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FINDINGS AND CONCLUSIONS 
1. The marketing margin for dry edible beans in 1949 was 52 percent of the 

consumer's dollar. ' 
2. Apparently there has been a decrease in the marketing margin since 1939. 
3. The stabilization of the market provided by the price-support program is 

generally regarded by the trade to have been a factor III reducing both the costs 
and the profits in distributive margins. 

4. Opportunities for further reduction in costs exist at all levels ill dry bean 
and pea marketing. 

5. Three general ideas are here recommended as the basis 9f a program fOr 
promoting increased efficieney. (The application of tIc ;e pri1lCiples is set forth 
on pages 56-60.) 

6. Marketing risk, according to the trade, has been reduced both for the 
growers and for the market;ing agencies linder the price-support program. 

7. Elevators llave increasingly avoided marketing risk by engaging in custom 
processing and storage, and buying beans only as needed to fiJI order:>. 

8. There is a tendency for intermediary dist,'ibutiOll service!> to be performed 
by brokers rather Wan by dealers. This is another step toward minimizing mar
keting risk in distribution. 

9. Elimination of marketing risk favors reduction in the cost of standardizcd 
functions r,nd should focus attention on efficiency in the J1C'rformance of them. 

10. 'rhe ~ienel away [rom ownCl'ship of dry beans in Lhe years of !\lllple RuppJies 
poses a problem as to who will unclerLake lllarket expan;;io\'. through active mer
chandising. Maintenance of a working inventory is essenl'ial jf 11 distributor is 
going to carry 11 complete line, 1m recurring orders froll1 regular customers, put 
up beans anel peas in consulIler package:), and take re~pon"ibility for quality under 
a brand name. 

11. Despite the apparent confu~ion as to who i:l to take merchandising h:,ader
ship, progress is uncleI' \\ ay, the rapid advance in con;;UlIIer packaging being one 
example. 

12. Because of the preS:lure exerted through the self-sel'vice trend in retailing, 
packaging is being done in a variety of ways-by elevatorfi, bean dealers, whole
salers, retailers, and specialized packager;;. Tlli~ mixed liituation ii' not con
sistent with effective and continuoUH merchandising of dry beans in <'ach market. 

13. The demand for beans has beon I:trgely regional; colored daRses [Ire strong('r 
in the South and whitc varietips are stronger in the North. :1\ationally th(ll'e is 
a moderate shift; towurd white classes. There is a tendency on the other hand 
for the North \;0 consulIIe a somewhat greater proportiflll of colored beans than 
formerly. 

14. Lima beans, rown comnWl'('iully in California, have been merchanclised 
nationally, selling IJt aiJout the :<allle proportion ill each area in relation 10 the 
sale of all beans. i.n ill('rea~e in dOllle"tic consumption would ap]l(~ar to call for 
a similar trelld toward national distribution of oLher e1ass('s. 

15. There arc some inciieation!:l that physical handliJig i" becoming lJIore etli

cient. For exalllpl(>, uboul', half of thc bCllll!:l 1I0W move from farm to el('vator in 

bulk ini'tead of being bagged in thC' field. This is in .linc with chang(>,; in praetices 

which had alrrady OCCUlTed in 1Illljor grain-prodlH'in;; nrc'as. 


16. The median opcrating C04t for ('leYatori' in 1\)-1\) WllS 4Decnts per 100-pollnd 

bag. This cost figlll'e wa;; achievrd II!; a \'OllllJle IC\'C'I of 40,000 bag,. 


] 7. Blevator operating ('0,;1'8, pCI' lOO-pound bag, cl('('r(~a~e sharl)ly as \'olume 
increases until volume reachr,; about ,10,000 hugs all Huully. BC'yond that volume,
the costs decrease, but only ::;lightly. I 

18. For elevator;;, illdir('ct co"t-; art' a large fndor, amouuting to 4ii percent of 
total costs. The structure of ('osts is qllite diffrrent for the dealer with j!ldjre(~b
costs, lllllounting to about 29 pCl't'pnt of I;IIC' towl. 

19. With olle 01' tw ~ cxceptiolls, f ho Clblolll (,jllu'ges made by the eloval ors are 
in lille with the cosh; for tho pll'\'flJor's func'Lion. 

20. ]'v[argiIlR of tlte wholesaler 111'(> r!tther stable fOr IWllllS nn(\ pe!l$ that are 
bought in eOllSUlI1er p;:wlmges but arc extremely val'illble wilh respect, to 100
pound bags. 

OBJECTIVES, SCOPE, ANn l\fETIIOI) 

This study of tho JlIn.r.k0ting of dry edibIt, beiUls and PN\S hos the 
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• 


'J 

• 

genC'l'nl objectiy(' of pr-OITlOLillg e(fieiel1cyin. the marketing of [finn 
products. A full-scule attfLek upon lhis obj('cliv(' would iiwlude 
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MARKETING DRY EDIBLE BEANS ANO PEAS 

some types of ana1ysis not contemplated in the present assignment. 
For example, this study docs not cmbrnee a critical evaluation of 
altemn,tive marketing techniq ues and detailed l'ccomm('l1c1ations for 
changes in eUl"rent llULrketing proecclures . 

Before reeonnnending modifientions in t]j(1 mnl'/;::eting of dry edible 
beans and pens it is essential to have ('omprt'ht'llsive qWlntitaliv(' in
formation, sueh as thnt on which this report is hnsNl, as to the stl"Ue
ture of the marketing Pl'O(,('SS('S dil"('etiy il1volyed. The study ,n1S 

desiglH'd j)rinuu'ily to give II deseriptive analysis of the mnr!;:ding of 
beans and peas. 'l'he infol"mntion c\eY(,lopNI in this study does not 
covern complete j)rogml11 of llln,l'/;::eting;. but it docs provide lhe 
groundwork (01" a, progl"nlll of ('Yalun,tion nnd inrproY(ll1lf'nt of market
iug methods. 

'I'll(' sULTey ([ealL with the prillc'ipal 1l1!uketing ageueies and their 
opern.lions in 1040, with the flow of proc.lu<'ls through nmrketing chan
nds, and with the ('osts nlld mnl'gius n('('l'Uillg in distribution. Com
prelH'llsiYe dn,ln haYt' b('en obtniLlt'd Oil these nspects of lnnl'keting 
through lh(' work of stn11' m(,llllwl'S or the Blll'('n.ll or Agl'icultuntl11jco
llol1lies nncl Ut(· usually geJlC'l"Ous ('oo}wl'alion of the firms that 1'c
POl-tNI. The JllnsS of datn. obtni11Pd fl"Oll1 ench typ(' of marketing 
ag('ney hns h('t't1 analyzed nnd fillrd tog('tl1l't' to form n,ll integmtcd 
picturC' of lll(' ml1('hinNY 1'01' mn,rk('ting b('nns nnd p('ns. 

Allhough l11C' ['('P0l"t'S primHt"y pmpose is d('scriptiv(', it docs not 
stop thNe. S('v(,l'ul bnsic issups lire mis('(l ('oneeming til(' natUl"e or 
markding effiek'lley nnd the problem ofill(,l'ensing ('flieiency in 
murkeling dr')' b('nns nnd }J('ns. 

:\lorC' sp('cifi(' stucli('s or mnrJ. "ting t('chniqurs might now be unc!N
taken as a bnsis fol.' prescTibillg ('onstnl('lin' chunges . 

The SUtTC'y was Kution-wid(1 in s('op('. FL"Om :'tn (lxplorn tOl'Y study 
in n. singI(' b('n.n-pl'Oclucing arm, th(' plnn ,\'I\S ('xtrnci('d to CO\'('I' n.Jl of 
the principal growing art'ns. It wns <i(l{'id('(lto includ(' <l1'Y (·<liblc peas 
ns well as twans. With l"espC'ct to Il1Hl'kl'ting agc'lwi(ls, tlH' study ('111

brnc(l{L (I) (·ll'Yntors, (2) brokPrs and d(,tlit'I'H, (:{) ('Illl 11 (,I'S , nnd (4) 
wh01esule gl'O('(,I'S. B.Y Yfll'ietips of product tl1l' ('onrngp induded nil 
1C'nding types of /wnns II lld ('I' the thr(lr brond h(lnding,:; of whit(', 
('olor('(I, nnd lium. 

I'll(' finns to be ('o\'('l"('cl in thp stlldy W('l'e s(l1p('t('(1 f!"Om en.eh of 
these fOUl" fit'lds Hc('onling to C'stllblishC'('1 prilwiplC's of snmpling. The 
largrst or tl\('8r sn.rnplrs lIncl, in sonH' wnys, lh(' most fnndlllll('ntnl, '\'ns 
the sampl(' of brnl1 nlld ]WH. pl('vutors. Tn nil. I:H l·ll'YntoJ's W('J"t:'. 

('ov('r('d. Th('se wrrl' distrill\lt('(l among Ih(lprincipnl wowing nr(lns 
for benns amI p<,n8 in proportion to production. Out of this (oUli, 
122 el('yutors W('l'(' st'I('('(ell prinwrily I1s 1.'('[lI·(,8(,lltnliYr of bNUl ('leYn
tors Ilnd ]2 or: }len, rkviltors ((al>l(' :)(), Ap/HI1Hlix). Th('l'e wns 80m.C 
oYNlnp.in thr ::::[udy, \\"jth 11 ('1(lYnlors in til<' snmpll' hnndling both. 
hea.118 nnd ppns. Thus. t1J(1 lotnlllllntlwl" of ('I('\'1110I's from Khicitinfor
mntioll wns obtnitll'd nbo\l{ brllns wns 1~4. InJ'ol"lLlntion about pens 
was ohtninrd from 21 rl('vn,lol·s . 

Both large' i1nd smnll ('l('vntol.'s \\,('1"(' indud(ld in lht' snmpl('. 'rhel"C 
WIl,S 80mI' 1(,IHlpl1ey, inhrr('11 t in t\l(' llU'1 !rod of s!uupling, to g('l It. lIu'ge 
proport ion of elt'Yfl tors towHrd till' upp('r Plld of th(' size l'tll1gC'. ~l'his 
l"(,su\('([ fl'om n,llocnling thl' snmplp nmong pl'ociuC'ing iU'(,lls in pl'OpOI'
Lion to th(' siz(' of the (,I"OP rn.th('l· thiLI1 :t<'('ol'ding lo the number of 

http:oYNlnp.in
http:Blll'('n.ll


4 TECffi'l'ICAL BULLETIN 1044, U. S. DEP'l'. OF AGRICULTURE 

elevators.. Inasmuch as elevators tend to be larger in areas of heavy 
production, a larger pmportion of these elevators would be covered 
in an area in which elevators were largel' than average. 

The objectives of the survey were to obtain information on both the 
market flow of beans and the practiccs of individual elevators. A 
sampling method wllich gave considcrable weight to the volume of 
beans handled was consistcnt wilh the objectives, 

The second sample, covering 60 firms intcrviewed in the study, was 
designed to covel' tIle many types of intcrmediaries designated as 
brokers, dealel's, and jobbel's, Snell un intermediary draws its supplies 
from elevators 01' growCl'S ill lhe growing areus and sells to canners, 
wholesale gl'ocers, and chain wurchouses (table 31, Appendix), 

Intermediary lumdlel's nrc so diycrsificd in dlarlteter that they 
present grcat difficulties Cl'om a sampling standpoint, An attempt was 
made to give adequnte l'epresentntion to dealcl's and shippers who tend 
to be located in the growing aren.s on the one hl1nd and on the other to 
brokel's and jobbers who were 10cILted in Ule consuming areas, But 
it was not possible to prepare listings for these two groups separately 
because of the overlapping as to l'unction, 

'l'he analysis, tllPreforc, dcals with 011(' broad catpgol'Y of inter
mediary hn,ndl('rs, with n. l'ull l'('('ognition of thp limitations inlwrent in 
such it, brond cl n.ssi{kfltion. Some intl'l'lnedial'il's, ofton known as 
dealers, takc title and po',,,essiotl of tbe beans thl'Y hallclll', At the 
othor extrome, thl're is the truc brokpl' who takcs neilher title nor 
possossion but opcl'alcs Oil 11, eOl1111lission basis, It WitS not possible to 
eInssii'y nil of thc· firms ('oYet'ed l111d('r one heading OJ' the oth~r, .A 
considcrable numbet' of in tcrmedinl'i('s might I)e described. ns whole
sa.lel's without stoeks, They take titlp without tnking possession, In 
some insmnc('s n broker may take possl'ssion without taking title, 
Fl/l'thermore, even individual firIlls may opemll' in diJl'l'l'cn! ways at 
difIet'('nt timl'S, Tile ill trrmedifl.l'Y who is setTing as a full-fledged 
dealpJ' with SOI11P of the belUls he handles maT net as a broker on othcr 
tl'ltnsa('.tions, 

The third group of {inns inte.l'view('(l in the study C'OllsistNI of 62 
wholC'snle grO('('I'S alJd dIllin-store organiza.tions (ta1>le :~2, Appendix), 
This snmple was lHltional ill (,oYC'/,'age !llld ('n<iC'd to follow consump
lion of b(,!U1S mther thnn produC'Lion. ji'irlllS engaged in the l'xport 
bUsil1(,SS migllt 10giC'nlly hp e1llssificd. liS wllOlC'salrrs but none \\'as 
includNI in this stuely. Brllns gl'O\n1 ill tllp Ullit('d Statps nrC' mosUy 
('ollsull1('ll in thi~ ('ouutl',Y, Ilnd (lIP pl'l'srnt n.ttcmpt to tra('(' the 
markct £low fo/.' bPfillS and pens was ('onfinc(l e1li('f1y to t]le dOlllestic 
mflJ'ket. 

The fourth n.l1d smnllrst snrnple in the study ('O\'(~'('d 41 firms oper
ating as b(\nn ('fillnel'S (lltbl(\ :i2, Apprndix), ~Inny of th(~sc firms 
canncd OtllC'l' food TJl'odu('fs ns \\'('11. Call1l(,I's W(,I'P ('xelud('d hom 
the sample if IWltlls did not ('onstitutc n substantial pHrt of their total 
volumc of Inlsinrss, ClHlIH'rs wC/'(' not. sol('('((I(t to 1'('111'(,S('/1 t tho 
cnuning of pens, PPllR Ilre g(lllC't'lllly !'Ilnlled in the gl'('en forlll mthel' 
than dry, ex('ept. for stlC'hspccinl prodUCls fiS PUI'(\(', 'l'llC operations 
of the Gamlel'S in r('gIu'd tn b<'fins \\,('t'e not ('over('(1 in as grcat detail 
IlS we:re (he operations of oLher types of firms ill th(' Sllrv('y, In this 
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dry beans are concerned and reIn,tively little information was gathered 
about the canned pl'Ocluct.

Schedule information was obtained from personal interviews with a 
representative cross sedioll of each class of respondents. Some of 
the data wel'e gencl'a.lly available from normal business records. 
In other cases, new records wer£.' compiled by such devices as tabula
tions from sales slips. Estimating formulas wel'O used to meet such 
problems as the allocation of joint costs. 

Detail ill regard to costs w/tEl obtained from elevators and dealers 
by means of a more detailed schedule used with a subsample of 
respondents.

'rhe information rt'quired by the supplC'll1entary cost schedules 
was pursued with an intensity that would givC' some of these reports 
almost the chamcter of ('asC' stucliC's. SchC'dules from individual 
respondents in some easC's arc supported by wOl'k sbeets that wel"C 
developed in iilling ou t single items 011 the schedules. 

Dun and Bl'I1dstred 2 reports wel'C' dra,,-n on many respondent 
firms to Jill in data missiug on schedules. Various mUng fI,ncl l'efer
ence manuals wcr"e also ('mploYN1, SUell as Thomas' Register.3 A 
great deal of statistical illfonnn,tion from iII" United Stales Depart
ment of Agriculture and ol11('I' sOUl'('es ,nlS ~ltthC'l'"d and. digested. 
Statistical series wel'e available fot' botb brltllS and peas, covering 
many yenrs. Special methods had to lH' adopted in deitling with such 
problems as costs fl.lHt margins. A more dl'taih,d ll'cilLmen t of these 
devices is dC'velopcd in the App('ndix.

Asidp fmlll the punly faC'tllnl mal(,I'jnl gathered from the coopel'
ating firms in the bean industry and from olllel' so 111"(:es, some infor
mation was ohblilH!d ('ollC'erning opinions and aHiludes, The study 
did net indude IUl opinion sury!.')' in 1h(' usual form of a set of definite 
questions to ,,"hidl spp('ifie answel's ('Ollltl b(' obtained and tabulated. 
The pro('edm'e WitS rn,th(,t thn,l of ('n(,o\lragin~ ellch person illter
viewed to (,OInIllPnt /tllli mnke his own sug~(lstions as to cU.lTC'nl con
ditions in thC' b('l1n industrY. 

The fiuitl section of this ~rC'pol"t ofl'C'rs some (pnlative !"e('onunenda
I.ions and E,Ug~('sts soml' fltt"lh('l' lines of inquiry. 'rhat sC'clion is 
DlC'aul to be sugg('stiv(i rather t11itn ('onC'iuslve., A more intensin~ 
iuvcstigfLtion. of diverse methods (InlllloyC'Cl !lnd their l'elfLtive mcri Is 
would be C'$:;entifil in l'Pil('hing linnl ('ollC'Jusiol1s eoncC'lTling mllrkeling 
cHiciC'l1ey find the stitbilizalioLl of the industry. The dis('ussiol1, 
thC'l·cf()l"(:~. is int('n<i('d to S('JT(, ll1(' purpose of posing iSSllC'S rnthcl' thllll 
settling th('m. 

BEAN A:\D PEA ,KLEVATOHS 

BASIC CoxsIDlmATloxs." D1T C'dihlr bC'flns arc grown in sl'vernl 
Stl1t('s whi('1i ('/til (,OIlYNliC'l1tly be cltlssiIirdin lh1'(,C' brond l'C'giollal 
groups. 1'hC' old('st of tlll' I1wjor producing nrpas 111'(' in ),Ikhigilll 
and. 1\\'w York. Another of lh(' mn,jor al'C'ns, find the one that 11m; 
shown Lhe grNllNlt il1(,1'('n5(' in produ('tioll, ('xi('nds Lhl'oughouL lll<' 
~\Jotlntain Slntps. '1'11(\ most diY(,1'sifi('(l lll"f'll, fiS to Yflr-i('lies of benn5 
produ('('(l, is in C'niiforniu. DI')' pdiblt, lWllS art' produ('ed. pl"inuu'ily 
in 1IJ(1 wil(,llt ('ollntry of sOlllhellSLl'I'Jl \\'nshinglol1 fllld 1l0rtiwl'l1 .Idnho 
(fig. 1). 

2 DUll and Bradstreet. Tne. 
3 Thomns' Hegister of Wholesale Grocery and Kindred Trades. 
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This study covered operations in 1949 of a sample of the elevators 
in all of these regions. The seven l:)tates in whieh. these elevators 
were located accounted for approximately 90 percent of thCl crop of 
dry edible beans and peas in that yNU'. In fact, these elevator's proc
essed more than half the 19'19 crop. Figure 2 shows the geographical 
distribution of the sample of elevntorsj broker.s, jobbers, aud dealers; 
wholesalers; and conners, 

The bean flud perl, C'levn.tors perform sevcml fUD(,tions which only 
a very few larger fn:ru1l'rs attempt to perform for themselves, Prac
tically the entire Cl'Op moves from the flU'1llS to the ('levators. In 

DISTRIBUTION OF INTERVIEWS 

• Beon eleva lor 

° Pea eleva lor 

• Whole,ale grocer 

.. Broker, jobber and dealer 

... Conner 


NEG . .f8IB8·'X BURE-AU OF AGP.It;ULiURAL ECONOMICSU 5 PEP""RTIroIENT OF ,lGAfCUL.1UR( 

Flnmu; 2 

tl'fleing thp flow of (,Ic'nned iJl'nns as all ftrti('l(' of ('ommerce, the ele
vnJor' can be tnkpll flS 11Il' Rtnrting point. 'l'his s(,(,tion of the report 
dC>111s with th(1 size find organization of l'](~\'ntOI'S, till' 1l10Yl'mc>nL of 
heans nnd /lC'lIS into lh<'l1l, '11)(1 mO\'('IlH'nl out of tlwm, find the func
tions thiLt th(1 <,levfI tors pl'l'form. 'fIw ('osls nnd mnrgins iuycJved 
in the lWrfOITIlI1IH'P lU'P d iSClISSNI in n In 1(11' sed ion. 

ORGAXIZATTOX PI'I'Itl'c'('nm OF ELF.VA'l'()HS,~B(lon find P(lfl. elevators 
al'e mninl~' oprrnl<·d hy smnJl priYn[(1 l'nterpl'is('s llngngccl in sc.vcml 
netivili<,s other thun tilt' hnndling of ht'nns nnd JH'ns. Thcre are 
Inl'gp cOIl1J)!l!li<,s in tlll' fit·ld nne! soml' oprrftte on~ 01' mOl'e brn.nches. 
Th(' ('oopemtiY<' el('\'n(or is l'epl'l's(lnlNl in both t11<' federn,ted and 
the ('cntml tyP{'S, Tlll'l'e nl'(1 ll1od(,l'l1t(' difl'('I'pn('(\s in type ond size 
of orgnnizalion nmong the gl'Owing on'ns. Dc'spite these vn,riaLions 
the pre\'nilillg pn.tt('1'Il is 011(' of RTllnU 01.' mo(lernt('-si)l;ed husiIwss with 
thc hnndling of b('nns find P(IOS llS n S('l1s011nl side line (lable 1). 
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TABLE I.-Elevators, processors, and shippers: Percentage distribution 
oj organization respondents by volume oj business in specified bean 
and pea a?'east 

•1 AreaI ,i 
Beans 

Item Peas in 
northernColorado, 

Idaho and. Nebraska, l'vIiehigan
California and and Washing

southern New York ton 
Idaho 

Number Number Number NumberRespondents ______ •• ' . .. .. .. -- 2!l 37 56 12 

Percentage of all respondents -, 
Volume of business: 1 Percent Percent Percent PercentLess than $100,000__ ,. 

" , '" 48.3 0 3.6 0$1 00,OOQ....$4!l!l,!l!l!L _. , . 3·1.5 40.6 46. '1 33.4$500,OOO-$!l!l!l,!)!)9. __ , 
'" , , 10.3 27.0 30.4 0$1,OOO,OOO-$2,99!l,!)!)!l. _ 6. !) 18. !l .lO.7 50.0$3,OOO,000-$4,O!lO,!l09 •• ' 0 8. I 0 8. 3$5,000,000 and over, , 0 2.7 1.8 0 

, - 0 2. 7 7.1 8. 3 
TotaL__ 

Unclassified _____ , . 

., ... .", ", 100. 0- - 100.0 100,0 100. 0 _. 
~.-...,. • 

1 Based on reports from respondents, rcpOl'(,S from Dun and Bradstreet, Inc., 

and estimates based on rat,iugs from TnenlAs' Rn:fllS'I'ER 01> ,VIIOf.NSAf.E GUOCERY 

AND KINORf)O TRAD1~S, Volume of business refers to volume arising from all 

types of operations. 

The busy season for the pl'Ocessing of hel1.l1s and peas lasts about 
4 months after harvest. Unless an elevator has large facilities and 
large demands for storage. it must have other activities to obtain 
revenue during the other 8 months of the yellr'. Bean elevators are 
divided into foul' roughl}- cqunl gr'oups with l'espeet to the size of 
their physical volume l'eprCSCI1 tcd by heans. Onc-fourth of the 
elevators reported tbat beans make up 20 pel'c(mt 01' less of their 
volume (table 33, Appendix). IfoI' another quarter' the volume ranges ~. 
between 20 and 40 percent of the total. 1\Jore than 40 percent of 
the total business of about haH of the elevators is in beans. At the 
top of the range is the one-:fourth of all the bean elevators that get 
more than 80 percent of their physienl volume from beans. 

This distribution is quite differ'cnt for elevators that handle peas. 
Nearly two-thirds of UIC eleyatonl studied reported that peas account • 
for 20 percent or less of their' volume. An elevator llandling peas is 
likely to be engaged 1n a mor'e sllbstnntinl wny in handling beans or 
in handling snch gl'l1,ins as wheat. III facli, well over half of the ele
vators handling either berms or pells get most of their physical volume 

I 
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from other crops. In addition, nU1ny of these elevators have a 
substantial retail business, consisting primarily of feed, farm supplies, 
and implements, sold to farmers. 

