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Forty years of agricultural economics scholarship and practice in South Africa:
A time to challenge the consensus and refocus our intellectual work?*

Johann Kirsten
Department of Agricultural Economics, Extension and Rural Devel opment
University of Pretoria

“To hold the same views at forty as we held at twenty is to have been stupefied for a
score of years, and take rank, not as a prophet, but as an unteachable brat, well
birched and none the wiser.” -- Robert Louis Stevenson

1. Introduction

The fird scheduled annud conference of the Agriculturd Economics Association of
South Africa was hdd in October 1962. Today is thus truly a specid occason as we
celebrate the 40" annua conference - an important milestone of our discipline
Reaching the age of 40 is a time to cdebrate but perhgps dso a time to reflect on past
achievements and to debate how one should agpproach future chdlenges. Certainly not
a unique agenda for a conference if one condder just a few of the themes of the past
40 AEASA conferences.

1962 (T* conference) Evauaion of agricultura economics research snce the

beginning of the 1920s

1978 Agriculturd  policy and marketing:  Chdlenges for
agricultura economist

1982 Strategies and assigance for agricultura development in the
eighties

1987 Agriculture in Southern Africa— shaping the future

1991 The tak and role of the agriculturd economig in a
normalised agriculture

1995 The role of the agriculturd economig in the restructuring
process

1999 Agriculturad Economics, Farm Management and
Agribusness  Combining drengths  and  dretching
frontiers

2000 South  African  agriculture  into  the new  millennium:

Indtitutions and organisationsin practice

There are however a number of reasons — goart from the magic number of 40 - why
this conference and its theme are specid. The conference tekes place just 2 weeks
dter the World Summit on Sudaineble Devdopment ended in Johannesburg. Here
important globa issues were debated with developmental and environmental issues a
the centre sage of the debaes. The initiative to develop the African continent, the

! Presidential Address presented at the 40" Annual Conference of the Agricultural Economics
Asociation of South Africaheld in Bloemfontein 1820 September 2002.



new Partnership for Deveopment in Africa (NEPAD), dso put the issues of rurd
devdopment and competitiveness a the centre of our efforts to improve the
livdihoods of our people The theme of this conference “Rural development and
competitiveness. Rethinking strategies in a global environment” is thus very
gppropriate and imely.

The conferences of the past as well as the various presdential addresses over the 40
years have in a way adways debated how agriculturd economigts can adjust teaching,
resserch and outreech programmes to provide more relevant teaching materids and
resserch output for society. Every generation of agricultura economigts and for that
matter every conference organisng committee think they ae living in a time of
trangtion and of course they are right. It is therefore not unusuad to be in trargtion
and even more 0 for us here in South Africa Although | intend to follow a dightly
different gpproach in my address it would be inappropricte to totdly ignore the
chdlenges facing the professon. | therefore expand more on these and other
chdlenges facing our discipline and then question whether we ae gopropriady
equipped to address them. | then highlight some aspects which | think should enter
the vocabulary and “research toolbox” of agriculturad economids to enable them to
continue to make an important contribution in addressng the various chdlenges. So
in a sense | provide more of a sdf-critique of our discipline in order to ensure that we
reman reevant and agppropristdy equipped. But, fird | briefly reflect on the
published work of agriculturd economids in South Africa over the past 40 years to
reved the current consensus and to highlight how our research focus has shifted over
the years.

2. A brief review of the evolution of agricultural economics scholarship in
South Africa

The book on the higory of AEASA that we launch a this conference provides a
thorough account of how our professon and our inditutions have evolved over time
in reponse to new economic, socd, poliicd and sdentific conditions Fom its
modest beginnings in the 1920s when the Divison of Economics and Makets in the
Depatment of Agriculture and the Depatments of Agricultura Economics a the
Universties of Stdlenbosch and Pretoria were established, the discipline has grown to
meke key contributions to dl spheres of the agriculturd and food sector. The
discipline has evolved over the years in response to the important economic problems
facing the agriculturd sector and to devdopments in economic theory, quantitative
methods, and the computationd capecity to ded with these problems The important
economic problems of the agricultura sector changed over the decades in response to
changes in the macroeconomy, palitica regimes other legidaion, opportunities in
world trade, technology, dimaic conditions and sodd conditions. South African
agriculture went through severad phases of trandgtion — & least one mgor trangtion
every decade. Thee phases of South African agriculture are wel documented in
Brand, & d (1992); Vink (1993) and Kirgen and Vink (1999). Of more importance is
to andyse how the agricultura economics professon has responded to these changes.
Presdentid addresses at the various conferences have made a habit of unpacking the
chdlenges provided by the trangtions This was usudly accompanied by new
reseerch agendas and research themes for agricultura economigts. Cases in point are
the addresses by Van Rooyen (1989), Laubscher (1991) and Vink (1993).



The soope of agriculturd economics internetiondly and in South Africa dso evolved
from the initid focus on fam management, maketing board issues and aspects of
ayriculture in generd to a discipline now dso covering the economic problems of
food systems, rurd communities, naturd resources and the role they play in economic

devel opment.

Before 1962 scholaly work by agriculturd  economiss were published in a vaiety of
journds amongs others the South African Journd of Economics and it is thus very
difficult to track the evolution of the discipline in the early years. However the
esablishment of the assodation in 1961 and the hirth of Agrekon in 1962 provided a
home for the man body of South African agriculturd economic literature. Anaysing
the evolution of the discipline over the last 40 years proved therefae to be a much
esder tak. By dassfying dl the artides published in volume 1 — 40 according to the
Journad of Economic Literature (JEL) key words an interesting profile of our research
focuses over the decades emerges. Applying the JEL key words retrospectivey is
dways a dfficult and time-consuming exercise epecidly snce an aticde can be
dlocated more than one keyword. Over the 40 years aound 1 080 aticles were
published in Agrekon. The reaults of the dassficatiion exercise ae presented in Table
1

Table 1: Classfication of articles published in Agrekon between 1962 and 2001.
(% of articles published)

JEL keyword classfication 1970s 1980s | 1990s

General 188 117 131 76% 8.8%
% % %

Aggregate  Supply and Demand 51% 67% 8% 6.2% 2.7%

analyds; Prices

Micro analysis of farm firms, Farm  18.1 221 13.7 16.7 221%

households and Farm Input Markets % % % %

Agricultural Markets and Marketing; 188 160 107 101 133%

Co-operatives, Agribusiness. % % % %

Agricultural Finance 586 49% 149 78% 5.3%

%

Land ownership and tenure, Land 14% 6.7% 6.0% 85% 5.3%

Reform, land use; irrigation

R&D,  Agricultural Technology; 8.0% 166 60% 7.0% 14.2%

Agricultural Extension services %

Agriculturein international trade 72% 25% 18% 66% 3.5%
Agricultural Policy; Food Policy 130 80% 173 16.5 8.0%

