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The U.S. economy depends on and benefits from the economic activity (employment, compensa-
tion, output, and taxes) of food processing, as well as the impacts from the supply and distribu-
tion chains that support this industry. The analysis in this report relied solely on IMPLAN data 
for the United States in 2010.   
 
The results confirmed that this industry is a major contributor to the health of the U.S. economy.   
Food processing in the U.S. produced more than $1.08 trillion in economic output, including 
$812.26 billion direct economic impact, and $275.17 billion in indirect economic impact in 
2010. These activities generated about 1.93 million direct jobs within the food industry, while 
another 10.747 million indirect jobs were created by this industry and would not have existed 
without the activities of food processing in the U.S. in 2010. Associated with the 12.3 million 
jobs were more than $104 billion in direct employee compensation and almost $390.67 billion in 
indirect compensation to support other households in the U.S. economy.  
 
In 2010, food processing contributed more than $1.07 trillion in value-added activity to the U.S. 
economy. VA is a more accurate measure than industry output for determining how much the 
economy expanded because of food processing during this period. 
 
The amount of taxes totaled almost $227 billion in 2010.  Local and state taxes from food  
processing totaled $89.56 billion during this period. Federal taxes totaled $137.16 billion, with 
most of the taxes coming from higher sales taxes, property taxes, social security taxes, and  
personal income taxes as more people worked and received incomes. 
 
The results of this study show that the Food Processing Industry produced positive economic im-
pacts in the U.S. economy in 2010. This industry directly accounted for 15.65 percent of the 
more than 12.3 million jobs created as part of the supply chain for food processing during this 
period. Food processing and its supply chains produced more than $2.7 billion in total output in 
2010. Of this amount, food processing accounted for 40.23 percent of the direct total output, 
while supply chains accounted for the remaining 59.77 percent during this period. The industry 
generated $226.72 billion in annual local, state, and federal government tax revenues in 2010. 
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