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' MINNESOTA FARM MANAGEMENT SERVICE NOTES
Yo. 53 April 1G, 1927
RETURNS FROM WHEA® A¥D POTATO CROFS

Returns from Spring Wheat

_ Farmers in Minnesota intend
wheat this year as last, aocording to
March 21, Thruout the United States
by 1.6 per cent. Government reports

to drill the same total acreage to spring
the "Intentions to Plant" report issued
farmers are planning to increase the acreage
indicate that the United States winter wheat

crop has come thru the winter in much better shape than a year agc, and that we

shall have about the same number of bushels to harvest 4m 1927 as in 1926,
the weather is a greater factor in causing fluctuations in total

general rule

As a

production than is a change in the acreage planted.

Spring wheat is the most important small grain crop in the Red River

Valleye.

What does it cost to produce & bushel of spring wheat in this section ef

the state, and how much is a man likely to receive for every hour he puts en the

wheat crop?
¢rookston, Polk County, Minmnesota.

The figures in the table were obtained on a gropu of farms near

Cost and Returns per Acfe in Producing Spring Wheat - Crookston,
Polk County, Minnesota -~ 1926
An average of 1225 acres on 15 farms

Items of Cost Average Range
Man labor 62 hrs, oo 10%
Horse hours 172 hrs, 7% - 2 z
Tractor hr. -0 - 1
Total labor cost $3.57 $2.16 - $u.69
Seed 2.35 1,97 - 2.78
Twine .36 .08 - ,EO
Threshing .84 L - 1.40
Manure ¢33 0 - 1.64
Machinery 1.00
Marketing . O4 0 - .39
Iand charge 4,00

Total cost $12.49 $10.68 - $14.85
Credit for hail insurance .0l e - .2C
Net cost $122U5 $10.68 - $1b.85
Yield 143 bu, 343 - 2343
NET RETURN PER ACRE $5.99 -$7.13 - $15'i6
Cost per bushel .84 59 - 342
RETURN PER MAN HOUR 1.13 .00 - 1.86
Dec. 1 price per bdbu. 1.25

Note: Man labor was charged at 25¢ per hour and horse labor at 8%¢.

One of the most striking things exhibited by the above table is the

ariation between individual farms in

aried from a loss of $7.13 per acre to a gain of $15.36.

fanged from nothing to $1.86 per hour.

almost every factor of cost. The net return
The return per man hour

Flgures such as these suggest the

Importance of keeping farm records and of studying the methods of the successful

fa.l‘me Te
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Lost &nd Returns per Acﬂg;gnggg&ncing Soring Wheat

Average net cost ver acres, Crookston 1926 g12.45

Ten year average yield, Pokk County (1917-26) 132 bu.
Tive year average farm price, Minnesota (1921-25) $1.14 per Dbu.
Value of crop per acre 15.10

WET RETURN PER ACRE 2.65

Co=t per dushel .ol

RETURN }ER MAE HOUR .65

The above table is offered in an attempt to present a clearer picture of
tre returns to be expected from spring wheat in Polk County over & period of years
than the results of any one year would show, These figures indicate that farmers
in this lccality over a period of years can reasonably expect to make an average
7ace of approximately 65 cents per hour for labor spent on the producticn of spring
wheat. :

D.C. Mumford.

Returns from Potatoes

Potato production is more speculative then most of the farm enterprises
Secaws e of the extreme fluctuations in price. The lest two years hove been years
of hizh prices ard large profits, The following takle shows the cost of raising
rotatoes per bushel for two areas of the state. Fizurss for 1926 only are avail-
oble for Polk County but both 1925 end 1926 data are vresented for Pine County.
As the vprice received for the 1926 potatoes sold wes about $1.00 per bushel, a sub-
stantial margin of profit wes obtained. At this vrice the net return per acre
for Polk County would bave been $22.55 and for Pine County $60.37, and the return
per hour $1.0C and $1.03 respectively.

Farming is conducted on an extensive scale in the Red River Valley. The
average size of the 18 cooperating farms on the Polk County Route was necarly three
ovarters of & section, The average size of the 25 Pine County farms was about 100
acres. Ierger units of mackinery used by the farmers in Polk County account for
the fewer hours of man labor used, The f2ll rains in 192€ caused a high lebor
demand in Pine Ccunty, because many fieldehad to be dug by hend and the potatccs
sorted to discard the spoiled ones. The difference in mamure charge for the tw»
ereas is due to the greater density of livestock on the Pine County forms, the
greater value put on the menure, $1.50 per ton as compared with 50 cents, and the
greater amount of hand labor used in spreading it. One of the objects in both
aregas is to get a low cost per bushel, Those who farm extensively aim to get low
Costs per acre with fair yields. Those who farm intensively desire hich yields
°nd increase the cost per acre to secure taem. If the figures presentad are
representsative, the intensive producers heve the advantage in potato raising. The
{2ta shows a margin of 10 cents per bushel in 1926,
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Cost per Acre of Pwoducing Potatoes

Polk County Pine County

1926 1926 1925
Men hours 39% 99 60
Horse hours 6 653 65%
Tractor hours 13 5
Labor cost $16.1 $27.06 $22,01
Seecd cost 22.3 17.50 4,32
Spray cost 1.0 .64 .49
Manure & fertilizer cost 1.80 13,00 6.81
Machine cost 3.00 2.30 2.96
Rock picking cost — 1.20 1.20%
Morketing cost 1.13 .29 29

Land charge 4.00 ;,oo - 5,00
Totel cost $L9.15 $66.99 $43.08
Credit for culls ' - 1.36 1.0
NET COST 2.45 $65.%3 $h2.01
Yield A 79 bu. 126 bu. 151 bu.
COST PER BUSHEL 624 524 284

*Same as 1926 figures because these items were not crlculated in 1925

Most producers now are interested in what they may cxpect for the 1927
crope Years of high orices have usually been followed by periods of low prices.
High nrices usually mean increased acrcage and therefore greater production. When
the market fails to absord the entire vield, prices break, 1Indications are that
the acreage planted in the United States for 1927 will be 15 ver cent greater than
wes harvested in 1926, A normal yield would cause a total production of about 410
million bushels, This would be about 15 per cent above last year, 27 mer cent
above the short crop of 1925 and only 3 per cent below the 1924 crop which brot
unsatisfactory returns, If the present intentions to plant are carried out and a
normal yield results, a reduction in price moy be exvected for the 1927 crop.

There should be no meterial change in the cost factors between 1926 and
1927. The charge for seed is the item most subject to variation. Prices for seed
will probably be about two-thirds as high in 1927 as in 1926, The seed cost can be
minimized by seeding No. 2 potatoes, provided they are free from tuber and plant
disease. The price received and the yield will be important factors in influenc-~
ing the profits. Using the costs per acre as presented, with a yield of &9
bushels for Polk County and 117 bushels for Pine County, the average county yields
for the last ten years, the returns per acre and per hour at varying prices are
indicated below,

Polk County Pine County
Price per bushel o0¢ 75 100  125¢ 50¢  75¢ 100  125¢
Return per acre  -4.95 17.30 39.55 61.80 -7.13 22.13 51.37 80.62
Return per hour 1o 69¢ 126 182 166 sl 92 13

‘Any expansion in acreage this year should e made only in areas naturally
Well adapted for potato raising, where a large supoly of labor is seecking employ-
ment, or where markets can be secured without long rail hauls. Producers who
increase their acreage with the expectation of obtaining 1925 and 1926 prices may
be disappointed. Only those who can secure profits at lower prices should comtem—
plate an increase in acreage,

A.T. Hoverstad..



