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MIImESOTA F.A::Th1 1li1ANAG:EII!!El'JT SE:i?.VICE NO'ISS 

No. 59 October 10, 1927 

Prepared by the Farm Jlifanagement Group at University Farm, St. Paul, ]/Iinn. 

HOU THE Fk.-:J'.·t::;R SPl~:iJDS EIS DJCOJI/lli 

The size of the farmer's income has al \JEWS received much attention in 
studies of the farm business. Little consideration has been civen to the use of 
this income for other than business purposes. Farming is a, f:u-nily business xnd. a 
stuc:ly of income earning can not be v:rholly (livorced from a study of hovr these incom8s 
are spent in providing the faL'lily 11i th the necessities, comforts a.nd convenienees 
of life. 

A discussion of roc3i:pts and expenditurr::s for far:ns on the Fine Co1mt:r 2.r..d 
Polk County Farm Accounting Routes was presented in Farm l'l:e.nagemcnt Service l·Totes 
43 and 56. The use nw.de of the tots.l cash incomes available fo~.· fc:.mily use a.fcer 
the operating expenses of the :L'arm }k-_s bee11 pnid is shown in the follouing t<~ble. 

TABL...~ I 
Farm Family Receipts <:md F..x:penditures 

Nwnbe:;:· fc.rrns 27 24 17 

Cash fB.rm receipts $27!1,8 .';)3107 ~~5043 
!'ar_iT;..3.:'£Pt)ns e_s _____________ . ·-·--· ________ 1..§_?.2.. ___ ____ 2 78 ____ ---~7_9_8 -----· 

Net c2.sh income from far1:1 operations 881 1129 1255 
Household receipts 13 15 26 
Pers 0112.1 receipts 72 103 340 
Old accmmts r2cei ved 104 20 31 
1-.~oney borrot'led 373 68 741 -·--·-·-·- ----·------------.·-----~-·--~----·-·-·------. ···--·--·-~---"- --·-···--·-·-

Total cash for per::;on~·.l o.nd hoc'.seho1d., 
c::.nd for savincs 

Cash payments - Household 
Pe:;:·sonf'.1 
010. accounts po,id 

Tot:::'.l cash payments 

Ll_,()O 

370 
160 

508 
396 

39 

L'i75 

68 

1335 

1068 

267 

518 
818 

84 

23'J3 

2477 

-84 

In o.dd.ition to t:ie net c.::,sh income; fl'0\11 faTmiJJ.f" orere.tions these farmers 
received small sums for lJoard.Llf:' outside worlce:c·s o.ncl from s::,ch so1'.I'CGS as cji- ts, 
inherita~1ces, a:1d inc~omes from investments outside the fa.:tm ;:msincos. Sone 
collections were ma.de on ol·l accom1ts b1.1t all this ~1ac]. mow; \v-.'s nsed. to n:~.'~ off olG. 
d.e1)ts the farmer himself had ;,;rPviOl).sly inc11rred. .Som;; ;t10:rl8'' vr'ts bor:co~:e~l to 
finance current operations belt the equivo.lent of tl:lis 1a.s IJc.:\.C:, o .. ck c::ni1. some ;;,d .. U 
tional :payme~1ts EL:-:o.de OD; no·ces c;.nd mortsc'>-,";es previOcl_sl;{ gi VG~l. 
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The cash surplus or deficit does not represent a gain or loss in net 

rrorth, but rather merely tho bo.lance between cu,sh income and cash outgo. 'l1~lis 
surr;lus or deficit may be acc01mted for by ch::-mges in c.s,sh on band o:r by dif:ferur::::. ~: 
in the inventory v11lue s of farm property. No record of c'lsh on hccnd or in the ·b:,,.i 1 

at the lleginning ~:md. end. of each year is availFJ,ble. In 1925 there uas an average 
increase of $433 in the ve,lue of farm property per farm in Pine County and a 
d.ecrease of $51 in 1926. The average inventory valua·~ion in Polk County increc;,sed 
~145 during the year 1926. It should be rorr,er.ibered that these figu.res include 
only cash receipts and expenditures· for th.3 purposes in,licated. Non-cash i toms o :f 
cost and income are not included~ 