The corporate form of organization was reported hy neady 42 
percent of the elevators. About 39 percent arc individually owned 
or are operated as partnerships. The remaining 19 pCl'cent are 
cooperative elevators. Somewhat more than one-fourth of the cle
vators operate branches. Corporations alone made up more than 
half of the concerns operating branches; corporations and centrnl
type cooperatives accounted for two-thirds of thc elevators with 
branches. Corporations wore predominant in Cnlifol'llin. and they 
accounted for neady half of the elevators ill Michigan and New York. 
TIlC :Mountain States run 1110re to individual proprietors and partner
ships. Half the elevators studied in Lhe Wnshill CT toll-Idnho-Oregon 
pea area were cooperatives. Eleyators without branches pr('c1omi
nated among berm elevatol's in every region, but half of the elevators 
in the pea area operated branches. 

On. the basis of total business of all kinds, the most typical elevator 
had an ayemge aulltll1l vo:u"IlC of slightly less them half a million 
dollars. Volumes of half e1 million or more wel'e reported by 47 per
cent of the elevators. 1'wo firms lmd volumes in excess of 5 million 
dollars and four additional tlnns exeeedC'd 3 million dollars. Of these 
SLX larger firms, four handled b('ans, one hnnclled peus, und one handled 
both. Noue of the pea elm'iltors reported volumes of less than 
$100,000 and the typical pen eleYfLtol' is about twice as large in total 
volume as the bean elcvator. 

:Most of the elevators handling alt amnial volume less thnn $100,000 
are in Califol'ni!1. Only 17 percen t of the Culifomin. eleyfLtors coyered 
in the stuely reported more than $500,000 in Yolul1lc eompnl'('(l with 
about half of lhe elevatol's in ~li(\hign,n and ~ew YOl'1\: llnd more 
thall half of those in the ~rounlitin ~ttttC's, lDl('vn,lol's with volumes 
of 3 million dollitl's and more itre found in nil of lhe tU'PltS except 
Culifornia. 

SOUHCE OF ELEVA'l'OH. SUPPLY.-Elevalol's tlrc locuted ('lose to 
growing arcas. The mnximum diMn,nce from I'n,rm to clcYntol' wns 
under :30 miles for 80 p(,l'c('nt, of' lhe eleyators bn,nelling bcnns nnd 
94 pCl'cent of Lhe eleYlltors handling pens. The me(\ieU1 diilttw('(' 
trayelecl by beans to the elen.tor is G milC':;. T1'lds is equiYlllenl lo 
saying thllt Il circle wilh a I'I1,dius of (j miles clm,wn uJ'ouncl thl' n:vemge 
elevator would inelude half of til(' bcitlls hnndled. by Lhe e1<·vl1,tOI'. 
For peas, the mediall dislunee is 7.5 miles. '1'he5(' figur('s emphusize 
the highly 10cnlized C'hurneter of lhe rlcvalor bnsinpss. A fc'w ele
vators, howeypl', draw from !t somewhat grC'alcL' clisln,lI('('. A/nong 
bean elevators, 8.8 pel'C'(,llt sn,y thnt SOIlle' or Lh0il' hC'flIlS rome from 
50 miles t1wny or morej n.n IJC'l'CPllt of th" }Jt'IL elevutors reported 
drawing from a simillLt' mdius. 

Transportation from farm lo (,I ('YIl,to L' is gCI1l'I'fl.l1y Jinnncr{l hy lh(' 
gl'ower. In 1949, plc.walors Look l·t'sponsibility for only 7.1i perccnt 
of the transporLn,lioll fOI' bealls ftlld l5.n ])(.I.'(,C11 t fOL' P(,[1.S. 'rhe 
movement to the clcyaLor is muinly by llloLol'lI'uek although some 
beans moye by hOl'se-dmwn wngon. Only :J.6 IH'I'('('Ut of tho eit'Yfl,tOJ'S 
rcpOl'led receipt of bealls by mil; lhe (~ol'l'csponding figure for peas 
was 11.1 percent. 
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i About half of the crop moyes to the elevutors in bulk, Hauling in 
an open truck bed lIas been adopted us stanciard practice in many 

1 	 grain areas and seelUs equally suitable for_ beans. "Then beans are 
bagged on the farms the bags are usually owned by tho fanners. I 

•lI1E'l'HODS OF PUHcHAsE.--An oleyatol' tha,t handles beans may 
eithel' buy them or handle them us an agont for the farmers (table 2). 

'1'ABLB 2,-Elevatol' stocks: Percentage distribution between owne(l and 
stol'edjol' growers, by classes oj beans and 1)8as, 1,948 1 

Class 

Beans: 
Peu. and medium white . ___ .__ 
Grent JloltherlL ...... .. • .. • • _. 
Small white'. _ ..... _........ __ .. 
While lllltl'row___ • 

Pinto .... , __ "'_ , 

Hed kidncy,_. .. 

Pink. ___ . _____ 
SmallrccL ... ___ 

Y('IlO\\'(,yp .. _, , 
Stalldnr'(1 lima. __ 
Baby limn 

.. _.. 

• 
_.. _. 

. _,. 

... '" .. 

Blackpyp, Cali fol'll ia ..... 

PcllS: 
Alaska.. • ____ 

White Calmdinl1,. 


A'·CI'UgC. 

CI'OP YClLr 10·18 

Stol'C'ci fol'Owncd grower 

Percent Perr'ent 
41 50 
]0 no 

on_' .. 	 .j
1 I flO 

10 81. 
37 03 
o 2 100 

45 .55 

DO .J 
o 2 100 
o 2 ]00 
o 2 100 

,---------------I 22 78 
I~'''~~-'--'''''=='',===== •L-- ri3 _,,_____r_8 
1 54 46 
l 

I Com)luted Oil hasis of tlYPI'ap;(' ()f foul' quarterly irwPntOl'ips. 
:\ Pl'OcillCO(( almost, ('lItil'!'lr in CalifOl'lIia, whl'l'!' pl('V:llOI'H do lIot: norll1ully

purrhasc h(>!lllS, 

'1'1Ie c1(m1.tol' lnkps lill(' mol'(' ('oll1ll1onlv III UH' {'Use of benns thn,n 
pelts, Olltl'ighl (llu'rhlhH' WI1S I'('pol'!rd 'by 158,1 p(1f'('rnL of bean ple
vatol's but hy only 20,9])('I'Cl'llt of prlt Pit'vaI aI'S, Th(, ntosL usmd 
method of IHIJ'('!Jusp 1'01' hpnns is on a spot hliHis rn,thC'I' than und(1I' 
eOll Il'ud, Pitynwnl in th('- gl'('Il!. mnjol'i ly of ('as('sis 1'01' dl'ltllNl beans 
l'UtlH'I' than fOI'O('ld run. PC'lIS, on th(' 01 hrl' Imlld, al'r 1ll00'C' eOllllllonly 
bought on Ufil'ld-J'ul1 bilSis, '[,lIrl'C' is also It sOllwwlln.t gl'('(l!PI' tendency
fOl' Pl'fl.S Lo br bought undpl' ('Ollll'll(,l. 

V{hrn an r)C'YlltOl' doC's not buy thr pl'oduet, it, mn.v process it and 
st01'C' it for the fU'(,Ollllt of the' gl'OWeI', A small PI:opol'lion of the 
crop is PI'O('PSSNI only, undcl' s'lI('h uITnng('menLs, and not stol'cd, •
Usuully b(llU1S 01' peas hnndled on n. eustom bllsis are 1)J'o('(lssed and 
are storcd whi1<' a,waiting Ihpil' flll'th{'1' disposition. This may be 

i 
L 
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through private channels or through Govel'nmentloan or purchase, 
The bean and pca elevator ttssumes littlG market risk ns beans arc 
bought under contract in only 4,2 pel'cont of the tases and peas arc 
bought under contract G,5 pereent of the time, The elevator may 
decide, on the bnsis of mark!;'t; eonditions, whether in making this 
docision to buy or merely to handle heans n.nd ]lrlts Oil the grower's 
Itccount, Undoubtedly, the rovenues from custom chltl'gos ttl'e weighed 
against prospective gross 'margins, 

If the el('YatoL' buys beans out!'ight it is with the hope' that the 
gt'oss profit obta,inad from the sltle will ('ov('r 01(' ('osts unci J'ctUI'll a 
net pl'Ofit, to the ('lovnlOI', Among tIl<' rlrvulol"s pl'inC'ipltl costs al'(\ 
the ('osl's of ('}(,!Illing nnd (hr ('osts or stol'ngC', Oustom ('hul'ge's for 
brll11s handled to tllp gl'owet"s a.('('Olillt, ('0"('[' tlH' t'XPPlISPS of ('lerm
ing and stol'agollnd pl'(lsumnh\,\' It'llvt' somt' Iwi rct lIlTI .1'01' (he elt'vlttoL', 
Thus, Wh(,11 tht, ('l('vn.tol' does not st't' (t good PI'osIW('[ ot' huying beans 
and ['('s('lIing tht'111 pl'ofilllh1,\', it 11111,\' I'efust' to bu,\' but on'(,I' to n,t'ccpt 
lhe'm on n, cuslom hnsis, Undt'l' ('l'I'lain I1llu'b'l ('ondilions lht' elr
YtltOl' might I'd)" on ('ustom l'hnl'W\~ 1'01' its in ('on1(' 1'n,Lhpt' Ihllll on a 
gl'oss ,Profit ]'Nl!ized. fl'olll the' pUl'C'hns(' nnd 8n1(1 of b(,lIns, 

..:\ gl'OW<.' I' 1I1so (lxPI'd::;('s opliolli'\ whidl ('nil h(11p him to avoid or 
minimiz(l mtlrkt't l'isk, If thp lI1ill'kd pricl' i~ ltigilt'I' thltn lhl' Go\'
l'I'lIl1H'lll suppol'l pl'i('(' pillS 1l('(,I'Ul'd l'itlll'gl'S, 11l(' gl'OWl'I' may clC'dd(l 
(0 sPll. On lhe Ot!1<'I' hnnd, he mn,\' hold his I)('nlls, hoping 1'01' still 
high(lJ' pl'ic'(ls, ('n'n though he' ('lin 1'('lIliz(' n, profit lJy l'eclC'('ming his 
10nn nnd s('lling al thl' ('ll1'I'('Il[ I11nl'kt'L priet', H lhl' l111u'ket priee is 
10weI' III ItU (I\{I ~Uppol'[ pl'i('(' pI us lu'c,l'twd ('\tn l'g<'S, lJ\(' gl'ow(IL' would 
not bl' likrlY to Sl'll 011 (h(' opl'n lllnl'kl't. 
f ~\Il e1C'yu'lOI' mll::;t IIlt'('t l't'I'tnin slanclnl'lls in 01'(\(11' lo nce't'pl h('ans 
It0l: ::;IOI'ng(' undt'1' the pl'i('('-Snppol'LIH'Of!I'lIm, It' tltc' l'1('vnlol' oper
stlor H\(Iets llll's(' Sllllldlll'(\s h(' ('an eilh!'!' nt'('('p( 1)('11118 1'01' ('!lslom 

,01'110'(.' 01' ()n~(,I' to buy Ihc'm oull'ie,ht n('('onlill" 10 which 11I)]JeIlI'S toII l;\ , h , h1 111 .m.ost likc'l\' to tUl'll onl pl'ofitnhh', Th(' gPI\(Il'nl (,Il'pl't of Lhe 
(IX (,I'dse of Iht's(' options by gl'OW('I'S nnd '('1(1\rnlol's should he to stllbilizn 
Pric(ls, 1'('gull1l'i7.(1 Ihl.' flow of til(' pl'odu('\, nnd minimiz(1 Inlll'ket risk 
01' bOlh grow!'l's und C'lt'yn 101'5, 

]<'U,\,<:,\,[0:\'5 PEHFOIOllm BY 'ELIWA'I'OHS 

PIWC'I';SHl:-;G AS}) PHI';PAHA't'fOS lo'OR :\fARKI';'I'.- The fil'st function 
of an ('\<'\'l1tOI' is the PI'()('Pssing 01' lhn pn'pn.l'lI,tioll of I.H'11I1S nll(l prns 
for thp 1I1I1.1'.\(P\. 8(,\'('l'nl dc,tniled st(IPS UI'C' eompl'ifwd within Ihis 
fun<'lion, sueh ns e\(lnning, picking, l1.nd polishing, 'I'h(' most <lis
t iJl('lin' of t\H'S(' sl<'ps is thll,t or plneing til(' IJ('nns in COllsunH'I' pilek
flg('S, hut only !\, f<,\\, (ll(l\'n(or8 engage in pu('knging, All h('llllS nne! 
pc'as l11usllw PI'O('('ss('d \\'\1(Ithl'l' tlH' (ll(,Ynt<H' buys tht'lll 01' dews ('US
tom PI'o('(lssing j'OI' [Itt' gl'O\\,(lr, Stol'ing gl'IH'I'ull.,' I1wanS lhn.t the 
hennsol' J)('H'l a,I'(' Iwing h(,\d for til(' gl'OW(,I"S (W('OUllt if lite b('ans nl'e 
or the' \.)'P(' gl'own in tilltl Ill'Pte, If th<',\' 111'(' not lo('nlly grown they 
l1lfL)' haY(' hOt'll silipp<,d in 1'01' locnl distl'ibution, oPlwknging is n· 
dC'finite indi('alion of nn ('\('\'n.lo\"8 intt'I't'sl ill (\('Y('\oping lhl' eOtl
sumt'1' markclt, A ('ompnl'isoll or (\ipse thl'(,(~ fllIlCliol\f; pl'oyiC\cs It 
brOfld ('i1fLl'n('lel'izn.tiotl of tlJ(' Iypt' or busilH'S8 ('ondlletecl by the 
eleyators (Ulble :3 and tltbles 34, 31i, nud 30, "\pp(~ndix), 
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TABLE 3'.-,-Elevators, processors, and shippers: Percentage distribution 
oj establishments handling beans and peas, by trade and buying policies 

Establishments han
dling--

Item 

Beans Peas 

Number NumberReporting_ - - - - -- - - -- __ - __ ___ __ __ ___ ___ ___ __ ___ _ _ _ _ 130 IS 

Percentage of all 
reporting I 

Policy: 
Obtains title froll1 grower:

With contract: 
Price when delivered: Percent PercentContracL _______ • __ . _. __________________ _ 

O. 6 3. 0l\farket._______ •• ____ • ___________________ _ 
3. 6 3.5 

Total. ________ " . _ _ _ 1--------·1------_ _________________ _ 
4. 2 6. 5 

Without contract: 
Field-ru n beans OIl tare basis ____ .. _, _ _ _" ___ • __ _ 
Beans On cleancd baiiis _______ . _. ___________ . _ 
Other____________________ •. ,.. _•• __ .. ____ • ___ _ 

5.6 
45. 3 
3.0 

S. 4 
2. 0 
4.0 

1--------·1------'rota!. ___ • __ .. _" _____ .. ________ . ____ ,__ . __ 
153.9 14.4 

'1'otal obtaining ti tie from grower __ ." .. ,, ____________ _ 5S.1 20. !) 
1====1====

Docs 110t obtain title from grower: 
Processed for ATower 2_ _ _ _ _ _ _ _ _ _ ______ .. ____ .• __ 2.1 .SProcessed and stored for grower 2. _______________ _ 17. S 32. 2 
Processed and/or stored beror'e delivery to Govern

ment under price slIpport program _____________ _ IS. '1 3,1.0Other______ "'. ______ ,' _________________________ '. 
3.6 12.1 

'1'otal ___________ . ______________________ _1--------,1-------
,11. 0 79.1 

Grand totaL __ w _________________________ _ 1====1==== 
100. 0 100. 0 

I Distributed on the basis of the percentage of each elevator's total volume of 
beans and pens handled under ench policy. 

2 Other than GoVel'J1ll1ellt loan beans. 

One hundred and thirLy-one elevators in the study reported that 
they did processing, 122 that they did storing, and only 10 reported 
packaging. The pel'cenliage of elevators that process each variety 
follows the rel!Ltive importance of varieties fairly closely; 40.5 percent 
for pea and medium white beans. The percentage of elevators that 
store follows closely the percentage that process, with exceptions that 
can be eA"Plained on a regional basis. Although only a few elevators 
engaged in packaging, they covered most of the leading types of 

• 


• 
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beans and peas. On the average, each of these 10 elevators pnc1mged 
only 4 varieties of beans and peas. 

• 
In California, all of the 29 elevators interviewed reported both 

processing and storing. Only one reportl'Cl pnckl1ging, but this one 
packaged some of ncarly all the classes handled by CalifQL'llin elevators. 
The percentages that processed and stol'ed wore, idenlicftl for most 
classes. Storing was practiced more often thn,n pt'occ.ssing, in the case 
of peas. Presumably the elevator that stot'ed pel1s wlthout processing 
them had l'eceived them from smallel' local elevalol's. 

In the :Mountain States, storing was undertaken by 35 elevators 
and 37 elevators engl1ged in proeessi:ng. The percento.gl's of elevo.tol's 
that processedo.nd stored were similo.l' for the cliffel'cnH kinds of bcaus 
except for gl'eat northems. Sevcrn.llallJ<~r elevators wen' appal'(l,-ltly 
storing this class of beans processed by locnl elevILtol·S. '.rhe 5 cleva
to~'s ~hat reported packo.~illg were a~ engaged ill packn,ging the. two 
prlllClpal classes grOWl) 111 that l'cglOn-~l'en,t northern and pmto. 
They also pn,ckagecl severn.l other clilsses, ll1cluding SOIllP grown ollly 
in California such I1S limn" pink, and bll1ekeye. 

The elevators in l\Jiehigan ttnt! Now York pl'pdomilHUltly IULI1dlc 
bettus grown in, these arl'tts. The clnss of Ittl'gest yolumE' by fill' is the 
pea bean, followed by l'e~l kidney, cI'n,nbel'ry, n,ncl yPlloweye. The 
number thttt reported stol'lng exceeds the number thu,t l't'ported pl'OC
essing substnntially for the cmnbel'l'y n,ncl ydloweyl' clnsses. Fivc 
elevators reported stol'ing pett bCltllS but nOlle l't'pol'ted processing. 
Pnckagillg of pen, beu.lls wn,s reported by foul' elevators. The only 
o.ther pnclmging reported WttS of the emIl berry class, ptwkn,god by a 
smgle elcvn,tor. 

• Processing of ben,ns alld peas 111l1y be bl'OkeIl down into scveml 
nspocts. Eight of these n,ro sufficiently importn,nt for clevn,tors to 
quote sepal'l1tc chn,rges for custom sel'vices. l'wo of these cho,rges are 
for tho cost of bags and thl' eost of plltt.ing the product into bags. 
'fhese charges m'e reported from nIl three regions thn.t grow ben.ns in 
quantity. Throe other pl'ocessiuO' chttl'O'es reported from every reO'ioll 

· . I' '1 1'" .1:"> Cl . . I '" . 1are'f01' c eamng, 1 PIC nng, ane e eslollmg. emune: IS t 10 essentla 
phase of processing, carried on by' all elevn,tors. Pickmg ttnd destoning 
are adjuncts of eleanillg. Fumigating was reported only fro111 Cali
fornia. Drying ttnd polishing were repOltoc1 f!'OIll, the othel.· two l'egitms 
but not from Cttliforllin.. Pl'ocess;,ng, therefol'E', is to be understood I1S 
including whtt~evel' it \'ttkes to prepare field-run ben,ns for mo,l'ket 
according to the requirements by region I1ne! cittss. 

• 

Conceiving of fUllctions in still bl'oadt'l' t~rms, the preplt,mtion of 
tho product for market is one of fOUl' broad phl1SeFl of mltl'k{'ting. Tho 
second is the physical How of goods through marketing chn,nllt'ls, in
cluding storn.ge ttncl tl'anspol'ttttion c'osts. This study is concl'rned 
directly with thl'S~\ two functions: pl'ep!Lmlion fOl' mttl'keting fwd 
marketing flow. l\110s(:. of tho ('oUetted informaLion lwrtn,ins to these 
two functions. '1'he study deals less dirC'cLlywith the other lwo aspects 
of lllarketing-the ij,ssumptioll of l11!l,l'ketill~ risk and the oxpn,nsipl1 of 
markets. These two functions I1rc treateCl only in('iclen LttUy in con
nection with erLch type of IlllLrketing ngen0y. Further cOllsicil'l'n.tioll 
is given to these functions in the In. tel' allulyticttl discussion. 

DISTRIBUTION TO BUYERS.-]3y fat· the larger part of I.he movemcnt 
from the olevtttol'S is by mil-SZ vercent of the beans nnd ncarly 97 

http:storn.ge
http:processedo.nd
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percent of tbe peas-moved by rail in 1949. About one-sixth of tho 
beans moved Oll t, by trllck. r1'he1'e was a small movement by water 
of both beans and peas. 

:Most common provailing terms of sale arc f. o. b. shlpping point for 
both beans and peas. A considel'able volume of peas and a somewhat 
le!\ser volume of beans lll'O soltl on n. delivN'ccl basis. 

In 1949, clOvlLtors sold 35 pOl'eent, of t11t'il' volume to dealp.I's who 
took title, They also sold to oihol' iYP0S of customers, most of 
these trnl1st1ctions being haudlt,(I by bl'okol's. The ltu'gest of these 
customer ty})l'S is the wholosale grocer, who a('countod for about 
30 pel'eont of the salos volume of the <'leyatol', Smaller quantit.ies 
moyod to ClU11H'l'S, pn.ckag('l's, e::'l)ortel's, andinstitu tions. Some 
beans and peus wen t. hack to 1I1(' gI'OWL'I.'S for sN'd, In 1949, 7 pcrl'c'nt 
of tho beans and 41 pel'eent of llle pellS 1I10vt'(1 i'l'om the clovatol's to 
warehouses for Govl-rnmt'J1t aC('Ollnt. There HI'C' stl'ikillg ditrerel1('es 
in the distribution by lypes of <'llS\:Ol11el'S urnong \11{,' kading classes. 
'1.'lnls, 36.7 pel'('t'nt of ,,'hil(' mnl'l'OWS moV('rl to pn('imgel's as com
pa1't'cl with 6.3 Pl'l'('('ut fm all tYPt'S:1 D('ule'I's lllUldlN[ n, lfirge pro
portion of pintoR. limas. nnd hlac·kC'Yt'R. Cannt'rs look more tban an 
average share of pNt bl'ans, smaUwhites, ancll'('(l kidneys. 

~l'hc Lypicnl bt'fln ('levflt 01' hfts tll 1'('(, t'OughIy t'q uul sOUl'ces of 
revenue. One of' t.11('s(I major SOlll'('C'S is fl'om beans bought a.nd sold . 
.Another tlJil'd of I'(,Yt'HUe' ('0111('S from custom chHrges 1'01' pt'OC'essing 
and storing beans for thl' Ilccount. of gl'O\\'(,I'S, TIlt' remaining major 
source is the gross mal'gin on oth ('J' sult's, as s('ed [lllel bags sold to 
growers, sale's of ('ulls and bcnns for f('(ld, unci tho retail side of tho 
business. '1'he pl'Opol'lions \\'C1't' sOIllt'whn,( difl'el't'nt for pca elevators. 
Revenue from custom ehal'gt's was lowcl', wbile Il1iseellnnt'olls revenues 
such us sale 1'01' fced. W('1'(' relfttiyely 11 igl1 ('I'. 

