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MI!rnESOTA FAR.\1 MA.lrA.GEMENT SERVICE NOTES 

]o. 46 Septembe~ 10, 1926 

Prepared by tht> Farm Management Group at Univers:i ty Farm, St. Paul, Minn. 

THE :BEEF C.A.TT LE :BUS IllES S 

How :Beef Cattle Add to the Farm Income 

The influence that the br:Hlf cattle enterprise has had on the. farm 
business in the past few years is well o.emonstrated from the records of a given 
farm in Redwood Co"\l!ltY from 1922 to 1925. During this four year period detailed 
records on t"ho beef enterprise and a complete financial record of the entire farm 
"'Jusiness were kept. There were 370 acres in this farm, of which 60 acres were 
f:OO(l permanent pasture and the rest was in crops. Fort;~r acres of hay and 60 gcres 
of crop land were rcn tP.d from a beighbor, The. barn W£>s large enough to she ltor 
t;he work horses and broeding.cows during bad weather. There were sheds in the 
fseding yards for the fattening catt Je and hogs. .A. doub 1P corn crib wa.s in one of 
the yards close tot he bunks. ';['vro silo!3 contained sufficient silage to carry the; 
stock thru the year. .A. scale had been installed in the driveway oft hP. corn cri-u 
to make it convenient for ueighing stock. 

The labor for the opAration of this farm qas furnished by the operator, 
two boys of scho9l age and hired lc.bor to the extent of .about one man. The bo1._$ 
were in school nine·rnonths of the year and furnished little help except for chores 
during that time. 'rhey worked a.t homo during the summer. 

Receipts: 
Horses~ ........•....•.. 
cat t le . ......... '! •••. • •• 
H0 gs .................. ,. 
Poultry •....•••.•.....• 
Crops ...... ~ ........... . 

T.b.BI;E X 

With Cc t t le 

$110 
9831 
2240 

208 
1028 

Unc Ja.ssed •••..•......•• ~1 
$14708 

Expenses; 
Horses .... ~···········• SO 
Cattle.,.... • . . . . . . • • • • 4062 
Hogs, ..••........•.. , .• 539 
Poultry ••.•• , • . . • • . . • • • 6 
Cro'!'s •• •••..•..•.. '! • • • • 326 
Additional feed •••••.•• 1211 
labor.. • • . . . • . . . . . . • • • • . 463 
Real estate •••..•.••.• , 1388 
Unc JD.ssed .••..•• , ..•• ,. 11507 

$9582 

Excess of Receipts over Expenses 5126 
Inter8st on Investmnnt,Jan.l,5% 3406 
Returns for I;J.bor and Managon.ent 1720 
Added returns due to cattle 

f8eding 1255 

Without Cattle 

$110 

1821 
208 

4477 
6~8 

$7274 

80 

131 
6 

351 

46~ 
1268 
1283 

$3588 

3687 
3222 

465 
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Table I shows the average incom~ and the expense on this farrr. for the 
four Y?ar period and what they would lw.ve been if there had been no beef cattle 
kept and the feeds had been sold at the prices at which they were charged to the 
cattle. On 4' one cow of dairy breeding was kept on this farm to supply the house 
w: th milk. All other cattle were of beef breeding so th<' effect the beef enter
prise had on the farm business is clearly demonstrated. About thirty calves were 
raised and fed out on this farm annually and adilitional feeders were purchased and 
:f.'a.ttenod to make thr> total number of cattle fattened abort 125. 

The excess of r0ceipts over expenses due to beef cattle was $1439· This 
is on the assumption that tho fc·~ds fed to the cattle would have been so Jd had 
thoro been no cattle on the farm. Tno returns for ~bar and ~nagemcnt on all the 
farm bttsiness w:a:seincreased by $1255 by hewing the cattle o Factors responsible 
for thil~?·, increased return for 1:'1-bor and munngemcnt were (1) the spread between 
price of f.oeder cattle in ~he fall and of fat c.::.ttJe the following spring1 (2) 
return for unmarketable food and 1nbor, and (3) return c:.bowe market price for fE:,;:;cl 
which could have been sold. 

