golden Delicious:
Eastern New York 557 192 410 299
Western New York 255 193 240 209
Total 812 385 650 508
R.I. Greening:
Eastern New York 36 44 15 : 26
Western New York 668 504 537 834
Total _ 704 548 552 860
Cortland:
Eastern New York 337 386 189 383
Western New York 258 248 168 290
Total 595 634 357 673
Northern Spy: 283 187 160 230
Idared: 381 396 451 450
All Other Varieties: 676 1,005 613 857
Total All Varieties:
Eastern New York 5,775 5,791 3,945 5,382
Western New York 3,786 3,424 2,937 3,581
Total New York State 9,561 9,215 6,882 8,963

*Includes apples in controlled atmosphere storage-

SOURCE: State of New York Department of Agriculture and Markets, Apples in Cold
Storage, October reports. :
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APPLES IN CONTROLLED ATMOSPHERE STORAGE
NEW YORK STATE AS OF NOVEMBER 1, 1979, 1980, 1981, AND 1982

Variety and Area - 11/1/79 11/1/80 11/1/81 11/1/82

————————————————— thousand bushels - ———

McIntosh: . .
Eastern Wew York 1,828 1,768 1,156 1,792
Western New York 213 205 163 14
Total 2,041 1,973 1,319 1,806
Rome : .
Eastern New York 499 . 425 467 548
Western New York . " 56 : 34 90 26
Total : 555 459 557 574
Delicious (red): - ' _
Eastern New York 1,025 1,116 703 864
Western New York 284 337 229 2
Total 1,309 1,453 932 866
Golden Delicious: 109 79 163 76
Cortland: 328 227 143 199
Other Varieties: 394 502 482 77
Total All Varieties:
Eastern New York 3,820 3,917 2,791 3,720
Western New York 826 776 805 178
Total New York State 4,646 4,693 3,596 _ 3,898

(These apples are included in the stocks of apples in cold storage; thus by
deducting the figures in this table from their counterpart in the previous
table, the wvolume of apples in regular storage can be ascertained.)

SOQURCE: State of New York Department of Agriculture and Markets, Apples in Cold
Storage, November reports.



FRUIT

~83—-

“1861 ‘SOTIASTIBIS TEIANITNOTIBY NICK MmdN ‘SDTAISG Burjaoday doan NI0X MmN  HOUNOS

*2]BUTISD LIPUTETTSI]y

¥88°C #9174 2861
A #8001 99°6 c8°8 €06 88 0%°8 78°8 61°8 198 1861
0v°8 90°8 LL L €L L £y L (44 6t L 1579 wq.m 81°L 0861
£8°6 CY°6 AN 19°8 9¢°¢ cE" L 71°L £9-¢ 1 YARY 70°§ 6461
0£°9 60°9 60°9 £9°¢ €g s TAR %0°¢S LAY 9%°Q 0£°9 8L61
£6°9 cL°9 1679 609 L89S 9% < 9%° 4 9%°g TR %06 LL61
169 9¢°9 60°9 £1°9 8e°§ 6C°¢ 12° 6% %0 S vy 99°% 9/61
#5°6 AR 109 60°9 %% L8*% gty 16°¢€ i8¢ 70°g L6l
0e°9 0£°9 609 €L°¢6 [4 R 6Ly 66°¢ L0°% 0t v QLY 7i61
06e9 15°9 16°9 0£°9 0£°9 60°9 88°¢ 08°¢ LY 16°% £l61
9%°5 £9°% 70°¢§ A "% A (A cg ¢t €1°¢ 9 ¢ (443
76°¢ ¥6°2C £L°C 09°¢ LL°¢ 69°¢ 96°¢ 01°2 1e°¢ %6°2 TL61
HNAC AVH adv HYEVH HEE NVL OHd AON 100 IdHES AWHA d0dD

SYVIL JO¥D Z86T-T/61 ‘THHSNA ANAQA ZTh ¥Hd HOI¥d HOVIEAY XATHINOW

‘8HTddV HSTYd ¥OJ . SHAMOYD M¥OA MAN A9 QHATHDZEE SHDIAd



~84=

FRUIT

+98ea031g pron ur gopddy fsi9yaeK PUB 2In1[norify Jo Jjuswiiedsg JAOX MmN IO SIEBIS  HDUNQS

»gara0lusAuf yiuom Futuurdayg

1

£96°8 961°¢ €8/7861

8€6 €0L°1 996°Z 8¢8°¢ 70y cg6‘s 7889 £€16°2 78/1861

090°1 186°1 AT £65°Y ovit9 078°7 GEL 6 G126 08°T 18/0861
LSY L98°T £6z‘e 6/9°¢ T 7604 £E8°8 19¢°6 %89°¢ 08/64
LS9 £69°1 186 °¢C 250y CIL°G 8L8°L 6%1°6 0796 798°2 61/81
£9¢ 611°1 Z00°T cIgce £80°G 5999 57%°8 006°8 09g‘e 8L/1t
3 g16 cz8*1 1Z0°¢ ST Gre'g 9.6°9 LT0°8 [98°2 LL/et

024 VA A 96%°7 Z1L°¢ £10°¢ ¥LT59 808 888°Q 820°¢ 9r/GL6T
€Ty 060°1 T21°¢ i8€°¢ 9z8 ‘Y 8G9 €118 wEL 8 LSv°7 SL/ve
90z €16 THL°T 669°2 €L6°€ eato s L96°¢ (LA CT0‘2 wi/EL
552 696 6CL°T IS WA zis‘e 710°¢ DELR £€L°9 TARE O €L/Tl
58% 88¢°1 8Eh°Z 7L8°¢ 97%°¢ gocts 768°8 09¢°8 §95T TL/1L

104G L0z°1 91°¢ L8L°€ wEY e 8%6°9 617 ‘8 1£8°8  108°C 1£/0L61
1i6 C1E°T 0ev'e 05L°¢ 142 865 G ivn‘g 1€9°8 909°¢Z 0L/69
GZe 9601 L1S6°T €9Z°¢ 109 °% 942°9 0£9° ¢ 7L%°8 685°¢ 69/89
CiZ 818 089°1 £66°C A1 76£°9 ¢16°7 61£°8 987 89/L9
0g¢ L%6 L08°1 T66° T A €97‘¢ £€89°/ 7161 60€°C £9/99

01Y 8621 gew e v8°g YA 6769 £8c°g €706 LOO Y 99/6961

lllllllllllllll — ————8T2UsnNg @Em.vm Soﬂullillltbli o e . i s i o = T e e e
I AVH qdv HOUYH gad NYL 23a AON Lo0 VYA dOMD

ﬁmmmﬁlm@mﬁ SUVHA 40¥D ‘SOHNICTCOH HOVECIS CT00 XTHIROW Y¥0A MAN :S31ddV



“(28-% "ON
f£T7us091 3som) siyJoday IInIg ‘S318WIBK PUE 2IN3InoTady Jo jusmiiedsg YI0X may JO 91BIS  UN¥N0S

FRULT

+  530ompoad zoyjzo, aspun papnioul pue Axio8sied soIn[ pur IepID WOIY POPNRIOXad IxE
aeBeurs Suryenm ur pesn saydde y7g7 ul JuTuulfeg -sesie sipjsdn ur ssrd o] soidde psoTIe ys=2aj pue
‘geowenurn ‘Burdap ‘ao3ang sTdde S4Lyrel sae pssn sxem seldde esoylz UsTym Icl sisnpoid 1sylc mcoﬁﬁm

*3JBIJUSIVDUCD oYW 01 pasn 201nf mmwsﬂomHm

possovoxd Ixoum Juppd ug
Atue pepnyoul sag Jursssdoxd 303 Jugpd Isylouw O3 pPaxISISUBAI ULyl pue Jueld B 1B pP3aTaval mMﬂaaﬂH

