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1. Decreasing of private information costs for each middlemen increase probability of lump- Variable™ West Java East Java difference
O Backgrouds sum contract. ariapie mean (s.d.) mean (s.d.)
» Rural smallholders face market access to H]gh Value Chain (HVC) like Supermarket in 2. Decreasing of enforcement costs increase probab][]ty of per unit contract. Farmgate price (Rp/K) 3049 1372 1677
developing countries. A lot of research focused on how HVC change marketing system in gate p PG (2737) (1040)
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> However, there are little empirical studies about how smallholders in rural area change their O Data 0.713 1.229
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A common marketing institution in rural Java is “Tebasn”. It is standing crop selling before distance to urban area (Jakarta, Surabaya) is nearly same. However, the hamlet in West 0.649635 0.7869822
harvesting..“Tebasan” improve market access by reducing monitoring cost of harvesting and Java is closer to a market place than the other hamlet in East Java. We assume that it Tebasan (0.478) (0.411) -0.1373
avoid cream skimming by middlemen (Hayami and Kawagoe, 1993) captures potential difference on market access in Java. “L Al variable is transformed to Log
o > After omitting the data which relate minor crops and has deficit, we construct 443 sample. 3. Effects of “Tebasan” to farmer’s profit
O Objectives
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optimal quantity for middlemen, enforcement cost for farmers, production cost and

harvesting cost respectively. 1. Examine type of “Tebasan” > A case in West Java revealed that the farmers avoid to select per unit contracts more than
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