% % %

Other 00% 00% 06% 06% 0.0%
Risk 07% 06% 30% 36% 35%
Land 00% 00% 06% 18% 0.9%
Water 00% 06% 06% 24% 7.1%
Growth and development 22% 18% 12% 22% 2.7%
I nput-output models 07% 18% 18% 26% 2.7%

2 Here| haveto thank Isabel Liebenberg for some research assistance



Accepting that the JEL dassfication is not redly satisfactory and too broad and thet
erors could enter in such andyss, the results neverthdess reflect no mgor shifts in
the research focus of agriculturad economist over the last 4 decades. The standard
research aess of fam firmshouseholds agriculturd marketing and  agricultura
policy continued to dominate. These 3 aeas together provided 50% and 43.3% of dl
atides published in Agrekon during the 1960s and the 1990s respectively. When one
condders the description of the JEL categories it does not take much to redise tha
there has been a shift of focus within the categories which is difficult to pick-up from
the numbers presented in Tablel. The atides in the 1960s focused largdy on fam
management issues while aticdles published in the 1990s and the lagt two volumes
focussed more on the problems of fam households in disadvantaged communities but
dso on eficdency andyses of commercid and smdl-scde famers. The same trend is
witnessed in the marketing/agribusiness category where the atides in the 1960s and
1970s focused more on agriculturd marketing issues in the context of the marketing
board digpenstion of the time. In the late 1990s and especidly through the lagt two
volumes, aticdes addressed marketing more in the context of the deregulated
environment and with a much dronger emphess on aspects of agribusness and
upply chain management.

Artides on agriculturd policy issues were more dominant in the 1980s and 1990s
than in any of the other decades This is not surprisng given that the 1980s were with
out any doubt the time of change for agriculturd policy in South Africa The extent
and impact of these changes is often underestimated but well documented in Brand et
d (1992) and Vink (1993) for example Given the political changes in the early 1990s,
the rdesse of the Kasser report on agriculturd marketing in 1992 and the
negotiaions during the Uruguay Round of the GATT, it is agan not surprisng thet
atides on agricultura policy were dominant in Agrekon during thet period.

Another noteworthy trend in Table 1 is the sudden surge of aticles on agriculturd
finance during the 1980s The poor financid podtion of South African famers and
the high debt burden of agriculture as a result of interest rates reaching 25% were
amongs the factors that led to this large number of Studies and aticles. Agan a
reflection of how agricultura economists have continuoudy addressed rdevant issues
The problems of the 1980s and the drought of 1991/92 dso contributed to more
reseerch on risk in agriculture and | have crested a separate classfication to illugtrate
how the number of articles on that topic has increased since the 1980s.

Agricultural policy research

It is one thing to discuss the numbers but is another chdlenge to review the scholarly
work and this could certainly take up the rest of the paper. | was fortunate to be
involved in a sudy (Vink, Kirgen and Hobson, 2000), which provides an annoteted
bibliography of the literature on agriculturd policy research in South Africa For the
ske of brevity readers are referred to this report but dso to Vink (2000) where he
provides an extract of this report. Here he reviews agriculturd policy research on the
bass of the ressarch agenda he identified in 1993. The survey has showed a
remarkebly cdose working reationship between agriculturd  policy andysts and
decisorrmekers in South African agriculture during the 1990s. As | have illustrated
ealir agriculturd economists have dways been on a continued search for rdevance
and it seems tha we in South Africa haven been very good a ensuring that our



discpline remans rdevat. Vink (2000) predicted that it might happen that
agriculturd  policy andyss might turn their atention away from policy-reevant
research and towards the needs of the private sector or away from policy issues to
focus more on disciplinary research. If the figures in Table 1 are to be bdieved this
trend is dready happening. This could dso be a function of the fact that the ability of
government to ensure sudanable development and true economic empowerment has
been limited through the inditutional and regulatory framework. | therefore argue that
this chalenge now becomes to a large extent the responsbility of the private sector.
This is an agpect on which | daborate later in this paper. It is in this context which we
need to rase the question whether we as agriculturd economists can provide
meaningful advice and support here?

Small-farmer research

Ancther illugration of the evolution of our discipline over the years is agan reflected
in a wonderful piece by Nick Vink, which he presented as his Tomlinson memoria
lecture in 2001 (Vink, 2001). Here he provides an account of South African
agricultura economigts  contribution to smdl famer research. Apat from a few early
efforts, agpects related to smdl-famers and resource poor households, have never
been regular features a our conferences and hardly a focus of any research activities.
A paper by Tommy Fenyes & the AEASA conference in 1978 changed this and since
then papers on this important aspect were presented regularly a conferences. Johan
van Rooyen's presdentid address in 1989 as wel as the Deveopment Bank of
Southern  Africds emphass on Farmer  Support Programme  provided  further
momentum to the ealier initigives Today the chdlenge of empowerment of our
dissdvantage famers incdluding aspects of land reform is a mgor area of research of
many agricultural economigts and an extremey important and relevant research focus.

This brif overview of some of the highlignts of scholarship in our assodiaion
highlighted to some extent how agricultura economics in South Africa dways had the
luxury of problem solving and agpplied ressarch. Living up to the chdlenges fading
famers agribusness and rurd communities has ensured that our work remaned
relevant and focussed on the needs of the country and the indudry, but took our time
away from the “frontier-pushing” research and theoreticad work of our colleagues in
the US and Europe. In this sense agriculturd economics in South Africa often
borrowed from these scholars and gpplied the modds and methodologies to locd
problems. It is in this regard that | add another two interesting trends in agriculturd
economic scholarship in South Africathat emerged during the last decade:

In pursuit of more “ rigour”

The influence from scholas from aoad has dso highlighted wha many of us
pecaved as limited quantitative skills and application in our disdpline in South
Africa The examples set by leading journds such as the American Journd of
Agricultural Economics, Journd  of Agriculturd  Economics, Agriculturd  Economics,
World Development and Development and Culturd Change have put agriculturd
economids in South Africa in pursuit of more quantitetive and perceivably more
‘rigorous output. It is dso a function of the fact that &fter the process of
democratisstion normd  rdationships with leading universties and scholars  abroad
were possble and put many agriculturd economigts in touch with the latest theories
and quantitative methods. As a result there has been a continued jockeying for
podtion in tems of the inditution or researcher with the ‘best’ andyticd tools or



models. This was despite the fact that data has dways been a problem and even more
2 in the atemah of deregulaion. Andyticd work and moddling in agriculturd
economics are often associated with ‘good’ or ‘solid and many of us fdl in this trgp
by doing poor research and andysis but with seemingly good mathematics This is
often the problem with economigts, which Bromley (1990) highlighted — we offer bad
economics as being superior to poliics More ‘rigour’ (reed mah!) is often
conddered to mean more precison and more scientific and more vaue free and will
therefore produce more respect and reward. But in order to do the mathematica
andyss economists meke many unredigic assumptions in terms of the new dassicd
economic paradigm. This and other problems will be discussed bdow when | provide
acritigue of maingtream economics/agricultura economics.