618°4C 166°T2 004 %91 001°8¢2 6C6°TY 20%°¢Gh 1861
807 “8Y £88°6¢€ 0L 62T 816 ‘6%¢C €61 0y €1£°799 0861
£10%8¢ Civ 1y Z99°922 690 °80¢C 7Z1°¢¢E 102°2€9 6161
9665 689 ‘0% L16%°09¢ L% ‘B6ET 6LS°1T 565 °009 8767
, 700 °8% 90¢ ‘%€ 616°212Z 161 °061 891°9¢ 020°26% LI6T
o 129°¢T v8Y 6§ 08y ‘6T 706 ‘78T £0E°ET 68% “€oy 9/61
{ 976 6T £10°2y 0£9° 807 998891 619°8 £SvieTY CLET
2219 0L8°0% 1%9°262 901 191 £90°CT Cr6°5ee /61
16881 716°9¢ 999 ° 461 GZE0%T {10782 76L°0TH €i61
LA G66°0¢L 0% 1%T 6L7°751 CIE°iT 92894y TL61
$IG°CT cegre w8 84T CI2°0LT 056 ¢ £0% 0TC TL6T
050/t 0£2°29 IO E6T _ 768°991 69€ 11T 987 ‘656 0LET
96€°¢€1 61709 €68°¢1¢ Q77811 £86°¢62 91 “80¢ 6961
656°91 9T 48 vig'ile 06z ‘98 88E°CT 6/9°/9% 8961
172°51 TL2°0L G69°71¢C 978811 791°21 695 °L1¢ L961
171°02 6£8°66 0rL°10¢ 906 * 451 8176 9cg “9¢€¢ 9961

o e i o o e e S A e o S i e o 5 S €73 SPUNOT  PUBSTUG U T cmrercon e e e o e s e e e e s s o i i s e ot -
mmuun@ahg Zurzsasig sonegstdde Nmuﬁnw atdde (umnngoo ﬂmu&ﬂwumw IESL
isuyie I0] pesn 1o BUTUUED T IBPTIO Butpeoaszd ur pIpnyo 198 doan

103 pesp 201 pos 103 pos ~UT) BPEUB) § SI3EIS

13130 woxy s3ydrevey

“I86T-9961 40 SJ0¥D “W¥O0Z MAN °SINVId ONISSHOCEd IV SHTAAY 0 NOIIVZITILO ANV SIJ1dodd



R -8

APPLES:

-

REPRESENTATIVE TRUCK RATES, MARCH, 1878-1982.

