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No. 61 December 10 , 192 7 

Prepared by the F~rm Hanagement Group ~t Universitv F~rm, St. i"'~u1, Minn. 

POULT'Rv 

The F.g;g ':U1 d Pou ltrv Situation 

There was a rapi rl exp.:msion in the pou ltrv industrv from 1919 to 1924 • 
'leceipts of pou1trv pro tiucts hq_ve 'oeen incr~?~~inq: qince 192.{- so it is safe to 
<tssume that the exp--:tnsi on has continued. Pou ltrv pre d u:: t ion n0w i 8 four times 
as ,;z; reat ~sin 1880. The i"1creqse in egg p:rod•Jction f~i1er1 to keep pace with 
the incrf3~se in popuhtion from 1899 to 1919 but hcro::1.sec1 16 per cent in too 
follOinTinr: five years, whiJe the population increased onl! 8 p:l'" com. The great-
eat incre::1.se in poult'l"'r on hand in this five ve'lr period 1111-s in the middle we8t 
::tnd North Atlantic st.ates. The g:re'lt~qt incre::tse in egc; pror:luction occurred on 
the ~qcific co<tet qrd in tl-B north Ailhnti c st'ltes·. The increq_se in the middJe 
••Jest st::~.tes ''f'I.S 11 J:Er ~'Int. i-iowever, 52 p~r cent of t;,e e~gs pr0duced in the 
United st~tes i"1 19~4 ')::t;ne from thA farm flocks in this ar"'a. 

The expansion ws.c; rJoubtle ss :iue to th'3 greater purch'lsing power of 
e~s and poultrv immedi::~.tel" ~ft"lr +.hn,wa r 'iS cnmp1."Mrl .,ri th oth"r 'lr;ricultu.,..a1 
cor.1moc1ities. The purchasinq: power of "lgq-~ h::ts rl~?cJin'1d to th"l l'YI11 0f oth"lr 
p>tlducts but poultrv h1.s continue0 high. If r<1cent tr.,nrls in production continun 
foT"'lign narkets '"ill Jnv"l to Q"l d"lv'"'lop"ld or tho J:Ar capita cl'1nsumption wi 11 hq_v r~ 
to incrl')ase to maintain s1.tisfq_ctorv pri cos. In 1°27 P.gcs Ai 1 no+. s~ll rA'ldi ly 
"~van with 1o•· prices, but -'l. hr g'"l volume of pou1tl""'r w::~.c:; mov"ld. 

-'l.nd fro19hs V'331" op'"lr~ d 'vith nggs in ·=t strong position. ThA hol~ings of 
stOr'lgA/Agg~ '"'"'r!-'1 lo·"~r than '1. ''"'lr prr.viOU'3 1.no '"lf".J! p>"·ic'"'c:; .,,.,.~~ q)i r:-htlv hi~hor. 
Thn, coo 1 ·~r,.,athrr in th'"l c;p ..... in c; "''"l.S conrluciv"l to '"t larf:'"' pro,q'1rJt.ion of good 
qu'l litv "ggs <tn6 the r"c'"li pts of "f!V-S at tr~ rb0rmin~ l m'll"lr8ts b"lg::tn to b.., h"lA.vv. 
Bv t!"l"l n.m of Hav th~ tot.-l J. r"c'"li ]is fo>- th0 '! '"' "l ~ "'11!0 17 p~r cF~rt o:r"l<J.t"' ... than 
in th"l sam~ p0rior1 of' t'r 0 pr '"Vious vAar. fiinr:"l I1'l.y prorluction h ~s b"~"ln }oc;s, 
but becaus •; oft.h"l larg~ sprin<;~roduction th~ 192 7 r""c '" ipts to Ibc'lm~r 1 still 
W"lro 6 JBr cont ~rt'l~t~r than in +hA fir st "'1'Y'1l1 months of 1026. Storage hold-
inf;s have bel9n grl'lat"r tmn nor!:!al. Th.q 8U'"pluc; OV'1r 10.26 "l<tS wip'"ld out oy 
• ~to"\y:)r but holdin~s th'lt v'"l:t.r "'" r" lq,rhn . (·n Dr.c"r.iCe r 1 sto ..... ~g!1 holrlirle's WAr'"l 

5 per cant g r0ator. "Tint•Jr prnduction of e g.ss 1ns b"'"'n h'9avy for s"lV'1r'3.1 y'lars 
with a trmdfJncy to incrfl lS" , so Ja~g0 stcr:t~'3 holdinP's in th<:> f:.1ll are burdensomiJ. 