Introducing “ New Institutional Economics’

Padld to the move towards greater rigour has been the increased agpplication of the
principles of the New Inditutiond Economics (NIE) in agricultura economic research
in South Africa Some of the firs applications have been in research on rurd financid
markets (cf. Coetzee, 1997) and smdl-farmer issues (cf. Lyne, Thompson, Ortmann,
1996; Matangul, Lyne and Ortmann, 2001; Makhura, 2001). Latey there have dso
been goplications of this framework in the andyds of agriculturd markets (choice of
outlet) (De Bruyn, e d. 2001) as wdl as informing the choice of supply chain
governance dructures in  agribusness (Doyer, 2002). Much of the research
goplications made use of the Transction Cost Economics paradigm to  explain
economic  behaviour, choice of organisation forms, eic. The presdentid addres of
Geadd Ortmann last year (Ortmann, 2001) presents a ussful overview of the
goplications of the Coase-Williamson paradigm of transaction cost economics to
agribusness and supply chainsin generd.

It is important to dress and to remind readers that the NIE is not only about
transaction costs economics. It is a vast and rdativey new multidisciplinary fidd that
includes agpects of economics hidory, sociology, politicd scence, business
organisaion and law. In Kherdlah and Kirgen (2002) | argue that the expanson of
economics into these other socd scences has made NIE by definition a
multidisciplinary fidd of dudy comprisng severd branches It is the use of
economic-type methods in politics where economists and politicd  scientigs  have
cregted the growing fidd of collective choice, and it is in the sudy of law that the
ideas from economics led to the mgor fidd of “law and economics’. Economists
idees and methods dso found ther way into sociology, demogrgphy and into studies
of the family and crime. Whereas economids treditiondly sudied prices, quantities
and fluctutions, they now aso sudy the governance dructures and dispute-resolution
mechanisms of socidties. It is to these dudies that the labd “New Inditutiond
Economics’ is dtached, but according to Olson and Kéhkonen (2000) it sometimes
dso refers to the expandgon of economics as a whole. The influence in other socid
sciences of the deductive methods of economists has been s0 far reaching that there is,
in some snse, a theoreticd integration of the socid sciences under one overarching
paradigm. Whether this new paradign will be the new inditutiond economics
remains to be seen because tere is dill some debate as to wha fdls under the NIE
banner.

Snce my sabbatica period a the Internationd Food Policy Research Inditute and the
USDA in Washington DC in 2000 my research interests have shifted much more to



the gpplications of the NIE in addressng the problems of South African agriculture.
This new focus dso dimulated rdaed work amongst graduate sStudents and
colleagues in our depatment. | have dso witnessed Smilar research activities & the
Universties of Natal and Stellenbosch.

| do not intend to provide a lengthy discusson about the NIE here #nce this is largely
documented in Kherellah and Kirgen (2001). In the rest of the paper | am trying to go
beyond the NIE as we know it and ague for further adjusments in the way we
organise our agricultural economic “tool box’. Although | argue thet the NIE is a
fascinating and interesting development, we need to take stock and ask whether we
ae on the right track and whether we should not adopt other idess, paradigms and
principles and thoughts from other socid sciences to address the chalenges in South
African agriculture. This is the theme of the rest of the paper but first | need to remind
us of the traditiond critique againg mainstream economics.

3. A critique of mainstream economics

South  Africen agriculturd  economists — and for that matter mogs agriculturd
economigts in the world — use the neodasscd and wdfare economics (known as
mainstream economics) as their reference framework. This is mainly due to the nature
of ther academic traning and politicd orientation (Kasser and Kleyrhans, 1989).
Consegquently much of the theoreticd building blocks of agriculturd economics suffer
the same problem as mandream economics, i.e bang removed from redity quite
often. Although we have been doing work on rdevant problems our gpproaches and
reseerch methodology suffer from assumptions and condructs that are not reaed to
the way busness and makets are actudly working. The economic system is a
complex network of makets organizaions and contractud reationships. While
neoclassica economic theory provides a sound bass for our undersanding of market
behaviour, our underganding of the economic system itsdf is under-informed due to a
lack of sysematic, theordticd andyses of how economic exchange is dructured and
how the surrounding inditutiond dructures (legd, politicd, and socid) affect those
decisons.

A series of papers in a recent issue of World Development (Harris, 2002; Jackson,
2002, White, 2002, and Kanbur, 2002) provide additiond critidsm by showing how
maindream economics, despite its consderable drengths is incgpable on its own of
adequatdy addressng centrd issues of devdopment and how devdopment andyds
and policy would benefit greatly from treeting other disciplines and methodologica
approaches as equd patners in tackling tough issues (I expand on this aspect in
section 4). The move to more quantitative anadyss in agriculturd economics, to which
| have dluded to ealier, makes the same critique adso goplicable to our discipline.
There is dill today the perception amongst (agriculturd) economidts that quantitetive
techniques provide more “rigor” then quditative techniques. Hence it is often fdt that
economics, with its more rigorous footing, is a sounder bass on which to formulate
policy advice (White, 2002). The point here is that quantitative andyss is possble
given the modds often rdy on a set of amplifying assumptions such as that dl agents
pursue ther short term interests, that market transactions ae “amslength’
transactions, and the maket transactions are impersond  (Kanbur, 2002, Milberg
2001). The new classcd economids often profess the concept of the ‘aomidtic
homo economicus and therefore ‘economic rationdity’ to enable them to congruct



‘models of the economic universe in the image of Newtonian mechanics (Fullbrook,
2002).

Samuds (1997) provides an additiond point of critique by arguing that some danger
can be encountered when economids ignore process and mishandle interdependencies
between endogenous and excduded variables. The man problem Samues has with the
goplication and use of mandream economics in disciplinay  (besc and applied) or
muti-disciplinary work of agriculturd  economids is tha mangream economic
theory ignore the ‘process wherey a make mechanism move to equilibrium and
how that changes The point he is making (Samuds, 1997:229) is that the pursuit of
determinate solutions has led economic andysts to subditute themsdves for both
actud economic actors and actud economic processes. What happens in redity by
rea economic actors are excluded and replaced by imaginary, often question-begging
and presumptuous congructions by the economic andysts. This condrains to a large
extent the practicd problem solving and subject matter or issue oriented work of
agriculturd economids.