Commodily, araa, March March March March March
and city 1978 1979 1980 1981 1982
s e om0 11818 per package e e
Applas {tray packed
carbeon):
Yalimg, Wash. area to:
Atlanta 2.05 2.05 Z.41 2.71 2.69
Chicago 1.68 1.68 1.98 2.03 Z2.08
Ballas 1.60 L.72 2.17 2.44 2.42
Log Angeles +95 1.04 1.39 1.50 1.39
New York City 2.48 2.60 3.04 3.25 3.25
Hudson Valley, HY area Co:
Atiania 70 .87 B4 1.30 1.11
New York City .40 . 40 A2 .58 .56
SOURCE: ERS, USDA, Fruit Situation and Outlook, July issues, 1978-1981.
AFPLES: PER CAPTTA CONSUMPTION: FRESH-WEIGHT EQUIVALENT, 1971~1980.
Year  ¥resh Canned Canred Juice Frozen Dried Total
"""“"‘"“"“""""’"""‘“"'""“““'“"“"""‘““‘"'""'“"“"“"”"‘"""’“‘p(ﬂ,lnds ““““““““““““““““““““““““““““““““““
18731 16,1 4.8 5.0 -9 .5 27.3
1972 17.4 4.6 4.0 1.1 .6 27.7
1873 14.7 4.5 3.9 1.0 1.1 25.2
1274 14.0 5.2 3.9 .6 -9 25.6
1975 17.7 4,2 4.3 .8 1.0 28.1
1876 18.7 3.0 5.1 i 1.1 28.6
1077 17.0 3.3 5.1 -7 1.0 27.1
1978 15.8 3.6 5.5 .7 1.0 27.6
1879 17.0¢ 3.3 8.1 -6 1.0 30.0
1980 15.7 3.3 7.3 .6 1.0 28.9
SOURCE: BERS, USDA, Fruit Situation and Outleok, July 1981.
TARM TRICES RECHEIVED AND PATD BY FARMERS, 1977-1981.
o - 1977 1978 1979 1980 1981
~~~~~~~~~~~~~ e ] GF T =] Q=i —om e oo
Frieces Receiwved
ALl farm products 100 115 132 134 138
A1l ecrops 100 106 116 125 134
Fruic 100 148 144 124 129
Fresh martketb fralt 100 157 151 128 131
Prices Paid
Prod. items, int., taxes, & wage rates 100 108 123 138 150
Produntion items 100 108 125 138 148
Agricuitural chemicals 100 94 96 102 111
Fuals & energy 100 105 137 188 213
Tractors & self-propelled machinery 100 109 122 136 152
Wage rates 100 107 117 127 136

SMIRCE: Crvop Reporting Beard, ERS, USDA,
1981,

Agricultural Prices Annual Summary,
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APPLES: SELECTED STATISTICS, NEW YORK, 1%7Q, 1975, AND 1980

1970 1975 1980
Number of farms 1,288 1,218 1,183
Number of trees {total) 3,255,888 3,554,996 4,554,483
Number of standard trees 2,219,453 1,925,080 1,672,258
Number of dwavf{ & semi-dwavr{ tress 1,036,435 1,629.%16 2,882,223
Humber of acres (total) 72,569 66,742 T4, 346
Acres of standard trees 61,652 52,205 44 210
Acres of dwarf & semi—-dwarf trees 10,817 14,537 306,136
Production (total) [1,000 bushels] N.A. 23,993 25,278
Production, standard trees [1,000 bushels] N.A. 20,072 17,860
Production, dwarf & semi~dwarf trees
[1,000 bushels] N.A. 3,921 7,418

SOURCE: New York Orchard and Vineyard Survey; 1970, 1975, and 1280.

APPLES: PERCENTAGES OF TREEZ BY AGE CATEGORY. NEW YORE, 1980

Percentages of Total Trees

Age of Trees (vears) 1270 1875 1989
i - 3 19 13 20
4= H 13 i5 14
Fo-11 i3 20 19
iz - 21 18 19 22
22k 37 33 26
SOURCES: New York Orchard and Vineyavd Surveys; 1970, 1975, and 1980. Material

preparved by Bill Gerling, Regional Fruit Extension Specialist, Fastern
New York.

APPLES: VARIETY BY PRECHENTAGE OF TREE NUMBERS, NEW YORK; 1970, 1975, AND 1980

1270 1975 1980
MeIntosh 22% 217 217
Red Delieciocus 14 16 19
Eome 10 10 11
Idarad 7 9 g
Empire <1 2 )
Golden Delicious 7 7 o
R.I1. Greening 10 8 6
Cortland 6 6 3

SOURCE: New York Orchard and Vineyard Survey; 1970, 1975, and 1980. Material
preparved by Bill Gerling, Regional Fruit Extension Specialist, Eastern
New York.

Apple acreage in New York increased 11 percent from 1975 to 1980 while the
number of farms reporting apple trees decreased by three percent. The total
number of apple trees increased by 28 percent. The number of srtandard trees
decreased by 13 percent while the number of dwarf and semi-dwarf trees increased
by 77 percent. One~fifth of the existing ifrees in 1980 were three years of age
and under. Trees of the McIntosh variety comprise over one-fifth of the total
treea. Trees of the Empire variety are growing dramatically as a proportion of
total trees while R.I. Greening continues to decline.



CRAPES: ¥agM SUMBERS, ACRES5, AND VARIETIES, NEW YORK, 1970, 1975, AND 1980

1970 1975 1480

Numher of farms ‘ 2,058 2,153 1,968

Acres of grapes 36,878 42,6353 41,979
Acres by variety:

Concoxd 26,715 27,568 26,643

Catawba 2,547 3,477 3,673

Niagara 1,662 2,355 2,249

Delsware 1,938 2,051 1,883

Aurora 1,033 1,727 1,803

de Chaunac N.A. 899 859

Flvira 335 538 623

Baco Neoir 292 643 603

Tves 488 588 546

Chardonnay K.A. 107 163

White Riesling N.A- 123 143

SOURCE: Wew York Orchard and Vineyard Surveys; 1970, 1975, and 1980.

CRAPES: ¥8W YORK GROWN, RECEIVED BY WINERIES AND PROCESSING PLANTS, 1979-81
Variety 1979 1980 1081
e e s e (] e e o e e
Concord . 119,875 123,121 103,077
Catawha ' 9,452 11,990 9,659
Niagara 6,575 9,207 8,113
Delaware 4,392 5,101 5,980
Aurora N.A. 6;713 6284%'?
de Chaunac WL A, 2,921 2,520
Baco NMNoirz N.A. 1,971 1,002
Vitie Vinifrea (all) N.A. 749 329

SOURCE: Truit, New York Crop Reporting Sexvice, No. 1-81 and 1-82.

ouaPTs: PRICES PAID FTOR NEW YORK GROWN GRAFES PROCESSED, 1978-1981

1978 1979 1980 1981
American Vavieties
Catawba 274 273% 287* 339%
Concoid 217 204% 187% 187%
Delaware 379 377 417 439
Dutchess 441 445 453 4972
Filvira 205 205 271 3392
Tves 408 408 430 hlh
Niagars 217 220% 24 5% 306
French Hybrids
Aurora i 328 337 374 423
Baco Noir 365 366 377 402
de Chauvnac 276 253 254 262
Marechal Foch 385 379 371 3184
Rousan 2989 298 291 341

o 391 412 398 565
649 414 ' 858 1,040
241 225% 213% AL

*Preliminary estimates of future payments by cooperatives have been included

i/

based unon historical data.

SOURSE:  Fruit. New York Crop Reporting Service, No. 1-82.
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CATTLE AND CALVES ON FARMS, JANUARY 1 AND
TOTAL CATTLE AND CALF SLAUGHTER - U.S.

Million head

Billion 1bhs.
120 120
100 . Inventory 100
80 - 80
60 - 60
Production
(bil. 33.5.:»)“« e
J}O :"_—._.-’e_—-d/./“—"—*—.—-"“"‘.-—n____az” ’E’-..___ e Mg VTN g wd\}\.::,.’:-:::: o 40
Slaughter {(noc.)
20 - 20
A N NUN D MO W W N N N T U N T S A T
.1960 1965 1970 1975 1980

SOURCE:

Animals, New York Crop Reporting Board.

After increasing for the last 2 years,
evidence suggests that the expansion in

CATTLE ON FARMS, JANUARY 1 &
TOTAL CATTLE & CALF SLAUGHTER

the nation's beef herd has ceased, and Inventory Total Produc-

that the beef cow inventory will decliine Year Jan. 1 Slaughtier tion

this year. There has been a large number {1.C00 head) (biT. Tbs.)

of heifers and cows placed on feed rela-

tive to steers last summer and fall. Beef 1960 96,236 34,644

cow slaughter has been higher this year,

especially in the eastern half of the 1965 109,000 40,959

country and the Pacific Northwest. Much 1966 108,862 41,036

of the culling may be occurring from small 1967 108,783 40,407

herds, which are not a major enterprise 1968 109,371 41,030

for these farmers, to improve their cash 1969 110,015 40,584

flow positions. Cow siaughter for 1982 1970 112,369 39,557 359.3

may be 10 percent greater than for 1981. 1971 114,578 39,716 39.4
1972 117,862 39,267 41.2

Cattle slaughter is expected to increase 1973 121,539 36,403 44,2

by approximately 2 percent in 1982 over 1974 127,788 40,499 42.8

1981. Choice fed steers at Omaha peaked 1975 132,028 46,870 40.9

at $72 in May and declined to below $60 1976 127,376 48,700 41.4

early this fall. For 1982 prices will 1977 122,810 48,080 40.7

average a few dollars above 1981 prices. 1978 116,375 44,272 49.0

Cattle feeding margins have been positive 197¢ 110,864 36,932 38.4

for most of 1982. Cull cow prices for 1980 111,192 36,795 40.1

1982 will average close to 1981 prices. 1981 114,321 38,151 40.9
1982 115,691
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STEER AND COW PRICES AT SELECTED MARKETS

S per cwt.
120 ~4120
100 = —100
-4 80
- 60
~t 40
- 20
PR VRN YRS NN NN NN AN SN U NN N NN NN SN NN NN NN SN SNNE SN G
1960 1965 1970 1975 1980
SOURCE: Livestock and Meat Statistics, Livestock and Meat Situation,
New York Crop Reporting Board.
Cattle slaughter in the first half of 1983 STEER AND COW PRICES
may increase 2 percent over the same period 1964 to Date
of 1982. Fed cattle staughter will be up Choice Feeder Ueitity
because of greater feediot placements this Year Steers 1/ Calves 2/ Cows 3/
fall, but nonfed steer and heifer slaughter {doTtars per cwt.)

will be down. Continued liquidation of beef
cows is not Jlikely and increased culling of 1964 22.21 22.57 13.74

milk cows is guestionable. 1965 25.12 23.70 14.46
1966 25.69 28.38 18.02
Although beef production in the first-haif 1967 25.27 28.00 17.22
of 1983 will decline only slightly, pork 1968 26.83 29.10 17.94
production will be down sharply. The reduced 1969 29.66 32.89 20.29
total production of red meat will result in 1970 29.34 36.73 21.32
the JTowest per capita red meat consumption 1971 32.39 36.84 21.62
since the mid-1960s. However, a sluggish 1972 35.78 46.54 25.21
economy will moderate any price increases. 1973 44,54 59.73 32.82
Fed cattle prices should average in the upper 1974 41.88 39.23 25.56
$60s during the first half of 1983. 1975 44,61 29.48 21.09
1976 39.11 38.82 25.31