":'he pric"~ of <"lPFs continu<Jd to be srTJ1'1what <tbOv"l 1926 in Januarv 'lrrl 
F9bruarv, b.J.t in H<i,..Ch it. drOPJY1d bolo""" )ffid continu"rl to ~r0p until in .Tu1v it 
W'l.S 8 cflnts 1owAr. Sine~ th"ln it hq_s rl-)cOv"~rnd until in Octob"lr it "'':l.S onJ.y 1.2 
cents lower. Ir. Octob~r thE'l price of th-, ~st quq,lity fr'"lsh P.ggs 4.ctua1lv was 
hip:\'Dr, but wren pulJ"lt 9g:g-s 'l.pp~ar""d on th"l m'lrk'lt it drrpped "i:,.:,}o·v q_gain. Th~ 
wor~ge price for this vo:tr thru Octob~ wq_s 3 c11nts lo5s thq,n 1h" 'l.V9r~ga for -the 
corrP~sponding perioct ~ Y"l<J. r Pr'1viouslv, which in t:xn w9.s th 0 low'-'st sin(J:) th"l wq,r. 
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Stor:t.ro holrlinf!s of dr0 ss ed pou :!.trv, ar10u nti n q to l iA mill10n p<J\)nds , 
in J.:mu'iry , were tr"l hi v.host o n record . The cl e :v m d W'l s s u s t a.i n ed h o .. <Jev;::, r md 
cJqq l o.rs ·~rp.re ::t.h,.G to mov'=l ·\;h 8ir s to cks al tho p n ces ··rer0 ::i. J '1'0r . '=he out, of 

8.J...or'LR:O Moverr.cnt "ras a cccl!lratt:Jd by th e mo der 'l. te rece i pts wh 1 ch ·.·rore l o·we r tran 
l <J46 i n spite of tl-Je lo·-~r e r.:g p rices , wh i c h v•o'-l ld J.E:dd on8 to ex :r.e ct pm d u ce.,... G to 
;nar kc, t som~ 1'3.v iw s tock . In Aur,L, s t 'l nd ::)epte;:J."ts r 'lt t re e n r1 o f t h A out of storap.; e 
ar.d t he be g in>"lin!T, of trB into s t cra<"!.o. ma%rrsnt , the s t C'ck s on h ··md 'rrere ve r y litt,e 
r:r e: 'lter thm i:h A five vear a -_rera;t,8 . On J)?lc:8Dre; · l the holdin 11;s 'lt the ten 
pr i ncip1. l r.J.arket(1 were onlv tlre 8 - f' o1..< rt hs '1.8 g-rr:.:tt, '1!'3 l 1. s t ve1 r, 

Pou 1trv pre ~Jc ts more f18 ar· :i.v aJYJrc lG h t ho } .J x.U-:" '' cl ass than mo "l t of tr.e 
impo rtant a gri c'.A )+..lra l pro •) l,ct s. "'hA~ lJ"<.lc :ino.e~ is ~.oorl +h ev h"'lvo. 'l ..: co d mq,rlBt . 
3usi nes s has not boen pq_ rticu'h rlv 'lcti v e t. ~ i s V"l'1. r - Irun prnriuc:":. i on h:q_ s CJ">c lin0 d 
'l.nd st ee l pri~;es aro tr.e l o·,rest s in,·e 1916 . "Rc;ta J l t.r 'i16 is s:!.o '"'J r ~.h3.n la s t VE'l.r. 
13\J ilcJ i n rr, is active but bank l o'l!'l:::l r ef Ject q l e ss n_r; ': ivc st"lt'3 of t-o.s i mss. 
An expected r ise in Octo t.G r f a il0 cl. to o u::ur . lr.-i:.~Jc~-rt. .,.,.lt ·' <> "'1. ' '8 l o ·v, h o ~~ -,~v~ r, - ~o 

