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IINNESOTA FARM PRNACTMENT SFRVICE NOTES
jio. 62 Jamiary 20, 192
Prepared by the Farm Management Group at University Farm, St. Paul, Minn.
THE FARM PROGRAM FOR 1928
The General Business Outlook

Gencral business conditions affect vitally the prices that consumers
can pay for food prodncts. Bugsiness activity and high purchahing pewer on the
rert of industrial workers make possible better prices, particularly for the finer
cuality goods such es eggs, poultry, butter, fruits and other similar products.
That is why the general business outlook should be congidered in meking a farming
orogram for any year.

A spirit of optimism pervades the government reports et the beginning
of the year. In this respect the Pregident, the Secretory of the Treasury, the
secretary of Commerce, and the Secretary o Agriculture are in agreament. Reports
from trade associations, finzrcial institutions eud private busincss houses al sc
indicate a conviction that business in 1928 will be as gocd or tetter then in 1927.
It is hard, however, to find statistical suppert for such conviction,

According to advice from the Bureau of Agricultural Fconomics, United
States Department of Agriculture, business activity wes lower in Novamber than in
gctober an 4 censiderably lower than in 1926. "Altho the total volume of money
transactions showed only a slight decline as compared vwith a year ago the mejor
lines of business activity showed continued weakness." It is pointed out thiat
"car loadings fell considerably below loadings of last year and pig iron preduction
continued to decline, Textile production is reported as slowing dovm and the
velue .of building permits and of contracts awarded was belsw last year's levels.”
The automobile industry which has scored & light output thru the fall months, due

in part it is thot to the rreparation of new models, appears to be increasing pro-
duction and putting on more workers.,

In most of these conclusions the Summary of Nutional Business Conditi ons
by the Federal Reserve Board agrees. It points out, however, thet there were
decreases in November in the production of coal, building materials, lesther cnd
shoes.  Wages for factory workers in New York state factories are slightly lower
than a year ago. Farm wages are on practically the same level as 2 year &go.

It would be safer to assume that there is little probability of o tetter business
year in 1928 than ir 1927 ard plan production accordingly.

The Price Situation

The preduction of commodities is only one of the factors influencing
the income from farming. Another foctor of ecual importance is the prica
l:ecoivod for the products. Not only is #ie price received for farm products
mportant from the standpoint of gross income but alse from the standpoint of its
relation to the price of non-agricultural commodities. Between November 1926
ad November 1927 +the agricultural price index rose two points while the whole-
sele price of all mn-sgricultural commodities droppad 10 points, resulting in a
gain of 6 points in the relative purchasing power of all Ffarm commoditie s, Thus
Ut may be seen that prices for agricultural and non-agricultural ccmmodities are



gradually .approaching a commer lovel.  Waile the November 15 prices of scmes farm
products were slightly below those of & yeer ago, the prices of cotton, corn, azts,
beef cattle and apples this year were cnough higher to held the general price level
of all farm commedities (30 items) 8 points atove that of the same date a year ago.
Fortunately, three of the high priced commodities - corn, oats and beef cattle -
are widely produced on Minnesota farms; and prices for dairy products - another
important factor influencing Minnesota farm earnings - are but slightly lower than
they were a year ago0. Prices for hogs are lower than a year ago, but because of
their edaptability and efficiency in converting by-pwducts znd grain concentrates
into market commodities and their popularity with farmers, they will still play a
large part in the farm plans for this year. By careful planning it should be
possible to build a good farm program around these commoditic s.

The Program for 1928

Egas, wool, butter, becf cattle, potatoes, wheat, hogs, oowrn and hay is
the order in which the major cash products ranked in relative purchasing pewer in
November. This indiicates in general & good year for the farmers who have live-
stock., High priced animal products and cheap feeds are conducive to profitable
animal production, An abundance of good pasture and ample supplies of legume hay,
corn, oats and barley feed should be the -objective progrem of the livestock farmer,
Ard the mor e nearly the animals can be made to feed add water themselves the less
expensive will be the product, as wages for farm labor are still high enough to be
vorth saving. Those who gain their incomes mainly from crop sales will have te
base their choice on the conditions existing on their farms as well as on prospec-.
tive prices.