During the summer of 1982 hog prices set 1977 40.38 41.41 25.32
record highs. However, despite recent 1978 52.34 64.24 36.79
profitability and prospects for low feed 1979 67.75 93.10 50.10
prices, hog producers have indicated . 1980 66.96 86.67 45,72
intenticns to continue their cutback in 1981 63.84 72.43 41.93
production. The Sept. 1 survey of heg and 1/ At Omaha. 2/ Medium frame steer
pig numbers, 41.6 miliion head, was the calves, Kansas City. 3/ At Chicago

Towest since 1975. Slaughter for 1982 may be to 1966, Omaha 1967 to date.
down 11 percent from last year. Prices for

1982 are expected to average $57 compared to

$44 during 1981.
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/
HOG SLAUGHTER AND PRICE - U.S. 5 1y
Million ollars
__iﬁzai__J LifﬂljfﬂE: 50
f
Iy /A\ ‘
\
; - } 5 lf il 5
{ \\\ f \\ {
! ’ v 40
i\ / J “
/
i f
100 |- ;N 135
]
/
90 Slaughter ~30
80 22
S AN
'
70t ; A N —20
/ N
. T ! Price
60 - e _ -1
NV TN VRN NN TNO0N TN TN N ENUON YN VUM WO SN DU TN VO WU N AN W
1960 1965 1970 1975 1980
SOURCE: Livestock Slaughter and Livestock and Meat Statistics, New York
(‘_roy; ' A}{ie“;_)_o}tvln ¢ Board.
Producers are pessimistic or at least HOG SLAUGHTER AND PRICES
cautious about prices in the near future and Thous. Head  Doilar per
intend to farrow 4 percent fewer sows during Year Slaughtered Cwt. ™
December - February of 1983. Financial and 1965 76,394 21.30
cash-flow concerns and constraints are also 1970 86,962 21.95
apparently affecting some production 1975 68,687 48.32
decisions. Hog prices in the first half of 1977 77,303 41,07
1983 are expected to average $60 as slaughter 1978 77,315 48.49
is reduced as producers rebuild their breed- 1979 89,098 42.06
ing herds. Prices during the second half of 1980 96,074 39.48
1983 should decrease as pork and total meat 1981 91,575 44.05
production increases slightly opposite a weak 1982 ** 81,000 57.00
economy. Hog prices during the second half *Barrows & giits, 7/ markets.
of 1983 may be in the low 50s. **Estimates.
SHEEP & LAMBS ON FARMS, JANUARY 1
The number of sheep and lambs on U.S. farms & PRICES RECEIVED FOR LAMBS, U.S.
January 1, 1982 was 13.1 million. Lamb and Sheep and Price
mutton production for 1982 is estimated at Year Lambs Per Cwt.
364 millfon pounds, an 8 percent increase {(mil. head) {doilar)
from 1981, Choice lamb prices at San 1965 25.1 22.80
Angelo (Texas) will average $58 for 1982, 1970 20.4 26.40
about the same as last year. Lamb prices in 1975 14.5 42.10
San Angelo should average $60 during the 1580 12.7 63.60
first half of 1983 and may increase slightly 1981 12.9 54.90

during the second half of 1983. 1982 13.1
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NUMBERS OF HOGS, SHEEP & BEEF CATTLE ON NEW YORK FARMS
January 1,1960(-1982

Thousand
head

Hogs & pigs
(beginning
in 1964) \

150 =150

~N
N Stock sheep & lambs

AN
\‘ff

100 ’\ / =100
. - S \\\./’
g T “v\ . ’.,.—"
! ,'_....i/ S —_— - -
50 ;fxv// ’Beef COWS - 450
SR N Y T N U VA N NN DV VOV O M M N N T R T B
1960 1965 1970 1975 1980
LIVESTOCK NUMBER ON NEW YORK FARMS, JANUARY 1, 1950-1982
Hogs & Pigs Sheep & Lambs Beef Cattle
Stock Sheep & Lambs Steers & Heifers
Year Total 1/ Fwes 2/ Total 2/ Cows 3/ over 500 1bs. 4/
------------------ thousand head =-cecemenencccac-a
19580 217 97 124 15 45
1960 133 116 150 58 59
1970 g5 74 92 4 83
1975 115 55 71 125 75
1976 110 49 62 130 96
1977 120 47 60 112 84
1978 125 45 58 85 72
1979 140 42 63 75 63
1980 139 43 65 85 64
1981 175 45 69 110 72
1982 165 49 : 70 129 72

Source: New York Crop Reporting Service

1/ Series converted to hogs and pigs in 1964 (previously hogs only). Revised again
in 1973. Data from December 1 survey of previous year.

2/ Series revised in 1973.

T/ Series revised in 1973 and converted to beef cows (cows and heifers prior to
1971).

4/ Series revised in 1973 and converted to steers over 500 pounds and heifers not
— kept for replacements (steers and calves prior to 1970).
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POULTRY

NUMBERS OF LAYERS, EGGS PER HEN, AND EGG PRODUCTION
United States, 1955-1982

Percent B : e
ot 1950 ] e~
Eggs Per Hen el
e -
- o ot
130 w._.-/”\—x// 130
S
= Total Egg Production
L - 4120
120 p -
e
L~
-
110~ ~ 110
1oo - 100
i : Number of Lavers
; ) \ -
9O =~ — . TS AN - 90
i T -~ 5
| N -
: T e ST i
ii_LMJ._J‘HJ.“INH:MN¢“_LW"¢h R NN TN SN SN TN VST I ORI SR SURE T SO S S ! :%
1955 1960 1965 1970 1975 1980 1885
SOURCE: N.Y. Crop Reporting Service and U.S.D.A.
Number#® Eggs Egg The number of layers on United States poultry
Year of Layers Per Hen Production farms reached a low of 274 million in 1976
(miliions) (number) (billions) then 1gcre§sed in 19773 19783 19?9.
1950 340 174 59.0 Expan51on in the egg preduction industry
1955 309 199 595 during 1979 resulted in the largest number
1960 295 209 61.6 of layers on United States poultry farms
1965 301 218 65 .6 since 1973. 1980 and 1981 numbers have
remained constant at about 287 million.
%gg? ggz gé? 28:% ?he number cf eges produced per hen in 1982
1968 309 221 68.9 is expected to be about the same as 1981.
1969 307 220 67.5 There has been a long time upward trend in
1970 314 218 683 eggs per hen, however, at the rate of 240
eggs per hen, future gains will be slow.
1971 315 223 70.1 Technological and management improvements
1972 307 228 69,9 will likely result in continued small im~
1973 293 228 66.6 provement in the number of eggs laid.
}g;g g?g ggé 22:2 Total egg production for 1982 may be down
by about 1% if trends during the second
1976 274 235 64.5 half of 1982 follow the first half figures.
1977 275 236 64,6
1978 281 239 67.3
1979 288 240 69.3
1980 287 2432 69.8
1981 287 243 66.6
1982%% 286 243 69.6
*Av. no. layers »n hand during year.

**Projected based on first two quarters.
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BOO-TYPE CHICKS HATCHED
United States, 1980, 1981 and 1982

Millions
70 70
60 {60
50 | . ~50
=,

Lo A 19é2 §Q§E¥;“~\ 1980 Lo
T ::;;éﬂlrm==:‘,/”,-%?:=§4:::::.
30 1981 -4 20
i._b___“_iw.”.nwmwjnv,_Wm_nme___,ﬂwj"“ﬁ_ﬁww R S 1 i 1 B
J G M A M J N A S G It D

SOURCE: U.S.D.A.
EGG-TYPE CHICKS HATCHED, U.S. The hatch of egg-type chicks during the

first nine months of 1982 was below that

Month 1989 - 1981 1982 of 1981. However,thesize of the laying flock
—millions - has remained high due to increased molting.
January 38.1 37.8 36.0 Preliminary data indicate that the size
February 42.1 36.0 35.5 0f hatech for 1982 will probably be down
March 46.5 L4.5 43.8 from 1981; however if molting and delayed
April 47.9 48.72 46.7 culling of flocks continue, the flock size
May 47.6 46.1 46.5 in 1983 will likely remain unchanged.
June 4£2.3 40.5 39.0
July 37.9 32.2 34.6 A seasonal pattern still exists in numbers
‘August 38.0 33.8 13,4 of egg-type chicks hatched. Fall hatches
September 37.4 32.2- 31.7 in recent years have been about 30 percent
October 37.3 35.9 below the peak spring hatches. Ten years
November 33.8 33.7 ago the fall hatches were about 60 percent
December 35.8 33.0 below the spring peak, so seasonal varia-

tion has been reduced.
TOTAL 485 454 on has <
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NUMBER OF LAYERS ON FARMS, BY MONTH
United States, 1980, 1981 and 1982

Millionsr

3001

200k WOSL

\ \.ﬂ*—--_.___; // /o
h - .
55 \.\ }98() \// "
O e L “,,/ - —280
;- ,
1981
270 i ] | i i i [ i | 70
J F M A M J A3 0 i D
SOURCE: N.Y. Crop Reporting Service and U.S5.D.A.

NUMBER OF LAYERS ON FARMS, U.S.

Month 1980 1981 1982
-millions-

January 294 293
February 290 291 }290
March 286 289

April 283 285

May 279 283 }283
June 279 281 ‘ _
July 261 282 L
August 284 283 L
September 289 284 L
October 292 288 L
November 293 291 o
December 295 292

Average 287 287

Numbers of layers on U.S. farms the first

six months of 1982 were very close to those
of the previous year. Producers, as noted,
have held on to their old hens longer, off-~
setting the decline in replacement pullets.

For the year 1982, the average number of
layers is expected to be about the same as
for 1981. The percentage of the laying
flock with molt complete has been a record
high in 1982.
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LAYERS ON NEW YORK FARMS, 1958-1981
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The decline in numbers of layers on New York farms slowed in 1978 but con-

tinued again in 1979 and 1980.
in 1981. The average number for the year 1982 is expected to be above that of

1981.

LAYERS ON NEW YORK FARMS
Month 1979 1980 1981 1981

-thousands-

January 7,225 7,475 7,625 7,625
February 7,150 7,275 7,375 7,500
March 7,150 7,100 7,275
April 7,125 6,900 7,400 }7,400*
May 7,025 6,800 7,400
June 7,050 6,825 7,325 )
July 7,075 6,775 7,400 §7,300%%
August 7,025 6,350 7,250 g
September 7,075 7,150 7,275
October 7,275 7,200 7,375
November 7,425 7,425 7,425
December 71,475 7,700 7,600
Annual 7,173 7,131 7,392

#*March-May average.
**June- August average.

The number of layers on New York farms increased

