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THE RELATIONSHIP OF 2ERSONAL AND FAIILY INFLUBLCES TO FANIERS' EARNINGS
Prepared by G. ... Pond

Most studies of the factors affecting financial success in farming have
dealt with farm organization and farm practices. Comparatively little nttention
has been given to the farmer himself who develops ard directs the organization
and determines the practices to be followed. During the past year, the University
of HMinnesota and the United States Department of asgriculture hsve oeen making a
study of the farmer and the farm family to determine the influence of personal
factors on farm earnings. This study covered a group of 172 dairy farmers in
southeastern Minnesota who were cooperating in a farm managemcat service project
thru which records of their carnings were available. The data on personal factors
were securcd thru porsonal intervicews and questionnaires.

Factors Influencing Success in Farming

A questionnaire listing 15 factors was seiled each cooperator and he was
asked to list in order of their importance the tcen most responsible for his success.
Scventy-four usable replics were obtained. The ten factors most frequently named
in order of the importance ascribed to them by these formers were "farm experience”,
"wife's cooperation', "ambition to succeed", "liking for farm work™, "getting work
done on time", "hard work", "county agent's help", "production maonagement', “"farm
papers®, and "father having teen a gpod farner™. Further study was then made to
determine as far as possible the accuracy of the faraers' judgment. Some of the
factors do not lend themselves to objective mcasurement. Farm experience, the
factor given first place, is undoubtedly a factor essential to success but few of
these men were handicapped by lack of experience. 4t least two of these factors
were substantiated by further anelysis,

"Wife's Cgoperation"

No exact measure of wife's cooperation is possible buat the field @man
and other acquainted with these familics picked out 20 in which the best coopera-
tion was evident and 20 in which there scemed to be the least cooperation. The
first group of farmers had average labor earnings of 2550, the latter $1678. The
aversge carnings for thc entire group was $1865, This seems to bear out the famers
Judgment o
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"Liking for Farm Work"

The farmers were divided into four sroups according to their reasons for
enzaging in farming. Those taking up farming from persomal prefercnce had average
earnings of $2053 as compared with earnings of 31960 for thosc who engnged in farm-
ing because it was the only work for which they werc trained, 31939 for those farm-
ing because of their health, and $1386 for thosc farming because they had inherited
2 farm. A dislike for n job handicaps onc in its performonce, Those farmers dis-
liking the poultry business obtained 25 per cent less ¢ygs per hen and less than
one-half as large a return over feed per hen as those having no dislike for poultry.
Farmers disliking hogs received a return of only $1l.61 per 100 pounds of hogs pro-
duced as comparcd with $R2.98 received by those who had no such prejudices. TFarmers
disliking dairy cows received ten dollars less rcturn over feed per cow than the
others who had no such dislike. .\pparently the liking for farming is an important
factor in financial success.

Some factors guch as "help of children" and "school training' were list-
ed in the questionnnire but did not rank in the first ten according to the farmers!
Jjudgment.

"Children's Help"

The farmer's opinion that the "children's help™ was not a major fuctbr

in their success is borne out by further study. There was no signiiicant diffciren-
ce in the earnings of thosc farmers who had children old cnough %o do sone farm

work as compared with those who had no childrea or at least none o0ld enough to
work. The average labor carnings of farmers having one or mnore grown sons at home
was 1769 as compared with (1892 for those not having sauch help. Even tho their
farms were 13 per cent larger, their carnings werc less. Bither it requires more
skill to use family labor to best advantaze or there is a tendency to avoid work-
ing it to its full capacity. Possibly the farmer rclaxes somewhot himself when
he has children old enouzh to help him.

"Schooling"

The farmers with & farm school training or the equivalent had average
labor carnings of $2230C as compared with 31802 for those with no specialized agri-
cultural training. Therc was no significant differeace between the earnings of

those receiving high school training and the group who attended only grade school.

Technical Jggricultural Informetion

Each of these farmers was asked 50 technical agricultural questionses
These questions covered facts commonly discussed in farm papers and by agricul-
tural extension workers. The following tabulation shows a grouping of the men
aceording to the rating of their answers together with their earnings and ages
by groupse

Number Average
Score of Men Labor Earnings Age of Men
Under 60 18 $1392 42,0
60 - 69 23 1649 48.1
70 - 79 44 1737 41.5
80 -~ 89 52 2028 38.6

90 -~ 99 20 2399 3744
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apparently this technical agricultural information is an ¢id in attain-
ing financial success in farming. This is in accord with the rclationship between
technical agricultural treining and carnings shown in the previous paragraph.
Waether this inforuation is attained thra formal schooling or thru reading agri-
cultural literature and attending agricultural extension meetings, it has an im-
portant influcnce on earnings. It is impossible to say to what extent this infor-
mation is directly useful and to what extent its possession mercly indicatces &
more alert mind.

Effect of sige on Earnings

The date in the previous paragraph indicoate a slight influence of oge on
the score made in the agricultural informrtion test. Tnc following figures show
the earnings according to age groups.

Labor Labor Labor
age Earnings Age Earnings Age Tarnings
Under 30 yrs. 31306 40 - 44 $1953 55 - 59 $1542

30 - 34 1953 45 -~ 49 1892 60 - 64 1414
35 - 39 2136 50 - 54 1956 65 & over 1365

apparently the likelihood of high earnings is greater between the ages
of 30 and 55. The younger men moy bc lacking in experience nnd possibly in capitale.
The older men are prokably & little slower in picking up new ideas. They may also
have accumulated sufficient property in their carlier years so that they do not
need to work as hard as formerly. Probably many arc not physically ble to cccom-
plish as much as younger men.

Financial Start in Life

It is commonly assumed that the farmer who inhcrits considerable proper-
ty has an advantage over thoe man whose holdings represent only suwvidngs out of his
own carnings. Sixty-nine of this group of farmers inherited some of their propcr-
ty. Their average labor carnings werc $l662 as compzared with avernge earnings of
$2013 sccured by thosc not inheriting property. The latter group was thrce years
younger and had slightly smaller farms and yet their earnings werce materially high-
er. RFifty-one of the men interviewcd werce operating furms foracrly operated by
thoir fathers. They had averagc earnings of $1841l. Thirty men of the sauae age on
farms goined otherwise had average earnings of $2139. Of the farmers who were
handicapped for lack of capital during the past five years, 42.2 per cent had in-
herited property while of those who wcere not so handicapped only 40.6 hand inherit-
ed property. The spur of nccessity coupled with ambition and intclligent applica-
tion more than offsc¢ts my advantage of inheritance.

The results of this study emphasize the importance of personal and family
influences as factors affecting farmers' earnings. This should be especially en-
couraging to the ambitious young man starting farming with limited moterial re-
sources. In spite of the many wicontrollable hazards of farming, the intelligence,
ambition, Jjudgment, and technical informetion of the fari operator togcether with
his liking for his Jjob have an important bearing on the degree of financial success
he enjoys.