T.A.:l 1 :S II 
Fu,rm Household Expe~lditures 

Average size family(adult equivalents) 
C&sh expenditures 

Food & general supplies 
Fuel 
Fu.rni shings 
Hired holro 

Total cash expenditure 

'1~379 
29 
46 

6 

192 

4.40 

(~400 
28 
64 
16 

-----------
Total household expense 

Folk Ommty 
--192:6--

213 

~.29 

~~367 
42 
80 
29 

$518 

322 

$840 

The details o.f the household expenditurss on tl:ese fo,rms d.~e shovm in 
Table II. The item of gmwrnl s1..1.pplie s vrhich is combined_ with food includss sucl1 
things as matches, soap, cloo,nin3; materi:;,..l s, etc • Since these articles were pur­
chs,sed at the grocery store at t:1.e s:J,mo time that food purchases were m9.de and 
includ8d on the same bill it was r ... ot alwr;ys po:3si'ble to ITJ.Cckc) a comph;te separ~LtiOli. 

of them. This, however, is a rc.inor item. A :;:',1.irly COl':ll~lote ser~uo,tion possfole 
in the Polk Oou...."'l.ty reports shows an <<nnw>.l ex:;:J8nditclre of ten dollr~rs per farm 
for general suppl;ies. In o,ddition to the foo1 rurcJ.1ases consider:J.ble produce 
raised on the fa:;,·m 'F/[\3 v_sed in the homo. This i teE in Til'bJe II includes only 
milk, cream, butter, sggs, poultry, meat and potatoes. It is v:c,lued D,t tho price 
it would sell for on the farm. This is proba"bl;>r r:,,'bout one-half of '.'Ihat the 
average city consumer vJOuld. po,y for similar goods. In addition to the produce 
reported s erne fruit and garden vegetables vmre also u~:od. The vc',luo of these 
rcmountod to $37 per fnrm in Pino County in 1926. Prolx;,bly it v.o uld not vary 
VJidely front this figure the previous year or on the Polk C01mty farms. Tho f1..,_el 
purchnsod represents only a s:mll part of the tot2.l used. The 'bol ance is fur-
nished by tho farm but no estimate of its vz:clue is given~ In Pine County this 
fuel is largely salvage from land clearru1.g operations. Its prep~ration involves 
considerabl8 work and tho its market value rJLY bo loN it reduces greatly tho cash 
outlay for fuel. 
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Thu dctnils of pcr8on•:cl ,;XliEmrlitnre:J by tlH-s~ fami lies d.tte :::hown in 'I -,_ , '' 
II I. Cl othi nc:;- i s th~ most import:u1·~ sincl.o item i:1. the list . The micce ll ",:1L ous 
J tern iuc l ud .J s g i f t s , po:rsonc.,l oxponscs ~>uch as bn.1~b o r bil l c , toilet n.rt:i.clc s , Gt._, · J 

t.obn.c~ o, cm1dy o.nd si mi l ar i t oms . Som,~ of th~.- gifts i nc1u.d.ed. hero o. s woll :.s tl.c.: 
C:mounts gi von t o mr)mbcr3 af tho frunily mc,y be c.ni usu n1ly c.,ro s-r)unt for clot' li11(~ , 
t-mncomcnt £me'.. othor itom:J cL.s r~ ificd in tho t~,b l c . Th0 sc ·,c;;onnts co·:ol' onl~r 
o:ncnd.ituros directly und.or thcJ contro l of th '.; f:1rm cn· . No r ucord. is o.v·. il ab l o of 
1-o~dpts from \70rk donv bJ' "clu l t childron off th(j f :1-rm ar of e~::-_pcndi.J·;u r(~ s 1w thL:ril 
of money r uco i vocl on or off th.o homo f [1,rm; c vc:1 tho tl10y mc>.y b <J li vil'J6 L'..t hom_; Pe-rt 
of tll v t imo . 