Layer numbers on New York farms de-
clined sharply during the 1950s but
turned up again during the 1960s when
new types of housing and equipment were
introduced. Numbers declined from 10.5
million in 1970 to approximately 7.5
million in 1978, or by about 30 percent.

Many of the facilities installed in the
sixties currently need to be replaced.
Triple and four deck cages and other
systems for increasing the density in
existing houses could help numbers to
increase. Increased transportation
costs could favor locally produced pro-
ducts and stimulate interest in expansion
in New York. The trend in number of
layers on New York farms in the future,
however, is unclear at this time.
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PRICES OF GRADE A CARTONED LARGE EGGS
New York, 1280, 1981 and 1982
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SOURCES: U.S.D.A. Poultry and Egg Situation and Urner Barry

PRICES OF GRADE A
CARTONED LARGE EGGS

Prices of Grade A cartoned large eggs,
delivered to retailers in New York, held
generally steady during the first half of

Month 1980 1981 1982
—-cents/dozen-

January = 62.5 75.6 8l.4 1982 compared to those of late 1981.
February 60.0 71.3 177 Prices during the latter part of 1982
March 64.0 /1.0 9.4 held around 70-71 cents a dozen

April 60.3 73.4 72.2

May 55.1 66,8 64.0 During the first half of the 1983

June 59.0 67.1 63.9 marketing year, prices are expected to
July 68.1 71.8 64,7 average 72-76 cents a dozen depending on
August 69.9 73.3  65.5 the general strength of the economy.
September 71.4 74.7 70.2

October 68.8 75.7 71.0

November 78.7 81.9 71.0

December 81.1 76.8 71.0
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MATURE CHICKEN SLAUGHTER, U.3., 1980, 1981 and 1982
{Fowl from Brseder and Market Eggz Flocks)

Jan.

SO0URCEs U.S.D,A, Poultiry Slaughter.

April

MATURE CHICKENS SLAUGHTERED

{(million head)

Month 1980 1981 1982
Jan. 22.5 20.7 16.7
Feb. 22.0 17.6 15.1
March 18.9 20.9 17.6
April 20.7 20.1 19.2
May 17.2 17.0 16.0
June 14.5 16.3 17.9
July 12.4 13.9 14.2
Aug. 11.6 14.2 17.0
Sept. 13.8 15.1 15.5
Oct. 17.7 15.0

Nov. 11.7 11.3

Dec., 15.9 16.2 ____

July | Dec.

The U.S5.D.A. reports the slaughter of poultry

of various kinds each month. The figures are
published in a release called Poultfry Slaughter.
Both numbers of birds and pounds are reported.

Mature chicken slaughter reports the spent fowl
from both breeder and commercial egg flocks.

It gives an indication of the rates of culling
that are taking place. This is useful in
ectimating likely size of flocks.

Mature chicken slaughter for the first nine
months of 1982 was less than for rhe same
period in 1981 as producers kept flocks in
production longer by reducing culling.
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EGCS BROKEN COMMERCIALLY: NUMBER OF CASES AND
PERCENT OF EGG PRODUCTION, U.S., 1980, 1981 and 1982
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Processed foods are important uses of commercially broken eggs. In recent
years, about 20 million cases have heen broken each year, but since 1977 nearly
23 million were breoken each year. The numbers broken during the first half of
1982 are slightly below the figures from the same period of 1981. The increase
in numbers broken since 1977 probably reflects a growing demand for broken eggs
by food processors. Most recently fresh market prices have out bid the breakers.
The demand for eggs for breaking is expected to continue strong in 1982,

EGGS BROKEN COMMERCTALLY: 1,000 CASES AND
% EGGS PRODUCED, U.S., 1980-1982

1980 1981 1982
Month No. % No. A No. A

Jan. 2,043 12 1,749 12 1,570
Feb. 1,897 12 1,960 14 1,708
March 1,827 11 1,730 11 1,792
April 1,983 13 2,015 14 1,990
May 2,037 13 2,000 14 2,163
June 2,137 14 2,026 14 2,005
July 2,220 15 2,079 14
Aug. 2,120 14 1,911 13
Sept. 2,076 13 1,664 12
Oct. 2,230 15 1,934 13
Nov. 1,726 10 1,678 11
Dec. 1,993 13 1,683 11

Total 24,000 13 22,423 13
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ESTTMATED COSTS AND RETURNS FOR MARKET EGGS, 1979-1982

Cents/doz. S T

Total Cost
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The U.S$.D.A. quarterly estimates of costs and returns for market eggs provide
good indicaters of the relative profitableness of the egg industry. It also
is a useful tool in predicting future conditions since the profitableness of
the business has a strong effect on the management decisions made by the poultry-
man.

During the first half of 1982 feed costs and total costs continued the slacken-

ing trend began in late 1981. However, after net returns showed two highly
favorable quarters, declining prices again put pressure on profitability.

ESTIMATED COSTS AND RETURNS FOR MARKET EGGS, 1979-1982

Calendar Production Costs/Doz. Cartoned Large Eggs Net

Quarters Feed Total Total Cost Av. Prices Return

1979 1 27.9¢ 43.0¢ 63.5¢ ) 73.0¢ 9.5
1T 29.6 44,7 65.2 67.2 2.1
I11 32.3 L7.4 67.9 65.4 2.4
v 30.3 45.4 65.9 69.5 3.6

1980 T 29.7 44.8 65.3 64,2 -1.1
I1 28.9 44.0 64.5 58.6 -5.9
I1I 33.1 49.4 70.7 68.1 -2.6
v 38.2 54.5 75.8 76.3 ‘ 0.5

1981 T 37.7 54.0 75.3 72.7 -2.6
IT 37.3 53.6 74.9 68.8 -6.1
1Tt 35.7 52,0 73.3 ’ 72.9 -0.4
v 30.5 46.8 68.1 : 78.1 10.0

1982 1 30.3 46.9 66.0 78.9 10.94
11 31.3 47.9 69.0 67.0 -2.0
11T - o o o o
v

SOURCE: U.S.D.A. Poultry and Egg Situation
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NUMRER DUCKS PRODUCED AND PRICE, N.Y., 1974-1981
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Ducks are an important segment of the poultry industry in New York, providing
gross annual incomes of about 12 million dollars. The duck growers are councen-—
trated on Long Island. A slight decline in hoth production and prices in 1981
led to lower gross incomes for the year, a reversal of trends in recent times.
Income figures do not include revenues from feather sales, an important source
of total receipts.

Federally inspected duck slaughter is reported for the United States. The
amount for Jan.-Aug. 1982 was up more than 10 percent over the comparable period
for 1981 with N. Y. production approximately constant. Its proportional contri-
bution to the national supply continues to fall.

New York United States

Number Lbs. Produced Price/1b. Gross Federally Inspected

Year Produced (Live) (Live) Income® Ready-to—Cook Wt.
{thou.) (thous. 1b.) {thou. §) (thou. 1b.)

1970 4,950 32,152 27.0 8,681 52,600

1971 4,650 30,000 27.0 8,100 49,400

1972 4,300 28,000 28.0 7,840 50,900

1973 3,850 25,000 40.0 10,000 49,200

1974 3,800 24,500 45,0 11,025 51,000

1975 3,750 23,900 41.0 9,800 50,000

1976 3,750 23,700 42.0 9,955 57,800

1977 3,600 23,200 42.0 9,744 59,500

1978 3,850 24,500 45.0 11,025 66,079

1979 4,400 28,200 44.0 12,408 74,855

1980 4,400 28,800 45.0 12,560 73,450

19821 4,200 27,700 44 .0 12,188 78,715

1982 57,295%%

*Income from meat sales only.
*%Fan. - Aug.
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NUMBERS OF BROILERS AND TURKEYS PRODUCED
United States, 1955-1982

Broilers Turkeys
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SOURCE: TU.S8.D.A. Poultry and Egg Situation

Turkey producers responded to poor returns in 1981 by reducing placements
and production in 1982. This represents a significant change from a trend of
ever greater annual production since about the mid-1970s. Broiler producers,
also experiencing negative reutrns, reduced numbers about 1 percent below the
‘1981 level. However, weight increases more than made up for the decline in
numbers, and total broller meat output is expected to be up 1 percent for the vear,

NUMBERS OF BROTLERS AND TURKEYS RAISED, U.S., 1950-1981

Broilers Turkeys
Year Millions Percent Millions ] Percent
1950 631 100 4t 100
1955 1,092 173 66 150
1960 _ 1,795 284 85 193
1965 , 2,334 370 106 241
1970 2,987 473 116 264
1975 ' 2,933 465 124 ' 282
1976 3,280 521 140 318
1977 - 3,334 528 137 309
1978 3,517 557 140 ' 318
1679 3,843 609 156 355
1980 3,881 6l5 165 375
1981 4,076 646 171 _ 389
1982 4,048% 641% 164% 373%

*Preliminary
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- NEW YORK WHOLESALE PRICES OF TURKEYS AND BROILERS
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Broiler prices strengthened in the first half of 1982 compared to those in
the latter part of 1981. TFor the year as a whole, however, higher feed and
non-feed costs led to negative returns in the neighborhood of 5 cents a pound
live weight. Lower feed prices in 1982 will help returns, but losses in 1982
will likely lead broiler and red meat producers to be conservative in in-
creasing output in 1983. Modest supply increases can then lead to higher
prices, especially if the economy recovers in the latter half,

Turkey prices during the first half of 1982 were above the depressed levels
of 1981. Supplies in early 1983 will be tight following depletion of frozen
stocks, reduced production and purchases of turkey meat for the school lunch