The Livestock Outlook

The Dairy. The fundemental shortage of dairy cows and heifers has not
yet been overcome., Until it is overcome by the only possible process, mrely,
raising more cows, the dalry industry is likely to remsin in a strong position. -
Another good year is promised for well established dairymen who can provida feed
&Eplies. And it is probable that there will be more than one year because 1t
tokes three years to bring a now cow into existence., Ample reinfall, luxuriant
astures and gocd feeding may increase the milk flow suffic iently to modify prices
v some extent, but therc is nothing in sight at present to indicate a serious break
in the dairy markets. While irvasion 3f the esstern markct by New Zealar d butter
Yas caused a temporary drcp in prices, deiry preducts are still in a strom position,

Beef Cattle. Confidence has been renewed in the beef cattle indnstry.
Joth growers and fceders have had a good yoar. Prices for purebred cattle have
elso strengthened and a feeling of optimism is begimning to appear in breeders:®
circles, The effect of a shortage of breeding stoclk is now apparent. Beef
cattle are likely to remain in g strong position until breeding herds can be rebuilt
and more femalcs produced. This will take four tc six years at best and satis~
factory returns for beef rroduction should be possible in the meantime. Those who
feed for the market will have to be governed by feed prices and merket conditions
from year to year. It is believed that there are fower coattle on feed this winter
than a year ago which should tend to maintain good prices for fat cattle. Against
this factor, however, must Le weighed (1) the incipient "beef boycott™ of New York
cnd Boston hotels, which indicates the foct that human seIfishness is a marke t
influence, and (2) the relatively lou prices of pork products. In spite of these
competitive dnfluences it is believed that beef raising can be made satisfactorily
profitable for the next few years if attention is given to keeping dain the
Cxpense of production,
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Hogs. There should be no general expansion in hog produ&tioz} at tis
time, TheC springTarrow of 1927 was up 3.5 per cent. The pig survey in
December by the United States Department of Agriculture indicated on increase of
11 per cent in the fall pig crop cver the fall crop of 1926. It is probable that
the prevailing low prices for hogs ard the knowledge thot large amounts cof pork
ore in storage will cause a reduction in the number of sows bred for sprirg farrow.
The rising price of corn is another factor likely to discourage hog raisers.
mMere is no warrant, however, for sacrificing foundation swine herds or for
winnesota farmers to roduce production materially. Light supplies of corn of low
feeding quality arc likely to result in the early marketing of surplus stock so
that prices latcr may be morc favorable. Those situated to produce pork profit -
ably at present prices may safely figure on normsl production wulh any general
expansion is likely to result in still further breaking the market.

Sheep, While the price index for wool is slightly lower than a year
ago the index for both sheep ard lambs is somewhat higher. There seems to te no
striking change over last ycar in the situation. Ronge flocks have not been
fully reestablished, The future incresse in the sheep population is likely to be
br the small farms rather than on the ranges. Regardless of price in the immediate
future there is room for mony more sheep flocks on Mimnes ta farms. Censerva=-
tively buying a few good ewes and growing intc a fair sized flock is the safest
woy to get established in the shcep industry. Now isas good = time as any to
start.