Subsidiary probl(,l11s of distribution il1\'olv(' tho disposal of culls 
and thc handling of ('mpty bllgs. Half oj' the Iwan cuns alld. nearl," 
all of th 0 pen cullR W('I'e sold to i'llrHlol's 1'01'] ivesioc].;: fe·eel. Benn culls 
were disposed of in ollIl'I' 'mys; 24 ])(,l'('enl went int.o export and 11 
perceni; was destt'Oyed. 13ngs wero oWIl('(l by the l'lC'valol' nnd lent 
to fUrmel's ill 19 ])e]'('('n t of lIlt, ('nses. Bngs ol'igillfLlly belonging to 
the growel's were handled ill variolls ways by the elevator, J\lol'e 
than half the timr th(·~' \\'('1'(' lIsed 1'01' sllippillg beans. The Ilext 
mosL frequent pl'actiee \\-as to return them to 11I(' gl'ower, 

S'rOllAGE '1'0 gQUALTZJ~ J\rARKI~'1' SFl'l'T,ms.-Jijleva.Lol's pl'O{'(ISS lhe 
entire Cl'Op nnel slOt'(' nlnJ'g(' part of it ulltil il move's Oll in t.he channels 
of distribution. Some general fads nbout production LI'('1lds Hnd 
earl',Y-ov(I[' of bc'ans and p(las nl'PIWl'tilll'lll aL this point. The datfL HI't' 
dra.wn Jl'om pubJishl'd souret's rn.tlll'1' than from the SUITt'.'" Hnd thoy 
are impOL'Lant as bll('kgl'Ound to titt' latel' stnges of the analysis. 
'1'h(\ oVt'J'-nll fads about supply hplp to (!Pfine Lhe pIn.t,(, of the elt'
vatol'S in thc' illdus(n' nncl to dt'lel'rniue tiw ('('onomie ouLlook both 
for gI'OWCl'R of i>t'nn8 [mel PC'HS nnt! {'OJ' Hll' mal'kl'ling agendas. 

The bl1111})(,t· (,J'op of ht'tll1s in Hl49 "'flS about 75 lWl'ccnt gt'enJel' 
than the n,vcl'llge (TOP 20.\'(\111'8 n.go (table 4), Even the n,Yomge erop 
of Lhe last [j yf'!l.I.'S hns b(,(\Jl about. 50 P('l'('Nlt gl't·n.tt't' thnn the 1929 

I Appnr(',nfly it Hllb~litlltinl 11.111011111'· of n.ddi!ionul pn.ekn.gillg wns dOllo by whole
salol'S !lnd n.gel1cies n()L eovC'l'C'cl ill t hiH stlldj', 
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crop. Over the same period, the population of the United States 
increased not quite 20 percent. '1'11e1'e has been some increase in 
per capita consumption during this time but this trend has leveled 
off in recent years, 

TABL:E 4,-DI'Y edible beans: S1(,PplV (Lnd distribution, United States, 
1929-48 

Supply Distribution 

Ycar 1 

bcginning I Domcstic StocksStocksSeptcmber Produc- 1m- ']'ot;[\1 dis- ]~x- end ofSeptem tion port.s 1 appeal'- ports 3 seasonbOI'l D,Il~'(' 2 

1,000 1,000 1,000 1,000 1,000 .1,000 1,000 
bag.~ 4 bags '\ ba(/s ,1 bags ,1 bags 4 bags 4 bags 4 

J()2!L_ 250 11,5G1 I, S7·1 13, GS5 12, 551 20·1 !J30
1930 _______ 030 J3, 540 I,OS5 15,555 ]3,200 200 2, OG5 
103L.. _____ 2,OG5 11,070 2G2 14,2!J7 12,520 109 1, OG2 
1932. ______ 10,077 00 1,2501, GG2 10, 410 2·15 1.2,317
1033 ________ 1, 250 12,OG5 271 13,58G 11,505 81 2,000 
1034 ..• _____ 2,000 10, 05G 503 13, 159 II, 930 70 1,150 
1\)35 1, 150 13, 333 205 ]4, 7-18 13, 524 104 1, 120 
lO30. _______ 1, 120 10, 7G7 703 12, ,5DO 11,62l 44 925 
1937 ________ 925 14,9;10 1\)9 l(j,064 13,510 104 2, 450
1938 ________ 2, 450 14,717 141 17,308 13,8'U 31.7 3,150
1\)3(L ______ 13, En 000 3, '1503,150 ]4,254 143 17,547 
IO'IO ________ 3, ,150 15,700 2H 19,481 14,417 1,5(H 3,500
194L _______ 3, 500 17,100 IG'1 20,70·J 14, 35\) 1,832 4,573
1042________ 4, 573 17,568 452 22, 503 IG, 07\) 2, \)33 3, 581 
1\)43________ 3,581 1\),435 1, 4G7 2,1,483 1.5,7'12 4, ,130 4,311
U),14 ______ .. 4,311 15, miO ·170 1\), 8,11 14,372 'J,510 \)50 
]\)45 ________ 050 11, \)5·l Isn 513, 155 11,5·18 1,2G\) 338 
1\)4(\. _______ 147 15, 222 13,053 1, ,Hi!) 700338 1,1,737
1\)-17. _______ 700 ]5,783 3110 \5 W, 1l!)2 1.3, 533 2, 72!) 730 
IIl'J8 _______ . l,017 5,570730 II), ·J20 3115 \020,OSS 13, 108 

\ Includes dl'Y beans and garbanzos. 
2 Includes domestic food and seed use, United States military food usc, and 

shipments to United States territories., 
a Includes dry bean!;, seed beans, garbanzos, and t'annecl beans convcrted to 

dry beans, using 31 pcrcent as the mtio of dry-bean content. 
~ Bag~ of 100 pounds. 

5 Total supply includes allowance for split beans exported for civilian feeding. 

Stocks-l!l20-42 offieial ostimntos of H. S. D. A. Bureau of Agricultural 


Economics, H).l3-46 stock!; omeiallv repol·tee! by B. A. ]ij., wHh adjustments to 
allow for O. C. C. stock!l, 10-107-48 t'stimates based 011 Market News Service and 
Trade information. 

Production-OfIiciai records of J3. A. TO. 
Jmports and Exports-H. R. Department of COlmilcrce, Bureau of t;he Ccnsus, 

with adjustment.s for Army civiliall feedin~ prior to 1\)·17. whell not rcpOI·tecl by 
the Census. 

The large Cl'OPS of 1948 and 1949 wero not due prinutl'ily to ex
panded acrcage. The tWOl'ilge planted aen'ilge for 1935-39 was 
1,914,000 n,el'os; \'ho 1948 plmltNl 'n.ereuge WitS 1,970,000 anel the 1949 
acreage was 1,900,000. Yields rcnutincd reln,lively stable during the 
period 1937-46 but rose shul'ply beginning with the 1947 crop. Im
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proved methods of production, development of better varieties, and 
e:A-pansion of the irrigated acreage planted to beans were among the 
principal influences in the increasc, but for the 1948 and 1949 cropR 
particularly, the unusually widespread favorll,ble growing conditions 
constituted the most influenj;iul factor in the record yields. 

The history of bean production is one of moderate growth and 
relative stabili ty compared with the trends for other legumiv JUS crops. 
The peanut crop in 1949 wus about equal to the hean erof' in numbCl: 
of pounds. '1'110 upward trend in production is gl'eater in pellnuts
the 1949 crop 'was more than twiee us large us the 1929 crop. 

The increuse in produetion of these oI(ler~Cl'opstis very moderu.te 
compared with the inCI'C'asc in soybC'ans. In 1949, the country pro
duced 6 times itS many pounds of soybeans IlS dry edible beans. The 
soybean crop wus 24 times IlS large that year ftS in 1929. The gl'eatest 
fluctuation among IC'gll1ninollS cmps is found in edible field peus. 
T110 1940 crop was Marly twice as 1a.rge as the] 929 c!'OP but it was 
less than one-third as large us the record crop of 19'13. 

T110 main point of' thC'se compurisons is to show the relative stability 
of tl1C' supply of dr.r e(lible beans. This stability should be favorable 
to ordC'rly mlll'kC'ting (table 5). An anulysis of production by regions 
and by vuriC'ties of bC'llllS rC'veuls a high clegl'C'(, of intm'llai stability. 
The hl'fln-proclueing Ill'('as are divided into three parts in tllis stucly
Califol'uin., the 1\Jountain States, and the older producing arcus in 
1\fiebigflll nnd X ew York. The proc/uC'tion trend in eac.h of these 
three divisions 1111s been appro:\imate1y the same Liming most of the 
lust ao YC'iLl'S. TIle pt'illcipa1 c1JflJlge was found in the ,Mountain 
Stal('s which moved from last place to first plaee in the annual volume 
C'f production. 

The bumper crops of heans in 1948 and 1949 did not mean rllll-away 
incI·('fl.ses for allY 011(' 01' two ('lassC's. Ratb(,l', it was a general increase 
in all tYJ)es, whetber 'whitc, eolol'cd, ot' lima, because of good crop 
condilions cYel'ywbcl'e. These 2 yenrs l'epresC'lltecll'ecorcl production 
not only fot' b('ans but, for fi('ltl crops generally. Dry edible peas 
constituted onc of the 1'0'" C'xc('ptions, '1'he pen. crops in 1048 nnd in 
1940 were only about haH the size of the ]947 crop. 

'rhe earry-oy('l' of hC'1lJ1S at the end of ] 049 wns about 5 million 
hags-neud.'l one-fourth of the entire 1940 erop. The slze of the 
cal'l'Y-Ov('[' is ('ausiJlg C'onsi<iC'rable 1tlleasinC'ss in the trude. Yet the 
iluctun.t.ions of hegilUling stocks, sin('e 1925, oO'Ct· some ground for 
oplimistll. Ln.I'gC s(oeks have heen disposed of hefor(', and have been 
followcd hy periods in which earry-oyer was reduced to a minimum. 
The then elll'n'nt c:oncC'rn was lhat suC'h a readjustment eould not 
be cOllntC'd on heC'!1usc of the GoW'rnm('nt support program. The 
problem of l11(' adjustmC'nt of supply !l,ud demand is one of the topics 
discussed in the fjllUl analytical section of this rcport. 

Information ,\'as gathC')'C'd on seYC'J'Ill aspccts of ('loyator operation 
which have not h('('11 covC']'('(l in this s0clion hut nre reseryed for later 
discussion. EleYatoJ's' l'ecC'ipts and pur(,]ULS(,S flnd sales, month by 
month, are tl'('at('d in the see1:ion on the marketing flow of peas and 
h('ans. Comparison is mudC' with the monthly flow through dls
t,rihutors and who]('salC'rs. l\[onthly price data arc considered in the 
section on ('osts fl,nd margins along with the compnt'ahle price dal.a 
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TABLE 5.-Elevators, processors, and shilJlJers: Percentage distribu,tion. of ?:olume of incoming beans and peas handled, 

by classes an(l by months, 1948 1 

0----
<., 
w 
<., 	 1' 1'('1'- \en Percentage of total for crop year 1948-. 	 I cent- .I 

('luss age of I 

I
total , 
of all I ' 	 ~f 	 ICIUSSC:l t Sept. Oct. I Nov. Dec. Jan. Feb. lHar. Apr. I May I June I July I Aug.

t~ ~ 
-r- Per- '-;:;:- -;:;:- -;:;:- Prr- - Per- Per- Pcr- Per- ..-- Per ~ Per Pcr Per o 

cent cent cent celltBeans: 	 1 cent celll relll emt cent I cent cent cent cellt 
11.9 G. G 2.0 O. 7 l:lI)ea and medium whilt' t 78. 8 28. 2 15. " 8. (j 4. 9 5. 6 G. 3 2. 6 I 7. 2 o o . 2 ~ Grcal: llorth'!l'll ..".~ ... 1 ·1. n 65. !) 32.0 1. 3 . -1 0 0 . 1 . 1 	 o 
o o o ,3Small \\·hitc ... _~ ,3.7 15.8 65. G 18.3 0 0 0 0 0 l".l

Whitemarro\\'. __ - .2 ]7.'1 16.0 ]2.61 3.6 3.3 15.3 21.4. 7.7 .6 .0 .6 . 6 	 l:l 
S;

• G .2 .3 .1 . 1 . 1 24.8l'inlo. ......... .: 2. !l 61. 7 7.3 2.0 1.5 1.3 

G.2 2. 2 .4 .8 ~ Hedkidn('y.... .1 1.7 li. !) 17.8 ];I. 2 13.1 15.0 7.5 '1.211.7 

l:ink. __ ••. __ . ___ ...\ .1 211. 4 GS. (j 2. 0 o o o o 0 o o o o t:d 
Smflll n'cL __ .• ~. . .., .21 57. !l 12.8 HJ.5 o 1.8 .9 1. 8 .2 o . 1 5.0 o t:I 

i I ~ 
c:ranhcrIT----- ••• • ... ·· i • 1 ! 7. (j I U2. 2 . I 1 o o o .1 o o o o o UJ

2. 7 or cllowcyc ...... __ .......... j · I I 3U.!J I 21. 8 I IG.8 .4 1.0 2. 2 o G. 0 G. 5 2. 7 	 r-;
o o o o 1.427.5 I G5.2 5. {) o o o oSlllndu.!';'1 lima. .- ... _'I G.3 	 '''4 
Buby hmn. _. ... .._ · 1 2..J I SG.5 I 11. 1 o o o o o o o o o '=' 
J3Ial'keyC', C'nlifornin ••. .H 57.·J I 2. 2 o o .4. 5.G 1. ·1 o 1.2 2. G 13.4. 15. 8 ~ 

t:o.I 

Peas: \ ~ 
Alaskll, ot her smooth .. 

grecn•... _________ ._ S6.4 24.0 1.4 9.3 5. 7 4.1 1.7 7.0 3. 6 o 43. 2 o o 
'WhiLe Canada, firs!' 

and best, other while 
and yello\\" seeded ____ J::I.6 4.6 27.7 21. ,1 9. 7 2. 7 o o o 2.4 31. 5 o o 

......
Incoming volume means tolal volume handled by elevator, boLit owned and not owned by elevator. 
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for other levels of distribution. All information bCD,ring on costs is 
included in that part. The ultimale purpose in GIC treatment of 
costs and margins is to indieate the division of th,. consumer's dollar 
Ilmong the successive ageneiC'R in distribution and to cxamine the costs 
incurred in performing the corresponding functions. 

:OROKERS, JOBBERS, AIVD DISTRIBUTORS 

TUE FUNCTIO~S OF SEIlVICB ACEN'ClES AND HANDLEHS 

This section deals with UIC' type ond ('11aI'0.('[C'1' of d('ole)' orgo.nizll
tion, methods of huying and sellin.g, packaging and ll1t'rdw.nciising, 
physical movcment of goods, and S(\:1so1101 tl'C'nd. ('onsidrrnlioll of 
costs and margins is l'esC'l'ved fOI' a lat('1' chop!r!'. DC'mand foetol's 
touched upon 11('1'(' n,ppeu:l' again ill n, finnl ll'rntnH'nL of the ('('onomi(' 
outlook for the bt'nn and pea industry. 

ORGANIZA'rlON OF THE TRADE t)'I'Hl'C'1TRI~.-rnterl1lC'dil1lT disll'i
bution is primaril)~ a fiC'M of l)ropri('\ar.y-t)~(' eJ1iC'r{JJ'is(' \I:ith only 
limitC'd participation by thC' (·oop(,I'nliyC'-t~,·p(' markrling nssocintions. 
Ahout onC'-follrlh of fhe firllls tilfl.t rC'pOI'[C'd Iw.YC' hrnnchrs, ).[os[ of 
the firms with hl'anrhl's m'l' organized as ('ooppl'atinR. :1"i"l)1s without 
brn.llC'hl's nr(' mostly individuul pl'opl'iC'toJ'ships 01' pnl'tnC'I'sbips, 

Firms n.rnong thC' hrokPl'S, johhl'l's, and distributors af'(1 Inl'gC'I', on 
the avC'mge, than Ihos(' thut op(,l·n.te l'lpYnlol'S, All()ut:37 pC'r('C'nt 
havc nn nl1lHlll1 volumC' \\'ol'lh I million donnl's or 11101'C' ('I1('h (tahlC' G'J, 

TATILE 6.-Broku·N, JobbEr.'!, (lnd dislribufOlw: P(')'('(,l/lrt[J1' distribution 
oj res710nc/rnls, by t'olllllll' of b1l8il1t-,~8 ([lid ('ommodity /wllt/I((I 

('ommoclif.,· 

Ite>1ll Total 
, Be>ltlli' ILnd 

llPllil 

Xllmlll:r : Xllnt1w), ;YmllbfT 
3n 2 t GO 

Volume> of bllsi\l(\g~: 1 Pfrrrni 1'('/'('1'111 Pel'l'/'I//L('ss thltn 8100,000 33..1. I!l. 7 ZO. i$)00,000 to 84!I!l,H!H) ) I. I 12, ii II. i
$500,000 to S!J!Hl,mw it :3 2.'i. I 15. a
$1,000,000 to S2,!Hl!I,O!Hl 10, ii 20.S 20, a$3,000,000 to S·j,!)!)!),!)!)!) R.3 ,';.3 s.::!$5,000,000 and O\'(lr. R.3 8.3 R.8Um'lnss[fie>d _•. I I. I 1t3 10.0 

TolaL 100.0 JOO.O . 100,0 

1nU.~ecl on reports from r(,sl)Olldpnt~, r('jJorts frOIl) DUll llnd nl'lld~lrpN, rl1C'., 

• 

• 


• 

and estima\:c's bllsrd nil ratings frolll TI1()~IAH' 1!1~ntH'I'I';Jl Ol~ \\'111)1,1,::,;,\1,1,: Uuo
(;ERY AND KIXllUlm TUAI)~:S. VolullIe of hu::;ilH's::;. r('rpr~ fa \'ol\l/l1p arising from 
aJl types of OPCrutiOIlR. 
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This is true of both bean and pea clealers but tbei!.' is u, decided differ
ence in degree of specialization, Tlu'ee-fourths of the pea dealers 
reported that peas accounted for 20 percent or less of their yolume, 
Only balf of the bean dClllers report so Iowa percenUtge of bean busi
ness, At the other end of the scale, 29,3 per('('Ilt of the bean clealers 
reported that 81 percent or mon' ot their volume was in beans,S 

On the average, brok('1"s and dC'u,lers Iw,nclle seven or eight classes 
of hC'flllS and p('as, The number handling any partieulllr clllSS of 
brlll1 is not always in propol'tion to thr relative importance of that 
class in total oran pro<illl'tion, .1"01' e:nLmplr, a gl'l'atCl' number of 
intermed.iaries were lllllldling gl'l'!l,l 1l01'tb('l'l1S, pintos, hahy limas, 
Ilud bla('kpye~ than Wl'l'P hlLn(lling pNl brans, which is the IfLrgest clnss 
of hpan, by voluml'. 
Typg~ OF '\LmKETDH1 A(;f;Ncn~:·v--Thl' mon·ment of benns and 

PC'I1.:" fl'Om tll(' plt'v<ltOl'S inti) the l'hnnll(,ls of distdbution generally 
('all" fot' thf' Sl'I'\"i('C'S of lll«'rrnrdiaries, .\ll pLC'mlo[', gC'nel'!1.lLy speak
illg, i; not N[lJippecL to handh' transaelions with whO]l'sal(' grocers, 
('IUUWrs, 0[' C'xportl'l's who an' lo{'ilted mainly n.t a g('l'ILt distan('e from 
tIll' ~rowing ttl'PIlS, .\fl1IlY ViLl'itHions ill tvpC' of orgn,nizn.tion and in 
fll!1<'tiol1sppJ"fo['mpd I.U'l" rNIlIirpd to flW(·t tlt(' dlff('rf'llt operating 
~ittli1tions, ~()m(' bl'Okt'I's do nothing hut IlPgotin.t(' sale" t1'l1nstLC'tioIlS, 
tltking lH'1[llP[' tllll' lHH' poss(':,,:>iol1 of thl:' goods. Ilnd C'lmrging n. broker
ilgt' CI'I' to lht' l'1l'YlLlol' or oth('[' principal. ThC'rt' I1rl' dC'n.lers an(1 
jobbPl's who IILk,' tilll' but do not tllkl' poss('ssio[l (titbIt' I), OtbC'[' 
d('aL('r~ huy lH'IUlS or 1)<':L5 11m) hlwp tht'm ([Plin'['NI to thp~r own 
Wl1.I'l'llOllSl'';. SOIIH' of tlll'SP sPllIL tlU' bPIW" Imd pt'ilS on li1 the 
form in whi(,h thl'\' wprp l'.\('('in,d but Otl1('1'5 1'('('Piv(' lh('m ill l()()
pound hags Iwd !'f\jltlCka:,1Y ILll or purt or llwm ill ('·onSlIll1C'[' ('ontt1.ilH'l's, 
III ~()Jll(, ('ILS\'" Itn indl'IH'IHll'llt [lu(']mgillg firm p<'I'fonl1s 11 clIstom 
:;('1'\'1<'(' for til(' <il'ttl!'l', 

Thl'SI' dilrl'I'Pll!'I'S ill fUllction l'PIH'PSl'llt a<ijustlll<'nts to "ueh ynrin.blcs 
11" distl1I1('P from tLl(' gt'Owing tU'PI1 to tlH' mark!'(, iLYl'l'll~(, sb:e of OPPnL
lions of stlpplil'I'S IUHlllf (,l;~tc)nl('rs. Hilt! rl'l:tli\"(· impO['ULnt'C or 5u!'h 
nU'I'C'iJlwdisiJl;! fudm's fl." high-quali!.,- ('OT1"UIllN pllclmging, and tilt' 
ofl'l'l'ing of 11 I'omplptl' !im' of Iwltlls llwi Jl('lt", Tht's{' int('l'l11l'din."it'S 
pMtil'ip:tll' ill ";(JIll!' tlpp'!'!' in all of tit!' fourmnjormI1L'kl·ting funetiolls 
1)l'('\'i()I1~'" dl'SITilH'd tIll' Pl'ppttral iolt of tiJp PI'O<itl!'t (01' llU1.l'kel, tlt(· 
mOVPlllPlit through till' lllll.['kl'ting !'hILllIl('ls. till' Its:'\umplion of ITlllJ'kl't
ing: I'i",k. and tI)(' ('xP:W..;iOll of JUtlr/W(s. Of grl'tL(!'st inll'L'Psl in ('011

n('(~lj{)l1 \\ itlt tIlis l'l! tidy is tlH'ir PIL['( ill th!' pxpiLl1sion of mark!'l::;, 
This j" till' (HII' point in thl' mttl'k('tin~ elulIlIlPi ILl wlti('h l'fl'(·ctiy(' 
pUn!'(" at llHLl'kl't ('xpnn,.;ioll will tll.kp plu('!' if ttl all, This stl1ll'lJt£'nl 
n,ppli!'l'l to dry ht'ttl1s llnd Iil'ltS It..; ('IUIIlI'd bPltllS 11m)' hl' Iookpd UpOll 

Its It diU't'I'('nt pl'Od lll'!. 
SOIlH' ('tHUH'I'S ba\'(' "[H'llt. and ('onlinlll' to S[ll'IHL. SlIh"tttlltinl slims 

10 pl'onwt!' tit!' :-/Ll<' of lbt· 1':LIllll'd Jll'odul't, The dry commodity 
J TIll' 1pcm "b"IUl dl'uh'r" j" ll~!'!l 11\ llHtIl\" in lin' illdll,,(n' in 11 tlilfrr('nt ';('110'1' 

Ihu1\ ill tlib "'tnd,\, 111 tltt, iwlll"lry: (1 "bt'un dl,:tipr" is I!;!'ill'rnlly 1'()l1~idC'n'd tu 
IH' :til ol')!ltllil.l1I iUIl whit'll ubtniu, ,..ltppJiP" (rom P!('\'!tto!'s !LIld ~ro\\,(,T~ tUlt.! lJl('C
ehn.lldis('" Ill!' bl':111~ 10 tlistriilntnr" anri who!p;-n[PTS ill till' ('Ull,;lllllinl!; ncrns, II!' 
lila.\' or JIlIl." litH !tIkI' tit I!' llnd plt.\·"il'nl po,,:,ps-.iOll, usunlly dc'p('lleling on t 1)(' 
inclivhlllni l1'un"ar:lioll. .. I\I'IUl d!'illpr" ~lH n,;pt! ill this pllbliclttiOIl inl'llId!';; all 
illtc'fIll('(Iiaril''' lH'tw(,PII t'll<' ('I!'\"ator und tlll' wlioll'lil.\I('f who lake title to the 
COltlli1()',!ity, 
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still represents much the larger part of the sales to consumers, A 
wholesale grocer cannot be expected to promote the sale of dry beans 
.and peas as they arc relatively small items for him, and usually carry 
moderate margins, Elevators arc not generally in a position to gage 
demand and to elllTy out promotional plans for expanding it, • 

TABLE 7.-Brokers, jobbers, anddistrib1ltors: Percentage distribution oj 
respondents, by relative importance oj junctions perjormed and com
modity handlecl 

Itom 

I,'
h' 
i 

Respondents 1___ ... ~. 