bt' si r..3 SS m·w pick up. Prasnl ct s fo J' e g;:; P'"'OrU C<?rs rlo n r "'". S-""' Y:l t T' u.rh t . In s Dit"' 
of l c·,v prices, e g;g s h'lv~ not he en mo1 i n ;; r ap i d l 1r , r;u-:".si •1e":"" i n ~ t;, ., sto·r-q_J?: fl -:;_nd 
irozon g g;p; h'O l dinp::8 with th 9 t '.:lrci.Ylocv to 1·•~n-te r '1 rz.g- pr"DrJ •Jc ti o n , eg•s 'lpr0oT t o b G 
i n 1 vmak po s ition . Th-=1 ou t l.oo k f c, r pou ·.t ·:-v pr ices i s b .... iq: ' :t<:>r- A.!..tho C"J"lf is 
hi g.l-J in price, pork i s low , s o litt .,9 s u ppo ,...c cPLn bo nx:;:nc~oa f yom o"tl-.e .... r.'e1.ts . 
Howe ver , stor ~go hoJ.dinv,s aro not gto ·cO.i q_nrJ r 8cf! i }JLs h <' ... V (") b "l o n l a·'fe r t l":q_ n l'l. s t 
ve au . Furthermore , th0 IM.rket in poultrv h 1.s teen q_ c +i v 9 . Stat1 st icallv pou1t rv 
seems to bP i n 'l f irm condi t~ on . 

Returns from Poult rv on t lre P i.ne County "F\ 1.rm 
Account .i. ng Rout &,. 

The r etu r ns from t he r-ou ~t n.- en terp:i se on the f a rr:> s on t-he F i ne County 
F'ar:r.l Account in r.; Route at Askov in l'? 2ti ''.rere t·a~·o. lv 1a~· g <> e n ,· uo-h tu p:J.V t !"ie exJ:8 nses . 
A detailed statement of i ncon:e ani cos t f r,r bo~- h jS 2c, ':!1 ci ~.C.C,6 e.ppE" a~ · s i n tl:e t ar :!e 
on pa ge 3 . Tho l owe r _gain in l926 i s d<Je pr inci pe.Hv t::> tr 0 l o·re r ~)ri ce nf egg s. 

As i s genera llv t he caso, tLe :::-e 1':· ls a wi C'. e r s.n ge in pro fit l·e twea n 
different farms . Of 24 f a rm; h:..:~.·n rtQ :t:GL. ]"GTY l i:: sr.0W9 d c·,a•. nr, , tl:B g; .r e 2."Gest f:.e in g 
!\ 108 on a farm having !l :::out 122 b' n s \'> i-~·J , an a\' 6r af;D ;: ro du z;-i: ~ on o f l 2 7 e r.7- s ; ·. 
10 sh owed l o sses , th '3 g r ca:i:Bs·c rCl Tl P; 8 ')\•, Sevo·:·a. ·~. f gc"':-o l s :. r:f::.._;flnco pou l t i·y pr ofi t s . 
The f l ock shou ld be lar ge ono.~v. h to TT. i:i k0 i t wor-r,h , ,,:1:. :~o t0 core fo r ttnm r r o:r;e r lv . 
At ten t i on must bo p; iv0n t o fu; ·;.n ·~ p"'u_:} 'Y l •• ,~ · ·ch c•..lt. t.:nc!u :: " lTI.r'>t ,, i n r: :n s t 0 . A 
lar ge pro:Juction of e ~,.... s i sv ·J,. '/ o s,., ._, ;·,"L J rt.J lf~ ce.um "~>:.!!" p .. n dtrv y.ro du ction i s ron
r\uct ed un clcr h® d iC'lfS, cucb a s b.c8 r;; r,c(Junterod .i.n f 1 r. 'J G..,u.rt"J, pro fit s can be h 'ld 
on l y be ronduc+,i ng tho '1 n tnrr.r·is"l at :::. hi g;, po i n'.: o f q f t i cLencv . 
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Pi m 'Jourrtv Farm Accounting r-out.<:l 

r:umhl"lr of h"l ns 
R"1c"i pt s: 