Poul try. Froducti on & poultry end poultry products has ccntinued at
high tide thrucut the yecor, and yet the poultry market has been arle to absort
the products withcut serious depression except for a brief period in late springe.
Prevailing prices for eggs and poultry arc sufficient to give all of the stimu-

lation necded, Caution rather thon unbounded optimism should govern production
this scason,

, The Crops

The world has m abundant supply of most grains. A little less oo rn and
slightly less oats werec moduced in 1927.than in 1926, O0f wheat, rye and barley
considerably more wes nroduccd. The relative prices provailing in the United
States between livestock ond groins warrant in genceral the curtailment of the crops
grovm primerily for ccommerce ord an increcse of feed crops normally marketed thru
conversion into livestcek products. Generous provisicn should be mede for pasture
and hay, Such crops as oots, barley and corn should. te growvn in rproror fions ade-
quate for feed demadds on individusl farms ard the halanca of the lard used for
such cash crops as promise the best commcrcial returns,

Corn. The dsmend for corn as a feed crop and a relatively favorable
trice will to some extent offset the discouragerment of four miccessive roor corn
rops.  Farmers should remembor that with four poor seaxsons Mover the dam" the
"chance” for a good crop is greatly increased., It mey be advisable to adopt
tarlier maturing varieties in some part of the state but there is no legitimate
reason for cutting the corn acreage in Minnesota this year. There is no crop in
sight at present that offers better opportunities in central afd southern Minnesota
for good returns for expense and labor.
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Oautbso. The oat crop was gemerally unsatisfoetcry in 1927. St ocke arc
1ikely to bte well cleaned up before the new crop is harvestod. Judging from the
available evidence it will be godd poliey to sow the usual acreage this yeor in
regions where oats nomelly do well, In the southern part of the state preference
should be given to the carly varieties,

Barley. Barley wns one of the brst moncy crops on lMinncsota farms in
1927. Favorable yiclds ond prices have remwwed the popularity of the crop. The
accomplishment of the plant brecders in toking the teeth off the awns is much
- appreciated by grojers and has added to the popularity of the crop. It is likely
" that therc will be some cxpansion of the acrccge this yeor which is quite permiss-
iblc. Its value for fecd warrnmbs a considerable increcse in acreage in the Red
_River Valley and other northern areas where corn does not alvays mature.

Wheot. Wheat production in s uthern Minnesote is swingirng from spring
wheat to winter wheant. According to the Crop Reporting Service of the United
States Department of Agricubture the winter wheat acrcage in Minncsote was incrensed
in the fall of 1927 to 221,000 acres, vhich is on increase of 40 per cent over 1926.
Thiz is in part due to the introduction emd uwsc of the winter hardy Minturki
variety developed by the Mimnesota agricultural experiment stotion. I%s use is
likely to expend still farther. While the winter whecot acrcage in the United
States was increased by 10 per cent last fall, it is not believed thet the spring
wheat acreage need be decreased in consequence. The premium usunlly poid for
hard red = ring wheat for blending purposes gives it a price advantage vhich in
rart at lcast offsets the advantage of heavy yiclds of winter wheat. The black-
stem rust epidemic of last year will discourage sone growvers but progress is being
mede in the eradication of barverries, in the developmeht of rust resistant
varieties, and in otherwise bringing rust under contrel. Early seeding is helpful
in most secsons. Even tho present prospects do nct indicote especially fovorable
prices, no other crop is so well adapted to large acreages ond avaeilsble equipment.

Flox,. Flox hos agoin been o fairly profitable crop. The United States
is still under the necessity of importing as much flaxsced as is produced nationally.,
This is one of the agricultural commodities on which the tariff is effective. An
expansion of the flax acreage will be attended with less risk than expansion in
most other lines,

Potatoes. It is any one's guess as to the prtato crop. The best that
can be said is that it is a spaculative crop in most seasors and irnflueneed more
than most crops by the weathor. Last year's acreage wes large enough to supply
the market demand. Any larger acreage, particularly in & year of high yields,
will likely result in lower returns for the cror.

Hay and Pastures. Pasture and good legume hay are among the cheapest
of livestock feeds. In this period when there is an abundance of grain products
and a comparative shortage of meat animals and animel products the fomage crops
should be given preference over the grain crops. Wore sweet clover m sture and
more alfalfa and clover hay are still a safe venture on farms where livestcck is
8 feature of the farm business. These should be well supplemented by feed crops
such as corn, barley and oats,

Andrew Boss.