Brokerage functions: 
20 percent and und(ll". _, 
21 to 40 percent.. . 
'H to GO percent 
61 to 80 percent.. ~" 
81 percent and oyer... 

'l'otaL ______ _ 

Dealer ancl jobber funrtiOlll': 
20 percent nncl uncler ... 
21 to 40 pef('enL.
41 to 60 p('rt'lmL_ 
61 to 80 percent 
81 percent nnd oy<,r." 

1 Some r('spoudl'nts spl'cilit'c1 both functions. 

Establishments handling-

Beans Peas 

NUlIlber iYlIlIIber 
60 2·1 

P('rcentag(' of all respond

ents 


Prrrl?nt Percent 
6.7 16.7 
8. 3 12. 5 
1.7 0 

___,j_~_:~_1____3~_._5 
61. 7 I 66.7 

====-,====== 
5.0 I 0 •
3.3 I 0 
o j 0 

I 1001. 12.5 
'" 36. 7 ! 50. 0 

" j __~~.".~_-~~-"--6-2-.-5 

"Ml~'l'HODS OF BUYING AXD Sl~I,LTXG.-'rhe largel' proportion of dis
tributors nct us brokcrs without tnking lith'. A s('('oncl group arc 
jobbcrs Imd douiNS who tuke title. A third gl'OUP opcrn.t.es in both 
ways. Ii'or bcan distributors thl' hn'ilk-down is: Brokers, 45 pcrecntj 
dealers and jobbers, 3S.3 pet:('C'nt; both, 16.7 p<.'l·ccnt. For distributors 
of peas, t11('l'C is a gn:'a(cl' ovcdu,p in tlH' two ways of operfl,iing, the 
break-down being l1S [ollo,"s: Bl'Okers, 37.5 pereent; dealers and job
bers, 33.3 pt'rC'cntj both, 29.2 pcr('onL For (host, who Op(~I'ate, us 
brokers, the brokcl'fi~e fees ha,'c b('cn fairly wdl standunlizcd at 10 
cents per IOO-pound I)ag or 5 c('uls 01' Gccnts pel' case of 24 consumel.' •
pnekugcs (table 8), 

The source of supply [01' brokcrs and defilers reported in this study 
was the elevatol' illabou t six timcs ou t of ten. This WfiS true for both 

L~ 
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bean and pea distributors. Terms of sale were usuall;v f. o. b. shipping 
point. Other dealers were mentioned as suppliers to a smaller extent. 
Roughly, one-fourth of the beans and peas were obtained from other 
sources, as the growers, for instance. Dealers, in turn, usually sold 
on the basis of f. o. b. shipping point, although a substanlihl1 part of 
the business called for delivery to the 'warehouse of the purchaser 
(table 9). 

TABLE 8.-Bl'okel''<;, .1obbers, a1ul distributors: Number reporting and 
brokerage chCLrges, by rnethocZ of clwrgill[J ancl by commodity handled 

--------~··--~··~I--------
I_____~bli~~~~~ts hnndling

:\[ethods \ Beans PeasI 
I·__•___..···_·,_·,_·r.~.~._--,-____

IH.eporting I Charges !Reporting Charges 
---.~.-I .._......._.',- ··'---r·-·-'----"· 

Regular operation charges: ! Number \1 Dollnrs l iV-umber , Dollars 
Per 100-pound bag ______ .... j 35 0.10 I 12 I 0.10 
Per ca~c of packaged goods ___ -; 23 ' . 05 S I .06 

Under contract with shippers: 1 : ' 

Charge per 100-pO\llldbag•.• __ ' 10 .10 1 ,1 I .10 

1 Seventeen firms luntdHllg b('ttl1S had :;hipper contract", while six firms handling 
peas had contracts. 

TABLE g.-Brokers, jobbers, nnrl di$[ribut(!lw: PCl"crnta[Je distribution oj 
all 1'1'lwrtill{J. by ,~upplicrN of bwns and ]1(,(£8 alld by buyiWJ IJolicy 

: Establishments handling

Tt(,111 

~ ,i---' .. ..,...'~"~..---

NUlllbcr I Number 
Hcporling __ • __ ,_•• ". 30 1,1 

! 
1 ~-"- ...---.----- 

'Percc'nlagc of all rcporUng 1 

>.".->-.• -~'--'-i------
Policy: 


Elevalors: 
 Pcrcclll Percenti 
-.17.3 , 43.\)1? o. h. shipping point.."

Delivered._____ . __ ..• __ _ 11. 7 I 15. 0 
Other dealers: 

1" _.;)- !i 5• '.t:• 
Delh·ered.____ •. 5.3 t 7~ 1 

O! 0 

F. o. b. shipping poinL •. 

Government. • _" •. 
23.2 ; 28.6Other sourceR.•• ..~-.-----!------

Total •• __ •... 100.0 ' 100.0 

1 Distributed in proportion to t1w pC'l'('ent,ag<l of tntlll bean:; or peas which 
were purchased frOlll each suppli('r. Sec Appendix for di:ll"ussion of methods used. 
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By far thl.' gr011ter part of I.hl.' totnl snlrs of brokt'l's find dcnlrJ's, 

or 82.9 pel"('ont, wel't' to wholosnl0 nnd ("hnin grOl'ors. Of tllt, sOYeml 

other types of ("ustoJnoJ"s, tho 0110 hundling tbe luJ'gcst volume wus 

paclmgers, with 4.1 IH'rC'ont. 


DISTIUBl.;1~ION BY BnoKgns AN\) ])JMLJenS, -Th!' distribution of • 
broker nnd drnl(lr sn~es by t~·pl.' nnd nl'N) pI'ovi(ks 50111(1 l11enstln,1 of 
the nutional nnd I'eglonnl ('onsulUel' mnrkl'( foJ' dr.\" ))('ilJ.lS nnd p('ns. 
The types of beans nJ'e hel't' ftI'I'nngN[ lIndN IOllr brond gl'oups-- wh itr, 
colored, limn" and other. Their rdntiY(I impoI'lnnrr jn JlnlioJlnl flflll's, 
in trl'lns of volume, is in the on!t'I' IlIlIlWcl. C'olol'pd dn8f;('S ap('Ollnt 
for about ollP-third of thp total. 8imill1l' dntn fOJ" Hl:~fJ sltow('d lhnl 
37.5 prr("('llt of tllr tot(1I ,,'ns ('0101'('([ bllllll!> nlld thnt lltt' PI'opol'tion 

wns still highrr in 192().Tlw Pl'I'('(lnlngp of whil('s is hil{ht'l' thnn for 

the ('nrIi('!' Y('I1;-':;, '1'11(' shift from ('olol'('d b('nIl!> to whit('!> 1l1lll'l(S :I 


significnnt '('bange' iII ('Ol1SUll1el' dl'Innnd 0\'1'1' tlt(' ~O-,\"('nl' jH'I'iod

(lnhlc 10). 

Compnrisol1 with th!' rnI"li('I' stlldips I, also "hows Ihnt th(,l"(I hns 1>(,PI1 
n substltn tilll cllllng(l hl t11(' ,,11 nl'I1<'\ PI' of ([Plllnnd 11)' I'('gion,.;. 'I'll!' 
l\or·theltsl hns tmditionnlly 1.)(1('11 Illp lal'gl'st 1ll11I'kPl fOI' whitl's /tnd 
the SOl1{ll('!lst fot, ('ojol'pd lH'nns. .\ d('gl'p\, of Il'\'('Hng out hilS hN11l 
going on, with Ihr Sonthrlls[ tnking mon· whill's nIlt!' th!' :\ol'([\(Inst 
mOI'C' (·olol'(ld. I.Jil1mlwnns {'olltinll(l to he l sold qlli(p gNwl"nlh' tlrl'ough
out [he enil!'ll StnU·s. .\ pnlt(II'1l of Ilu(iorll11 cJi";ll'iblllioll llns 1>('('11 
('stltbl ish (1(j h(ll'(' ,dlic'h mny p\'pntllull," 1)(, npPI'OUdH·d hy 80ll1!' of 
the olher ('lassrs. 

'l'lwse ('litUlges hi I'(']n,( h'(' positioll in pt'odut't inn hy {·llt,::s(':,\ of 1>('nn 
art' cOllsislpnt with 1lH' known [Jl"o(lu!'lioJl figlll"(,s h.Y c'lllss('s. Thus, 
the shift in dp11ltUld ill Ill<' ;o;outlr{'nst ('ttIt JH' I'pjnlpc! to pI"odu('tion 
tt'C'nds on tIlt' pI'iJlcipnl ('jn.;s('s of whitl's and ('o\ol"C'cl C'())I';lllll{'cl ill this • 
J'('g-ioJl. '1'/1(':;(' 111'('. rpsp('r'1 in·/.". g-1'C'1l( 1101'( /t!'('Jl and pinto. 'fhe 
fOt"n1(>1'l1!l~ ('onw nllPlt!lrnpidly ill I'plnlioll 10 Ill!' lallr·r .•\1 t\rp :;nnw 
{jnl(' lht'l't' hilS ],(,I']) 0:;01111' hl'OlldpHillg of Ih" areas ill \\'liic,1t 1Il11nv 
elnssC's Wl'rr t rnditIonnlly mn ('\;:p\('<I•• TlJi.; would npfl(,lll' l () IH' m)!' 
of tl)(' priJwipnl f~j(·t()I·"; which mig-hI nlllkl' fOI" lllfll'k('t ('xpnn,.;joli. 
FnmiJilU'ily with It. gl'pu.lt·l' llIlJllht'(" of ('llt,:s(';> a1\(1 thl' :;pP('1alll;>p;,; Il.Jld 
111('1'11s of ('neh shollld promol!' grl'Htl'l' lollll c!lll:;umplioll of IWHlls, 

Dry P<'II."; nn' n.\(p/,Jliuiyl's to SO!lW (lxl£l111 fOl'lH'HllS. in ('OIl.:'\U1l1PI' fl lll' 
('hnS('5. 'l'1I!'y tU'P gl'OWll ill n l'pslJ'j"t!'d lll'l'l1 iwd llllll'k!'!!'!1 HIl (}\'('/' tIlt' 
country in SOO1l'\\'ltHt Ih£' saul!' [lUttl'l'll. as limIt hPIUlS, Tlwj"1' is sOIlW 
('yill(,11c(\ Ihn,t c!Pllkr" urI' ('lllTying H.lld promoti1lg mOl'p ('oJllplfltp lim's 
of hNUIS tUtti TWits for :'iull' in 1'\'('1'." pil.l't of IIIP (,Olmt 1',\'. 

6 It('m 21 in Bih)jt)~ntIlhy. 

• 
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TAllLE lO.-Brokers, jobbCl's a.nd dislributols: Percentage di8lribution oj volu.me of .sa.les oj bean.s ancl peas, by classes and 
by kind oj b1(ycr, in specified areas I 

BUYl'r 
~,,'_"""""____-'_ ......___,....,..._____-_~>O__ , 

Helll ~Olh('r Whol('l'nll' i 	 I f '{ I e. s. I' 
, d<'nl<'r~ or : ('nll!l('rs nllt! ('linin Pltckul!;N" EXJlorters l;~ \~ - (lovcrn- Other Totnl >

brok('rl' p;roecrs lUI went I " ~ 
'-"'-'.-~l'- ----1'-

t;rj 

~ t ~ '2! 
lkulI;;: ' cl 

);'orth(~n;;t: Parent }'('},f'l'lll })('fCl'lIt 	 })rr('rlli PCrCl'lIt, Pl'l'c('ni ; Pacrllt I Perc('111 I Perrellt 

Whit<'s. o 0, ·1 Ui; 2 1. S O. 5 I O. 7 O! 0 19. 6 g 
Colored. o . 3 8. 7 L .I • 31 .·1 O! 1. 0 11. 8 .... 
Lilllll (3) (1) a. 8 • :3 (3) .2 l 0 I 0 4. 3 ' 
UlIINi'.... o • .1 1.3 .2 .1 .1! 0 I 0 1.8 ~ 

.~ - .-. ~""-3:"1' ----.-!)·i~··1.4i 0 I L 0 37. 5 ~ 
Totul. 

~._".=~~",..:.c'. c===.,,·===""":."='=='· t;rj 


SO!l~hfn;;t: I _ i I .\ tI:i

,\hlt('$... ..1 0 0 1:).8 f 0 0 0 0 .6 16.4 t;rj 


Colored. . • (3). 0 n.·' ; 0 0 0 0 .!l I 10. 3 ~ 

Limn ..J ••j 0 .1. 1 ~ (3) 0 0 0 . 1 4. 6 r/J 

Othm._ ._.:__••_~)_.~__, 1. ·1 !___O__~ O! 0 l____O_1 0 1. 4 ~ 


TotnL _._. 	 j .·1 ' 0: 30.7 ! (3) i 0 j 0 I o! 1. 6 I 32.7 t;; 
.•='o..o='~";"'" "."""•.'=-'._"""'~... "' """==';C';". ==-"="'=; ==.,.== =-..::=-=1= =-'-==-=--=,:==== 

);'orth ('(,II i I'Ill : i' 1" I "d 

Whitl'S.. __ ,_ .' ......1 .2 ,2" !l.6 I 0 0 0 0 .6 10.6 ~ 

Colored.. • .. _. ~. I .1 . 2 6. 8 1 0 0 0 I 0 1. 9 O. 0 C/l 

Lima............. _•• ! (3) .1j 2 . .1j (3) 0 0 I 0 .1 2.3 

Oth('rs•• _~ •• _._ ••• __ •.• l .2 (I! 2.61 0 0 0 0 .3 3.1 


TotaL. _________ • ___ ! . 5 L___:_~.J 21. l' (3) 0 I 0 0 2. !l 25.0 
,----- 

t:-:)
S!'e footfJoj('$ lit ('110 of tallle. ~ 

.oj 

http:i~��1.4i


• • • 

,...,..--.-
'-"'~"--"'l 

TABLE lO.-Brokers, jobbers and distributors: Percenia!le distriblltion oj volume oj sales oj beans a.,nd peas, by classes and 
by kind oj buyer, in Sl)ecijicd areas-Continued t.J 

~l~,_.___~~~ B'-U-y-eI-'------------ 
." 
~ 

1 

Item t 
Otll('r Wholr';lLle ; I u. S. ~ 

i tiNlh'rs or ; Cauurn, Institu Zand chaiu Packager" 1Exporl<'rs If Goverll Other Total .....tionshrokt'rs grocers I mcnt !Z 
t" 

WI's!; t:dPUft III P('rl'(,111 p( rcellt P('rf'l'lll' ·-·-j~.~;;lIt ,-j-'c-r-('e-llt Pc 'cent I" Percent i 
Whites o o Percent g 
('olofl'd. .1 U 0 I 0 0.21' .71 .8 t" 
Lill1a (ll 

1.0 .•3! 0 0 .8 2.5 l:;I 
o 
· I 

o 
o .2. O! 0 .2 .41Others. .9 15,• ·1 o o 0 I 0 I 0 0 .2 

L i f________ . (j :.,,; 
~'......- .. '.-.,---- , I 1----- ....Total. t'l 1. 1 . 7 ;0._L__~__I .41 2. 1 I 4. 8 :;: 

All areas: 

Whitl'S. • .2 
 -It. 7 '~~'-II'--'~j I 1. 91 47. 4 ~0
Colored. • 1 .5
Limn, .. 23. U • 3 • 41 . ; I .j. (j 33. (j ~ ·[) • 1 ] O. 0 0·. 2 . _ . (j I 12. 1 •Otliers. · ti .1 5. 3 . 1 i . 1 0 . 5 O. 9 t::j 

----....-.-------~---- .-. -----. tzJ
Tot:ll•. 1. ·.1 82, U d. 1 U; "dL·j I 41 100.0, 7.GJ 

c~, ·:=",=="",-~t , ~ Pens: 
.KorOleast. _ o .7 • 20.7 2.8 7: 1.1 0 0 2(j. 0 ~ SOli t hl~nst .. • ••. o o HI
North ('('lItml ...... o o 37.0 o 

o 
o 
o I 0 

0 0 0 14.1 
o> 

""est.. ____ .. , , 0 7.5 52. 0 o o 5 o ::clo _I 0 0 14. n 7. 9-----------_ •.._---------TotnL __ fo • 7 i 72. 3 r 2. 8 ; 7I 1. 1 f 0 22.41 100.0
j IlDi;tribllte(r{~-p;oJ;ortiOIl to the perc~;;[a;,~ -~ft~t:u MlesoTLhis 

2 117tilC$ include pea and medium whites, b'Teat northern, smull i;'class of bean or 1)('u which was sold to eurh tYPlI of buyer. The whites, white marrow, aIld white kidney beans. Colored includes dtotals W('re thrn Weighted by imnortnnl'e of caeh dass of bean oi' pinto, red kidney, pink, 5mll1l red, cranberry, and yclloweye beans. pen. (according to 1948 nnd 19:!9 'Cnitrd States production) befur£' Limit includes both large and baby lima. Others includes blackeye grouping into whites, colored, lima, other bealls, and pens. :':ke und garbllllzo. For definition n( areas, sec Census Di\'ision mnp. 1Appendix for discussion of methods nsed. 3 Les!' tlllW 0.05 percent. 

.J 
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About 40 percent of the beans lmncllecl by clisll'ibutors WitS sold in 
consumer packnges, The pcrccntage was somewhat greater for peas 
(tll,ble 11), trhe proportion of the crop so handled is eyt'n gl'oater 
than these figures suggest as a considerablc', pn,l't of the sale in 100
pound bags dlWR not moye dil'cctly into clOIl1<.'Stic consumption as bulk 
dry beans ILnd pl'as, Pltekngcrs, canncl'S, n,llcL exporters iU'C among 
th£' customcl'S who buy from the dea~ ~t' in 100-pound bags, Othcr 
dealers constitute nnothcr kind of custOl1lel.' which would necessitate 
furthcr pac1mging, Induding the packaging by chain ston's and 
some of tho larger wholesalC'l's, it is clear that morc than half of the 
dry product must rench ('onsumel'S ill paelmgell IOL'm. The con
tinued success of open-displn,y rctailing will pL'obably mean that this 
proportion will inCI'C'n,sC' st(ladily in the direction of making consumer 
packnging a regular pmcticc, 

'l'AJjLE 11 ,-Brokers, ,jobbers, and distrib1ltOl'8: Percenlaae distribution 
oj sales oj bea.ns and ]1(,(£8 in pac/wacs alld IOO-pound bags, by class 
oj bUYfl' 

_......~ ~_._•••"___ .~. __ .,...,.,.... ~·._,..~~·_+-oc..~~~..,...-.. ___<"_~"'_" ~•.',.. -~ ,..=.,".~_._.,_ ..... ~,., ,~-.--_IEl'lnbJishll\(~llts hlttldling-

Hem 

.VllIlllm Numbe,' 
Heportinl,( 5·1 21 

IPl'J'cl'ntage of ILll ('oporling 

Disposition: I 

Packaged: 
Othor' dl'all'l'fl. ." 

j .....-.,----~.. 

! Percent 1 
.1. 5 I .Percent 

1. 6 
Wholl'snlc grOC('riL 
HcLailers. _"_ 

30,7 
'J,5 

. 
i 

33,3 
8.8 

Total. .. _ .. _ 3U,7 

100-pOlWd bug;;; 
OUwr dl'lllprfl .. 
"'hol£'slllc gl'()('('r~ ..... 
Hc·tailcr:-l 

12, !~ 
31. 8 

3, 5 

4. 6 
27.8 

6, 0 
1'Ilekagl'r:-l
Ca1lIll' rs_ 
l~xport.('J'S 
OUwrs ........ 

5. J 
.J. 5 
, G 

2. (j 

5,6 
3, 0 
1.0 
8,3 

'rotaL ..... (iO, 3 56,3 

C1runcl total 100.0 ! 100.0 

I Di:;trilHli('(1 jn proportioll to 1)('I'('('ntll!-(' of tollll IW;lI1:; or Pl'lIS whkh were 
distributN\ to ('a('h ngc'rl('Y, He!.' Ap(>c>udix. for dil'l'UH~il)n of lIlethods USN!. 

Brltns and p('as put up in eOnSUllH'I' J>fLclmges Itl'(, gcn(,l'IllJy of high 
quality, A sui>stantittl propol'tion is top gl'ade, although Lhe lltrgest; 
qUimti ty is U, S. X0, 1j vcr'y litt lc oJ tlw paclmged product is of lower 
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quality than that, 'rile types and relative impOl'tance of packa&,es 
reported are shown in table 12, These Hndings al'e consistent with 
those of a 1949 packaging study made by the United States Depart
ment of Agriculture,7 

TABLE 12,-Bl'okel's, ,jobbers, awl, distributors: Pe7'centa,qe distribution 
by type of containel' ~lsed fo7' consumer-size packagin,q, 1949 

Establishmen ts 

Item 
Beans Peas 

---------------------- -----1-----
Number Number 

Reporting I. _ ~ ......... . 18 11 


Percentage of all reporting 

Containers: Percent Perc'enlI
Cellophano bags ______ , _ ..• _ 83,3 72. 7 
Cardboard package ___ . __ • , _.. ."". _.. _ 5. (j j o 
Window-front packag(' . _ _ _ . Hi,7 I 27,3
Kraft bags ____________ . ___ . n.l ; 18.2 
25-pound eontainers ____ _ 11. 1 I 9, 1 

1 Some I'('sponc\ents roported 11101'(, than one type, 

PACKAGING A.XD :\!J;mcHA.\'DIsIXG,~The groa(\y increased attcmLioll 
to (:Ollsumor paekaging 11 as contributed significantly to mal'ket cxpnn
sion, Dcalet,s and eyen elevators hflYC OftCll been forced by competi
tion to package goods; S0111C complnJn of it 1'.8 ml expensive complica
tion in the mfl.rkoting of bcans, Tl1is tendency appefl.l'S to be an 
inevitable, adjustment to tho mcrchandising requirements of the 
modcrn open-display slore, 1IallY chains and supcl'markets have 
installed their own pl'cpacJmging dcpal'tmcnts to increasc their sales 
on suell products as dry bcans, vYholcsllle groCCI'S ordinfl.rily arc not 
cquipped to undertake paelmging but. al'C' influenccd to purchase beans 
in COllsumer paelmges, bceause of the competitive mcrchandising 
needs of thcir Cl1stomCl'S, 

ivIoVEMEN1' OF B1MNS AND PgAs,-..'3hipment in carload lots 
repI'csents a minOl' part of snles by distributors, In1949, ~S.4 percent 
of the bealls distributed were moved in stl'oight carloads and 16,2 
percent of the pens, An additional f1'llction of the volume moyes in 
mbmd en,doads. The mixNl ('it I' is all int('resting fenture of bean and 
pea mitrketing, An average of about four eiIlSSl'S 01' bNtllS are trans
ported in the mixed CIlI', The high 1'Ilte for tl'llek trllnsportation as 
compared to rail freight mtes practically pI'eeludes the use of trucks 
for long-distance shipments of beans, 'rho situation is different for 
peaSj 63,8 pel'ceut of the cmp is reported moying by tl'uek, The 
movement by wiLter is negligible, 

7 Item 22 in Bibliography. 

• 


• 

• 
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Sl'ORAGE AND EQUATJIZA1'ION Ol~ SUPPJJII~s,-The monthly business 

• 
of dealers for the pcriod Septembel' 1948 to August 1949 is shown in 
tables 37 and 38, Appendix, NOftl'ly huH of the purchases of bcans 
werc made in the {h'st :3 months, '1he monthly totals dL'Oppod oil' 
steadily, and reached theil' low point at the end of the crop year, 
Only 8,9 percent of the total was pllt'chasecl in the last :3 months of 
the crop yeil,r (JUlH' -August), TIds geneml pattern pt'ev!Lilcd. for most 
classes of beans, The principal exception was in the easo of lal'ge 
limas, A much Im'gol' percentage of tolal purchoses of thoso beans 
took place in the iirst:3 months, PUl'chases of poas, on the olhol' hand, 
scarcely got stftrted in the iirst :3 months, The second :3 months, 
beginning with December, accounted for ncarly two-thirds of the 
Lotal purchase~, 