The $1255 docs not include the value on crop yields of the m~nure fro~ 
thP beef enterprise, There was an average of 439 tons of manure produced each 
70ar from the cattle. ,At 75 cents per ton it would h;;we h-otd a value of $329, 
t'r.us making the tot~. 1 r oturn $1584 more by having bhi the cattle. Whi l: this is 
not an unusually large r 8turn for t hfl number of cattle con~idercd, it should be 
remembered it came during;. he time vrhen farming was in a very unfnvorable position 
and beef cattle returns were at the lo'l7 point in the cycle. 

A cornpnrison of tho crop yields on this f~rm vrith those of the county 
for the four years is shown in Tnbl~ I!. 

Corn 
Oats 
Winter wheat 
Rye 
Flax 
Tnme hay 

*Spring 

1922 
This County 
fnrm 

45 27 
45 39 
13* 15* 
26 21 

11 
1.4 1.5 

\Vhea.t 

TABLE II 
1923 lQ24 1925 

This County This County This County 
farm fnrM farm 

50 4o 40 27 60 40 
77 46 61 48 70 49 
33 10 33 ;34 20 14 
20 16 23 24 20 13 
11 ll 15 12 10 12 

1.5 1.2 2.0 1.7 2 1.7 

The lD.rger yic1ds obtaiEed by this farmer are unquestionably due in nart 
to the constant application of manure. Without livestock his yields would pro-· 
b&bly have been no hig..'I-J.er than the county average, nccording to this farmer's 
own st1:1-tement. 
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Th0 Od look for :Bonf Pro clue tion 

Producers of n';ri~u lturn.l :pl'oductn are int8rnnted in thn pos s:i tle futuro 
return to thorn for producing a certain rrtoduct. ProC.U.Cers of beof nill bo 
intGrented. in Tab lo III ·irhich sho>7S important trenc.s in the boof industry. 

Year 

1907 
1908 
1909 
1910 
1911 
1912 
1913 
1914 
1915 
1916 
1917 
1918 
1919 
1920 
1921 
1922 
1923 
1924 

No. of cntt le 
per 1000 of 
populntion* 

590 
563 
445 46 
424 
391 
374 
369 
374 
t96 
no 
428 
432 
420 
393 
333 
331 
372 

*Mi ]k: c m1s not inc 1.uded 

TA::!!i III 
Per cn:ni tn 
cv:r.s ~lm'l)t ion 
of b-.~nf 

nn(1 vronl 

86~~ 
79~2 
83·9 
79·2 
so,9 
74~5 
65,3 
63,3 
60.,0 
63.4 
6s~a 
72. 
65·5 
70.0 
66.0 
68.7 
70.4 
70·9 

:Het export Pwc'b_e.s inr; 
.~.n mj llions po~'Tor per 
of pounc.s** heEl G. 

_____ lgJO.::: 1~~~_jfl_Q 

690 -·(_ . ~" 

?,79 'J(, 
j -

4-19 76 
2G6 78 
266 92 
234 91 
1'(0 109 

-~289 n2 
210 141 

~8~ 123 
OB 97 

575 ~2 
565 92 
326 77 
162 77 
194 72 
150 68 
153 69 

**Inc ludos fresh, corned, pickled and c urcd beef, oleo oil, 
o leoMD-rgarine, tallow and stenrine fror.1 anine.l :fats. 

Thl'l table shows that tho number of catt 1e on f.::,rns hnc not Y:cpt n.r,ce with 
the increase in hooan po:oalntion. There hns boon n rcc'!r:.ctio:1 in th"l mount of bcto~· 
o.nd veal consooP.d per C<1:;Ji t.-"1 and in the total a.moun t r.xported. If tl:e u:::,_;_.:ll nrcL~ ·, 
of 'beef is inc lu.ded in t;~e diet ana. thern is no inclication of nny increr-.se, and t'\t.: 
ratio between beAf catt.l•: and hUMan population continues us it hac; in thP vnst f<''" 
:icars it wi 11 not br>. long until the United States vii 11 be on a t1ecf inport bo.sis. 
Shottld a tariff on 1'oef ')e in existence at that time producers wi 11 r rceivo a 
''enefi t. 

The exchange vnluo of beef for other COr.1~"''0di ti(H~ is shown by its purch~:.L-· 
ing power. This runs in quite regular cycles of twelve to fifteen years in 1Pnt_;:t~1 

The table- indicates that 1)eef prices shonld be in a noro f:cvorable position in th~ 
cycle for thA next five or six years tha~ at preccnt. On the uhole the outlook 
for beef producers for thn next few years soer1s fnvornble. 


