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Circulzr No. 1o october 1915.

FARL MANAGEMENT SERVICE NOTEE.

Machinery on *the Farum,

The consideration of ecquipping a ferm with machinery and the
menagement of the eguipmwent depends in *he main, on three fac-
tors, viz.,

1. Type of farm greactice followed.

3. Size of ferm _ tillable acres.

3. Largest acreage 1in any ons Crop.

Facts frow Inveetigational Work.
1. Machinery investmen® usuaslly ranges from 3:% %to 5% of the

otal caplteal investment L .
8. Deprecigtion of muthnery veries from 5% to 12%, veing

heaviert on such machines as the corn binder and menure sprezd
er that are used for exceptlohaITV heavy work. Seven per ceuty
on original values or %en per cen’t on inventory vzlues zre sale
avereges to usge. v

3. mavhluory cos%t per crop acre varies from 68¢ rer acre of
rye 0 $3.00 per acre of 311dge. The cost for machinery per
acre of various crops follow- hhe@t 74¢; barley 78y, oais 88%,
corn, husked $1.10; corn, ocut $1.29; hu” ©47; rye B8¢; silage

#3.00; flax 71¢.

4, In terms of MQCDlue”y cost per hour of labor in crop aud
livestock produculo the fOlLOWing comprrison is made- Han
labor cost per hour 15¢, horse labor cost
machinery coat per hour 4¢ to B¢.

5. Machine sheds, from an economic viewpoins, are profitable
only when their annual cost is betsween 27 and 4% of the value
cf the mechinery sheltered.

©. Proper lubrication while mechines are in use is ae im-

zer hour 1C¢,

A7

portant, if not wmore so, than shelter for them when no% in use.
7. Gduch greater losses come from runniung wachinery improierly

adjusted than from normal deprecistion.

8. When hand labor can te used cheaper than can wachinery
(ee boy labor often.may be) *he irnvestiens in the machinery
is not warranted.

(The milking machine wey be an exampla of this.)

¢. Large capacity mechinery on fzir sized ferwme is wmore pro-
fl able than smsll, one or two horse mechinerv, with ordinzry
types of ferming.

16. Co-operzting in the purchese of exyensive machinery, as
sileage or threshing machinery, th:t is used bubt a few davs
each ve=sr, is much bettexr business practice than individual
buyving.

Cost Accounting Section "U" Farm, S+.Paul, iinn.