The seasonal paLlem in the sale of beans closely followed tIlttt for 
purchases, ~t'his was g('l\(,I'alLy tru~ month by month and fol' each 
JUILin closs, TIlC' t.nrll-ovcr is vel'y l'o,pid; d('alcl's sold ('aeh month 
pmctically nIl thr bC'ltns they bonghL that; month, 1'he situation 
was substantially tIll' same fol' peas except that there fLPP('o,l'ed to be 
a slight dl'ln,y in moying. som(' clllsses such as yellow Ilnd gl'eon split 
pens, 

The monthly vlll'in,tions in pri('es W('1'e somewhat difrel'ellt fOl' 
diffel'ent classes, In most eases the variations o.l.'e not Inl'ge, The 
prineipal exceptions were j'('pl'csentecl by Lhe iLuctun,tions that appeal' 
to be sOllwthing other than seasonul vllrilttions, A.n example is 
blaeln·ye whieh StUl'tNl n,t $(),()5 per lOO-pound bag in S('ptell1bel', 
l'ea('hed alow 0[' $<1.2ij in ;Julle, [tlld come back Lo $5,25 in August, 

• 
Selling prices sC'l'med some'whn.t mOl'e stable thn.n ptll'C'lws(' lwiees, 

There was a tendency for thc' yon,1' to close with high('l' pI'ices than i(-. 
began, There W('1'(' S('\'('1'0.1 exceptions, induding blaekrye which 
suffered n decline in selllng prices pl'opol'tionate to the d('elino ill 
pUl'chase pl'iC'('s, 

ltlSKS,-'l'h('L'(' seems to 1)(' Ii LlIe in t('I'PSt in sPNmhtLi Vl' pI'oHts, 
although comllWI1(S l't'C'C'ived during tll(' SLlldy in<i.iciLte thiLt SP('(~U-
10,Liv(' gains W('l'C' onCe a pl'illC'ip:t.l ilW('lI tiy(' for Lhr hc'an d('ul('rs, Tho 
almost immediate' LUI'It-C)\'t'l' inditn.t.es Lhnl dNllt'rs and. bl'oin'l's llOW 
function chiefly to l11l'('t eUI'l'en L<1('1nn,n<1, 

1'1lC'1'(' is little C'videl1(,C' of SI)('Qulo,Lioll, null 1illl(' is dO[1e to I'('(lucc 
the risk inhel'('nt in pl'1('e lluctuo,Lioll, N (,(I.dy 1\\'o-t hil'cIs of those 
interviewed so,iet thry did JlOthing n.t n11 to offset risk, Oth('rs men
tioned such expt'dienls as ((slllnll and frcqu{'nL pUl'eImst's," Some 
dealers acted pl'imn.t'ily us huy.iug agt'nts, buying only n.gn,ins~ orders 
alrcady iu 1mnd, One respond('nL {'xprcssed a wish 1'01' t1l(' estn.blish
ment of a fuLures Hlal'kt't, in l.wo,ns, presumably to p(!l'miL hedging, 
Such a deye]opnll'Jlt might ellcoul'ngc defLlers to build up hu'gel' 
inventories as piLl'L of 11, stC'o,dy (It'ive fOl' exponding husiuC'ss, As it is, 
tll('Y opemte on sueh nn.l'l'OW margins that llw)T LL'Y to n.void litc' l'isk 
of OV011 the pr('sont modero.te fluctuations ill pl'ic(', 

• 
Distl'ibutol's do not go vel')' fnl' in ttssllll1ing Il1!LI'kt'Ling risk through 

prt'hal'vest pure'hases fol' fuLm'(' deliv('l'Y, Th(' gl'pn,t majority do not 
clIgn.gc in this pmcti('C' ILl all. A f{'w 1'(,]>OL't('([ that 5 lo ] 0 ])('I'C't'ut of 
their busiu('ss was dOll(' on lhis basis, vVhel'p this (ll'[t('.lic(' persists it 
may represcnt the sUL'yjval of a morC' gellt'l'o,l Tll'o,etkt' goin.!! hack to 
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the period before price supports. A similar possibility has been 
pointed out with respect to the contract purchases of elevators. 

The distributors who act as both denIers and brokers no doubt 
exercise an option in some cases as to which procedure to follow. 
This option may serve as a partial hedge against market risk. It is 
somewhu,t similar to the position of an clevator in exercising the 
option of making purchases or performing custom services of proc
essing and storing. It would appear difficult for a fit'm that operates 
in tllis way to mainl;ain any consistent or continuous merchandising 
program. 

'l'he most hopeful si6>'llS from a merchandising stnndpoint are the 
extent to which denlf'l's nre taking the initintive in packnging and the 
increased tendcncy to cnrl'y n complete line of beans and pens. Dealers 
did not show operating IUnrgins that would peL'luit large promotional 
expendi tures. 

,BEAN CANNEI{'s 

A minor pnrt of tll(' crop of clt·y edible berms reaches the consumors 
in the preeooked nntl en,nned state. Onnning of peas in the dry state 
is so negligible in extent that it. enn be ignot'eel for the purposes of 
this stuely. The eanner is trNl,tNl hl'l'e as an additional intermediary 
lor that part of Lhe el'Op whi('h 110 handles. Fl'0l1l anot,her point of 
view the eanner may be l'C'garc1C'd as the producer of finished productti 
such u,s pork-and-beans, the dry ben,n constituting one of the raw 
materials that he buys. It WitS not within the scope of the study 
assignment to bren,k down the costs of eanning in the way that was 
attempted fOL' the opC'l'n.tion of the clevator n.lIcL thc bean dcnIer. 
The cmllWL', for tho purpOSC'S of lhis stuely, eonstitutes one element 
in the maL'imLing channels lor dry edible beans. The discussion here 
relates to tho size n.ncl stmctul'O of firms tlw,t can beans, the beans 
bought hy ennners, and the buying and selling policies of canners. 

SIzg AND fhRUC'l'Um~ OF 'PRE OANNI'}H. INDUS'l'HY.-Tl10 sample uS'.:ld 
in this study l11elucleel 4] canners. AU those who reported having 
branclws were eorpot'n,lions. ThC' corporate form was also dominant 
among firms without hml1chC's. Only onc coopNative cILnnery was 
included in the sn.mple. 

Tbero was a l;imodn.l distribution of firms by size. Thn.t is to say, 
there wns one elllstel' of firms \dlOSe totnl sales of nIl products was 
less than $500,000, which accounted for 41.5 percent of the total of 

, all firms in thc eamH'1' sample. At the other eIld of the size range 
were 31.7 percent of the firms with volumes worth more tliU,1l 3 
million dollars e!wh. 

Only one of the firms reportod thn.t its bean-cll.lUling business 
accounted for more than 80 percent of its totn.l business (table 13). 
110l'C than two-lhir'cls of tlw cannel'S rcported Lhati ll~ss than 20 per
cent of their totoI volumo of busin('ss was in cannecl beaus. :Most of 
the leading elassc's of beans WC'l'C l'f'j)t'C'sentcd n.mong those handled 
by canners. Somo of Lll('se elo,ssC's pt'obn,bly were uSf'cl in modcmte 
quantities in soups and wC't'e noL en.mwd in substantial quant.ities. 

PURCHASES OF BfoJANS HY OANmms.-Of the annual purchases of 
berms repot'ted by Ganners, 81.7 pet'cent was a('.eountcd for by four 
classes. One class was fiest by a wide mat'gin, namely pea and medium 
white, with 46.1 percen t of Lho total. Red kidney beans were second 
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• 
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with 15 percent. The low months in volume of bean pmchases were 
July, August, and September, which together accounted for 8.9 per

• 
cent of the annual total of pmchases. . Otherwise, purchases by 
months were fairly evenly distributed. The patterns were quite dif
ferent by classes. The two leading classes, pea ben.ns and red kidneys, 
followed the pattern for nU beans. Smail reds hn.d no off season, as 
purchases were distributed evenly throughout the year. In sharp 
contrast was the picture for pintos, nea,rly nJI pUl'chases by canners 
being made in the 4 months November to February, inclusive. 

TABLE 13.-Bean canners: Percentage distribution by vol1lme oj business, 
classes oj beans handled, and supplie7's oj beans 

EHtablish PCl'ccn lage 
Hern ments of all 

reporting rcporting 

Volumc of business: Number Pcrccnt
20 pcrccnt and under_____________________________________ _ 67.721 to 40 perccnt_________________________________________ _ 14.741 to 60 porcent. ________________________________________ _ S. S61 to SO percenL ________________________________________ _ 5. 9Sl to 100 perccnt 1____________________________ .___________ _ 2.9 

Total __________________________________ _ 
3·j 100.0 

Classes of beans handled:Pca and medium whitc___________________________________ _ 31. 7Great northern ________________________ • ___ .. ____________ • 

• 
19.5

Small whitc_______________________ .___ • _____ .. _____ • 22. 0
\Vhite marrow________ • ___ ._ ._ •• ____ •• __ .. _. _____ • ___ • __ 2. 4
White kidncy ____________________ .• __ .. _•• ____________ _ 12.2Pinto _________________________ . ______ • ___ •• ______ .•. 1<1.. 6
Rcd kidney _. _____ . ___ . ___________ . ___ . __________________ _ 4.8. SPink ________________________ . _. ______ • ________ • __ H,6 
Small red____________ . ------- --- ., .. ----1------------ 36.6
Cran bClTY _________ . _.. _. _ _ _ _ _ ___ . _.... ; ___________ • 2. '1 

7. 3 
19.5 
22. 0~f~~~:lf~~;~~=== =~ - ~:: =~ =: ~ ====~ ~ ~ ~ =======: =-:i====:======= Blackeye, Calif"" _ _ _ _ __ _ - .. _ _ _ _ . __________ 1_ - - - - - - - -- -- 7. 3 
12.2 

7_ 3.. ghl~~:~l:~~:===: ===:==: =. =_~ ====: - -= =" - : ~ : .. _=;= ==: =======: 
----:1====,jl=il=--(-3)--

Suppliers of beans: B 1'0kcrs _ _ _ _ _ _ _ •... ___ . _ _ _ __ _ _ .. ______ • _________ _ 6S.3Dcalers________ .. _______ .___ ___ _ _________________ _ 46. 3Elevators_________ .... ______ • ___ .- _____________________ _ 22. 0 

TotaL. _________ .. - _____________ 1 -11 3)--1--C
-----~--'-----

• 
1 Includes only one Canlll'r; his entire volumc of bu;;inl'HS if; c1erivC'd from cn.nninll 

of bcans. 
2 Includes fava bcans, black turtle beans, and othcrs not specified. 
3 niany respondcnts spcuificd more than onc class or supplier. 

Similarly, the data for 1949 did not indicate a sta.ndard pattern 
with respect to monthly variations ill prices. Prices reported paid 
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for pea beans were higher toward thc C'ud of LIl(' emp year. Some 
classes such us pinks nnd slllall,'cc[s showed remarkablc p"icc stability 
throughout tIll' yca!", fl.ccordil}g to th('sc rcport.:;. In other cases them 
were random fluctuations with no rlen,dy markcd scusOllal trend. 

The distribution of cunncrs' PUl"c]w.scs by grndrs was vC'T similar 
to the distribution of bcans put up in eOllsunwt· pnelmgcs. U. S. No . .1 
ranked highest, bC'ing bought by 85.4 pe["C'rnt of those reporting. Next 
camc Ohoice whieh was bought by about otH'-third as tUnny cunncrs. 
Onnncrs l"rportrd n, totn.l of 1.8 pPt'cC'nt of loss or \\'uste in benn 
Pmchl1ses. 

BUYING AND SgI,r,IXG POT,]()ms.~Cantwl's huy from brokers, 
denlers, and elcyators, in. that Ql'clC'r of volunw (tahle 13). 'rhe 
number bu:yingfl'om clPah'l's WIlS about twi('p ns Jnl'gt' ns tIll' numbC'l' 
buying It'om ckvnlors, fit'eonling to "'('ports in t.his study. 'rlw 
numbcr buying hom brokprs WI1S thr{'(' timrs ns Jnrgp ns those' buying 
from elcvators, All ellt1ll('l'S engngrd in OIl-l111'-SpO( buyitlg. A fe\\' 
n,lso bought on n,nnunl contract. 1.']1{' pl'('vlIiling tpl'ms \\"('1'(' 1'. O. h. 
shipping point. A ]fll'ge propot'tion of cnlltlC'l'S also bought OlL a 
delivel'cd bnsis. 

Spoilnge of 1)('0.ns oPPfU'('ntly wns not n, s('rious 1)rob]c1l1 'in thp 
industry. To tllP (,X(Ptlt that it wns n pl'ob1rm, sp()iIngr 'wns ]lwt in 
two 1)]'ineipnl ways. Drystol'ngp wns ihp pritlcipnl rdifitH'{' of 44.8 
pCl'c('n t of the ennnrl'S. Another 39.5 pt'l'('ell 1 snid tIlt')' ]>ought henns 
only as uSNl. In [net, only n minority of ('n1111('1'S 01' 18.4 pp1'(,pnt snid 
they hold bralls fOl' an n,Yl'rngC' of morC' thnn n. mOll I]) b('fore (,Hillring. 
At tIl(' otilt'1' ('X[t'l']1H' 'wns 21 pen'('nl who 1'('])01'('<1 llOlding them 7 
davs or ]css. 

C{UmCl'S sold to Val'iOllS groups of cm;(ol11Pl's,in('hHling institutions 
find exporters. In tPJ'J1lS ofvolullH', snll's to institutions nnd exporirl's 
were {\,('{'ounl<,<l for flll110st entil'('1y bv dil'l'i't sail,:; In whol('snlc 
gl'O(,(,l'S find ('hnin8, inl'l11<ling n small <]ltflnlit), 11!111dl('(1 for thr cnnlH'r 
by hl'okrr8. 

Brnns 111'(\ eflnllC'd in HPY(,l'flJ 8i7.('s of cnllS, l'nnging from "picnics" 
to No. 10 ('nJ18. .About 30 Jwn'('nt of tl\(' ]1('[ weight of fI ('n.n of hNlns 
Wfl.S ol'igillfllly dry I)(\BI1:;. Thus il ('n8C' or "IH pi('nil' (or 2,:1 No.2 ('ails) 
contains tll(' ('quiyul<'lll of about Ill;! TlOunds of l>('n.1I8. Allowing for 
loss and ",'nfitugp, n lOO-pound hng oj' dt'y b('nlls 1loJds (1t10Ugll bpflns 
for 10 ('nse's of ('illlll<'d Iwans. 'l'ltr ('(lsl" of CI1I1S nnd lilhol' Inl'g<'lv 
dr/rrmiups tIll' R('lJing- pl"iC'('S [OJ' ('nlllll'd l)('nlls. TJnts tll(' UY(Yt'fI£e 
prier for u. em1(' of pi!'lli(' ('nt1s was $5,25, eompm'C'd 'with $2.78 for 
thr sn111(, quft.ntity of IWllns in tl1P 1\0. 2 ('nns. 

Tnking t]l(1 ]\;'0. 2 ('nn IlS {be' stillldlll'd. it nppral'S thnt in J949 the 
cltnTlPl'l'(1cl'ivpc! $27.S0 for 100 p01lJ1ds of J)(,Hns in Utis form. TIlis is 
threc times 11S mud1 ns 11r pnid for U JOO-poltnd hng of h(,lln8, exeluding 
canning eosis. Th(, Il1flt'gin .is wid(' ('nOltg]1 (0 nllow som(1 }Pewn~7 for 
promoting cnmwd I)('uns, On 1l1() 0(1Ip1' ])ftnd, !ll(' resulting pricC' 
difl'Nentifl.ls n t fll('I'('in i1 ]('1'('1 l11n k(' (hp (,fll1Iwd product not Y('ry 
eompC't.itiyc with dry 1>1'11.I1S for ('onS1l111(,]'S 'who n)"(' int('l'rstwl in 
economy. 

The toiul oUtP11t of c'nl111ecl dry h('nns ('onfinu('s to hc a minor 
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• 

factol'.in thetoin I pinfm'r. 'rht'J'(, is lit t1pindicn.tion of fUl'thrr mllrkcd 
shifts in COnSlIllH'l' d('Illnnc1 fow:1nl thp eanned product. Evidently 
the gren,t; bulk of the crop will ('oniin1tc to he mnl'krted in the dry 
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stnte for some time, The (,111111e1'S oIrel' only n pm'tial H.I1SW('I' to 
market expansion, At t}l(' sal1W time th(' (,HllIWl'S will ('ontitl~lr to bC' n, 

major outlet fol' some of the most important dass(>s of b(,Hns, 

THE WHOLESALE GROCERY TRA.DE 

Fol' the purposes of tilis sC'e(ion tll(' t(,I'm t'whol('sn.l('J''' includes nJI 
,\'nJ'ehouse OP(~I'H,tOI'S ,dlO nrC' prinmrily rngnged ill s('l'\'il1g retnil 
gl'o('el'Y stores, Incicp('udC'J1( wholC'snll' grOC(,j,s. l'C'ttlill'l'-o\l'I1l'r/ \\"1101(1
snl (I!'s, nlld ('l1ft,in S(OI'(lS, nrC' inelucl('(L '1'hus, the YO[UIlH' of ilNLI1S 

and pens moying' through tIl(' whoI(lsnl(· grO(,l'I',Y tmd(' pJ'fl(·ticalIy 
eoin('icies with lltt' qUll III ity ([Pst ilwd for dOI1l('stic h llTllan (,OilS llmp
tiOH, '1'h(' pJ'ineipnl ex('('pliol1s nrp t11(' t'pklinl)" smnIl qllltntitips 
moving from l'1<'\'nlol's n,nd dNdt'I's dil'!·!,tl)' to institution,.;, So fltl' 
ns this study is (,Ol1cPl'l1pd, tIt(' wholpsnl('I's IU'(' dospst, nJJ10llg t Iw 
ngelleil's dh:;('uss('(1, to thp COtlSUllWl'S of dry ('dibl(' l)(IltHS und ]WtlS, 

TltriI' o(wI'ntions llt'(' most dil'l'('tl~' tdl'(,(,t('d hy d('llltLlHI, ItS tilost' of 
t11(' t'1(IYfl.tors iU'P 1l1Ost dil'('('lI)' afl'p('lpd by supply, 

'1'1](' topi('s diseusspd in tllis ~C'('lioll illC'llId(' ol'gtwiznJiol1 Sll'lIClllJ'P 
of "']lolpsI11('l's, IHI)'illg policil's, sail'S poli('i('s. and sl'H.slJllalll\()Y(,Ill('nls, 
'fbI' s('n,sollnl 1110\'(lI11(,l1ts !ll'(' tf'('nlpd olliv in sumllJUI'Y fusbioll as the 
1110YPI1]('nt8 nJ'C' Ink(,ll lip lignin ill !hp np,xl 11\"0 s('('lioiIS, 

SC'!tsonal mOY('JlH'nt of IH'H,IlS and (WlIS is ('o"('l'(,d ill Ill(' dis<'lI,;siol1 
of tIl(' mn'l'keting Hcm', t-1!'ttsol1nl ('hnngps ill pl'ic'!''; iU'P ('oll:;i<i(,l'pd in 
tlw spct ion on pl'i('ps ftnd m:1 l'gius. 

8'J'ftn"ITHE OF IXDn;TIty ,\Xl) ;-'1 WlIlODS OF 'rHOLI::";ALEI{";,"'~ 
Aboul 00 ()('J'('('nt of Ih!' w/toiPsnlPI's ('()\'('J'l'd ill thl' study 1\"{'1't' OJ'g:Ul
izpd ns ('OI'POI'n.t iOlIS, ~\.nlOllg (hos(' tha t hltd hl':ul('h('s. 100 (H'I'CPll t 
\\'('1'(' ('orpomtions, ~\'1)()111 10 P<'I'('('111 01' nIl Hllils ('O\'('I'('(] \\'('I'P chain 
Wnl'phOllSPS, ;-'[0],(1 limn (i l)(']'('Pllt \I'('I'C' f'('tailp!'-()wlll'd wholpsal('J's 
and (1)(, oth('l' 84 ppl'!'('nt W('I'(' ('omplp[C'ly iIHlp()(·IHlpllt. 

Thp lLnlllln.1 dollal' YolUIl1(' or nil husinc'ss dOll(' hy / Irp group of 
wholpsftlC'I'S l'('pol'lt'd h('l'P j" indi('a/pel ill tnhlp 1-1, TIJ(' HUtjOJ'ity 
\\,(11'(' in (hp midcllp rung('s. with n HH'dinll of ;:;Iighth-!p;;:s thlLn [ millioll 
dollltl's, \rholpsalpl'S iHtllclIing both iJl'IWS nll<1 pt:as "'('I'P lik('ly to he' 
sOI1l('wl Ittt Ilu'g<'1' than thost' hand I illg Iwans Old,'-' Bpll.ns lwd ll<'US 
fOl'me'd only n. mino], pH!'t of (11(' busillpSS or I Ilc' wholpSltl('I'S, FiflY
tIm'c' lLnd nilH'-I<'1l I lis (H'I'!'PI1 t of til(' wholpsal!'t,s rt'pol'l('d Ilmt l)(lnns 
eOllstitllt(,(j 1(':::;s thu,n ~ J)Pr('('llt of thpil.' !HIllUnl yohtllH', .About '/ out 
of k sitid it WitS ]p:::;,; thnll .~ (H'I'('pllt. .\.bout, n out of J(J ,,'llOll':::;:t1(1I':l 
snit! tllll.L [)('n$ H.('('ounlC'd for Ipss (hnn ~() P('I'C'pllt of Ihl'il' VOIU11](', 
while In out of ~() sll,ic[ it wn,s 1('s,; thllll .~ (J('I'('Plll. ' ?\o class oj' c1I'," 
h!'IU1S 01' (WIts "';LS .h,wdll'd h,,' ('ypry witol('snJl'I', Tltp most wici(.J,\r 
d ist I'illll (pd (']nssps \\'('1'(' gn'lt.t .fwl'! IH'l'u, hnb~' limn., l'l'd kid (wy, :tnd 
Iwlt Iwans aU ('u,I'I'it'c1 by 0\'('1' 00 (H'l'l'('ll t of ",holt'sld('!'s (table' L,)), 

).11~·I'1f()D;:; 01' BcnxG A:-iU S":LLIXG,- TIl(' pn','niJiug .Ill('[itoci of 
huying Jollowpd h" ",ltolt'sidc'l's \\'11:; on :~ dl'IiH'!,pd 11II:::;is, Wh!'11 
lrn:ns6ol'ttlt iOIl is hlllldlt'd in this WilY, t h!' rl'('i~h I is usually 'H'C' pnid 
bulis nddpd to thl' lU,'oic(' to hr' IHtid b,\' []l<' ,,-1101 ('sn,11' 1', Ij'l't'i~hl 
('nl ('I'S ill(O Ilw IHIITlm,;(' (ll'i('(' pll,id by tlil' wllolp:-;alp!, Imt is nol 
eOllntl'd in thl' s!'Uing (ll'i('(' of Iris slIppli!'r. ~\. substulllinl part of the' 
Inlsinp:-;" (lC'ss [Illttl ;J(J Pl'I'('('II[ fol' both IH';IIlS and (H'n:-;) is bouglit. 
f. 0, h, shipping point. Sen.d,\' nIl j)llL'eIuLSt'S by whol('snl('l's nrc in 
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less than carload lots. Even the small percentage of carload ship
ments was of mLxed cars rather than straight cars (table 16). 

TABLE 14.-Wholesalers: Percentage distribution, by ,volume oj business 
attributable to handling oj beans and peas • 

Establishments handling-

Item 
Beans andBeans Totalpeas 

Number. Number Number 
Respondents_____________________________ 26 36 62 

Percentage of all rcspondents 

Volume of all hugil1(>5S: I Percent Percent Percent 
Less than 8100,000_ - - - - -- - --- -  23,1 2. 8 11. 3--- -----18100,000 to $.J!)D,Il\)!L _________________ _ 15. 4 25.0 21. 0 
$500,000 to $IlOIl,IlOtL.________________ _ 15.4 30. 5 24.2 

$1.,000,000 to S2,!)!)Il,mHl . _-------------1 30.8 25.0 27. 'l 

83,000,000 to 8+,\HH1,\1O!l _ ... ________1 7.7 2.8 4. S 
85,000,000 and OWl: - ... _ ----------------i 3.8 11. 1 8.1 

UnclnssificcL __ .------ - ... , .. ------f 3. 8 2.8 3. 2 


----, 
TotaL. _____ . _____ .--- -----------1 100.0 I 100.0 I 100.0 

...-----.--.-...~-----!.--~--!.~---.:~---
1Based on reporl5 from fl'spolllients, reports from Dun & Bradstreet, Inc., • 

and cstirnates bag('(I Oll rating:; from Til' '-\IAS' RI,;I:!t;'l'l';R ()j.' WIl0l,8SAJ.e GROC8RY 
AND KINDRED TRAUJ~S. \Tolume of busil1l'sS r(,jers to Y01Ullle arising from all 
types of operations. 

