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HIIDIESOT.A FARM H.ii.:TAGE!1E11T SE1.VICE HOTES 

No. 20 July 10, .1924 

Prepared by the Farm Management Group at University Farm, St. Paul, Minn • 
.Andrew :Boss, G • .A. Pond, L. R. Bassett, W. t. Cavert, 

L F. Garey, .A. T. Hovers tad 

The FarmArs Income in 1923 

Much has been saict. and \Tri tten about tho small incomes and Jarge expense 
bills of farmers durin{'; these ;rears of agricultura 1 depression. While it is gen-
era 1 ],y known that farmArs incomes have been clistressingly loT, little information 
has been available as to just ho•n low they are. In the fol1owing tables are pre­
sented the i terns of income and expense on groups of farms in two areas in southern 
Minnesota representine; the principal types of farming practiced there. The farms 
in the Steele County group average 158 acres in size with a range of from 92 to 
357 acres, while the range in Cottonwood a.n<l Jackson cou.."lties is from 80 to 273 
acres and the averar;e size 171 acres. 

In t~rpc tl:ese farms arp fair]y r<"presentati,re of tl::.2 section of the state 
in ''7hich they are locatt>d. They are, ho'ilever, probably somewhat more successful 
than the avera~e farm of the area since they have been keeping complete cost 
accounts for several years and have made som0 gains in efficiency of production 
as a result. The d:ncome in StPe le· count;r 7rc:.s reduced in 1923 by a severe drouth 
which cut the corn and ha;y yields to one-ha 1f to t'J'To-thirds of a normal crop and 
greatly reduced the value of pastures. In Cottonwood Elnc. Jackson counties, on 
the other hand, both small grain .:me'. corn crops produced much more than a normal 
yield •-rhile thP hay crop 7ras on1y slie;ht~r belovr normal. The d.E.nom" is therefore 
materially higher than it 'T'OU1CI. hmre been ;;ith normal yields. 

Cn J.;)r farm rPceipts and expenses direct l~r invo lvcd. in the operation of 
the farm are inc 1uded in these tab.J.lations. .All TJersonal i terns have been excluded. 
The net income shown is tlw retur!l. thP. farmer receives for' his own labor and 
management and the use of his ccq::i taL 1ro interest hB-s been included in the 
expense anc'l thr:' entire value of the land and other property he let by the farr:rE r has 
been listed as capital i7'n.nthl"'r mortgac;ed or not. T:'le interest actually paid on 
indebted..'1.ess varied frtm nothing to n:->arl~r $1000 -per farm. 

In computing the farmers capital m.nd has been va luPd at $100 per acre 
and stock, machinery, fe0Jil:s, etc., at current prices. The ci:~~ome and expense 
shown in thesA statements arP. not entire~- comparable for the t·;ro areas. Since 
the Steele count~' farms are Tlractical w all operatec, by ovrners the returns are 
computed on an o--·ner basis. In Cottom7ood and Jackson counties, on the other 
hand, on]y 43 per cent of the 1.'1.nd is owned by the operators and of the remaining 
57 per cent two-thirds is share rented anC\ one-third is rented for ~sh. The 
expense and income under the various kinds of tenure have been combined in cem-
puting the averages shown. Consequent ;t.y the incomes are loTier by the amount of 
the share givAn the 1and 1ord than the;)' vrou 1d be on the o1mer basis and the expenses 
less by the costs borne by the bndlord. 

The farmer's net incomP. for capital ancl labor in Steele county will allow 
him 5 pe cent on his capital in,:-estmP-nt and 19 cents per hour or S57 ,00 a month for 
his time. In Cottonvrood [1nc1, Jackson counties aftGr al1o'7ring 5 "J er cent on the in-
vestMent thP. farmer vrou ld have left 30 cents per hour or $85.00 per month for his 
time. 
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In add.ition to the av11ragn net inccmes of $2014 and $1660 sho'.m, family 
labor valuGd at $565 a:r1d $353 (conputed on thA basis of wages paid to hired men) 
was marketed thru the farm business, thus bringing the fami 1y incomes up to .2579 
and $2013 respectively._ In additiol} to this the farmer had the auto and the farm 
horses for personal usc for his fami cy and. himself as all costs of both have been 
charged as farn expense. The milk, butter, eggs, meat £.nd othE>r fa.rm produce used 
in the house is credited at the farm price. If credited at the price paid by 
those who must buy these sar.-te com!''cdi ties at retai 1 the income vrould be materially 
increcsed. 