TJ:.?.L::<; III 
Person,_".. l E::pcndi tun~s by Fc,rm F::wd lics 

Clothing nnd dr:;~ goods ~135 ~~111,2 ~~?1 2 
Doctor, dunt i s t ::md m:::dicino 56 82 74 
P.rdlro ·.d .• ~nC.l t r :wol 13 13 :?4 
Schoo l 13 
Ro e:.d.ine; l'P..?.tter 4 2 
Chu:r:ch c..nd bcnevoibonco 16 2G 26 
Club~ '1~ld ors2.lli:3::Ltio!1.o 3 4 6 
Amuoom .. nto 6 5 8 
Li f :; i nsur::mce n.nd i nveo tmcnt 8 5 155 
Gi ven to mombors of fc2~1ily 70 104 
1\lliscc l hmeous enr n ... "ls·o(·cifi 0d 133 45 184 --------·- ... --·~ - --~ ... ..,. - -- ...... ----- ------ .... ------- ---..--__ ... ------------ ....... - --·- ... ---.. 
Tot o,l rx:rs onn l oxpcndi tures ~~3 70 ~396 ~~81 8 

Tho figure s i n those t cc'o l os do not includ.-.; ox:;,Jcndi t1u· e s f or t '~xc s a~1d. 

upkeep o f the f arm h ouso , te ). ep~lonc r ont , o:c o..nto UX}L:..1s0 , L1 GV·.-:ry c .so th:; 
fa:ni l y \'!''l.G furnished VJ5.th o h01.1.::w c.11d in no ~r· ly ov cr;r c:-,so ;,, t ,; l epho:.1e ;:;.nd ~.ut o 

wore av~il:.'o 1c for fo~nily u.s.) . Tho cost o "~ tl1es0 it ems h~~s bcc·n L1c lud.c~d in the 
farm expenses , No CX_t.lOl180 fo r sd,ool in; · j_ s li .,t.:;d :C'or t Lv Pino Cc·•.::.rty f r.rns ::-.nd. 
littl.e for Po l k County. ]r.ost o f th e childl'Ol1 uero .. tttcmdin,_-; tho 1~ ~-:,l public 
schoo l s . I n c. few c 1scs ~d.ul t mo!:ibcrs o ~: tlls f~mily nero ;>,ttcnd.in.e; sc hoo l or 
collors-e awr,y from hom:; , out -':; ><.JG•J \'Jcr.; l·, ·c~:~l:: E:o1f sup!)ol·ting or ass isted in 1r. r t 
by gift s from th•:J ir pn.ronts t h::Lt h'Wc: bc.::.1. j_ncl ud.ud. L1 the 1::-- s·c t rw i t ci.l::J in Tr~blc 
III . The L'>:llOtmt o f r O[odin;-· m;:t t-i:;cr s~tpp l i e;d ::J OOL'lS lO \J but i t vn,s suppl emm t ed by 
<Lily pn.pc ::..·s Md f arm p:,pe1·s , t'i~ sub~;criptions t o \':~'l.i.c' ;_ h::- v c. bce;n illcluc'..;d i n 
farm expenses . Th·.) ch,b;:; :..nd org.:1nizc tions ;:,ccount iuclud-:;s onl y t 11e en st of 
m.ombershi p in Qrgc:.ni ze'-tio~w no t COT1..'.1cctocl uith th..; lr.:nn ~JUsin08G , R~r~n burocu ':!.nd 
fo.rracrs c l ub duu~J '.:'.Jld. m-.;m.i)Or3~d~1 f o"s in mar~:ctins r.nl'\. o·i;hc>T b1w ine ss coopcrc,tiv-es 
hn.v0 bcon ch,t.~·c.;cl t o t_.J fc,rn ':',ccou.at . Tll .::: c.::r;hmclitu.ru i'or c.muocm(:n t c..s l11..s a lrw,c.'\.y 
boen inC::.ic r~ t ed vms i ncro:;.sod. 'by pcrsonn l sp::mcJinc money of rn• Hibcrs ar th8 f ~-ltlily 
lict cd ~lOre unde r g i fts nld. miscellr..noous . T~1oso f.:,c~s sh.m.;.l cl bo cm ..... si•.cro(l in 
compa.r:i,ng those f i :;uroo v.'lth fc;.;nily cxp•:::1dit111'0 chk>.. J.'rom ot , or s ourc ,,::; . 

Georg..; A. l:' ond. . 