,Yholesalers bought from Yariolls types of sllPpliers, including 
direct from eleyntors (tn.ble 17). In termediaries were of three principal 
kinds, with those p('donning u. straight brokerage function Ilccounting 
for o.bout one-lhird of the pUl'ehns('s of betlns Ilnd u. somewhu.t larger 
proportion of peas. DenIers who held title to benns in 1949 and main
tained stocks accounted for about 14 percent of the w1101eso.le1"s 
pllr·rhases of beuns and 21 percenL of his pUl'ehnses of peas. ;., 

• 
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TABLE 15.-Wholesalers: Num.ber handling beans and peas by class 
and area 

Establishmcnts by area 
Itcm I---c----:--..,.--.,.---c--:---:---:--I To

r III IIII IIV V VI Ivrr 'VTIl rx Ix tal 

------'_-:----------' 

1
. INo. No. N~. No. No.! No. N~. N~. N~. Nr1' No.Reportlllg__________ • __1 7 ,1 (; 7 7 7 (; (, (; (; (;2 


Beans: I I 

Pcas and mcdium i . 


G;~lt~o~tl;~;~====::=1 ~ ~ ~ j iii It·-~-l:i ~ ~ 38 

43


S'?I!-ll whitc_____ ._ . __ 1 [, 3 1 ____ 1 ·1 (; ____ 1 1 	 22 

12
WhIte marrow____ 0,-1 2 ---T---'----' 1, -------1--- 4 5 


'White kidncy __________! 1 ________ ;___ J_~-, 2 L___ ___ 2 ___ _ 
 5 

Pinto ______ .. --- .. --, (; I ·1 t 2 J tl ·1 I (; 1----1 [ 1 4 29 

R.cd kidncy __ ... _ _ _.' (j 3 3 I 3 f 3 I 55! ..\ (j 3 	 'J1

Pmk ________ .... _.. _.. .. .. (; .J!_•__ '.. ___ L...... '__ ... :...... _, J .I .... __ 	 12 


SCmall , rNL - - - .. - _.. - ~ 2\ 111. ~ 1-, .. J -.. .. --[- !II I! 21 '. -, ~-.-j 10ran Jerry_. _______ ._ D ---- -___ ~ t'---j--- ____ I 12 

Yellowcyc ________ .... 2,_, .. I... _. __ ,_.. o. 5 -1 2 !)
0 

Large lima__________ (; I 2 ' 1 I (j 1\ [, (; I J ~'l 2 3 	 3(; 


Baby Iima. ____ • ___ ._ ~ ? 2 I 3 ~ (\! 2 0 (; 43 

B1ackeyc, California ;:I 3 1____ I 9 I ,) (j I •. ·1 

1).

I 3 (j 3-1 

Garbanzo____________ 

0 

5 1 i____ '.. 
~ 
_.i... _ 1 1_______ l 3 ]. 11. 


Othcr______ • ____ , .. - 1 __ .... ' 1 .. __ -1- .. .. __ .. '.... _- 1:___ .. __ _ _ 3 


I

Peas: 

Alaska, other smoothgrccn _____________ _ 
II 2 (; I 


White, Canada, firilt 

and best, other 

whitc and vellow

scedcd______ : __ ... __ 

OthcL _____________[ 

I 


The most frcqucntly used type of intel'm('dinr.r for marketing 
beans is a kind of cross b('twN'll It broker and It dl'n.l('r. This typo 
might be callcd a dealer wi thou t slo('ks or IL hrolwr holding title. 
This typo. of agency o.ssumes some mo.rk('ting risk tlu'ough the owner
ship of beans nne! pCILS hut docs not tILl\:(' POss('ssion of them. BClLllS 
are shipped on its onler from its SOll1'('(,8 of supply to its customcrs. 
Wholesalers typiclLlly huy frequl'ntly and in smull qUlLntities, ns shown 
by the predominance. of }('ss-than-ClLrload purchiLscS. 80me.whati more 
than half of those intcrvicw('d said lhat hlLucl-to-mouth buying is 
employed to avoid the risk of fluetulttiollS in prje(', ?-.(ost of the re
mainder do not use ILny plLl"ticuln.r m.etl)Qcl to reduce 11lllrkcting risk. 

053587-51-3 
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TABLE 16 .-lFholesalers: Percentage distributio n, by size ancl make-'U/jJ of 
_ beans and peas p'Urchased __~. 

Establishnlcnt;;;. 

Item 
Beans Peas • 

I NUlIlber .\'umberReporting 1_______ • __ • ___________ • _____ •• _' ___ -I 58 i 33 

i ----~I----------
\ Pl'rcl'nlagl' of 1111 r('porting 

Size and make-up of purchasrs: Perc'rlll 
Less than carlond lo!". _____. __ . !li.O 
Carload lots ill strnight cars._. __ o 

Carload lots ill mix('d ('Ill'S a _ LS 3.0 
.-----.----

Total. 100.0 100. 0 

I Di5trii)u\rd in proportion to til(' pel'l'C'n\ng(' of totnl bean or pca purchnses 
Il<'collnted for by ('(teh (']nss of "iu' nud make-up teported. Kl"c .\pppuciix for di:;
cll~sion of Illet hotls 11Spd. 

11,P55 than 0.05 PC'rl'C'llt. 
3 Avel'ngC' nnd fr('(lUpnt lIumbl'r of ChlSSPS of beans a!)d PC'HS in mixpd cllrlond lots 

wns reported in too f!.'w en",,:, to 1)(' significant. 

T;\.BLJ~ 17.-Beans (mel pea 1('lwleMler,Q: p(l/'C( ;~t(/{Je <li.~triblltion by 
." _____ .• _~_~_..:.uz.)pli( lOS Qf b(~l!.::~~(Jnd p('a;~ 

Eslnhli"hmc'nl,.; handlillg- • 

Item 

Beans Peas 

Xl(llIOrr YU/Ilber
Rpportiug .. ____ .. !l2 3G 

, I'l'rcl'ulngc of nil reporting 1 

811 (Jpli('r;;;; r'crcl'nt Prrcmt 
Brokers holding tith' J ,, ___ """ •• ___ ._. ___ , ·10.2 3·.1. () 

I3rokt'rs not holding tHle ~ 32. 0 36, 2 

D(~a!e~_ .•. " _.. _ _ . " 13. 8 20. 8 

('otlulrr shipper,.; or' ('!c'\'n!ors .. " • 1O. 7 ; 2,8 

Othprs _" .. _ _.. _ ... __ "" _... ".. • 3. 3 I 5, 6 


~__T_otnl_ .- .. ---~ ..-~~.~:_~-.--~~_.~~~~J" 100.0 

1 Dislrlbut(,ci ill proportiun to til!' p('rc(>ntngC' of totnl h('!lns or pC'as pltrChll$C'd 
from caclumpplil'f. ::)cc Appc'mUx [ot' disc(lci.,.,iotl of ttHithods lliiNI. 

2 The term "brok!'rs" holding title L~ u~ed here to df;;ignatcl that kind of agenf 
wlJieh legally tah.(~~ title tu tIl!' goud:-: but does not take ph:;-sicai possession of thc •
good,~. 

3 Thpse are brokprs ill the formal scnse of the word-those who mereh- bring 
bllyers and spller tog('ther, charging a cOl11l11i~sion for the s('l'\·ic(,'. . 
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The most important change in demand no,,' affecting the whole
saler is the steady trend toward the use of consumer Dackages. Of 

• 
the beans sold by wholesalers, nearly 40 percent arc in CO~lSUme1" 
packages; with peas it is 53 percent. The difference in beans and 
peas begins buck at the eleyators which arc apparent1y more accus
tomed to packaging peas than beans (table 18). 

TABLE 18.-Bean CL1ul pea, 1cholesalel's: rolu1ne handled by types oj 
conta,iners 

Estnblis!Ullell (s 

Item 

! j\'umbrr Xuwbrr
Reporting__ ~ • ______ " •• 0 .,. __ •• _ o. _.. ___ . _ .. _. _J 41 25 

f 

tPrn'('lltaf!;(' uf all r('porting 

('ontaitH'rs: I Perr(lIi Percent 
00 ......lOa-pound b:~!{s .. , .. --l 00.5 46.9 

('onsumrr-siz(' package:
Cd!ophane 22.R 2. 8. '0'" _ 0 : • __ .. 

Cardboard _ _ .. .. ___ . __ .. 1. (j 3.70, 

Window-front pa(·kn~rs., __ _ 15.1 J6.6 

• 
'rota! .. _... __ .. _0 __ ... __ • _ _.. _ __. 0' ]00. a : 100. a_" .... __ _ 

'Yindo,,- pll,('kages arc' the pn'Yllilillg form for packaged peas. For 
paC'kltg('d hCIUlS, ('ellophull(, hags ex{,(,pd windo\\-·front pneknges in 
frequenc')' of nppcaran('(' nlll011g .whol('sal('l's. Ahout thJ"re-fourths 
of th(' wholcsal('J's hO.1Hlie l)('ons 111 100-pound hngs and olmost as 
many handlr hNU1S ill r0l1SU111(,l" parkaf.\"es. For pens, tIw ratios arc 
difrC'rcnt, 'wi lh OY('1' half the wholesalers hnlldlillg pC'asin ] DO-pound 
bags aml two-thirds in parkages. 

~fost wholC'sal('1"s l~·pi{'ony hold beans in stork for nhout 11,f months. 
About ] 0 p('J"('rnt hold helms for 3 months or more and about 14 
perr('ut hold p('as for that length of tinH'. 

• 

The grndrs of hrans pu1'rhased by wI101('sol('1's presumnhly nrr 
fairly j'ep1'esrntatiYr of th(' quality of the rnth'(' 111a.rkrting of 11)(' crop. 
The"hulk of pUl'dlllsrs, or about 79 ]wl'crnt, was r. R. Xo. 1; l1('arly 
011 the remaindrl" w(,re r. R. Choicr, ncrol"ciing to reports. 'While 
this applies to pun'hasrs in IOO-pound hngs, the proportions 01'(' 5imilnl" 
to th(' proportions of grndrs parkaged h~' hoth (·leyn tors nurl d('nl('1"5. 
:~v[uch th(' same proportions ohtniJwd ,\ith respeel to gra.des bought 
byeannel's. Thus h('ans bought 1n- th(' ronSU111C'rs s('em to h(' diyided 
iIi about the sUllle way h~· grnde, "'h('tll('I' hulk, parkngC'd, OJ" (·Rlmed. 

In making pl'ic('s to Teta.H('J's, two-thiwls of thr wholC'salC']'s rC'pol'ted 
that they followed the pra('tic(' of fixing it. stnnclnrdized pel'('C'ntage of 
mark-up oyer eost. Approximntel~T anolhl.'l' sixth snid tllry were 
guided by "cost and competition." The r(,l11l1i]\(1l.'r m('ntio11('d market 
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price and handling charges, w]lIl,t til(' tmffie will bear, and quick 
turu-over. The proportions aUlong tll('SO flllswers were not very
dIfferent for peas. ' 

A large pl'oporlioll of the wholesalers snid they ahsoJ'hed the. cost 
of deli very to the l'C'trLill'l's (tahlC1 H), 'I.'hus the wholesaler's selling 
price covC'l'('(l a transportnlion ('ost in ('onlraM with thC' separate iden
tification of trflnsport Ittion ('harg('s fit OUlPl' l('w]s, Othe1' services 
to retail('l's were speeifiNl h~' n. lUinOl'it~~ of th(' w])01 ('snl(·l's. ~lost of 
these s('l'Yic('s hflw to do with }wlling IllHl aclwrlising, ::'IIost fre
quently l1lpntiollC'Cl wn~ lJH' s(,l'\'i('(' of supplying freo ndY(,l'tising 
material, nl('utiolled. hy abou t 0]1(' wholt'salt'r ou I: of <'leYen. 

TABL1~ 19.-·T\'Iwlr,wtlU's: Pll'l'lnla!/( diMl'fb1ilillll, by o}J{ratiolla/ scrt'ices 
(',1:lo/(/((/ to r(tal/(lW 

E~tahli:>hil1g hnndlillg
H(,nl 

_",Jk:U~._., I__p_cn_s_ 

Number , NumberJ{('p()rlin~ I 
01 1 35 

'.----.~.-----

OpC'rnt i011tL1 ;;('l'\'j('P;;: P(rrrlli i Perrelli
Frl'l' of rhanT!' d('lhl'l'v 6S.6~llJlpl,\- a~1 \,I'rt i,..ing • .- 7:3.11.11 ~ j K6:-\I/ppl~' ch:,plny " 1.1 2. 9Oth!'!' l 11. 5 I o::\011(' 

.~I. 3 I 31.4 

I ~Olll(, :>pc'rifit'ti nllH'!' j hU.11 Hill' "!'n'ic'('. 

~ Inrludc';; ;;ltC'l1 ;,('rd!'p" a.~ ('lt~h-lllld-('nl'I-\, plnnts, lldyj('(' [0 r('ltlil<'r:', mh'('T

Ii:'>ing pr()~l'lllll$. • 

PUl'ehnsps I1t1(l ~lll('" h~' wltoll':.;nIC'J'g WI.'1'(' ('ompnntliYely stable 
month hv monO) duriJlg Ul·19 (fig.. 3), This WI1S Irue' of hoth bulk 
nud pil('l~ngl'd goods 1111(1 f!ll' Ul'lll-i,V (,WIT clilB:'. Snl!'s of bOlh hl.'nns 
and I)('n~ [I,ll oil' slight!), JJl .ImH'. ,Tuh-, llud .Augu~l of til(' 2 years 
st utii!'d, bu t tl)(·I'(' wa$ IlO sI)('C'inl pC'l'iod or ]wa k Sllll's hy wholesalers 
fot' lh('s(' YPfll'-l'01tnd fCl(Hls. Put'(-hnses nrC' nlmosl ('C[un.l by months. 
In n, f('w C'lnssc·g thl'l'(' II'IH1" to J)(' n sligh lIy gTPil,(Pl' pUl'('hase at the 
h('gillning of the SPtlson. 'I'll(' pl'in('ipnl ('xnmple is })('n and medium 
white'S. 

Both pUl'C'hns(' find s('lling pl'ier's of tlt(· whol('sakl's arc rnth('l' sLnblC'1 
according (0 this Bluely. This is pnrtiC'ulnl'ly tnt(' of pric('s 011 pack
nged goods. 

• 


• 


• 
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MONTHLY VOLUME OF BEANS 

• HANDLED BY THE VARIOUS 
MARKETING AGENC;ES 

1948 Crop Year 
OfoOF YEARLY TOTAL 


PURCHASES 

30~----------~----------+-----------~ 

20 
Wholesaler 

SALES 

• 

20~------------~--------~----------~ 


Wholesaler 

\-, 
"'_'-_ I 

..... --~ 
Elevator /, ~.....&!..~ 

o~~--~--~~--~--~~--~--~~~ 
OCT. JAN: APR. JULY 

1948 1949 
u. s~ OEPARTMENT OF AGRICULTURE NE(;~ .ut93 .. VX BUREAU or AGRICULTUR4L ECOHOVICS 

FIGURE 3 

THE MARKETING FLOW OF BEANS AND PEAS 

• 
One objective of this sLudy wns to des('ribe the How of beans and 

peas through marketing ehann('ls. This fJowlx'gins with thl' receipt 
of beans by the elevator, tll(~, ng('ll('Y which deuls dir('ctly with the 
growers. It ends with the reULil store whic'h s('1\s to the (,011S11111('r8. 
The retail step wus omiLted in this investigaOoll, but this restriction 
did noL mean too spriOlls It loss in. ('omprph('nsiYt'IH'ss ns the ultimate 
regional pattern of disu·.ibutiOll is fairly w('ll established at the whole
sale leveL The mal'keLing 110w is here considered in terms of three 

l.. 
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major aspects: by l'('gions, by c1ulIlnds, und by thC' moYC'mcnt OYf'J' 
time frolll ol1e nUll'keting Ug(,IlCY to Ole.' ll('xt hI the' s(lri('s. 

I:XT.ImREGIO:XAL ~(OYKm~x'.r OP B}:AXS AXD Pl~AS.-·~(ost C'losst's of 
b('llllS IHld pt'us nre fairly wdlloclllizt'{1 with l'C'Sl)('ct to tilt' ill'('nS in 
which tl\t'y cun be grown most C'Ii'('ctiy('ly. 'l'lll'l'(' 1l1'C' mal'k('(J 1'l.gionol • 
prt'f('J'cn('es in consumption of SOlllC' dIlSS('S, wll(~I'l'lls oth!'!'s U1'(' ])11'11'
k('t('(l wilh some' uniformity !l.('I'OSS the 't:nitC'd SUtt('S, For tltt' 1)\11'

pos('s of this SPCUOIl of this l'epOl't tlH' rnit<'d Stnt!':,; mlly Iw dh'iC!C't! 
into foul' brond 1'('giol1s, ('ombining tilt' ('ollsiclPJ'Iltioll of PI'o<luC'lion 
und ('oTlsumplion. Thps(' fOUl' l'('giol1s un' d('lin·d from tlH' nill(' 
census g('ogl'llpilie dh·jsions wltieh in son1(> ('nsl'S han· 1)('1'11 grouped
tog<'thPl'. 

Figure 4: sltows thpsl' four l'('gions find brit·f1y no[ps t1t('iI' sjw('ial 
ehlll'!l.{·t(·j'. TIH' rt'giOll h('J'P cl('signat!'cL liS (ltl' South is 11 lllnjoJ' e()Jl-

MAJOR BEAN PRODUCING AREAS 
AND FLOW TO CONSUMING 

MARKETS, 1949 

• 


FIG t'fu: .~ 

sumiug l'{'gion HII(l hll,~ th(· higlH':4t pl'l' ('npiln ('onSlIlll ption. 1t hilS 
litth~ OJ' IlO ('OIll1ll{'l'(,lul Jll'odup(ioll so (hilt It hasiC' fn('tO!' in 111(('1'
I'<'giol1oJ lllOYl'Ill('nt is tlw How of b{'uns from o(h('l' of tht's(' l'l'giolls
into tIw Sou tho 

'fIll' XOI'(hNlS( l'l'gioll ('olltnins the· primlll'Y 1ll'('US of p!'odu!'lioll for 
sueh impOI'tllllt (·Jussps liS Jwa lWHl1s Ilnd j'(,d 1\i(1I1('),s. It is also llll' 
llUljOl' dOI1H'sti<- ('onSlIllhT of nl! ('Iass!'s in ('Ullned 01' dry fOl'Ill, PPtl 
find J)1('diuIll whilP IJPttlls Ill'P tli(' JNldillg l)(1llm, uSNl fol' eunning, und 
the XOI'th('ust Ipads ilt (lip ('on:;umpt1oll of c'nnJl('d ]wuns. This ('Iuss 
also finds bet1('1' thun llVPJ'llg(' ('onsnruptioll in tllp dry bPIHlS in lIlis • 
J'('gion. Som(' minor ('I Il:';Sl'S , su('11 fiS ypJ]ow('y(' ul;d ('!'fin b(,r1,)" iLr~ 
ulmost {'x(·lusive1y produtpd nnd C'onslIl11Nl in tIl(' ::-\orthcast. 
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Pinto and great northern nre the two hnport.nnt classes in the 
western arca,. 'While both classes are favorites in the arens in which 

• 
they are grown, they are also in gren,t demand in the South. The 
most significa.nt stream in the entire interregiollu.l flow is the move
ment of these two e1asses from the ",Vest to the Sou tho Aside from 
domestic consumption, this stream is augmented by the fact that 
New Orleans is a principal point of export for bealls. 

The sitiuation on the Pacific coast is the most complex. '1.'his region 
is a relatively small consumer of beans tllllt arc grown elsewhere. 
California produoes the black eye for sale largely in the South. It 
produces the large and baby limas, which find a market very much in, line with total bean consumption in every part of the country. It 
produces pink beans for consumption n.lmost exclusively on the Pacifie 
coast and Puerto Rico. Small white ben,ns are produced in California 
and are largely consumed in other States. 

The Stu,te of Washingtonlcads in Ute production of peas, which are 
marketed throughout the country in the same ways ns lima beans. 
While there are many small marketing stn'nll1s nnd "rivulots," the 
main movements of interregional flow are those already described. 

Freight, rat.es ns of July·1 049 fOI' b('nns ol'iginaling in the few widely 
separated States of New York, )'Uehignn, Colorado, and California 
are given in table 20. It will be soen that the l'n.tes are generally more 
favorable when the movell1t'nt is west to cust. Tha,t is n, dired conse
quence, no doubt, of the fact thnt the prineipal movement is in that 
direction. Favorable rates arc usuully ('stablished for those routes 
oyer which the greatest movement is taking pInee. 

TAnLl~ 20.-Freiqht rates pel' 100-po1tncl baa oj benlls and lJ('as jrom. 
• leadinr/pI'O(i1lcil1[1 States to certain cities, July .1950 

--,,---- ---- ...-.---.----------
! 

HI1.t(' pl'r 100-pollnd bo.g frOIll Slnlo of origin 

DCRtilltLtion .-~-- ,---
X('w York l\richignll C'oloro.do C'1llifornin 

.--- -,,, .-.•-- .•. ------ ·-'-,··-,,--··-1---

j j)oll(lr,~ J)o/la1'.~ Dollars /)ollars
Boston _ _ _ _ _~ ... __ _ • ___ " _ O. G5 O. G5 1. as 1. '18
K cw York _ , __ •• _ , _____ • ____ _ , .51 .75 L 37 I.. '18 
Chico.g~ '" •• , __ _ _ __• • _ _ _•• _ : .07 I. 13 • <lG · 71
St. LOlliS _ 0 , _ _ 0 _ _ _ _ " _ • " ... _ 0 ' 1. 02.79 • G5 • G 1 I
Charleston .....•• _. __ • _." ._.1 1. 13 I. ao 1. 4S 1. 48 
Birlllingho.lJ1. _ .. _.. _ _ _ _ _ _" __ : 1. a5 1. 20 1. 00 1. 42 
Do.llo.s____ • ________ "0 _"0' • _. ,i 1. 10 . os• OS .58 
Snit Litke City. ,," • __ ". _. __ : 1. 79 1.70 .25 1. ] 7 
Los Angol('s or Seattle ''', •• _. ___ .' I. 70 1. 70 • GO .00 

• 
).[OYJoJl\{g:-1'l' ]31' CrrAXX1·)LS.-'l'hc Ito,,- chn.lt in JiguI'e 5 is bclicYl'<L 

to refle(:t the main outline'S of the flow of heans and pens ns 'of 1040. 
So mUIlY difl'pl'enL kinds of trnnsllC'tions O('CUI' thaL nn~v Jlow ch!l.l't is 
bound to be all OYt"l·simplifieation. Thc' besL thnt ean be done is to 
indieale the l'eintiv(' impol'tnnec, in tel'ms of bC'll.ll mad,etings, of 
major marketing ng(·l1cics. The figuI'C's on the chart, stnnd for approxi
mate percentages of Lhe totnl ('rop moving along caeh flow line. Tho 

http:bC'll.ll
http:Ito,,-chn.lt
http:C'oloro.do
http:significa.nt
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lino from tho grower to the olovator is omitted bocauso it is assumed 
that practicnlly all of tho crop comes to elovators for processing. Thus 
tho chart shows 100 percent of the supply at the olovator level and 
divides up thereafter througbout tho distribution flow. 