P.gQ:s - 8'.ll"ls, cloz. 
Usr~~d inhoU9"l, r-loz. 

Fou ,t rv - 8'3.1·~ s 

U f1 '' d in h 0 USA 
Incre'ise in fJock 
!ianur~ 

Tot!il R<! c"l ipt ~ 

li; ,:r"l n 3e. s: 
F0e d - GrA.i n, lhs. 

r:nr!l!l~ r C i!3.1 foo d R, J b So 

Sk:immi lk, .:,t c. , lbs. 
Oth"lr 

Total F11-:1d 

Man h.mr, hours 
Cash 
D"lc~!'l. sP. in flock 
Oth~ r 

Tot a 1 Bx n" n ~ s 

G'l.in on poultrv 
!Jumb"r rf A.ggs T''lr hem 

Av<lrag"l s"~llin<:! pric" rf "ggs 

1925 
Ar.10unt '!a 1u.., 

80 

7"16 
98 

1702 
4098 
3472 

129 

t\~22 
2') 
12 
10 
24 

6 
hl9 

33 
108 

9 
14 

~164 

67 
31 

25 

1926 
Amount V':llue 

8+ 

7'31 
1]9 

1910 
i 70'3 
3358 

~23 

122 

~197 
11 
2"1 
12 

33 
87 
10 
11 

~ 1_11.-1 

64 
15 
11 
?3 

$264 

5 

26.9 r! 

Fromthn i:nfor!Tation in th.q t'.lhl"1 it s·~"rrs '"''rin..,nt th'.lt pou1trv rai!'>ing 
con~itions simil!'l.r to thos<1 "Xi<51;in~ in Pin.., fJ~"untv is n0t h1ghh profit!'l."J"!.,. 

It shoultl b'Cl not~d, hO"IT"'Y"'r, th'.lt it.J 9 pru,tr•r diiti r!'l." mari.-nt pric" for f<1<>cl m-1 all 
ot~r costs. ?oultry inc'""ao"ls +h'1 f1rm incnm"l '.ls long 'iS '.lnv r.,tvrn for labor is 
m:l.d"' Elv.,n thouP.:h it b=l small. In tro grain raisin; s'"'ctiom ~ou1trv unr)ouct"'d~v 

ad9 much J .... r6'3r rturns. F'ir!!l f1or.ks in <Uch <>"'<::.._ions ftJrnis:1 s~vnro compt'ltition 

to comn~rcial poultrv l'!Y'nantl f!'l.rm.,rs ··lho mu<tt 'buv f"'"ld. rot. on1v cotn pou,trv fo~"'" 
f.,r a much gr~atAr shar<~ rf its livincr in q;ch :U'9"l.s tut th"l gr13.in fqd is cb'la:p"!r. 
"·"farm flock wi 11 mqko 'l. subst1.nti!'J.l contrirution to thn f -=u-m incom"l "V"n though 
prices f!,o lo·" "'nough to r-lriv~ .;omArci'l1 pou,trv m-"n •vithout sp~ci'll 1.dV!3.nt'ir:As out 
of th, bu si n ~ss • 

r;ot"': l=l"'ginning with tr~ JA.nu'lrY 1928 numbl'lr, th"J Farm M!'J.nagctm•mt S~'>rvic~ NotPs 
··Ji 11 b. issuAd on th<~t 20th of th"' month instl'l3.d of on th9 lOth . 


