
 
 

Give to AgEcon Search 

 
 

 

The World’s Largest Open Access Agricultural & Applied Economics Digital Library 
 

 
 

This document is discoverable and free to researchers across the 
globe due to the work of AgEcon Search. 

 
 
 

Help ensure our sustainability. 
 

 
 
 
 
 
 
 

AgEcon Search 
http://ageconsearch.umn.edu 

aesearch@umn.edu 
 
 
 

 
 
 
 
 
 
Papers downloaded from AgEcon Search may be used for non-commercial purposes and personal study only. 
No other use, including posting to another Internet site, is permitted without permission from the copyright 
owner (not AgEcon Search), or as allowed under the provisions of Fair Use, U.S. Copyright Act, Title 17 U.S.C. 

https://makingagift.umn.edu/give/yourgift.html?&cart=2313
https://makingagift.umn.edu/give/yourgift.html?&cart=2313
https://makingagift.umn.edu/give/yourgift.html?&cart=2313
http://ageconsearch.umn.edu/
mailto:aesearch@umn.edu


No. 166 

AGRICULTURAL EXTENSION DIVISION 
UNIVERSITY OF MINNESOTA 

F.w. Peck, Director 

MINNESOTA FARM BUSINESS NOTES 
October 20, 1936 

Prepared by the Division of Agricultural Economics 
University Farm, St. Paul, Minnesota 

COMMUNITY LIVESTOCK AUCTIONS 
Prepared by S.T. Warrington, D.C. Dvoracek, and E.C. Johnson 

The community livestock auction market is not a new development. Such 
auctions have been operating in Ohio, Kentucky, Tennessee and other states for 
several years. However, it is only in recent years that the livestock auction 
markets have become important in the western corn belt states. A survey me.de in 
the spring of 1936 showed that sixteen livestock auctions had been in operation 
in Minnesota during the previous twelve months. Of this group, two started opera.
tions in 1933, four in 1934r five in the first half of 1935, seven in the last 
half of 1935, and one started ~n JA.nuary, 1936. At lea.st two additional auctions 
have been orga.ni~ed since the survey was made. 

Or,e:fmization P.nd Ownership 

Of the sixteen nuctions, eleven were O"'lned e.nd opert-tted by individuA-ls 
f1.nd five by partnerships. Mnny of the first group he.d stnrted operations with 
two or more individuals having ~n interest in the enterprise but hnd subsequent
ly shifted to individuP.l ownership. Of the eleven indi vidue.ls owning and oper
ating auctions, four were dealers, two were e.uctioneers fts well as dealers, four 
were ~mctioneers, and one WP.s a farmer. Among the five partnerships, one was 
run by two nuctioneers who dealt in livestock, three were operated by A.n auctioneer 
8.nd an individu~.l from A-nother profession, and one was operated bv fin auctioneer
dee>.ler combin?.tion. 

Fe.cili ties 

Seven of the sixteen £~.uctions were using county fcir buildings, four 
used remodeled barns, three used industrial buildings, .8-nd the other two had 
specially constructed sales· pnvilions. The county fRir buildings usu!'l.lly pro
vide very satisfactory fe.cili ties for hnndling stock. The remodeled barn, though 
least expensive, is often unsatisfactory from the standpoint of light, heat and 
ecrrangement. The industrial buildings used were ordinP.rily poorly lighted and 
poorly arranged. One special sales pavilion provided the most efficient and 
most satisfactory equipment. 

The facilities used by me.ny auction organizations 2.re not SE'-tisfactory 
for proper hnndling of livestock. The lP.ck of floors in st8~ls and pens makes 
cleaning a.nd disinfecting difficult. The s!'l.les rings .in many cases a.re not con
structed to prevent the cro'vds from entering the ring, and this hampers the move-
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ment and inspection of livestock. Mnny sales rings Rre improperly lighted, mnking 
it difficult to exC~,nine properly the livestock at the tine of sale. Most auctions 
EJ,re not equipped VIi th scf\.les which means that buyers must estimate the ·1eight of 
animals. SoMe P,nimals, such ~-s horses, Milk cows, and breeding stock, can be 
sold to f:l,dvantage by the hefl.d but weights f-1,re necessary for sR.tisfactory selling 
of other classes of mRrket livestock. 

Oper.<'l.tirm 

The differences in volume handled !'P.ke for difference in procedure, "but 
in generA.l R-uctions operate very Much C~.like. All C\.uctions encour~>.e:e delivery as 
enrly El.s possible on sale dn,y. This perTYJi ts pen inspection by prospective buyers 
1:1.nd eliminFttes congestion just prior to sAle time. Though d.elivery on the pre
vious dA.y is l'l.ccepted, it is not encouraged because of costs and responsibilities 
involved in CFI.ring for l:'.ni!'1als. Delivery during the sale is discouraged for 
several reasons. First, it does not permit pen inspection; second, it increRses 
l1=1bor costs; third, it increnses the possibility of l"lix-ups; Rnd fourth, it 
necessitates, in mnny cRses, certain specie being solcl out of order. 