program. Higher prices and lower feed costs, however, are expected to lead to
output increases over 5 percent for the year, leading to price softening in
the sec¢ond half.

NEW YORK WHOLESALE PRICES OF TURKEYS AND BROILERS

Broiler Prices
Nine City Average

Hen Turkey Wholesale Prices

Month 1980 1981 1982 1980 1981 1982
Jan. 62.3 59.4 53.6 45.8 49.5 45.2
Feb. 57.8 60.7 55.8 42.7 50.3 44.5
March 56.8 63.8 56.0 40.5 48.2 44.8
April 54.1 61.2 55.8 38.9 44 .4 42.6
May 53.3 63.5 58,8 41.1 46,3 45.8
June 55.5 66.2 61.8 48.3 49.3 47.0
July 63.3 66.8 64.1 52.8 50,2 46.1
Aug. 67.2 61.8 52.4 47.3
Sept. 74.5 59.5 54.8 43.6
Oct. 77.0 56.4 51.4 43.7
Nov. 75.0 57.3 49.7 42.5
Dec. 67.0 51.7 48.6 40.1
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FER CAPITA CONSUMPTION OF POULTHY AND ER3S, U.S., 1970-1981

POULTRY MEAT BGGS
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Per capita consumption of poultry meat continues its general upward
trend although a reduction in the rate of increase is evident. In fact,
in 1981 per capita broiler consumption slipped slightly but was more than
made up for by turkey consumption. Broller consumption was 48.6 pounds
per person in 1981, while turkey meat consumption moved up to 10.7 pounds
per person. Egg consumption posted another moderate decline. Total egg
consumption per person in 1981 was 272 eggs, identical to 1977. 1983
is expected to show increases in broiler consumption, while egg consump-
tion will likely hold steadv.

Poultry Meat Eggs
Year Broilers Chickens Turkey Total Shell Processed Total
—pounds~ -number eggs-—
1965 29.6 3.8 7.4 40.8 285 29 314
1980 36.9 3.6 8.0 48.5 277 34 311
1975 36.9 3.4 8.6 49.2 248 31 279
1976 40.4 2.9 9.2 52.5 241 33 274
1977 41.7 3.2 9.2 54.1 235 .37 272
19738 447 3.7 9.4 57.8 247 36 278
1979 48.8 2.9 9.2 60.9 247 36 283
1980 48.9 3.1 9.9 61.9 2432 36 278
1981 48.6 3.1 10.7 62.4 237 35 272
1982=* 49.4 3.4 7.6 60.4 241 35 276

*Projections based on first half.
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PER CAPITA CONSUMPTION OF BEEF, PORK AND POULTRY
United States, 1960-1982
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Per capita red meat consumption was down significantly in 1982 compared to
a year earlier. Most of the decline was due to reduced pork production which
fell 8 percent in the second gquarter alone. Despite the current profitable
feeding situation, pork producers are apparently hesitant to expand output with
the sharp losses of the recent past in memory. The cutlook is for continued
declines at least through the summer of 1983. Cattle feeders in response to
lower feed prices have increased placements, but in the short term this can
only be done at the expense of non-fed beef slaughter. The supply of lean
trimmings has further tightened with the recent triggering of the import re-
strictions on this product. Overall beef production is expected to remain
generally constant to slightly upward during the first half of 1983.

Poultry preoduction was up very slightly over a year earlier, but
not enough to compensate for the reductions in perk output. Thus, overall for
1982, total meat consumption per capita was below the 1981 level. This trend
has now continued for nine straight quarters. Further declines are expected
at least through gummer 1983, '

Pounds Consumed Per Person

Year Beef* Pork All Red Meats Poultry Total Meat

1975 +120.1 56.1 182.4 49.2 231.6
1976 129.3 59.5 194.7 52.5 247,72
1977 125.9 61.5 193.0 54.1 247.1
1978 iz20.1 6l.4 186.1 57.1 243.2
1979 107.6 70.2 181.3 60.9 242.2
1980 105.2 72.2 182.1 61.9 244.0
1981 104.3 69.9 177.8 62.4 240.2
19862 101, 6%=* 65 . bH* 170, 8% 60. 4&%x% 231.2

*Includes veal.
**Projected from first quarter figures., ***Projected from first half figures.
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FARM PRICES OF COMPLETE LAYING FEED RATION
New York, 1980, 1981 and 1982
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Record feed grain production in 1982 has led to significant price

declines over a year earlier.

Moderating transportation price increases

make the feed price outlook favorable into 1984.

U.S5. Average New York
Month 1980 1981 1982 1980 1981 1982
- dollars per tomn -

January 173 218 193 167 218 191
February 172 219 195 169 219 195
March 174 215 190 172 215 192
April 173 215 191 177 225 192
May 176 217 195 177 217 195
June 176 219 194 184 219 195
July 179 214 194 185 214 195
August 193 207 o 200 207 o
September 199 203 o 205 203 L
October 206 197 - 220 197 o
November 218 194 . 220 194 o
December 220 196 o 235 19 o
SOURCE: U.S.D.A. Agricultural Prices and N. Y. Crop Reporting Service.
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The Resource Statistics Division of the National Marine Fisheries Service
(NMFS} keeps track of landings (in pounds) and dockside revenue (in dollars) on
a monthly basis for each coastal and Great Lakes state. Personnel within the
Resource Statistics Division stress that the 1981 data are preliminary and sub-
ject to revision. With this caveat in mind, what do the data show?

Table T presents the landings and value for finfish and shellfish in New
York State from 1970 through 1981. A comparison of 1980 and 1981 shows that fip—
fish landings declined from 27 million pounds to 24.4 million pounds while shell-
fish landings declined from 12.8 million pounds to 11.8 million pounds. The
value of finfish landings increased from $12.2 miliion to $14.2 miilion while the
value of shellfish landings deciined from $32.5 million to $31.2 million. The
total value of finfish and shellfish landings equaled $45.3 million. When de-
flated by the Consumer Price Index (CPI) this amount is equivalent to $16.7
million (in 1967 dollars). The real (deflated) value of toral landings in 1980
was $18.1 million, thus the real value of commercial landings would appear to
have declined by $1.4 million (in 1967 dollars). During the 12 vear period
(1970-1981) total value reached a maximumin 1976 when it achieved a real value
of 518.9 million.

The data on landings (pounds) of finfish and shellfish for the peried
1970 through 1981 ave plotted in Figure I. For f{infish we see a steady increase
in landings from 1976 until 1981. The landings for shellfish declined from 1976
through 1979, showed a slight upturn in 1980, and declined again in 1981,

Table II contains data on 27 major species in New York's marine district.
Landings and value for each species are given for the pericd 1G78~1921. The
most valuable species is the hard clam (Mercenaria mercenaria) which ip 1981
accounted for a total dockside value of $18.2 million for the public and private
fishery. This was 407 of the total value of finfish and shellfish landings. The
fishery, however, has shown signs of overfishing which will often result when a
resource ig exploited under conditions of open access. Hard clam landings have
shown a steady decline since 1975 (Figure T).

Since the late 1970s the NMFS, the regional management councils, and the
fishery development foundations have sought to increase the marketing opportuni-
ties for certain "underutilized" species; that is, species which are relatively
abundant but which have not exhibited strong domestic demand. In the Mid-Atlantic
region these species include whiting, red hake, squid, mackerel, dogfish, butter—
tish, and herring. In 1981 the landings and value of these species for New York
State were as follows:

1981 Landings (1bs) 1981 Value (§)
Whiting 3,422,136 1,082,648
Red Hake 647,093 152,040
Squid 1,724,827 861,373
Mackerel 810,558 227,645
Dogfish 110,334 24,263
Butterfish 682,406 373,984
HBerring 107,157 14,608

Total 7,504,511 2,736,561
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In 1978 the landings and value for these same species totaled 7,803,518 pounds
and $1,955,296 respectively. When deflated by the CPI the value of under-
utilized species landed in 1978 and 1981 was nearly identical (about $1 milliomn).

Species which showed significant changes in landings or value from 1980 to
1981 were:

Yellowtail flounder: Landings unchanged but value increased from $661,021 to
$914,176.

Swordfish: Landings fell by 42,730 lbs. (a 25% decrease) and value declined 30%
to $376,757.

Whiting: Landings declined by alwmost a million pounds but the value remained
essentially unchanged.

Scallops: Bay sdallops and sea scallops both declined in landings and value.
The combined decline in value amounted to $1.7 million.

In summary, 1981 was not a good year for New York's commercial fisheries.
Aggrepate landings of both finfish and chellfish were down, and the economy-wide
recession undoubtedly reduced the demand for seafood contributing to the decline
in real (deflated) dockside revenues.

1982 TO DATE

The current recession has affected the fishing industry in several ways.
First the decline in disposable income has reduced the demand for fish and shell-
