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MINNESOTA FARM MANAGEMENT SERVICE NOTES

No. 59

October 10, 1927

Prepared by the Farm Management Group at University Farm, S5t. Paul, Minn,

HOW THE FATITR

SPZIDS HIS INCOME

The size of the farmer's income has always received much attention in

studies of the farm business,
this income for other than business purposes.

Little consideration has been ziven to the use of
Farming is s family business and a

study of income earning can not be wholly divorced from a study of how these incomes
are spent in providing the family with the necessities, comforts and conveniences

of life,

A discussion of receipts and expenditurss

Polk County Ferm Accounting Routes was presented
4% and 56.

The use made of the total cash incomes

in

for farms on the Pine Covwnty and
Farm lenagemcnt Service HNotes
available fo. family use after

the operating expenses of the Farm hzs been paid is shown in the following tuble.
TABLE I
Farm Pamily Recelpts and Expenditures
Pine County Folic Covnty
1925 1926 1926
Mumber forms 27 24 17
Cash farm receipts 352748 43107 $5043
Farm cxpenses 1867 1978 .. 3788
et cash iancome Trom farm operations 881 1129 1265
Household recelpts 13 15 26
Personal receiptis 2 103 340
Cld accounts received 104 20 3L
Money borrowed 373 68 741
Total cash for personsl and houschold, 1443 1335 2593
and for savings
Cash payments - Household 460 508 518
Personel 370 396 818
01é. accounts paid 160 39 84
Mortgeges 2nd notes paild 285 ) 125 1057
Toval cash payments 1575 10€8 2477
Cash surplus or deficit 68 267 -84
In additicn to thie net cesh income from farmins operations these Tarmers
received small sums for boarding outside woriers and from such souvrces es gif ts,
inheritances, and incomes from investments outside the farm business. Some

s
collections were made on oldi accounts but &ll this and more was used to
sreviously incurred.
Tinance current operations but the equivslent of this w.c
Honal payments made o notes and mortgazes previously

debts the farmer himself had
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The cash surplus or deficit does not represent a gasin or loss in nct
worth, but rather merely the balance between cosh income and cash outgo. Mis
surplus or deficit may be accounted for by changes in cash on hand or by differcrc.s
in the invenjory values of farm property. No record of cash on hond or in the buil
at the beginning and end of each year iz avallable, In 1925 there was an average
increase of $433. in the velue of farm property per farm in Pine County add a
decrease of $51 in 1926. The average inventory valuation in Polk County increased
145 during the year 1926, It should be remerbered that these figures include
only cash receipts and expenditures for the purposes indicated. Non~cash items of
cost and income are not included,

TABLE IT
Form Household Expenditures
Pine County Folk County
1925 1926 192
Average size family(adult equivalents) 4£4,C3 4,40 2,29
Cash expenditures
Food & general supplies £$379 %400 $367
Fuel 29 2 42
Furnishings 46 . 64 80
Hired help 6 ‘ 16 29
Total cash expenditure $469 %508 $518
Farm produce(furni shed by farm) 192 213 322
Total household expense #6562 272 #840

The details of the household expenditures on these farms dpe showm in
Table II. The item of general supplies which ieg combined with food includes such
things as matches, soap, clesmning materials, etc, Since these articles were pur-
chased at the grocery store at the same time that food purchases were made and
included en the same bill it was not always possible to make a complete separation
of then, This, however, is a minor item. A Toirly complete seyarotion possiple
in the Polk County reports shows an annunl expenditure of ten dolliars per farm
for general supplies. In addition to the focd purchasses considerable produce
raised on the farm was used in the home. This item in Table II includes only
milk, cream, butter, c¢ggs, poultry, meat and potatoes. It is volued et the price
it would sell for on the farm,. This is probably about one-~half cf what the
average city consumer would pay for similar goods. In addition to the produce
reported scme fruit and garden vegetables were also uscd, The volue of these
amounted to $37 per farm in Pine County in 1926. robably it vwould not vary
widely from this figure the previous year or on the Polk County farms, The fue
purchased represents only a small part of the total used. The bal ance is fur-
nished by the farm but no cstimate of its value is given. In Pine County this
fuel is largely salvege from land clearing operations. Its preporation involves
considerable work and tho its market valuve may be low it reduces greatly the cash
outlay for fuel,
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Tho details of peraonsl expenditures bty thesc families dpeshown in Toble
III. Clothing is the most important single item in the list, The miscellancous
1tem ineludcs glfts, personal cxpenses such as barber bills, toilet articles, etc,,
tobacco, candy and similar itcms. Som: of thc gifts incluvded here as well as the
amounts given to members of the family moy be ord usually arc sopent for clothing,
smusenent and other items elossified in the table, These secomnts cover only
cxpenditurce directly under thce control of thz farmer, No reccord is avzilable of
reecipts from work done by =dult children off the farm ar of cxpendi‘mrcs by them
of money rcccived oen or off the home farm, cven tho thoy mey be living ot home part
of the timec,e

TABLE TII
Personal Brpenditurcs by Farm Foamilics

_Pinc County Polk County

1925 1926 192
Clothing and dry goods $135 $142 212
Doctor, dentist and medicine 56 g2 74
Railrozd and travel 13 13 54
School - - 13
Reading matter - 4 2
Church ond benevobence 16 26 26
Clubs a7d orgenizations 4 4 6
Ammasemonts 6 B 5
Life insurance and ilnvestment 8 5 155
Given to members of fumily —— 70 104
Mogellanootts and wnepecified =~ 138 0 4p = 184
Totsl persannl expenditures #1370 $396 #818

The figures in these tobles do not include expenditures for taxes and
upkeep of the farm house, telecphone remt, or amto cxpense, n every co.se the
family was furnished with a house mnd in nearly every case a tclephone and aute
were available for family use, The cost of these items has bPeen ineluded in the
farm expenses, No expense for schooling is listed far the Pine County farms and
little for Polk County. Most of the children were avtending the laal public
schools, In o few eascs adult members of the family were cttending school or
college awny from home, but thesc were lorgely self supporting or assisted in mrd
by gifts from their parents that have been included in the last two itecms in Teble
ITT, The gmount of reeding matiter supplic® seems low bubt it was supplemented by
dally papers and farm papers, the subscriptions to which hawve been included in
form expensecs, The elubs and organizotions account includes only the o st of
memberghip in organizations not comected with the farm businessg, Form burezu and
farmers elub dues and membership fecs in marketing and other business cooperatives
heve Been charged to the form secomnt, The exponditure for amusemamt as hag alrendy
been indicated was inecrcascd by personal spending moncy of menmbers of the fomily
listed here under gifts nud miscclloncous, These facts should be eonsidercd in
compaping these figurcs vith Tamily expenditvre date from otier sourccs.

George A, Pond,