'l'ho figure indicn.tes physical movemont except with respect to the 
lines showing the Ilow to nnd from dealers. Somo dealers operato with • 
out stocks, and do not lake physical possession of the goods. Some 
denIers opel'ltte in both ways and nlso nct merely ns brokers in some 

MARKETING CHANNELS 

FOR BEANS, 1949 


Packagers I Institutions 

Canners Exporters* INClUaES SOME RBAILERS WHO IUY 

DIRECTLY FROM CANNEIIS, DEALfiS. ETC. 
 •

U, S DEPARTMENT OF' AGRICULTURE NEG. 48190·XX OUREAU OF AGRiCULTURAL ECONOMICS 

instm] ('!.'S, taking l1eith!.'1' title 1101' possession. The information on 
schedules tUJ'l1ed 011 t to be S('ul'coly allcquute for tho sepul'ation of 
these cutegor.ics of the denIers' busin!.'ss, so that one block for all 
types of denIm's is shown on the churt, 

'rhe normal hrokerngc opel'tttion is not shown in figure 5, us tho 
broker simply ucts ns fl, snlt's ng!.'llt for the elevator or other principals, 
It is bolieyed tbut most of the sales transactions of elevntol's other than 
those with dealel's are lumcllecl by brokers, As compared with tho 
marketing flow depieted in a study mude in 1939,8 one of the major 
shifts is IJte increased imporlance of Lhe brokcr as compared with 
the denim. 

The elevator typiellUy minimized i[s mllrket risk by limiting its 
buying ~tt 11111'vt'st time primarily to wllu,t it needed to fill orders im
mediately in P~'OSPl'('t, The rcmainder of the crop was taken in for 
sLoru.ge, bu t bough t from 010 fUl'mel' only month by month as needed. 
Presumably OCllUS and ])(.'HS ustlally belonged to t.he elevator or to the • 
marketing ('oopcmt,iYe owning the eleyator at the time they were 
shipped out, The (~hief exception. would be the beans and peas moving 

a Item 14 in Bibliogmphy, 
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MARKETING DRY EDIBLE BEANS AND PEAS 

to Government warehouses. These shipments represent sales by the 
growers to the Commodity Credit Corporation without intermediate 
ownership by the elevators. It can also be assumed that brokers have 
not appeared in these deals, as there is no commission on Government 
purchases . 

At the other end of the line the wholesale grocer, including retailer
owned and ehain warehouses, accounted for much the larger part of 
the toLal 1948 crop or 83 percent. Of this amount, nearly one-fifth 
repl'csented cmmed beans. In years in which the total crop is not 
abnormally Im'ge, canned beans might make up a somewhat greater 
proportion of the totnl. 

Beans bought by the wholesaler in the dry state como to him from 
dealers or packagers 01' fl'om elevators through brokers. Beans re
ceived from tlw pn,elmgCl' probably amounted to less than one-third of 
the packaged b('al1s bought by the wholesalers. Of the remainder, the 
larger part carne from cie!tlers who undertake packaging, and the 
remailldet· from elevators. Canucl's buy directly from elevators or 
through dealcrs. ID~pol'lel's buy from elevators and clealers. 

1f.ONTHLY 'l'RANSACTION BY 1IARKE'l'ING AGENCIEs.-Du,ta were 
collected frolll agcncies thu,t handle dry edible beans and peas, showing 
monthly pUl'chases and sales. Detailed tltbles of these data fOl' 
call1lers n,nd wholesalers are found in the statisticllI Appendix (tables 
39-47). fro !tnalyze tJWS(l st'llsol1nl movements, it is necessary to 
consider one eln,ss at a time and make monthly comparisons by market
ing agency. Oomparative tn,bles for five principal classes of beans 
and one class of peltS are found at the end of this section. 

The mILin table in e!Lch cnSe covors the crop year beginning in 
September 1948. PUl'chnses 11,1'e shown for canners and purchases 
and sales for wholcsalcrs, the monthly figures being expressed as per
centages of the ILllnual totals. In the case of the wholesaler, separate 
figures !Lre shown for 100-pound bags and for consumer paclmges. 
In the case of the total for t'levators, elevator receipts are shown as 
well as purchases and sales. Heceipts include beans and peas cleaned 
and storcd for Lht' growel's' !Lccount, as well as beans purchased. A 
supplementary table fot' each ChlSS shows elevator receipts, purchases, 
and snlcs, for till! first.7 months of the crop year, beginning September 
1949. Tho tltbIt·s eoYl'l' st'lected dasses in the following order: Great 
northern, pinto, Inrge Ii111 IL, red kidney, peiL beiLns, and AliLska pells. 
Oertain gencml tendcncies hold throughout, but there are also some 
important difrerencrs from one cluss to another. 

Elevators hf~ndlillg grt'at northern beans l'Ccdved 98 percent of 
the 1948 crop in the first 2 mont.1ul of the crop yriLl·. It took 9 months 
before Lllt'y eomplett'd the S!Lme proportion of their purchases, and 11 
lllonths to roach the sallle point in sah's. Dealers made only 14.7 
percent; of their pmchases in Sep Lember, compared to 33 percent of 
elevlLtor pUl'chases. DenIer sll,lcs closely paralleled purchases, month 
by month. The same thing was true for wholesalers with respect to 
both bags and consumer packages. The wholesalers' business done 
in bags was spread more evenly through the year than their package 
business. 

There was a more moderate tendency for elevator receipts and 
purchases to anticipate sales in 1949. This situation was probably 
the result of the strain pu t on the facilities of the elevators by tho 
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succession of two bumper crops. There wns a. marked change in 
elevator stocks between September 1, 1948, and September 1, 1949, 
(table 21). There were fow great northern bca.ns in storage at the 
first dato. A quanti~y about equal to half the a.verugc stock for the 
year wa.s on hand a.t. the la.ll'r da.te, 'J'his upward movement in begin
ning stocks wa.s simila,r but not (Iuite so In.rge for a.Il clusses of beans 
combined, 

The pictme is ruthC'l' similar for pinto, C'xcept for un apparent differ
ence in the timing of the Cl'O}) ycm.', The hurvest begins in August 
mther thun ScptembC'l', ThC' pinto is generally gl'own farther south 
than tIl(' grC'ut nortlwl'tl, Thcre is somcwhn,t more cvidence of fl,nt1c
ipatolT buying 011 tll(' pm't of dealers, and in the bag purchases of 
wholesalers, \nlOl(~sah'l's' purchases of consumcr packagcs run di
rectly ])arallel. Ou tright o\\,.Iwl'ship by clrYH tors, compat'ed wi th 
bea.ns storcd for growers, was somewhat gn'a.ter in the ease of the 
pinto tha.n tIl(' gJ'(~at north C'l'Il, 

ApPtll'ently the ('lp,-atol's WC'l'C' thl'ough buying lal'ge limas for the 
seaSOll, ex('C'pt for storagp, by tllC' ('ud of Xon~mbel', and dealers hncl 
bought their l'('Cfuil'(,Illl'lltS by tll(' (,Ilel of DC'c('mb('r, vnlOlcsalC'l's, 
on the othC'r hllnd, had ouly Illl fLYC'l'ngl' busil1l'SS during the first 4 
months, and contillLl('cl tolnlY nnd sell nt a flli'i'ly strlldy l'fLtE' through
on t thl' yeill', I t a PPl'fII'S tllfl t, from ,JHJlll!ll',Y on, wholesn.1C'rs must 
have lwen buying lnrgdy from the IllIl1'b'Llng' ('ooppmtive organiza
lions that l'('pl'Psent tll(' gI'OWl'I'S, '1'1I('s(' lrllllsllC'tions would not 
appen,l' IlS eleYtltOl' sulps, hut (he be'nns would move from the elevators 
where they had 1)('('11 stored fol' the' gI'OW01'S' aCCOllnt, 

In the Cllse of 1'('<1 kitltH'Y, c'I('Yator ]'C'('C'i.pts do not show such fI, 
sha1'p p(lilk n t lUl1'VPst t illl(', 'l'ltl' lurge t'1C'yn,lOI'S wllieh store the 
benns of(('tl 1Ia,\"(' s('v(lml :<lllullpl' Slt bsidiari('s l'ngnged chiC'fIy in ])1'o('('ss
ing, This 1'('su]{s in 50Jlll' smoothing' out of till' J'P('C'illt oj' b('ans at the' 
storng'l' ('l('YnJol', It woul(l nIso 5('('111 tiln t tll!' llfl n't'st mn,y bp S0I110
\vhut Int('1' nnd morc' pl'otl'net('(i. I~jpyatol' snJ(·s, mostly direct 01' 
through \)1'okpl's, ('ontill1l(' in 0 5llbstnntinl wily during: 10 months of 
the yelll', '\rhojpsrtil'l's' S,11(,8, both in bogs und ('ollsumC'l' packagc's, 
Ul'e l'('ll1ilrkahly ('Y('1t throughout tlt(' :YPHl', 

TIle' tnbl<' rOt, PC'tl 1.)(':1115 nplwnl's las( I.)('(·nll:w of tIl(' illC'omplet'enpss 
of tI)(' datn. rpgHl'ciing this elnss, Figures W(,I'(' iliuril'f[ullte on both 
elevlltor snlps and dt'nl(,1' pUl'('bns('s, Thc' !lYail!lbl(' ('yi(1<'I1('e indiC'fLtps 
thnt handling j)pn iwt1lls j,; n YPiu'-/'(}und busin('ss for (,Ilch type of 
mnl'k(,ting ngl'll('Y ('ngngu(l in it. Then' is liUI(, diffpr('llC'p monlh by 
month hl'twN'1l ('I(,YHtOl'l'Pc'('ipts find pUl'chnsps, All ng('llcips, inelud
ing wltolvsnlpl's, hu)' a substlllltial p:lrt Ot lILPil' yc'nr's l'l'quil'c'rnents in 
Sl'ptC'mhl'I' nncl OeLoI)('l', 

'With I'('Sjwct [0 eanll('I'S or I)puns, monthly fig-mrs m'l' ayuilnble for 
thpi1' PllI'C'hnS('f-l only, C'nmwl'fl benight only n, smitlI pnrl of their 
annual supply dlll'ing S<'p Lt'tll iJ(,I', tllP first month of tIto crop yenr; 
ancl again during ,July and August, th(' InsL 2 months, Otlwrwise, 
eannC'l's bought dry bC'HllS fnil'ly stNldily throughout the YPllr, TIle 
two 1)1'illci])nl ela~sl's bought by eantH'l'S nre !W!l b('nns itlle! red kidney 
b(lnns, Th(' spasortullHtt t'i'l'lJ fOl' !Ill hPllnS w.lJir·lt hnyp ])('('11 clpseribecl, 
applies to both of Llws(I dnils('s, 
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T.>\.ULE 21.-Eleva.tol's, 1>I'OCe8S01'S, an(l shiZJ1Je1'S: Rela.tive 8ize of elewtol' stocks oj beans and peas on lwnd, by classes, 
s7JecijiaZ dales, 1948 

l~levator stocks on halld, crop yeal" 1948 

As percentage of ILvernge sLoeks
Ayern~e stocl,s liS 

Glnss percell (age of ull 
eins8es Apr. I, 1949 Sopt. 1, 1949 ~ 

Sepb. 1, ]9,18 .Tall. 1, 1949 

~ 
1-:3Stored 1Owned JSt01wl I I Owned Stored I I OWIlPti IStored I I OW1Ied Stored 1 Owned ·1 
~ 

B('ans: Perl'ellt P(,I'(,(,1It Prr('rnl P('rCl'lIt PCI'f·ClI.t Percent Percent Parrent Pcrr:rnt Percent t::l 

5S.3 0.1 285.9 ](il. 9 53. 2 226.0 2.6 12. 0 ~ POt), and mediulll whilo 87. 1 3S. n 
Great Xorthern.. .. "__ .. ,I. () 11.5 o .9 254. 1 200.1 1A1. 3 14!). (j 4.6 49.4 
Smull whitl'._,..... __ .• __ _ . 1 12.8 2R4.7 7. ·1 115.3 212.8 () ] 58.0 o 26.8 @ 

159.5 S9. 3 26.0 36.2 1-1,Yhile lIl~l1TO\\' • _" _' ___ - .n (2) ;12. S o 171. 7 27<1.5 
td 

Pinto..••__ ..... ___ .... 3. 7 ,.1. 9 IS. 2 27. R 32!). 3 79. 3 2·l. G ] GO. ;I 27. 9 132.5 ~ 
Red kidllP}'" •.. _.. _-". ___ . - 3. 7 2. 0 52. 2 G. 9 20n. a 16!). !) 1] 9. Ii 217. 7 22. 0 5.5 td 
Pink__..... -' ____ .-' .___ •. o . () () 30. 7 0 ] 87. ·1 0 177. 6 0 4.3 t;j 

Smnll n'(L _." ____ " ____ _ . 3 . 1 72. S GO. 2 Ilia. (j 157. 5 15:3. 7 l5G. G 19. 9 25. 7 ~ 
Ul 

Y ('I.~:.>;'·~.r~ ____ • " .... ___ . .. . 2 ~\ n n. :3 ? (! 249. 0 1~6. q 136. 0 1~(j. 0 S. 7 28. 0 
LIlI,..( IlIn,\._.. ~""'_·Oo 0 ~.). i> () ~o. 1 

II 0 169. CJ () 1.3-1. J 0 70. 2 ~ 
Bab.,' lillla. ________ ." 0 1. SO.7 0 l'l9.9 0 127.9 0 121. 5 t::l 
BlackC'ye, C'nlifornia. ... _.. 0 2. 1 0 21. 2 () ] 32. ~) 0; 123. 1 0 122. 8 

All(.lasses ___________ ~ 100~OJ=-_2?~.~cl==~.~1.:8!=--.~~.:.~I- 2_~~_~..~!_ 1;~0.1.=~n:6! ~77.0 _ 4.G.!= 43.0 ~ 
I'eus: 9.7Alaska, oth,,!' Sllloot;h 1-(1'('('11- 05. 7 fJ5. (j 70. S 131. 7 00. 7 I 141. 6 I 5S. G I 11 7. 0 173. !) 

White Canada, first und 

best, other white und yel
lowSeed~d-~·----------1 ::\4.31 ,1. ,I I S~. 5 133.3 ]07. ~ I 138.;1- 10~. ~ 133.3.1 95.51 0 


Allela:>se" ___________ 100.0 100.0 7h.9 131.7 100.0j HI. 1 7::>.<> 117.5 147.0 9.7 t; 

._, 


1 Not owned by elevators. 2 Less than 0.05 l)ereen t. 

.J 



rr 

44 TECHNICAL BULLETIN 1044, U. S. DEPT. OF AGRICULTURE 

Alaska peas and other smooth green peas arc 11arvested in July 
and August. Elevator receipts are also largest in those months. 
Elevator purchases occulTed during the first 8 months of the crop 
year beginning in September, and elevator sales during the last 8 
months. Dealer operations took place dUl'ing the middle of the 
crop year. 

Wholesalers bought on !1 regular basis throughout the year. The 
elTatic movements at the elevator and dealer levels were probably 
partly caused by dmstic changes in the supply situation and by a 
curtailment of the price-support program on peas (fig. 3). The 
1948-49 pea crop was about half fiS large as the preceding crop. 

MARKETING MARGINS AND COSTS 

One of the objectives of this study was to leam the margins obtained 
by each marketing agency. Another was Lo try to determine what 
were the typical costs for eleYllLOl'S and dealprs. In each case studied, 
attention was directed to tlw smull subdivisions of opemting costs as 
well as to the avel'Uge totlll costs for the belln and pen, opemtions. 
Figures on mfLl'gins WP1'e obtuinpd from wholPsalel's for dry edible 
beans and peas. Price datll were obtained from CllUllel'S fOT their 
monthly purchases. Sales pricps of Canl1el'S were obtllil1ed in terms 
of annual llverages. It WfiS impossible to estimate accurately the 
margins on canned beuns becllllse of the Inek of data on sales by 
classes and the var';u,tions in the cOllvprsiol1 facior from dry beans to 
canned beans. Anulyses of the ('osts of cannpl'S und wholesalers were 
not within the scope of the study. 

This section dpals 'with the diyision of the ('onSlUnel"S dollar between 
the groWe!' and the vurious murketing ugen('ies, monthly price trends 
and margins by e1usses, (,OIl(,Ul'l'ent versus lugged margins, elevator 
costs, dealers' cosl:s, transportation costs, and selling costs. Variations 
in cost in relation to such factors as region nnd size of firlll also are 
indicatcd. Possible means for reducing costs arc considered in the 
next section of the report. 

DIVISION OI~ 'l'HB CONSUMER'S DOLT-Alt.-TIl(' dollar paid for dry 
beans by the COl1sunwr covers the churges of successive market 
agencies as well as the prices rc('eived by the fUl'mer. Beans reach 
the consumcr through vurious combinations of steps in the marketing 
channels. An important ('hannel is from the elevator to the whole
saleI' through a broker, and thell('e to the retail store whieh sells to 
the consumer. A se('ond channel is from the elevator to the bean 
dealer to the wholesaler to the retailer. The part of the crop thfLt is 
canned also moves through aItel'native channels. The most typieul 
seems to be sales from the elevator to t.he eunner through f1 broker, 
and thence to the wholesaler find the retailer. Of nearly equal im
portance is the chllllncl in which the dealt'r appears in place of the 
broker. The dealer-wholesaler method is g(\nerally followed in sales 
to the fiverage wholesaler. The farmers' share of the average dollar 
spent by consumel'S for dry beans when they are marketed through 
this channel is 52 ('enLs. Transportation cost aecounts for about 
5 cents out of the clollar. The wholesalcr and retailer churges to
gether aecount for 27 cents. The elevator and dealer charges together 
aecount for 16 ccnts (fig. 6). 

• 


• 


• 




• • 

45 

• 


• 


• 


MARKETING DRY EDIBLE BEANS AND PEAS 

DISTRIBUTION OF CONSUMER'S 
DOLLAR FOR BEANS 

1948 Crop Year 
DRY CANNED DRY 6-

CANNED 

hol ... I.r 
•• I.r or jobb.r 

U. S. DEPARTMEN,l OF' AGRICULTURE NEG.48IBS·XX BUREAU OF AGRICULTUR"L [CONONteS 

Fromm 6 

An estimated bl'eu.k-down of lh(' consun1l'r's dollu.r pertu.ining to 
1939 showed that the fl11'mPI' l'Pcpin~d 43.8 CPIltS compared with 52 
cents recorded in this study for 1949. The biggest single difl'erence 
between those earlier estimates and the present figures is the decreu.so 
in the amount absorbed by retu.il ll1u.l'gins. Food retailers apparently 
took substantially lower u.ycmge Jllu.rgins in 1949 tlum formerly. 

In addition, marketing margins for clt'y beans have tended to become 
avemge mthcl' than above a,yel'ugo among the products handled by 
the l'otu.iler. .Margins are typically s111aller on packuged pl'oducts 
than on bulk produets and a sleu.clily increu.sing proportion of dry 
beans have been reaching the consumers in paclmged form. 

Figure (3 shows the best u.yu.ilable estimate of the breakdown of the 
consumer's dollar spent for canned beans in 1949. N carly half of 
the toLa.! was takC'1l by t.he el11111er a.lolle. A 1m'go part of the canner's 
margin went for the cost of cans and lu.bor and a moderate part for 
other ingL'edients that firC' comUnNl with the boans. The price paid 
by the cannC'r for dry beans was somewhat less than one-third of the 
price he received 1'01' canned bealls. This cu.lculatioll is based OIl the 
beans required for a cu.se of 24. cans of the No.2 size. Beans make up 
a smaller propol'lion of the volume of other pu.cks but the No.2 can 
wu.s the prevailing size. 

:Figurc (3 shows fl.1l estimated weighted avel'flge for beans reaching 
the consumer by the Ihl'ee l'p1Utlining llH'thods. Compu.recl with 11 
similu.l' chn,l't u.ppPtlring in the sludy of mfl.J'gins in 1939, it seems clpar 
t.hat the faL'lner's shfl.1'l' of the totu.l hitS ineroased.o Any comparisons 
from yoar to year for the Lotal bean erop must. be intel'preted with 
caution. The fu.l'mcr's slHu'e would lend to be higher ill a bumpel'

g Sec item 21 in Bibliography. 
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crop year since the proportion reaching the consumer in the dry state 
might be increased somewhat. Th(' year 1039 was l11al'ked by moder
ate production relative to 1949. The break-down of the consumer's 
dolla1' spent for dry beans only, probably constitutes a bettcr index 
to margins from year to yefit·. 

Dealer's margins on great HOl'lhern beans wcre small but were less 
variable than elevator margins. Tltl' most yariable series is the whole
salers' mrLrgins on lOO-pound bags. The !c'ast variable is the whole
salers' margins on ('ases of consumeI' padmges. It should be remem
bered that a cnsc contains only 24 pounds so that the margin in cents 
pel' unit is not directly comparable with the margin on 100-pound
bags. 

Dcalers' margins on the pinto 'were higher than the margins of the 
elevators, in severnl months. In October 1949, ('levators were buying 
pinto at $7.12 per bag even though the aV('I"agc sales price during 
that month was $7.00. 'l'hat disparity ill price must have put a 
damper on sales even though heans bough t in Oc,tober were Inter sold 
at substantially higher prices. 

Wholesalers' margins on lurge lima beans wltieh aI'e highly stable 
with respect to cascs of packaged goods and very unstable with respect 
to 100-pound bags, show a t'eIllIlI'kable contrast. A somewllat similar 
situation is found in the cnse of red kidney benns. Wholesalers' 
margins on both bulk: and pllclmged goods arc unusually stable in the 
case of Alaska pells. 
COXCURREx~r VERSUS LAGGED ~L\.RGIxs.-AgricultUl"fll economisls 

have frequentl.y discussed the c\esimbility of calculating lagged 1111ll'

gins at eaC'll strp in the marketing pt'o('ess. VariollS devices lllwc 
been discLlsst'Cl, surh as tllgging iudividlllll lots and ascertaining the 
actual prices at which lhey change ownership as they moyo through 
marketing chanllrls. A possible way of milking such caleulatiolls is 
illustmted in this sef'tion. First, howeyer, the respective merits of 
diffcl"en t ways of rompu ting maL'gins nre considered. 

One of tho grrfit nclYillltuges of using con('UtTcnt margins is sim
plicity. ThC'y ('Iln be (,111ru1atC'([ withouL utilizing inventory daln. 
If tUl'IlovC'r is mpid C'nough there i5 little difl'(,l"ellC'c between COllCUlTent 
and lllggC'd margins. That is tnIC', for eXlllUple, in the wholesalers' 
purchases of beans ill consumeI' pllcknges. Purchases and sales 
correspond closely month by month so that a who1eslller hilS little to 
gain or lose lhrough changing pric('s. 

EYen\du:'ll tll ('I'e is a ronsiclet'flhle lng hebn'en purchllsr and sale, 
concurrent margins undoubtedly inJhI('ncc the vie"1)oint of the 
tmcier (tnblC' 22). In n, lime of rnpidly rising prices a buyer may be 
cOIlC'el"nNI as to Wll('thC'I' h(' ('un l'('pillce invcntol',Y Ilt. the pL'ices at which 
he is selling. His buying interesl 111a,Y be stimulated but his sclling 
becomes sluggish. The fnrt that his i!'Ue oI'laggcd margiu is larger 
than his ronC'U1T('nt maI'gin is not much eornfoI't to a merchant who 
must go on buying in Il I'ising rnarket to sery(' an established clientele. 