Much of the work of agriculturd economigs remans however gpplied maingream
determinate  economics. Without further  improvements, applications of maindream
equilibrium economics dlow agriculturd economids to do price andyses supply and
demand andyses, invetment andyses, Spdid andyses compardive datic andyses
and linear programming. Glen Johnson (1997) dso notes thet there have been a
number of extendons and improvements by agriculturd economists to overcome the
deficencies of mandream economics by developing theories through rdaxing the
assumptions of fixed populaions and <kills technology and inditutions These
indude theories of human capitd formation and induced technicd and ingditutiond
change. Bacquet (1997) argues that agriculturd economists have been successful in
meking improvements to mandream economic  theory which increesed  our
underganding of agriculturd supply response, changes in demand factors for farm
production and cash flow and bankruptcy problems of fames. These and many other
extensons of the maingdream theory are very usgful. There is therefore tremendous
soope for agricultura economigs to do badc disciplinay work to remedy the
deficencies of mainstream economics that congdrain the usefulness of economics of
agriculturd  economics and limits the ability to tackle the red problems of agriculture
and rurd communities (Johnson, 1997).

One example of such disiplinay improvements by economists has been the
development of the New Inditutiond Economics (NIE) and especidly the gpplication
of the NIE in agricultura economics as we discussed earlier. NIE addresses some of
the concerns and redtrictive assumptions of standard new classcd economic theory
(maindream economics) and acknowledges the important role of inditutions, but
agues that one can andyse inditutions within the framework of neoclasscd
economics. In other words, under NIE, some of the unredigic assumptions of neo-
classcd economics (such as pefect informaion, zero transaction cods —full
rationdity) are relaxed, but the assumption of sdf-seeking individuds dtempting to
maximize an objective function subject to condrants gill holds  Furthermore,
inditutions are incorporated as an additiond condraint under the NIE framework. As
Langlois (1986, p.5) puts it, “the problem with many of the ealy inditutiondids is
that they wanted an economics with inditutions but without theory; the problem with
many necdasscdds is that they want economic theory without inditutions whet the



New Inditutiond Economics tries to do is provide an economics with both theory and
inditutions.”

The changes in agriculturd and food markets have dso led to a sStuation where we
now find economic actors engaging in transactions rather then a large number of
aomidic firms condituting a ‘maket’. This renders a limited gpplicability of
maindream economics due to its assumptions of homogendty and rationdity. This
adso has mgor implications of how we andyse the problems of market access. It is
these types of problems tha can only be addressed by the extensons of the neo-
cassica economic theory such asthe New Ingtitutiona Economics.

Technologicd advances, specidization and the rise of impersond exchange in the late
1800s increased transaction cods in the market place. One aspect from this is the
increesing uncertainty about product qudity, which increeses the likdihood of mord
hazard and adverse dection problems as illusrated by Akerlof's (1970) ‘lemons
problem’. In the market for foods the ‘lemons problem manifested itsdf in the
adulteration (chegpening) and fdse representation of food products The gpplications
of the princples of NIE provide us with an undersanding why there is a need for
increased co-ordination. As a rexult of the demands from consumers for tailored foods
and food sHfety processordmarketers have avoided traditiond spot markets and have
engaged in more direct market channels such as maket and production contracts, full
ownership or verticd integration. These more persond reations and transactions are
best analysed by gpplying the principles of NIE.

It should however be indicated that the NIE is dso not without its flaws In much of
the NIE and gpecificdly in the transaction cost economics (TCE) paradigm the
‘transaction’ is the unit of andyds The problem is though that the TCE andyds haes
limited relevance to those that are not in the market — those that are gill not able to
meke a transaction. Traditiond transaction cost gpplications would thus not hdp us
much but we il need to find policy and business solutions for the problem.

For sociologigs the raiond choice tendency ill contained in transaction codts
economics, remans a mgor problem. Sociologists are criticd a@out the fact that
economids  dtribute human interaction to individud rationdity and are abdracting
away from fundamenta aspects of socid reationships that characterise economic as
well as other actions (Richter, 2001).

To conclude this section | return to the concept of ‘sdf-interest’ thet drives rationd
behaviour. Sdf-interet seeking behaviour of individuas link up with the concept of
‘economic man’ discussed earlier and assumes that individuds act to maximise profit
or maximise utility. In an environment of pefect information the standard theory
shows us that the economy will through the working of the ‘invisble hand achieve a
competitive equilibrium. But the main defect of a drictly competitive market (even if
it can be redised) is its severe mora wesknesses. For even if competitive markets
were to produce efficient outcomes (which is highly unlikely), these efficient
outcomes would in dl probability not be judifisble and dso fal to coincide with the
dlocation that society as a collectivity prefers on the bads of its definition of socid
wefare as expressed through the democraic process In an environment of
asymmetric  information it might be that people ae condatly looking for
opportunities to sed and to chedt. It is only pendties and sanctions that prevent



individuds from doing s0. We can therefore undergand why Okun (1975) argued that
“...the market needs to be kept in its place ... [becausg] given the chance, it would

sweep away dl other values, and establish a vending machine society”.

It is vary essy to adopt the modd of uncompromisng ‘economic man but BenrNer
and Putterman (2000) argue that this will ignore the redidic complexities in human
behaviour and psychology. They ague that there is no sdentific beds for the
assumption that sdf-interet or own-wel-being is the only concen of individuds.
BenrNer and Putterman (2000) lig evidence from evolutionary biology and other
socid and behaviourd sciences that sugges individud humen bengs may be
geneticaly indined toward concern not only with ther own success but dso with the
success of ther offsoring and other kin. It is further suggested that individuads will be
inclined toward co-operation with others. These are some of the arguments BenrNer
and Putterman use to show that vaues of people mater in economics and thet it
should be endogenised in economic andyses. Ben-Ner and Putterman argue therefore
that human vaues could be an important farce to keep “the market in place’. This is
contrary to Okun's (1975) plea for democratic capitdism where the sate has to play a
role in such a process.

The subject of vadues was once conddered to lie beyond the purview of economic
sence but indudrial avilisstion has now a rigng anxiety over it sodd hedth and
coheson and now we see the subject of vaues seeping into economic discourse. The
work of Ben-Ner and Putterman (2000) is one of the more recent pieces of literature
highlighting this trend In addition the recent World Food and Agribusiness Forum
hoged in the Netherlands in June 2002 hed “Food Chains Connecting vaue with
vaues' &s its theme. Here the vaues of ecology and ethics and socid accountability
were discussed and suddenly vaues have now dso entered the busness arena A
further illustration of the increesng importance of ‘vdues is the discusson and
agenda points during the World Summit on Sudtangble Devdopment hdd in
Johannesburg. It is clear tha more changes in economics are on the cards and it could
be that economics would become a much ‘softer’ and humane science thereby getting
rid of the labdl of ‘dismd science'.

4. Beyond the new ingitutional economics. Elements of a new paradigm for
agricultural economists

The discusson immediately above provided an overview of the standard (and recently
expanded critique) of maingream economic theory and in the process | have dready
dluded to some extensons of the standard theory. In this section | take this argument
further and debate the dements from other socid sciences that could be gpplied to

ensure tha we as agricultura economidts are in a podtion to address the chalenges
facing agriculture in Africa and in South Africa in paticular. It is therefore
aopropriste to congder this first in order to provide the context in which to debate the
gopropriateness of our current conventiona wisdom.