fish, sometimes lowering the exvessel prices received for certain speclies.
Through August of 1982 the average exvessel prices for finfish and shellfish were
$0.58 and $2.46 respectively. During the same period in 1981 the average prices
were $0.56 for finfish and $2.54 for shellfish.

On the positive side, fishermen have benefited from declining fuel prices.
In August of 1981 the price per gallon (including taxes) for bulk delivered
diesel in New York State was $1.32. 1In August of this year that price had de-
clined to $1.25 per gallon. In a recent study of the financial performance of
the New Bedford Fishing Fleet, fuel as a percentage of gross revenues increased
from around 9 percent in 1976 to 17 percent in 1980.*% Thus, during the last half
of 1981 and the first half of this year fishermen have achieved at least tempo-
rary relief from escalating fuel costs.

Fishermen with variable rate morgages on vessels and equipment should also
benefit from the decline in interest rates. In the previously noted study of
New Bedford vessels, interest charges as a percentage of gross revenue increased
two to three fold, to where they accounted for 22.9 percent of the gross revenues
of new boats. Additional reductions in interest charges may result with further
declines in interest rates.

%Contained in a book of lecture notes entitled "Some Notes on Modelling
the Financial Performance of Commercial Fishing Fleets," NMFS Economics Work-
shop, Orlando, Florida, November 3-5, 1982.
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THE OUTLOOX FOR 1983

Based on current trends, i1t looks as though both the total landings
(peounds) and value (exvessel revenues) for New York State's marine fisheries
will fall short of the totals for 1981. Matters should improve in 1983. If
the econcomy picks up in early 1983 so that real disposable income, and thus
comsumer demand, increases while interest rates and fuel costs remain stable,
fishermen may experience a significant improvement in their cash flow pesitions.
The industry has gone through a periocd of retrenchment and those wvessels that
have survived the last three years will hopefully see an improved market for
fish and shellfish along with stable production costs.
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FINFISH AND SHELLFISH

Millions of Pounds
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FIGURE 1. LANDINGS OF FINFISH, SHELLFISH, AND HARD CLAMS
IN NEW YORK’S MARINE DISTRICT, 1970-1980
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POTATOES, VEGETABLES, AND DRY BEANS:® FARM VALUE OF PRODUCTION
New York, 1978-82

1978 1979 1980 19381 1982%
- million dollars -

Potatoes, Long Island 24.6 23.5 47.9 33.3 21.6
Upstate 32.4 30.1 49.7 44.0 35.8

Total 57.0 53.6 97.6 77.3 57.4
Vegetables, Fresh Market  102.7 99.6 149.2 150.3 130.0
Vegetables, Processing 30.6 32.8 33.7 37.1 42.0
Dry Beans 7.7 10.6 16.3 11.2 8.6
Total 197.9 196.6 296.8 275.9 238.0

* Estimated.
SOURCE: U.S5.D.A., Vegetable, Field Crops, and Potato reports.

Early reports indicate that the farm value of New York vegetable
production in 1982 may amount to about $238 million, down 14 percent
from the previous year. Sharp declines in prices of potatoes, onions,
and dry beans this season will reduce the value of these important
crops. The New York vegetable industry 1ls large and diversified,
however, and the value of other vegetables for fresh market and
processing may end up to be higher than last season.

A major increase in potato production this year in the West and
Midwest brought lower market prices at harvest time. The value of the
1982 New York potato crop will consequently fall well below that of the
past two years, with most of the reduction occurring on Long Island
where yields were down as well as prices.

Many different vegetables are grown for commercial sale on the
fresh market in New York, but onions are the most important in terms
of value. This year a large nationmal crop has depressed prices early
in the season, and although prices may recover later they are unlikely
to rise as much as they did in 1981-82. Prices of other fresh market
vegetables in general were favorable this year. '

Vegetables grown for processing are almost entirely centracted in
advance so prices seldom change much from one year to the next. Snap
beans are the major vegetable of the many grown for processing in
New York, accounting for half the total farm value of this group. With
better yields in 1982 and a modest increase in returns per ton the
value of the snap bean crop may well exceed $20 million this year.

Dry bean prices are sharply lower this season following harvest
of a national crop smaller than the record last year but still above
crops of the 1970s. Expectations of reduced export demand have
softened the market following two years of substantial sales of
colored beans to Mexico.

The New York vegetable industry, in spite of temporary setbacks,
will continue to benefit from the diversity of production, increasing
consumer demand, and favorable location clese to major markets.
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POTATOES: U.S. PRODUCTLON BY SEASONAL GROUPS, 1978-1982

: indic.
1978 1979 1980 1981 1982
- million hundredweight =
Winter 2.6 2.4 2.4 2.2 2.3
Spring 18.0 21.3 17.1 20.7 20.2
Summer 21.2 22.3 17.0 20.0 20.6
Fall 323.5 296.9 266.4 295.6 "306.9
Maine 26.0 27.7 25.0 26.5 24.7
New York: L.I. 6.2 6.4 4.8 5.3 4.8
Upstate 6.5 6.5 6.2 6.9 7.1
Pennsylvania 6.2 6.0 4.2 5.2 6.4
Other East 2.3 2.2 2.0 2.3 2.0
Total East 47 .4 48.8 42.2 46.2 45.0
Michigan 8.5 8.0 7.4 7.0 8.5
Wisconsin 17.3 17.0 16.0 18.2 22.5
Minnesota 14.9 12.9 9.9 13.3 12.2
North Dakota 22.4 18.2 15.7 20.1 17.4
Other Central 4,3 4.7 3.8 3.2 4.9
Total Central 67.6 60.8 52.8 61.8 65.5
Tdaho 100.3 85.0 79.8 84.5 90.7
Colorade 11.3 11.5 10.9 11.6 12.6
Washington 50.7 48.4 43.9 - 52.9 55.0
Oregon 28.5 25.3 19,7 21.7 20.5
California 6.1 6.4 6.4 6.9 6.8
Other West il.9 10.7 10.5 9.8 10.7
Total West i 208.6 187.3 171.2 187.4 196.3
UNITED STATES 365.2 342.9 302.9 338.6 350.0

U.S. potato production in 1982 is estimated at 350 million hundred-
weight, an increase of 3.3 percent over 1981l and 15.5 percent over the short
crop of 1980. The 1982 increase took place primarily in the fall crop,
which accounted for 88 percent of annual production. Within the fall crop,
production declined in the East mainly due to reductions in Maine and on
Long Island. The Red River Valley crop this year is below last year, but
increases were recorded in Wisconsin and in the major states of TIdaho and
Washington. : ' ‘

The production of potatoes across the country seems to have reached a
period of relatively stable equilibrium, although the considerable variation
from year to year tends to obscure underlying trends. Over the past 5 years
production has declined in Maine and on Long Island, but increased in
Wisconsin. Idaho remains in number one position, but Washington continues
to expand. OQutput in Oregon has dropped compared to five years ago.
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PER CAPITA CONSUMPTION OF POTATOES
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Per capita consumption of potatoes remained relatively stable im
recent years, apart from fluctuations caused by changes in the size of
the crop. Processed use accounts for 55 to 60 percent of the total,
with frozen products, mainly french fries taking more than half the
processed consumption. Use for chips and shoestring has remained
remarkably constant over the past 13 years. Fresh table stock
consumption appears to have stabilized also.

PRODUCTION AND PER CAPLTA CONSUMPTION OF POTATOES

Per Capita Consumption /

Total Processed—

Total Fresh and Chips and /

Year Production Processed Fresh Total Frozen Shoestring Other—
mil. cwt. ~ pounds -

1965-69 304.2 113.0 65.8 47.2 19.3 16.8 11.1
1970-74 316.8 116.6 53.7 62.9 30.8 16.9 15.2
1975-79 348.7 120.3 53.7 66.6 36.3 16.5 13.8
1980 302.9 117.7 55.8 61.9 33.7 16.9 11.3
1981 338.6 114.6 49,1 65.5 36.3 16.7 12.5
1982 350.0

1/ Fresh weight basis.
2/ Includes, dehydrated, canned, and flour.
SOURCE: U.S.D.A., Vegetable Outlook and Situation, October 1982.
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POTATOES: PRODUCTION AND FARM VALUE,
UPSTATE NEW YORK
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After two years of relatively favorable prices Upstate potato
growers increased acreage in 1982, but lower vields than the previous
vear resulted in only a modest increase in total production. Increased
national production, however, mainly in the west, has brought sharply
lower prices this season and the total value of the Upstate crop is not
likely to be much greater than in the late 1970s.

Harvested  Yield . Value Value
Year Acreage Per Acre Production Per Cwt. Production
acres cwt, 1,000 cwt., deollars 1,000 dol.
1965-69 36,800 230 8,451 2.77 23,412
1970-74 29,840 236 7,046 C 4415 29,248
