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CircuLar No. 14 FARM MANAGEMENT SERVICE NOTES Fesruary, 1317

A MetHop oF EsTiMATING THE CosT orf Probucing Dairy Probucts
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THERE 1S AN ACUTE NEED OF ACCURATE DATA oN THE PRESENT cosT oF PROCUCING
DAIRY PROBUCTS. INASMUCH AS THE INVESTIGATIONS IN THIS LINE ARE NOT COMPLETED,
CONSIDERABLE TIME WILL BE REQUIRED TO CALCULATE APPLICABLE STAPLE FACTORS OF
COST.  THE FOLLOWIFG METHOD !§ BASED ON PREL!M'NARY AMOUNTS OF FEED CALCULA-
TioNs oN 200 cows 1N Rice County, MINN.,, FOR THREE YEARS, WITH LABOR REQUIRE-
MENTS o~ 1,200 cows over A PERIOD oF 10 YEARS IN THE <AME tocaLITy.  THEse 200
COWS AVERAGED ANNUALLY 5,568 rOUNDS OF niLk, £ausL To 189 POUNDS OF BUTTER FAT.

An ExampPLE
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“NNUAL COST PER COW (VaRI0US PRICES MAY BE APPLIED TO FEED AND LASOR.)
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(ActuaLLy Consumep)

Feep: 1,200 uBs. oF ocrain @ § .015 per L., = §18.00
2,050 Les. oOF HAY @ 8.00 per TON = 8.20
5,600 LBs. ¢oF siLace @ 4.00 rFer TOoN = 11.00
"~ 167 cavs 2 A. pasture @ 5.00 per acre = 10.00

TotaL ~geb cost (50F oF roTaL cost*) $47.20

. (Hours ACTUALLY SPENT)

Lagor: 145 man HOURS @$ .17 rer HOuR = $24.85
40 HORSE HOURS @ .10 PER HOUR = 4.00

‘TotaL LaBOR cosT (30% oF ToraL cosT") $28.85

TotaL Feec anp Lasor Cost (80% oF TovaL cost*) $76.05

FEED AND LABCR CosT (AT ABove Prices) Is $1.36 per 100 POUNDS OF MILK.

’eTHOD oF CaLcuraTing TortaL Cost *APPROX IMATELY CORRECT
807 - $76.05 PROPORTION OF COSTS FROM
12 = 1/80 oF $756.05 or $.9506 SEVERAL YEARS' RECORDS,
1007 = $95.06 or TOTAL COST

THE DIFFCRENCE BETWEEN THE TOTAL cosT, $35.08, ano $76.05 ecuaLs $19.01,
WHICH REPRESENTS THE MISCELLANEOUS COsT !TEus OR 20% o~ T4E TOTAL. THiS cosT
IS MADE UP OF SUCH ITEMS AS INTEREST, DEPREC!ATION, SHELTER. EQUIPMENT, BULL
CHARGE, AND OTHERS.

Cow CREDITS OTHER THAN MILK OR BUTTER FAT, CONSIST OF THE CALF, THE
MANURE, ANG THE SKIM-MILK PRODUCED, WHEN THE WHOLE MILK !S5 NOT SOLD. FROM
AVAILABLE DATA IT 1S ESTIMATED THAT THESE ARE ABOUT EQUAL TO THE MISCELLANEOUS
1TEMS, OR 207 oF THE ToTsL CosT. Hence one SHOULD O3TAIN ROM A COW A CASH

RETUR.i AT LEAST EQUAL TO THE Feep anp Lamor CosT.

By xknowiNG THE APPROXIMATE AJOUNTS OF FEED TO ALLOW PER COW AND THE LABOR
REQUIREMENTS, ONE MAY USE CURRENT PRICES AND VERY CLOCELY ESTIMATE THE PRODUQ-
TION NECESSARY PER COW ANC THE MINIMUM PRICE AT WHICH THE PRODUCT CAN SE PROF -
ITABLY SOLD.
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