As F rule eRch individual's consignment is penned separately, but in 
some Ructions where pens are li!li ted in nu.l"Jber nnd the volume is heavy t"lo or 
more small lots of different species, color, sex and ueight may be combined. A 
card systeM is used by the l:u-ger e.uctions which includes notations on species, 
nu.~ber, color, sex, and any other inforMation of value in identifying the stock. 
A. stub from the card is clipped to the pen gate. When the e.nbals are taken to 
the ring, the stub goes and retU!'ns with theo. The second stub on the carr1_ is 
rsiven the purchaser -.vhen he p::1.ys for the livestock. The buyer signs this over 
to the trucker who uses it for securing a releF>.se on the animals. The latter 
eHminA.tes the possibility of a trucker securinf RnioaJ.s ·before payment has been 
mRr.e. Livestock orr1 inarily is not fer~ >7hile at the sp~e "barn unless it is kept 
over night but hc"\Y is usually ?.V1".ilable in the rP:.cks. 

The usual conmission che.rge<". at these e.uctions WR.S five per cent of 
the sale price on Rll livestock except horses in '7hich cn.se the charge was on 
the basis of per he1".0. value, i.e. $1.25 on ;1orses selling up to $25.00, $2.00 
from $25.00 to $50.00, $2.50 from $50.00 to ffi75.00, anr'l. $3.00 per hep.cl for all 
selling over $75.00. Some had. a maximUT:'l of $4.00 an0. others $5.00. Few auctions 
mac'te barn or fee<". charges. Consignments not sole' were charged hn.lf of the com
mission in mogt c~ses, tl:rruc:h some chr:.rged n full COi'l"lissinn Ftnd othe:m none 8.t .<1.11. 

In the main, the larger auctions hancner their orm fine.nces e.nd recor<'s. 
The smaller auctions used the locFtl bnnks. The rc<1.tes chargee by the banks for 
hanc.ling recori1,s V!'l.ried fro!'1 one to two per cent of total sn.les. The ar.vantRges 
of the latter fl.re that the b~.nk r:~.ssumes responsibility for checking on the 
financir1.l responsibility of those who pay by check anc, also takes cF>.re of settle
T:'lents at the bank on other than sale cleys. T'·is eliminates the expense of h1'wing 
an office open <"curing the •::eek, The larger n.uctions, of course, can assume this 
responsibility much more readily than can the sr.'laller auctions. Some of them 
keep a full-time clerk for checking nnimnls in ant". out as well cts listin.e: live
stock for the coMin~ sale. 

Functions 

The three Main functions of the co"lmunity livestock auction sale are 
first, sellinp: or distributinG feeo.er r>.nd stocker cattle from the rnnge; seconc1, 
exchanging livestock locally; third, selling slaughter live~tr.'ck·,. 
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The service which probably has been most important to d?te is sale 
or distribution of livestock from the range. Doubtless some of this volume 
of business has been the result of drouth conditions and the forced movement 
of feeding stock and animals ether than the slaughter type. Some say that 
this has been the m~:~.jcr factor in the growth of the Fmction and that in 
normal ye~:~.rs we may expect it to decline in importance. That this is not 
necessarily the case is suggested by the fact that nine of the sixteen 
auctions were established in 1935 when much of the range h11.d normal rainfnll •. 
It has been suggested that the farmers p~.tronize the auctions because they 
like this method of buying stockers gnd feeders. In the long-run, however, 
it is not likely thl'1.t the fA.rmers will continue to purchase livestock at 
auctions unless they can purchase the anim:=ds for less or l".t least at the 
same prices A.s from other sources. Also sellers of livestock are not likely 
to use the Fl.uction unless they can secure better or at leF>.st as favorA.ble 
prices as elsewhere. The auctions cannot obt~:~.in a higher price for the range 
man and a lower price for the purchaser unless they ct:~.n effect certA.in savings 
in the mF~.rketing of livestock. Therefore, we mfl..y conclude that the Etuctions 
will not become importt=mt A.gencies for the distribution of stocker and feeder 
livestock unless they can lower the costs of marketing such livestock. 

Another function performed by auctions is to provide fFJ.cili ties for 
exchange of livestock locally. Heretofore exchange of livestock loce1.lly has 
been effected through dealers nnd directly between individuals. The auction 
has the ndvantage of concentrating the surplus livestock in a community and 
ma.king it available on a particular day for purchase by other farmers or by 
dealers. If an auction is to be successful as an fi.gency for the exchange of 
livestock locally, it must serve an area which is large enough to provide the 
volume of livestock necessary to attract buyers. Also it is important that 
the auction mBnagement maintain A.t all times an open r:md competitive mEt.rket. 
Farmers would soon cease to patronize an auction if they found that they were 
bidding against an org1:1.nized ring of traders in the purchase of livestock. 
Simile.rly, farmers would probably not continue to consign livestock to an 
auction if they discovered thA.t prices h?.d been prearrrmged between buyers 
and the F.t.uction mana.ger. 