Farm Income and Expense on 22 Farms in Steele County in 1923 

Income: 
Cash Receipts -

Dairy products 
Cattle 
S11ine 
rou ltry 
Sheep 
H~rses 

Cr(ips 
Outside '.70rk 
Misce llB.neous 

Tota 1 cash Receipts 
Value farm prod.uc t s used in house 
Estimated value house rent(12% of value) 

To ta 1 Income 

Exnense: 
cash Expense -

livestock purshases 
Ii ves tock expense 
Feeds purchased 
Seed, twine, threshing, etc. 
Hired Jabor 
]ui ldings, fences, etc. 
Machinery and enuinment 
Auto exprmse 
Insurance and taxes 
Mi see 11aneous 

To ta 1 Cash Expense 
Decrease of inventory 
Unpaid famih labor(@ 2J¢ per hr.) 

Total Expense 

Net Income (return for farmers labor & capita 1) 

Hours worked by farmer during year 
Va lue farmers capita 1 

Average 
$1781 

835 
1272 
269 

g 
81 

49-1 
71 
53 

4867 
214 
~ 

5335 

394 
94 

298 
159 
324 
350 
428 
274 
289 
21 

26"31 
125 
565 

$3321 

2014 

3638 
$26620 

Range 
$164 - 3384 

152 - 2946 
384 - 3891 

17 - 158 
0 - 58 
0 - 525 
0 - 2662 
0 - 817 
0 - 250 

28b3 8793 
121 - 345 
84 - 188 

3178 9863 

0 - 1367 
9 - 487 
9 - 829 

32 - 441 
0 - 818 
0 - 320~ 

50 - 1797 
0 - 1108 

107 - 532 
0 - 66 

882 - 5b42 
-2830 - -!.o2891 

2 - 179.1 
$1650 - 7666 

144 - 4509 

2164 - 4376 
$14629 - 56574 
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Farm Incone and. E-v:-pense on 23 Farms in Cotwn'"TOOd .?-n(l_ Jackson Counties in 1923 

Income: 
cash Receipts -

Dairy products 
Cattle 
S1.7ine 
Poultry 
Sheep 
Horses 
Crops 
Outside work 
Miscellaneous 

Tota 1 Cash Receipts 
Increase of inventory 
value of farm uroducts used in house 
Estimated hous~ rent(12~ of value) 

Gross Income 

Exnense: 
Cash Expense -

Livestock purchases 
Live stock expense 
Feeds purchased 
Seed, twine, threshing, etc. 
Hired labor 
:Sui 1di ngs, fences, etc. 
Machinery ann eouipoent 
Auto expense 
Insurance and taxes 
Rent 
Mi see 11aneous 

Total Cash ~xpense 
Unpaid fami 1;r lal!or ((()2 J¢ per hr.) 

Total exuense 

Net Income (return for farners 1nbor & C[:nit al) 

Hours worked by farmer during year 
Value fa!Ilr:1ers capital 

Distribution of 1Iet 
1000 

Under to 
1000 1500 

Steele County 3 3 

Cotton,"Tood & Jacl'::son Counties 2 7 

Total 5 10 

Average 
$738 

412 
644 
228 

72 
44 

576 
56 
so 

2350 
301 
222 
212 

35S5 

206 
91 

205 
138 
84 

106 
201 
206 
148 
155 
]2 

1572 
323 

1925 

m166o 

3405 
$12903 

Incomes 
1500 
to 

2000 

5 

7 

12 

2000 
to 

2500 

6 

5 

11 

Range 
$85 -

0 -
44 -

0 -
0 -
0 -

81 -
0 -
0 -

1520 -
-558 

65 -
0 -

1902 -

0 -
1 -
6 -

30 -
0 -
l -

34 -
0 -

10 -
0 -
0 -

626 -
0 -

832 -

lln6o -

1606 -
$2064 -

2500 
to 

3000 

2 

2 

4 

1293 
1188 
1539 
555 
305 
315 

1369 
652 
)50 

5190 
+ 1553 

475 
546 

1647 
174 
725 
307 
714 

1406 
581 

1357 
490-
6oo 

22~fl 
982 

4277 

2722 

3941 
29704 

Over 
')000 

3 

3 

G.A.P. 