4.1 The challenges facing agricultural economists



It will probably not be difficult to devdop a long lis of chdleges and issues that will
influence the work of agriculturd economigts. To name afew:
The agriculturd issues emandting from the world summit on sudaineble
development.
The chdlenge of land reform
The broader issues of agriculturd democratisation in Suth Africa
Rurd poverty
The agriculturd agenda for a successful implementation of the new partnership
for Africd s Development (NEPAD)
High food prices
The Doha round of world trade negotigtions and the broader issues of
globdisaion
The depreciaion in the vae of the Rand and its impact the competitiveness of the
agricultura sector.

For me to discuss dl of these would not be proper because it will take another paper
to do judice to dl of them. | will briefly run through the issues rdaed to the
chdlenge for agriculture in sub-Seharan Africa dnce it reaes very wel to the
chdlenge facing NEPAD and then | will dso look a the empowerment chdlenge in
South African agriculture, which incorporates the issue of land reform. The discusson
of these chdlenges will then lead us into the criticd assessment of our agriculturd
economics paradigm.

4.1.1 Pro-Poor Agricultural Growth in Sub-Saharan Africa

Within sub-Saharan Africa 70% of the poor are in rurd aress. Alleviating poverty is
thus a major chdlenge requiring interventions to dimulate to political  development
and economic development. In the literature there is a generd consensus that in many
of the poor rurd aess of sub-Saharan Africa increasng agriculturd productivity will
have the grestes potentid for poverty-reducing growth, ether through direct benefits,
indirect expenditure linkages or through loca consumer benefits. The agument is
dso tha via linkages, growth in the nonfarm economy is the most vibrant when
faming is thriving. Successul agricultura development will simulate diversfication
in the nonfarm rurd economy. Despite this consensus agriculturd growth in sub-
Saharan Africa has been disgppointingly dow and years of interventions by donors
and govenments had very little impact. Despite the agreement on agriculture's
importance we have seen over the years that agricultureés share of government and
development agency invesments have been fdling. This paradox is what Dorward et
ad (2002) cdl the “agriculturd invesment dilemma’. These authors dso argue thet the
policy precriptions for Africa embedded in what they cdl the ‘Washington
Consensus on Agriculture (WCA)® are partly responsible for this problem in African
agriculture. The basic policy prescriptions emerging from the Washington Consensus
ae esatidly based on recommendetions of decentrdisation, deregulation  and

% The Washi ngton Consensus refersto a set of analyses and prescriptions considered being World
Bank/IMF orthodoxy. The Washington Consensus on Agriculture is extracted from reports by the
World Bank, UNECA, IFPRI and more recently the IFAD 2001 poverty report. This section isalargely
summary from the argumentsin Kydd and Dorward (2001) and Dorward et d (2002).



maket liberdisation’. A key requirement according to the WCA is agriculturd
sydems intendfication implying increesed productivity through increased technology.
Other dementsinclude:
- Expangon of production in non-traditiona crops
Improvement in economy wide polides — mainly through <Sructurd adjusment
programmes.
Reviewing barriers to entry in input merkets
Land reform and secure property rights
Reforms on tax policy is needed
Better government servicesin the ddlivery of public goods and services
A chdlenge to OECD governments to reform their agriculturd policies to reduce
digortion in world commodity markets

Although many of these prescriptions can be applauded there remain a number of
gaps and incondgencies manly in tems of inditutiond andyss (Dorward, & d.
2002). Vey little is sad about inditutions (specificaly rdated to agriculturd finance
for poor famers). In addition the WCA writers tend to overdtae the advantages of
gndlholders without taking account of disadvantages smdlholders will face in
liberdised globd markets.

The critique by authors such as Stiglitz (2002), Dorward e d (2002) and Karbur
(1999) is much rdaed to the point of poor inditutiond andyds Liberdisation
policies and inditutiond changes are often recommended without teking account of
the paticular country’s systemic goproach to deding with economic coordinaion
prodems.

To unpack this point we need to distinguish between different forms of capitdism (or
different sets of inditutions). For our purposes it is sufficent to distinguish between
the verson of the British-American (BA) world that is based on, and legtimised by,
the ideology of liberal capitalism and the verson of Continentd European (CE)
countries that is based on, and legitimised by, the ideology of social democracy
(Terreblanche, forthcoming). In their book ‘Varieties of Capitalismm Hdl and Sodkice
(2001) meke a compaable but very interesing didinction between the inditutiond
framework of the liberd market economies (LME) — Britan and America — and that
of the Co-ordinated Market Economies (CME) of continenta Europe. In the liberd
market economies, firms co-ordinae ther activities primaily via hierarchies and
competitive market arangements with market rdationships characterised by am’'s
length exchange of goods and services in a context of competition and formd
contracting. In coordinated market economies there is a grester prevdence of non
market rdationships to co-ordinate endeavours with other actors and to condruct ther
core competencies. These non-market modes of coordinaion generd ental more
extendgve rddiond or incomplete contracting, network monitoring based on the
exchange of private information indde networks and more rdliance on collaborative
relationships.

It is evident from mogt of the WCA writings that the recommended inditutiond
changes adways resemble the inditutiona framework for most of the liberd market

* Theflawsin these policy recommendations for many developing countries are wdl| articulated in the
controversid book by Stiglitz (2002).



economies (LME) such as Britain and the United States of America This as wdl as
the links with the previous colonid megters and the main donors has resulted in most
of the devdoping countries in the Poor South (as wedl as countries that were
previoudy pat of the Sovig Union) induding Anglo-Phone Africa, imitating the
LME or liberd capitdism modd. It is however, debateble whether that modd redly
quits the devdopmentad nesds of these countries (Is this perhgps why lagging
countries will never catich-up?). We can make a strong case that if these countries -
induding South Africa - were to adopt the socid democratic verson of democratic
cgpitdiam, ther devdopmenta needs would be much better served. This links to the
point Kydd (2002) makes that despite the fact that LME inditutiond framework can
be very effective in catain cases it is true that in many cases it would not gpply and
be relevant in many other countries.

Polanyi (quoted by Boyer, 1997) demondrates in his dasic 1946 work, ‘The Great
Transformation’, that most makets for commodities cdl for highly sophidticated
inditutiond arrangements  for  ther efficiency and sdf-adjugting propety to be
obtained. Thisagain strongly argues the case againgt liberd market ideologies.

Boyer (1997) agues tha there a need for inditutiond trangtion and organizationd
innovations that will provide a dgnificant but ancillary role to markets provided they
ae embedded in a st of socid rddions providing trugt, loydty and commitment.
Without these basic ingredients markets will not be efficient.