1975-79 23,600 258 6,108 5.43 33,194
1980 25,000 250 6,250 7.95 49,688
1981 25,000 275 6,875 6.40 44,000
1982 27,000 265 7,155 5.00% 35,775

% Based on October prices.



POTATOES:

PRODUCTION AND FARM VALUE,

-117-

LONG ISLAND

VEGETABLES

million cwt.

Production

i
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1976

1978

1980

million.$

10

Long Island potato growers reportedly harvested the same acreage in

1982 as the previous year, but yvields were substantially reduced,
Prices this year,

resulting in a crop about the same size as in 1980.

however, have beeu only about half what they were two years ago so the

value of the crop will be correspondingly lower.

Harvested  Yield Value Value
Year Acreage Per Acre Production Per Cwt. Production
acres cwt. 1,000 cwt. dollars 1,000 dol.
1965-69 36,480 258 9,413 z2.07 19,504
1970-74 28,300 235 6,650 3.20 21,298
1975-79 23,020 289 6,651 4.11 27,309
1980 18,8060 255 4,794 14.00 47,940
1981 18,500 290 5,365 6.20 33,263
1982~ 18,500 260 4,810 4.50% 21,645

* Based on October prices.
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VEGETABLES FOR FRESH MARKET
ARFA HARVESTED CR FOR HARVEST
New York, 1980-1982

For
Harvested Harvest
1980 1981 1982
- acres -
Sweet corn 21,700 22,200 21,100
Cabbage: Long Island 1,300 1,400 NA
Upstate 7,400 7,200 NA
Onions® 14,300 14,300 14,000
Snap beans 5,500 6,100 NA
Cauliflower®: Long Island 1,500 1,900 1,900
Upstate 1,700 1,700 1,800
Tomatoes 3,200 3,200 3,500
Lettuce 3,800 3,800 4,000
Cucumbers 3,200 3,500 NA
Carrots® 1,000 1,100 1,100
Celery 710 680 580
Total 65,310 67,080 -

* Includes acreage for both fresh market and processing.

SOURCE:

New York Crop Reporting Service.

The U.S.D.A. has discontinued estimates for several fresh market
vegetables considered of minor importance nationally although relatively

important in New York.
vegetable acreage continues to grow.

Available data indicate that New York fresh
New York onion yields were

generally favorable this vear, except in the Steuben-Yates-Ontario area,
and production increased 16 percent over last year.

NEW YORK ONIONS BY SECTIONS, 1980-1982
Acreage Yield Per Acre Production
Section 1980 1981 1982 1980 1981 1982 1980 1981 1982

- acres - hundredweight - 1,000 cwt. -
Orange County 7,300 7,700 8.650 315 260 330 2,300 2,002, 2,525
Orleans-Genesee 3,400 3,100 2,900 310 315 340 1,054 976 986
Oswego 950 950 850 330 325 360 314 309 306
Madison County 1,250 1,200 1,100 260 195 280 325 234 308
Steuben~-Yates—
Ontario 700 750 950 320 335 295 224 251 280
Wayne and other 700 600 550 309 268 267 216 161 145
New York Total 14,300 14,300 14,000 310 275 325 4,433 3,933 4,550

SOURCE:

Vegetables, New York

Crop Reporting Service.
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ONIONS:  PRODUCTION AND FARM VALUE, NEW YORK

miilion §
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U.S. 1982 production of storage onions was estimated as of October 1
at 21.6 million hundredweight, up almost 11 percent over last year. The
California onion crop, largely destined for dehydration, was placed at
an additional 11.1 million hundredweight, more than 50 percent higher
than the previous season. New York onion yields were favorable this
year, but with prices sharply lower the value of sales is likely to
amount to only about half the total of the past two years.

Harvested Yield Value Value

Year Acreage Per Acre Production Per Cwt. of Sales

acres cwt. 1,000 cwt. dollars 1,000 dol.
1865-69 14,340 289 4,146 4.10 14,160
1970-74 13,220 273 3,607 5.40 16,712
1975-79 13,800 294 4,052 9.26 31,720
1980 14,300 310 4,433 15.10 62,612
1981 14,300 275 3,933 17.00 60,583
1982 14,000 325 4,550 8.00% 32,800%

* Based on October 1982 prices.
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VEGETABLES FOR PROCESSING: PRODUCTION, NEW YORK

1980 1981 1982
Crop Total Contract Total Contract Contract
- 1,000 tong =~

Snap beans 113.2 100.7 96.1 94,2 108.1
Beets 65.1 65.2 57.1 65.3 NA
Cabbage for
kraut 83.8 86.0 89.6 NA NA
Sweet corn 85.8 85.3 898.3 97.1 128.0
Green peas 10.1 10.1 14.4 14.4 15.5
Total 358.0  347.3 355.5 - -

The U.S.D.A. has discontinued estimates of production and value
for all except four vegetables for processing - snap beans, sweet
corn, green peas, and tematoes. Contracted tonnage of these four
major vegetables at 10.8 million tons is up nearly one-fifth over
1981. Tomato production accounted for most of the increase, coming
after short crops in 1980 and 1981 that left supplies of tomato
products tight. Snap bean tonnage is expected to fall to the lowest
level since 1976. Green pea production has declined in the face of
declining consumption, and this year's output is the lowest since 1954.
Sweet corn ocutput is expected to be record high, mainly due to increased
demand for the frozen product.

VEGETABLES FOR PROCESSING: PRODUCTION, UNITED. STATES

1980 1981 1982
Crop Total Contract Total Conttract Contract
Green lima beans 61.3 59.9  NA 67.7 NA
Snap beans 703.1 648.3 671.6 647.2 620.1
Beetls | 205.4 205.4 NA 158.6 NA
Cabbage for kraut 208.9 226.1 NA NA NA
Sweet corn 2,141.0 2,138.9 2,354.2 2,333.5 2,61L.3
Cucumbers 607.3 540.9 NA NA NA
Green peas 480.8 479.5 463.5 462.5 445.8
Spinach (winter
and spring) 146.4 145.7 NA 126.6 NA
Tomatoes 6,210.6 6,143.3 5,712.2 5,621.8 7,435.8

NA - Not available.
SOURCE: U.S.D.A. Vegetable report.
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SNAP BEANS FOR PROCESSING: PRODUCTION
AND FARM VALUE, NEW YORK
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SOURCE: New York Crop Reporting Service.

New York production of snap beans for processing increased in 1982,
mainly due to higher yields. The total farm value of the crop is expected
to exceed $20.5 million. Nationally, supplies of canned snap beans are
down about 10 percent under last year, and wholesale prices are expected
to strengthen during the coming season. Frozen stocks are substantially
higher, however, and wholesale prices may remain below the level of last
vear.

Harvested Yield Value . Total

Year Acreage Per Acre Production Per Ton . Value
acres tons tons dellars 1,000 dol.

1965-6% 51,800 1.86 96,200 90.75 8,730
1970-74 47,540 2.03 96,450 104.62 10,091
1975-79 45,980 2,12 97,300 152.80 14,874
1980 46,400 2,44 113,220 169.00 19,134
1981 38,900 2.47 96,080 185.00 17,780
1982=% 39,500 2.80 108,080 190.00 20,520

* Based on August indications.
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DRY EDIBLE BEANS:
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PRODUCTION BY STATES

1979-1982
" Indic.
1979 1980 1981 1982
- thousand hundredweight -

California 3,520 3,909 4,022 4,469
Colorado 1,593 2,160 2,755 1,870
Idaho 2,460 3,329 4,277 2,566
Michigan 6,860 7,448 7,198 7,290
Nebraska 2,160 2,580 3,850 3,280
New York 480 663 588 576
North Dakota 1,418 2,658 4,565 2,803
Other States 2,174 3,353 4,559 2,748
U.S. Total 20,665 26,100 31,814 - 25,602

SOURCE: Crop Production, U.S.D.A.

U.S. dry bean production in 1982 is forecast at 25.6
miilion hundredweight, 20 percent below last year and about
equal to 1980, but still 24 percent above the 1979 crop of
20.7 million hundredweight which by previous standards would
have been considered a large crop.
1980 and 1981 was spurred by Mexican demand mainly for Pinto
but also Pink and Black Turtle Soup beans.
Pinto production came largely from North Dakota, Nebraska,
Colorado, and California.

DRY EDIBLE BEANS:

Increased production in

The increased

PRODUCTION BY CLASSES, UNITED STATES

1978 1979 1980 1981
— thousand hundredweight -

Pea (Navy) 5,605 5,838 5,717 5,405
Great Northern 1,863 1,998 2,112 2,595
Pinto 5,638 6,051 10,008 14,005
Red Kidney 1,827 1,603 1,757 1,577
Pink 687 817 1,750 1,941
Black Turtle Soup 168 288 1,451 2,235
Large Lima 458 529 758 621
Baby Lima 512 656 447 605
Blackeye Ca. 778 943 698 880
Other classes 1,400 1,942 1,402 1,950
U.5. Total 18,935 20,665 26,100 31,814
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DRY EDIBLE BEANS: PRODUCTION AND FARM VALUE
NEW YORK
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New York 1982 production of dry edible beans was estimated in October
at 576 thousand hundredweight, about the same as last year. Prices,
however, were sharply lower this fall reflecting the reduction in exports.
For the past two years Mexico has been an important buyer of colored beans
from the United States. Even though prices may increase later in the
season the value of the crop is likely to be substantially below last year.

Yield Total Average Value of
Year Harvested Per Acre Production Farm Value Production
thousand pounds thous. cwt. dol. per cwt. 1,000 dol.

1965-69 85 1,188 1,009 9.20 9,283
1970-74 49 1,121 547 15.39 8,416
1975-79 40 1,105 437 18.00 7,866
1980 48 1,280 614 26.50 16,271
1981 47 1,250 588 19.00 11,172
1982 48_ 1,200 576 15.00%* | 8,640

* Based on October prices.
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NOTES