The sale of slaugher livestock is relatively unimportant in Minne
sota l'l.uctions. '!J'i thout A. large volume of slaughter stock, the auctions ca.n 
not attract the buyers necessary for obtA.ining top prices for livestock. The 
sale of individW~.l animA.ls or of small individual consign:rnents consumes a 
gre~:tt deP~ of tine. Large buyers will not be interested in buying at an 
auction unless they AXe Fl.ble to bid on lrtrge lots of m.ell graded slaughter 
stock. 
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MI~mSOTA FARM PRICES FOR SEPTEMBER, 1936 
Prepared by w. C. ~aite and W.B. Garver 

The index number of Minnesota farm prices for the month of September, 1936 
was 99. lhen the average of farm prices of the three Septembers 1924-25-26 is 
represented by 100, the indexes for September of each year from 1924 to date are as 
follows~ 

September 1924 - 94 September 1931 - 55 

" 1925 - 103 It 1932 - 41 
II 1926 - 103 II 1933 - 58' 
fl 1927 - 100 II 1934 - 78' 

" 1928 - 101 tf 1935 - 74* 
lt 1929 - llO It 1936 - 99* 
II 1930 - 8'4 *Preliminary 

The price index of 99 for the past month is the net result of increases 
and decreases in the prices of farm products in September, 1936 over the average of 
September 1924-25-26 weighted according to their reh.tive importance. 

Average Farm Prices Used 
September 

in Computing the Minnesota Farm Price Index, 

Wheat 
Corn 
Oats 
Earley 
Rye 
Flax 
Potatoes 
Hogs 
Cattle 
Calves 
Lambs-sheep 
Chickens 
Eggs 
Butterfat 
Hay 
Milk 

Sept.l5, Aug.15, 
1936 1936 

$1,18' 
.98' 
.38' 
.93 
• 71 

1,8'8' 
1.30 

10,00 
6.20 
7.60 
7.8'7 

.132 

.209 

.37 
8'.90 
1.98' 

$1,23 
.99 
• 38' 
.93 
.69 

1.93 
1.70 

10,10 
5.6o 
7.10 
s.oo 

.135 

.205 

.37 
9.68' 
1.97 

15, 1936, with Comparison§* 
Sept.15, Av.Sept. i Sept.15, 
1935 1924-25- 1936 is 

$ .. 98' 
.66 
.21 
.37 
.32 

1.39 
.34 

10.60 
7.10 
8'.20 
7.56 

.143 

.239 

.26 
5.48' 
1.52 

26 0f Aug. 
15.,_1936 

$1.24 
.91 
.36 
.56 
.77 

2.19 
.8'4 

10.59 
6.12 
9.17 

10.92 
.179 
.29 
.41 

. lZ.OO 
2.21 

96 
99 

100 
100 
103 

97 
76 
99 

lll 
107 

98' 
98 

102 
100 

92 
101 

% Sept,15, 
1936 is 
of Sept. 
15. 1935 

120 
148' 

8'1 
251 
222 
135 
38'2 

94 
8'7 
93 

104 
92 
gg 

142 
163 
130 

0h Sept • 15 , 
1936 is of 
cept. 15, 
1924-25-26 

95 
108' 
105 
166 

92 
8'6 

155 
94 

101 
8'3 
72 
74 
72 
90 
74 
90 

*Except for milk, these are the average prices for Minnesota as reported by the 
United States Depc:trtment of Agriculture. 

Indexes and Ratios of Minnesote. Agriculture* 

u.s. fa.rm price index 
MinnesotF.t fRxm price index 
u.s. purcha.sing power of farm products 
Minnesota purch8.sing power of farm products 
u.s. hog-corn rR.tio 
Minnesotet hog-corn re.tio 
Minnesot1:1. egg-grnin r~tic 
Minnesota butterfEI.t-farm-grqin rP.tio 

Sept. Aug. 
1936 1936 

91.0 
99 .. 0 

108'.0 
119.0 

9.2 
10.3 
12.4 
24.4 

8'8.0 
97.0 

106.0 
117 .o 

9.5 
10.2 
l1.6 
24.3 

Sept. 
1935 

78'.0 
74.o 
95.0 
90.0 
13.2 
16.1 
19.1 
31.9 

Av. Sept, 
1924-26 

100.0 
100.0 
100.0 
100.0 
n. 7 
12.9 
17.5 
35.4 

*Exn1anf1.tions of the computation of these df\.te. E~.re given in Fe.rm Business Notes No. 
144. 