Kydd (2002) continues this line of argument and makes a very drong case that the
LME inditutions are not gppropriate for the deveopment of smdlholder agriculture in
Africa and it would therefore be unlikdy that agriculture would perform its propoor
roe. Thus the inditutiond chdlenges required by liberdisstion messures within the
WCA may be ‘taking poor farmers down a blind dley’. For poor farmers in Africa the
key chdlenge is to devise inditutiond arangements, which ae ale to reduce
transaction codts and dso induce much dronger commitment to investing in needed
gpoecific (and co-specific) assats. Kydd therefore argues that the characteridics of poor
famers ae such tha the liberd ceapitdigic (LME) inditutionad framework is ungble
to solve the very paticular co-ordingion problems that aise This notion thet the
market (centrd to the liberd ideology) is not dways (and especidly not in developing
countries) the mogt efident inditutiond form for economic co-ordingtion, is
supported by many other scholas (see Hollingsworth and Boyer (1997) for a
discusson on this). From this it is conduded tha CME-type inditutions tend to be
more gppropriate and needed to devdop smdlholder agriculture in Africa Idedly
these would be basad on ddiberaive inditutions, working horizontdly insde a sector
and aso verticdly dong the supply chain to ensure ajust and fair outcome.

Implications for the agricultural economics paradigm

All thee aguments have important implictions on how we as agriculturd
economids get involved in policy prescriptions for the development of agriculture in
Africa. It is criticd that policy be developed on the basis of an undergtanding of what
ae likdy to be broad outlines of appropricte inditutiond arangements, i.e
arangements that will be transactions cost reducing and specific assgt investment
inducing. The quedion is whether this is enough to make a meaningful difference.



The bottom line is tha our research on povety and the agriculturd development
chdlenge in Africa needs to be inditutiondly informed. The chdlenge is to be ddle to
provide indghts on how to design nondandard inditutiond arangements, non-
market co-ordination and the role of government.

In the find indance it is important that our inditutiond andyss teke cognisance of
the fact that the indtitutions of a country or a region ae enbedded in the culture in
which thar logic ae symbolicdly grounded, organistiondly dructured and
politically defended. All the different inditutions and dructures of a country ae
integrated into a nation's sodd configuration (influenced by culture, history) to shepe
the socid sysem of production (Hollingsworth and Boyer, 1997). The agument is
this that the way a ndion organises its economic ectivity and how transactions are
taking place is a function of culture and society. Thus it is important that we be
sengtive to the socid context in which transections ae embedded and that we
understand the degree to which socid bonds exist between transacting actors. Given
that there is a large aray of inditutiond arangements for effectively organisng
modern socidies, the chdlenge for us in the African context is to find, and
undergand, the inditutiond arangements that will ddiver viable economic
performances.

4.1.2 Theempowerment challengein South African Agriculture

Eight years after the politicad trandtion from the apathed regime to a sysem of
representative  democracy, South Africa is faced with serious politicd, socid and
economic  problems. The new govening dite daly encounters problems in
conolidating the multi-racial democratic sysem and in exeting its authority in dl
matters of date. The viability of the new democracy is thregstened by bureaucratic
incgpecity, by the indbility of the dae to make meaningful progress in black
economic empowerment and by the falure to dleviate widespread poverty and socid
deprivation it has inherited from the gpartheid regime.

The aspects rased here are ds0 specificaly gpplicable to the chdlenge in agriculture.
The chdlenge of building a ‘united agriculturd sector’ and ridding the sector of its
dudism is wdl aticulaed in the Srategic Plan for South African agriculture. This is
a huge tak and is organised on 3 pillas equity, competitiveness and sudtainability.
The land reform chdlenge and the process of edtablishing swcoessful  black
commercid farmers are centrd to the drategic plan.

We dl know tha we ae deding here with a complex socia problem, which cannot
readily be tackled by the basc foundaions of agriculturd economics and a focus on
optimistion and maximisation. Kasse and Kleynhans have dready made this
agument as far back as 1989 and argued for change in thinking. My perception is that
goat from the introduction of public choice and some shifts to new inditutiona
economics not much adjusgment in the exiding agricultura economics paradigm and
traning hes teken place There is dill a tendency amongst the mgority of our
members to shy away from the key problems of black famers, the issue of land
reform and the burning issue of rurd poverty. In genad the problem of equity is



conddered to be second-dass and not good enough to get academic accolades from
our natural science peers”.

Ancther reason for the gpparent lack of enthusasm for these chalenges could be
related to a generd unsympahetic dtitude of the dite groups — both white and black —
towards the poor and ther unwillingness to acknowledge the dructurd nature of
poverty. The indifferent atitude towards poverty — and towards the ongoing violation
of the dignity and humanity of the poor — is ultimatdy based on racid and/or dass
prejudices that are degply embedded in South Africa s unfortunate history.

The man problem facing the empowerment chdlenge in agriculture is tha despite the
vison of ‘a united and progperous sector’ we 4ill live in a divided society. The
characteridics of dudism, inequdity and the emergence of a ‘moden, firg world
open and capitdis’ enclave (Tereblanche, forthcoming) accentuate the ‘two-world
character’ of the South Africa economy: one moden, smart, professond, efficient
and globdly orientated; the other, neglected, messy, unskilled, downtrodden and
thriving on cime and vidence To complicate matters the politicd and economic
developments over the past 30 years have incressed the distance between the ‘two-
worlds and have destroyed what beneficd interaction might have previoudy exised
between them. South Africa is en route to a dtuation where the only interaction
between the ‘two worlds will be a the leve of crime violence and contagious
diseases that will be ‘exported daly from the third world periphery into the modern,
first world capitdist enclave.

When a society is as multi-culturd and multi-ethnic as ours, when the different groups
and socio-economic classes ‘sharé a divided and conflicting history, when the society
is divided between such a variety of groups — some rich and others desperately poor,
some poweful and others hopdesdy powerless some highly developed and educated,
others undeveloped and uneducated some employed and many unemployed, some
lawv abiding and many indined towards crimindity and violence — then the decision
about what is and what is not, in sodety’s interest is extremdy difficult. In such a
gtuation decisons on wha conditutes or defines socid wefare canot be based on
dogans or on vague promises about the reationships between economic growth and
povety dleviaion and can cetanly not be left to the dleged ‘wisdom’ of a so-cdled
free-market system within the framework of globa capitdism.

There is thus an urgent need for a paradigm shift in the minds of those who have to
decide on socio-economic policy and chose the gppropricte verson of the CME
inditutiond framework for South Africa and for South African agriculture. Neither
the market nor the date can be left done with this important chalenge. It is our duty
as agriculturd  economids, which operate in busness in faming organisstions and
at as policy advisors to develop inditutiond arangements that could ensure the
integration of the two worlds. In order for usto do this we need some new idess.

®>The process of peer-rating a the NRF and the procedure of promotion at most universities work
againd the applied sciences such as agriculture because it is considered not rigours and pure enough.
The academic incentive system bias research away from the key problems of society. It isonly the
funding under the focus areas from different funding organisgtions, such as the NRF, that ensures that
some problem solving research il takes place.



4.2  Thecasefor new ideasand new principles?

In light of changing crcumgtances in world agriculture and agriculturd markets as
result of the process of agriculturd indudridisation there is the danger that smdl
famers will be magindisad and excluded from high vdue makets (Reardon and
Baret, 2000). Fames from previoudy disadvantage groups of the South African
population who were denied commercid farming opportunities under the aparthed
regime face a double chdlenge to enter a very competitive and deregulated domestic
maket as wdl as having to ded with the chdlenges posed by the process of
agriculturd  indudridisation. It is therefore a mgor chdlenge in South Africa to
prevent margindisation and exduson of poor fames and to find ways to link smdl
growers to high vaue markets.

The only way empowerment of these farmers could take place is to ensure some form
of linkage with agribusness (induding traders, maket agents and the traditiond
range of vaue adding enterprises in the food chain), which will secure market access
for them on a sugtainable basis. The rdaed chalenge is to ensure the establishment of
black-owned busness atdl levels of the agricultural supply chain.

Some earlier efforts by parastatd development corporations and some agribusinesses
to open ayiculturd markets for poor rurd communities ae commendable but the
chdlenge of black empowerment in agriculture is so huge that much more needs to be
done Improving on-fam productivity for increesed sdes could be one way of
dimulating commercid activity and thereby linking them to makets. However our
experience with development efforts over the years has clealy shown tha this
approach is not sufficient because access to markets (and finance) seems to be more
important for economic success. Poor developed links with markets (and thus with
agribusness per definition) have reduced incentives in agriculture to such an extent
that farmers in many cases have aandoned farming activities. This has been a mgor
problem not only amongs famers of perishable commodities such as dairy, fruits and
vegetables but dso amongst grans, oilseeds and besf. The lack of market access is
often dtributed to poor infrastructure and communication. But sometimes it is just
poor qudity or quite often lack of trust that crestes the perception that these farmers
products do not comply with the basc minimum requirements in order fa it to be
0ld.

It therefor becomes quite important for agribusness in South Africa to deveop
dronger links with disadvantaged farming communities to ensure that true economic
empowerment materidises. It is argued that some specid actions from government in
collaboration with the busness community are needed to tackle this mgor chalenge
in South African agriculture.

Non-mar ket co-ordination mechanisms

The background and context provided immediatdy doove provides enough
judtification for the idess in section 4.1.1 on the changes in thinking with regard to
inditutiond andyss that is required for more agppropricte inditutiond design to solve
the problems of smdlholders The implication of looking & inditutions thet are more



non-market orientated requires that we need to teke note of a number of aspects that
need to become pat of our ‘tool box' to hdp us putting thee inditutiond
arangements together.

Given the ocontext and the underdanding that the maket will not provide a
satisfactory outcome we will have many more persond transactions, between big
busness and smdl farmers and between different cultures There would be very few
a ams-length transactions. This is partly a function of poor market access but dso a
function of the change in food markets and the need for dricter coordination. So
what are the new ideas we need to take note of in order to ded with this challenge?

The New Economic Sociology and the concept of | nter subjectivity

Following on the critique of the honmo economicus and the aomogtic agent provided
edalier, it is necessay tha we redise that in deding with the problem of
empowerment we work with different agents - nonaomidic and non-homogenous
agents. Each agent is shaped and influenced by socid, culturd and economic
dructures and this needs to be andysed and understood. There is a drong interface
between the individud and society confirming the point earlier that economic agents
ae socdly embedded. So what we are aguing is tha individuds ae not acting
individudly but act socidly or as membeas of a group. Davis (2001) therefore
introduces the concept of the soddly-embedded agent by showing how individuds
and therr inditutions ard socid vadues influence one another. So when different
agents with diffeeent socid  vadues engage in  transactions this could provide
interesting chdlenges for the sdection of the co-ordinating mechanism to ensure an
efficient outcome.

In maindream economics it is conddered that individud actors (or agents) make
independent decisons and are uninfluenced by other actors. In sociology other actors
influence actors. As economist began to recognise that actors are influenced by other
actors as described earlier we see economics infiltrating sociology under the banner of
NIE (Richter, 2001). The New Economic Socology (NES) paadigm was the
response from the sociologigs to this infiltration. The NES agan teke onboard the
concept of embeddedness discussed earlier by arguing that ‘economic action takes
place within the networks of socid relaions that make up the socid sructure .

The NES is criticd of the nai ve congruct of the NIE by only focusing on transaction
cods They ague tha issue of power, trus, embeddenes socid rdationships and
networks are much more important — especidly in the South African context we
where we have inequdity in (economic) power. The NIE, as we mentioned earlier ill
focus on economic rationdity and ignore issues such as fairness, trust or power. If we
just look a how busness is done today in South Africa a lot reies on socidity and
friendship or just plain good contacts you have made through rdated activities, such
as the church, society, sport, etc. Getting into the ‘socid network’ is not essy for those
not sharing the same society and the same culture and thee actors are thus often
exduded from busness deds The role of culture in economic behaviour should
therefore be more understood.



A number of the concepts from sociology such as power, farness socid networks,
dtruism and daus can become very usgful when we have to andyse and provide

solutions to the process of economic empowerment.
Social capital and trust

Socid cepitd is dso a term that is borrowed from Sociology and has become of
increesng interest to economigts (Peterson, Robison and Siles, 1999) to explain
choices that are made outsde the market and that were previoudy not addressed by
neo-classcd economics Robet Putnam’'s (1993) work on socid capitd dso fdls
within this framework, but socid cgpitd is dso incorporated in transaction codt
economics as an important dement to cut-down on the cods and uncertainty of
market exchange thereby increesng the efficency of transactions Socid capitd
refers to socia connections or networks, norms and trudt, dl of which can fadilitae
cooperdion in socdety and utimady have effects on economic performance
(Putnam, 1993; Ensminger 2000). It is now increesingly being recognised that socid
connections and networks should be suded to explan economic behaviour and
organistion.

Socid cgpitd condsts of rdationships found in socid dructure that are gppropriable
for productive use by an actor. Peterson, Robison and Sles (1999) adopt the
definition of Robison, Schmid and Siles (1999): ‘socid cepitd is the sympathy or
sense of obligaion that a person or group receives from another person or group that
may produce a potentid benefit, advantage, or preferentia treatment from that other
peason or group beyond tha which might be expected in a sdfish exchange
raionship’. Under this notion of socid capitd, the bess for mutud interest is the
sympathy of obligaion of one transacting partner for the other. The origin is the
socid connectedness of the two paties and from sdf-interet or authority. The
potentid of socid capitd is that each partner will forego opportunigic behaviour and
thereby lowering transaction codts. Krug and Polos (2000) dso argue tha the building
of socid capitd is seen as urgent and crucd invesment for new firms where the
building of persond reaions is more crudd for the survivd of a firm then direct
access to resources. Here again we emphasse the importance of socid networks for
successful business and thus successful economic empowerment.

The issue of socid capitd becomes very important in trying to understand and andyse
the many faled empowerment initistives and faled transactions and linkages between
agribusness and poor famers in South Africa These initigtives or transactions often
peformed poorly because of culturd misunderstandings suspicion, limited attempts
to cregte effective interpersond reationships, missed opportunities to understand the
nuances of communication, friendship and partnership. Or someimes it is jut a
generd lack of undergtanding of how businessis done.

The concept of socid capitd therefore gives an underlying retionde to the importance
of dudying culture and relaionships in our empiricdl work. This is even more true in
the multi-cuturd context of South African agriculture and dso within the context of
our higtorical legacy where mistrust between different groups have been the order of

the day.

In teems of the concept of socid capitd we can argue tha trugt is the single most



important aspect. It is recognised thet trust seems essentid to commercid transactions
that are not fully controlled by either legd condraints of contracts or the economic
forces of markets. From the literature it dso gppears that trust plays an important part
in the formation of rdaionships. There is literature that links trust with transaction
cods by aguing that when exchanges take place in an amosphere of trug,
transactions are less codly to complete There are now many initidives in South
Africa from donors, agribusness and economic consultants to build linkeges and to
meke agriculturd commodity markets work for the poor. | would ague tha the
building of socid capitd isacrucid prerequisite for successin these efforts.

How do we huld socid capitd? Peterson, Robison and Siles (1999) argue that this
can be done through repested transactions between partners. During the transactions
expressons of friendship, common vaues, common gods and mutud respect would
al be gppropriate fa bulding sodd capitd. Edablishing trust will be the key to
building socid capitd. On the other hand trugt is an act that evidences the existence of
socid capitd in a rddionship. High trugt raionships between partners result in less
searching for dternative partners, more commitment, etc.

Direct socid capitd — mentioned here — takes much time and effort to creste due to
the fact that a lot of atention should be paid on trus over many persond interactions
and many economic transactions Indirect socid cepitad aises from ones reputation
for trusting relationship with others (Peterson, Robison and Siles, 1999).

43  Synthesis: Thecasefor crossdisciplinarity

The above aguments probably presented a number of farly foreign and probably
provocdive idees My basc point is that if we as agriculturd economists want to
become useful by meking a contribution to the empowerment process in agriculture
we need make some adaptations. Firg of dl we need to urgently start questioning our
standard recipes and policy prescriptions for agriculturd development which to my
mind is lagdy based on the BritistAmeican philosophy of liberd capitdism. The
question is whether this gpproach to development is rdevant and gppropriate for our
crcumgtances and for our challenges.

| have dso made the case for some important sole searching amongst our professon
to show a much greder interest and activity in the two man chdlenges | have sngled
out in this paper. Some new vaues and underganding of the principles of humanity
and dignity is urgently nesded.

Findly, | have made the case for agricultural economigts to focus on the strengths of
sodiology, anthropology and politicd andlyss in order to be better equipped to tackle
the chdlenge of black empowerment in South African agriculture. The point that was
made throughout this paper is that economic theory sacrifices far too much relevance
in its pursuit of ever-greater rigour. Given the chalenges, we need to see dronger
efforts to integrate the building of theory in economics with the sudy of redity. Here
some contributions from the other socid sciences could be very hdpful (Hariss,
2002).

Harris (2002) and Kanbur (2002) meke useful arguments to illustrate how cross
disciplinarity (defined as the andyss and methods of more than one discipline) and



the combinaion of quditdive and quantitative goproaches can be used to inform
policy on devedopment and poverty dleviaion much better. These ae the chdlenges
in South African agriculture and one can thus make the same case for gpplications in
our professon. Kanbur (2002) warn however that crossdisciplinarity is not essy and
there is the danger that we could only pick-up the weeknesses instead of the strengths
of each discipline There are dready examples of works gpplying the principles of
cross-disciplinarity or interdisciplinarity. A case in point is Mantzavinos (2001) book
on ‘Individuds, Inditutions, and Markets in which he integrates the latest scholarship
in economics, sodology, politicd science, law, and anthropology to offer a theory of
how the inditutiond framework of a society emerges and how markets work within
those inditutions. These are interesting developments and | look forward to see how
we could gpply these principlesin agriculturd economic scholarship in South Africa

5. Concluson: Implications for research methodology and approaches in
agricultural economics

In this paper | briefly reviewed agriculturad economic scholarship in South  Africa
over the lagt 40 years with the purpose to highlight potentid new avenues for future
research. | chdlenged the theoretica building blocks of agriculturd economics and
then provided some indication of how the disdpline has rectified some of its
shortcomings. The introduction of the New Ingditutiond Economics into our discipline
has been a mgor improvement. | have then argued that the chdlenges facing our
professon is so huge that we need think about further adaptation by making more use
of other socid stiences such as sodology and anthropology. This could hep us
undergand the mgor complexities of deding with the chdlenge of black economic
empowerment in agriculture. This will however dso be necessry for us to adjust our
research paradigm. This argument is wel aticulaled by Doyer and Van Rooyen
(2001) when they motivated aresearch method to study agribusiness supply chains.

‘... the complexity of the business and institutional environments facing business
firmsin the new global economy extend beyond the scope of neo-classical resource
allocation economics and should be augmented by a holistic application of various
economic theories from a constructivist paradigm. Conventional agricultural
economic analysis is bound by the positivitic inquiry paradigm. This paradigm
approaches reality with in a deterministic view where clear and linear assumptions
apply’.

Given the chdlenges | highlighted earlier and the chdlenge for agriculturd economic
andyss to cgpture complex busness redity and decisons to explan and predict the
inditutiond and governance dructures and optima resource dlocation behaviour of
firms, makes the combinaion of a pogtivis and condructivis gpproaches to research
quite sendble.  The combination of these gpproaches endbles a halistic approach to
the research problem.  Podtivian's drong explanatory and prediction capabilities are
combined with the drong undersanding and recondructive cgpabilities of the
condructivist  gpproach. Throughout this process quditative and quantitative data can
be used in combination as we have argued earlier.

Since our ressarch work aso needs to focus more on dructurd and inditutiona issues
it seems quite evident that we have to adopt a more eclectic research approach making
much more use of case dudies. The ills from the other socd sciences will



desperady be required here to advance our discipline into previoudy untrested
terrain. This is necessary to make sure we make the important contribution to the most
important task of kuilding a‘ united and prosperous agricultura sector’.
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