'1'hc Illggcd mllt'gin ns usually ('onreiwd is equivulent to the "first 
in, first out" prinriple of l1.C('ounling. It hns bC'en frowned upon by 
many acconnLan ts itS lending to exnggeI'n.tc appnr(,l1 t profits in periods 
of rising pl'i('es nnd appaI'ent losses in limes Qf falling prices. Trllde 
pressnres th Ilt fLI'C'CaVOI'llbl(' to GoYernmc'l1 t pu I'('h Itsingllnd arenoL[avor

• 


• 


• 

able to Government selliug would probably be enhanced by the general 
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adoption of this attitude toward margins in the bean and pea industry, 
Several leading accountants have advocated the rcvCl"se method of 

• 
evaluation wbich :is known as "Lifo" or Hlast in, Ji est ou til principle, 
In a period of rising prices the tendency would be to minimize the 
computed margin by using the la,lest purchase priee for the item sold, 
In times of falling prices this method results in a gr('ater margin than 
might be computcd under other methods, One of the' arguments for 
this method of computing margins was its pl'('sumect advantage in 
making out income-tax returns, This udvnntage has not always been 
borne out by eJ.:perience, A general adopLion of lhis point of view 
in the bean industry might produce more temperate attitud('s toward 

COSTS FOR HANDLING BEANS 
1948 Crop Year 

ELEVATOR DEALER ,/ Overhead 

1=~J]=::::j Management, office 
- (, general labor 

_ Operating (, adm, 

-	 D'epreciation or rental 

" 	 Buying, selling (, 
transportation 

• 
_ Supplies (, 

maintenance 

-	 Direct labor 

U s. OEPARTME;NT OF' AGR1CULTURE NEG.48187">:. BUREA,U Of AGRICULTURAL ECOtiO!o!lCS 

l~IGGnE 7 

price fluctuations, The point of tbis di"clIssion is to sl I0\\' that 
emphasizing lagged rnargins is equivalent to adopting a prineiplC' of 
inventory valuation, 

OonelHT('nt margins for gr('at nod;}w!'n ,,'('I"(' mOI'(' Yal'iahl(' than 
lagged margins during t11(' 1948-49 ('rop Y('flr (tabl(' 23), Thp["(' if; no 
special rpason fOI' ant.icipating this l"rsult ag a l"I'gular thing, Thl'rC' 
is no partieular consistNl(,'y of l"l'la(,ionshlp l)('tw('('n til(' two ::writ'S 
exe('pt thaL til{' div(,I'grl1cc hC'twC'C'n tl1('111 t('nds to in('I'('as(' as (,I\(' Y('n.t' 
proc('('<is. Th(' averagl' nmrgin for Llll' yen,!" is l\t(' SalllC', ('ithl'I' wn.Y, 
Nothing l(>ss than a crop y('ar S('t'l1lS lolw an ad('(luft.tl', or l11('a.ningful. 
period for computing margins, 

• 
ELEvA'I'on 00s'r5,-1n attC'mpting to show tlH' g!'ll('r!ll (.(,11(1('I1('i('s 

as to ('osts, sl'v(,l'a:t statistical c\('yh'('s hn.Yl' 1>('('11 wwd including the 
m('an, t.Ill' nl('(iiall, and thl' inlC'l"-qun.rtil(' rungt' , Th(' most sn,tis
factory wn,y or gC'tling fI. 1"('p1"('s('n In.tiw figul'(' for n.ll ('I(,YI1toI'S Wft.S 

by means of cley('loping it eUIT(' in which ('osts an' J"('lat<'d to yolume 
(fig, 7), li'rom this CUITl' it was possible' lo r('ad off tIlt:' eost figur(~ 

http:ad('(luft.tl
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TABLE 22.-Percentage distribution oj elevator sales oj great northern beans, and corresponding month oj purchase as per- ~ 
centage oj an7~ual volume, by months, 1948 

~ 
Elevator sales 

m 
Year and mouth sold As per- Monthly purchases as percentage of anuual sales volume 

centage of 1___,-__-;-__-;-__--;-__---;-__---,,..-__-;--__-;-__-;-__-;-__--:-___ ~ 
yearly I . . . , . 
sales Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr. May June JUly Aug. ~ 

------------1---.---1---1---1---1---1--- 1---1---1--- t;; 
19·18-49: PerrelliSept _____ .-_______ _ 11.7Oct _______________ _ P¥f:TI~~;~~~ ~~;;~~I~~;;~~I;~~;;~~ (;~;~~~ ~~;';~~I~~;;~~ ~~;~~~ ~~r;~~~ ~~;;~~ ~~;~~~ ~ 25.2 

13. 1 ~~~.--:~=:::::: :::::1 8. 0 l~: 6 :=::::: ::::::: ==::::: :::::== ::::::: ::::::: ::::::: ::::::: ::::::: ::::::: : Jall _______________ _
Feb________________ G. 2 

7.7 __________ ~~~_ ~: ~ ---2~4- ------- -----.. ::::::: ::::::: ::::::: ::::::: ::::::: ~ 
l\Iar_________ , ___ • _ 

j 
8. 5A )r_______________ _ 4.4 
5. ·1~lay-.------.------._______________1June 4 . .j ~~~~~~~ ~~~~~~~Em~ ~~~~~::!:::~:~::;;;nrI~~ :::t:~: :~:;~i~ :~:~:i~ ~j~j~~~ j~jj~~j iJuly _____ • ________ _ 

Aug________________ : 1.9 
3. 5 ------- ---- --+------------+-----+-----+-- ---- f- ------ 1. 0 O. 40.5 ~ 

.",,~< ~~ 

>o 
~ 

~ 
~ 

, 
'I .J 
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for the average firm. T111s figure turned out to be 49 cents per 100
pound bag. The curve has the furtber ynlue, of providing a yard
stick which varies with volume and hence (',an b(' used for hl.l·ge and 

• small firms. The curve shown in figure 11 was fitted statistically to 
the values reported by individual elevators. The next illustration 

RELATIONSHIP BETWEEN VOLUME 

OF BEANS HANDLED BY ELEVATORS 


AND AVERAGE ELEVATOR COSTS 

1948 Crop Year 

¢ PER BAG 

98 

84 

70 ~\ 
iii...56 r---

" ~-ME~/AN 
• 

42 

28 

14 

o 
o 20 40 60 80 100 120 140 160 180 200 

THOUS. IOO-LB, BAGS HANDLED 

u'" s. DEP"RT~E,n OF' AGRtCUl1'Ufl!. NEG.4!!UZ"X BUREAU or AGRICUUURo\L ECONO"'ICS 

FlGnn: S 

• 

(fig. 8) gins til(' J)J·pnk-rlowll of ('if'YaLor ('oSIR by function!1l cost 
groups. Th(' Inrg(·st singh· ill'lll is labOt, n.t lllt' ('h'vMor, which 
makes up 28.2 I)('J'('pnt of total ('OstR. ;\ll din'cL ('05(5, ill('luding labol', 
make up 5f) p<'l'e('nt of toutl ('osts rOt'lll(' (.\,])1('n.1 finns, ]nd11'('('1 ('osls 
Me 45 pCJ'C'('nl of 50.1('5 ttt (his \,n)unw, but. IIH'Y 1'1S(, sharply ns a per
centage of sail'S of S111I1.))('1' fit'ms. ~J('dinll iigtlt,(,s and lhl' in(,~r
quartih> rangr f()(' s('Y('l'ul it!'m::; of (,}l'YMor ('Xpt'IlS(, a.rc list('(\ in 
tabl('s 24 IUlcl 25. 

1153587-t:il-----t 
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1'ADIJE 23.-ilfargil1S ller 100-pou1i<l bag for great northern beans handled by elevat018, 1948 as 
lcnr bcginning Scptembcr 1948 

~ l\'lnrgin 
~';:~~~-r'~;'-r;:.l-~;~~~r.;~~. 11~ L June 1. July I~ug.)1). ?lInr. Apr. May Z.... 

'--'--'-I--I--I'~I-I" . &a 
to

, Dollors IDollars Dollars DollarsIDollar" I Do
Laggcd.~ ... -. _ I 0.96 O. 7~ 0.7'.!- o. 7~ 0.50 I 0 I", Doll", Do"",IDol/a" V""a" DoIla" Dol/a" b:j

G9 O. 82 1. 02 O. 80 O. 57 O. 99 O. 93
ConcllrrcllL ••..• ',"._••. '\ .96 .7<1 .511 .sa .79 98 . 39 . 85 1. 06 1. 03 1. 21 . 18 8 

I • 
--'-----~.----~.-~----"'--,..~-.---........-~---,-........ ~ 
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TABLE 24.-Bean and pea elevators: Cost of operations for beans 

• 


• 


• 


First Third 
Item Reporting Median 1 quartile 1 quartile 1 

_________________________ 1._____________________ _______ 
1 

Cost: 
Direct: Number Dollars Do/luts Dollars 

Elevator labor _____________ 48 0. 153 1 O. 038 0.313 
Elevator supplies and maintenance_________________ 47 .013 .2G2

.120 1
Buying, selling, and transportation_______________ 25 I .017 .00·t .031 

TotaL_________ --- .290 I .055 . GOG-._- ---------.1-
lndireet: 1

Depreciation or ren taL ____ _ 036 .147 
Operational and administra

4G I . j .016 
tive __________________ •• .113,!~ I .O~O I . 02,1 I

1\fanagel11cnt, office, and 
generallabor.___________ <to I .O.ll I .026 I .252 

Generaloverhead. ________ - ,1S i .OOS \ .033 ! .175 
I 1-----.-----,-----

TotaL_______________ -j- _________1 .2'15 1 . DI)\) I .687 

_w·,__ ... < __._~....__ ...________~_ ____.._ ~ ~ -~----.-".--••~.-"-

1 Individual medians and qual'Wes have been adju,;tocl to add to total medians 
and quartiles which wore independently computed. 

TABL]~ 25.--Bea.n a.lld pea elez'ators: Cust of op(irations for peas 

Item RC'p(ll'ting :'IINlian 1 Mean 1 

Cost: 

Direct: 
 .Nllmbcr Dollars DQllars 

Elevator labor __________ • - - - - . - - - - - -- G 0.201 0.181 
Elevator supplies and maint('nltnce ___ __ (j . 157 .222 
Buying, selliilg, and transportation_ -- __ 5 .010 .022 

TotaL ___________________________ ::.:.:..:::~::I-~- :.~6S .__ .425 

Indirect:. . !------.~!-----~~----
DepreCiatIOn or rent!lL_~ •• _•• ________l (j ! . 0·~3 .071 
Operational and administrative ________ 1 G I' .111 .102 
Management, ofIice, and geneml labor __ I 5 • 133 . 178 
General overhead ______ • ____ ~ ______ ._I G 1 

j 

.051 .085 
I '----------1----------

TotaL __ • ___ ~ ____________________ +---------1 .338\ . '13G 

1 Individual medians and means have been adjusted to a<ld to totnl medians 
and means which were independently computed. 
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TABLE 26.-Bean and 1)ea elevators: Average cost oj perjorming specific 
functions (cost per lOO-pound bag) 

Beans Peas 

.
Cost item 

Average Aycrage
lleporting cost lleporting cost 

(median) (median) 
~~~ ,t.,,~_ .. 

Number Dollars Nmnber DollarsTransportation to elevator 22 0.067""H'" 2 O. 055Processing:
Drying•• __ ,_ "__ -••0 ~ ~ 

~ ___ J :3 .200 0 .. _------_ ..Cleaning. ___ ,_"" 
~ 

- . ,,-J S5 .100 15 .150Dcstonillg___ , - 21. .050 -_ ........ --- ...... (I)

Fumigatiilg." " 

, 

15 · 050 7Hand picking____ · 070 
....... 16
~! .303 -....... '" ",-- ... - (1)


~lachine picking _ . , 15 .080 0Polishing. __ " . . -""--------! 15 .OZ5 2 .020Bagging:
Sacking_____ I 

~ ... - - " "' ~. 
.. ,

I 
42 .050 14 ,060

Cost of Sltck." , "" . " -,' - - .....1 sa · 250 14 · 265 StoriJ.lg costs •. _ , ' "" ... " ."1 'l!) .055 13 .150Load1I1g out cost;;. _.",,". .' ~ ... , 45 .0·10 J3 .055
Inspection fees ....... , , '"'''' ." •.1 61 11
· 020 · 010 l\liscellnncous i IlRppcl"iO)l ex- I 

penses_______ "... ___ "_" __ .,,_1 10 .0.15 0 .075. J I 
J Insufficient dnLa oilfninp(j. 

An fl,U('mpt wns mn.dl' to Pl'('jJILI'P It consolidated op(,I,'lLting stutom('ut 
for ehwators b\lt this lIwthod OT ('.ombinino· tll(' HgUL'C's was not pl'ac
ticuble. 1'llPJ'(' too many variations ""in the kinds of functions i},l'(' 

performed and tlll' kinds of C'ests inuulT('(L 
iliecli!1ll costs firc ulso pJ'ovicll'd for the typC's of processing and other 

functions pel'fol'll1(,(j by t'h'yutol's. CIC'ltning bC1111S is found to cost 
10 cpnts a bag, on tIlt' bnsiH of 8:3 l'<'plics among tIl(> ('l('vlLtors studied, 
and cleaning pen.s ('ost 15 (,(,lltS. Son').(' of the s])('C'inl operations at'll 
mOl'e expensivc, suell as dJ'ying, 20 ('en ts, and }mnd picking, 30 cents, 

J\fost of Lhcse fun('lions nl'{\. also pC'l'fol'l1l1'd OIi. n. custom bllsis. 
Figul'C' II compal'('s ('08(S lLnd eustol11 cllf~t'gC'S fot· them. In most 
cases there is n, 1ll0clNalt' m(l.l'gin for profit. 1'he l'cporto(l eusLom 
charge SC'C'D1S out of PI.·opol'{ion to tIlt' C'ost vf sC'l'yi('e in the case of 
des tOlling and jJoliRhiug. CLNmiug apl)('ars to luL\'(' been more ex
pensiY(' ill U11' '\fountain StM('s thall elsewhere but, sen~l'fll othC'!: 
functions cost most in C'nJifol'ltin.. 

DEA1JliJH Cowrs.--It WflS 11101'(\ llimeul! to obtain data on opemting 
costs for c!C'ulC'!'s OUlll fot' ('h'\'ittOL'S, Oue peoblem was th(', great 
divorsity of type's of op<'ralioll among 1>1'01\:01'S, jobbers, ILnd dis
tributors, So f(Ll' liS bl'Ok(')'$ WP!'(' C'Ol\('(II'll('d tho complete Slot'y 

apparently consists of (Itt' (,ypi('n.l bl.·ol{(,l'it~e fees l'epol't('d-10 cents 
pel' 100,.pouncL bng and 15 ('Puls pel' ('as(l of plleimgNl goods. 

• 


• 

• 
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TABLE 27.-Bean and 1)ea elevators: Average cost 1Jer iOO-pound bag oj 
beansjor various junctions perjormed by elevator's, principal producing 

• 


• 


.. 


• 


areas 

Colorado, Ne i.\{jchigan andCalifornia braska, and New Yorksou thern Idaho 

Cost items 
Average Average AverageReport- R~port- Rc:portcost cost costiug lIlg lllg(median) (medidn) (median) 

Transportation to clevator_______ • ______ Number 
2 

Dollars 
O. 055 

NU1/lber 
3 

Dollars 
O. 060 

Number 
17 

Dollars 
O. 075 

Processing:Drying_____ • ______ 
Cleaning___________ 
Destoning__________ 
Fumigating ________ 
Hand picking_______ 
Machine picking____
Polishing __________ 

0 
25 
n 
14 
14 
2 
5 

.. -... -- ...... 
. 100 
.040 
.050 
.3\)2 
.375 
.020 

0 
20 
;l 
0 
0 
0 
7 

- .. - ... -,..,.. 
. 175 
.050 

- ... ----
..... _----
~ .. -- .... -

.030 

3 
4.0 

(j 

1 
2 

13 
3 

.200 

.050 

.050 

.010 

.080 

.080 

.050 
Bagging:Sacking ____________ 15 .025 16 .050 11 .080 

Cost of sack. ___ .  __
Storing__________• ___ I 
Loading ouL_________ 
Inspection fees _______ 

21 
22 
l,l 

2 

.260 

.080 

.040 

. OLD 

28 
20 
17 
22 

.275 

.020 

.0·10 

.010 

37 
7 

14 
37 

.250 

.075 

.050 

.020 
Miscellaneous inspec

tion expenses _______ 0 ... - ... --- ... !) .075 7 .010 

DenIers' c.osts differcd according to whethcr Ot· not clcale['s took 
possession of the product. W!Lrehol1se labor is a substantin] cost 
item for dealers who IIfl.YC' sto('ks. Pnclmgiug c.ost is probably the 
largest single itcm fOl' the d('nlers who 11l1ckrtake pnekaging. Details 
conceming dealN' costs for both bcans !Lnd I)('as are shown in tables 
27-28 and tho beeak-do\\-n of den.1ers' cost is giyc'n in figure 9. 
Direct costs m!Lke 11 p n, substantially gl'eatcl' part of the total than is 
true for elcyatol's. Selling and transportation is much 1110 I'e important 
rclatiyoly·. Dcpl'('ein,tion is much smnlIcI', probahly rdlecLing a lessor 
n,molUlt proportionn tely of equipJlwnt n.nd machinel'Y· 

TRANSl'OU'PA'l'lON COs'l's.-Tl'n.nspol'tation is generally by motor
tellck from grower to elevator and from wbolesn.ler to retailel'. Rail 
shipments predominn.tn for the longer mOYt'ments in between. It 
has been pointed out thn,t fl'eight chn.l·ges make up abouL5 percent 
of the consumer's expenditUl'e for dl'Y ben,ns. That docs not consti
tute the whole story with respect to tmllspOl·Ln,tion. Eleyators re
ported. a typical shipping ('ost of 2 cents on n. bag and dealers about 
7}f cents. 'rho majority of wholesalers reported that they proyicie 
free trn.nsportation for their Tetail customers so that tmllsportatioll 
actually accounted for a part of the wholesn.1er's lllfl,rgill.. A farmer 
genern.lly fint1.1lCOS the movement of his beans from farm to elevator, 

, 
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AVERAGE COSTS AND CHARGES FOR 
PROCESSING AND BAGGING BEANS 


1948 Crop Year 
 • 
FUNCTION ¢ PER IOO-LB. BAG 

... 0 10 20 30 40 
r---r---.---r---r--,,--,,--,,--, 

CLEANING ... 

DE-STON I NG*t!EEmillIillmmillIillTIJ 

FUMIGATING t1zm 
PICKING 

HAND······· •HAND&MACH. lilliii~~~~~~~~~ib~1I1II 

MACHINE···· • 

PO LI S H I N G* tJ~mmm[ililIillTI][$1Ewm • 
BAGGING 

SACKING .... ~~*""'= 

COST OF 

SACK 


,.. CUsrOM CHA~GE MfOIAN IS 8ASEO ON ONtY J RHO/HS 

U. S D£ftARTMENl OF' AGRiCULTURE NEG 48f89'VX BUREAU OF AGRICULTURAL ECONOMiCS 

The cost of trucking might be deducted from the price received by 
the grower and added to the transportation account if the full trans
portation story were to be told. 

All apparent paradox is the fact thnt nearly all fmight movement 
was repol'tocl as loss than carload lots, yet tt'llcking rates appeal' to • 
have been prohibitive on the longer rnns. 'rhcm would seem to be 
a place for terminal wn.l'ehouses in tho principal market cent~rs with 
a larger part of the crop moving in straight cn.rlon.ds and with truck 
delivery routes radiating from the wl1,rchousos. 
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TABLE 28.-Bean and pea brokers, :jobbers, and clistribntol's: Cost oj
operations jor beans 

n~port- It'irsL ThirdItem Median!lIIg quartile 1 quartile! 

Cost: 
Direct:Labol ____________________ NWllbcr Dol/aI's Dol/aI's Dollar.s 

JO O. OG2 O. 083 O. 146 
Supplics and maintenancc __ 5 . 1.08 ,OJ2 ,2,13 
Seiling and transportatioll __ 8 .008 ,0·1.2 , hlG 

TotaL_________________ .. 
.. ... --. "1 .238 L_ .137 .535 
--~~ 

Indirect: 
Depreciation or rent,aL. ,_ .. ' 10 , DOG ,003 .000 
Operational and udminis

trative_____ ___ • .,ow" _. 10 .033 .020 .038 
l'.Ianagement, ofi1ce, and

general labor _______.• ____ 5 .012 .OQ·I ,058
Goneral overhead ________ .. .015 I ,013 ,055 

TotaL_____________ ._. __ .000 r- .0·10 .157--------~-I 

! Jndlvidualmedians und quartiles have been adjusted to add to total medians 

and quartiles which were i.ndependcntly computed, 

TABLE 29.-Bean and llea brokers, Jobbers, and clistrib1ttors: Cost oj
operation for beans 

Item Reporting :\Iedian Mean 

Numuer DolhLl\S Dollars
Direct cosls ___________ ... ___ -. O. laG 0.4046 
Indirect co~ls____ ".. ,' .. _ -, ______ ..... . 39·t , ;195 

Sm,LIKG AND ADVEH~'lSING.-COSts of selling nre dispersed through
out the cllfl,nnels of distribution, Some firllls thn,t hru1dle beans arc 
nothing more than Sides agencies. All of their costs might be regftl'clcd 
as selling costs. From the viewpoint of their s(~rvice to the industry 
the l'etn.ilel's 1111t,\" nJso be l'cg!mled ItS entin'ly l'nguged in selling, 
Ordinarily they arc not involved in proeessing, pn.cknging, 01' tmus
portatiorl, which form n substn,ntin.l1)!1,l't of the costs of otll('l' 111nrkctiug 
l1,gellcies thn,t hnudle beaus nnd pens. 

There are n1so selling costs thn,t accollnt fOl' part of the mn,l'gin of 
both elevatol's and dealers. In 19'19, salesmen's snlrtries t,\'picn.lly cost 
the dealer 7}~ cents It bug, n.eeol'ding to replies received in this study, 
Deniers nIso reported spending an ftVerage of }~ cent 11, bug fol' rtdver
tising. Tmvel and communicn,Lion e::q)ense exceeding 2 cents It bag 
is pl'obn,bly incidental to selling for the most part. 

Identifiable sn.Ies e)..-penditul'es are not Beady so In.rge in the cllse of 
the elevators, Nothing was reported for 81l1eSl11('n'8 sn.l!1.l'ies. Adver
tising, travel, and comnmnieatiolls all combined took less tlt!111 l}6 
cents a hag, The corresponding items reported for the dealer addeu 
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up to more than 10 cents a bag. 'rIds happens to be about the same 
as the standard brokerage fee. 

All of the reported idrutifiable selling costs added together would 
be small compared with the selling expenditures on many competing 
foods. :Market expansion was suggested as it desirable goal by several 
respondents. Real accomplislnnent in tll!1t direction would l'eq uire 
sales expenditures of an entirely different order from those now being 
made. 

OBSERVATIONS ON STABILIZATION AND MARKETING 

EFli'ICIENCY 


Some of the limitations of this study were pointed out in the intl'o~ 
duction. The findings of the study will help in promoting improve~ 
ment in marketing efficiency; but its primary use will be as a back~ 

• ground for intensive study of specific problems. Such general points 
as may be raised at this stage ml'Ly 'Nell be related to trade comments. 
Respondents were asked for their'opinions concel'lling the efJect of the 
Government's price~suppol't progra,m and of any recent developments 
in trade practices. ~1any had very definite opinions as to what is 
wrong 'with tIle bean nnd pea business. '1'he authors of this report 
are perhaps entitled to lHlve an infol'med opinion on some of these 
issues itlthough they do not presume to settle them on the basis of 
the datu, at hitnd. 

It may be sfl;id thl1t tho .net reaction to the Government price sup~ 
port program m 1949 wus fiLvol'nblc although few were completely 
satisfied with it us it then stood. The comments on this point were 
too varied to ta,bulate , ant[ verbatim reprodl1ction would not be jus~ 
tified. There docs appeal' to Imve been a definite consenslls, althollgh 
there was also ft vigorolls dissellting opinion on most points. The 
comments received from beun and pen, elevittors u,nd den,lers came 
from every gmwing are(\, and pr('slItnn,bly represent u,11 conditions in 
bean marketing. . 

'1'be fundmnenta1l)oint on which practicnJly an agreed was that the 
Government program had reduced the marketing risk for the entire 
induf.try as well as for the growers. A {ow dissenters did not think 
that stahiJizn.tion hud becn promoted oycn for the growers. rflus group 
said that the program inevitably lends to overproduction; hence, to 
ermtic price JJ llctufltions. The great mn.jority asserted the contrary, 
and repentedly used such expressioD..,'l ns IIUas elimillu,ted gambling/' 
"No speculative clement left," etc. 

A somewhat slllaller mnjority nrc sure that the evening~ont of price 
trends promoted by the Government marketing program. is a good 
thing. Those with opposite views said that the chance for speculur 
tive gains was it valuahle jJ~c('.lltiye wllieh Ilfls now beeu eliminated. 
Others say that price supports have led to halld~to-mouth buying, to 
unduly expanded production of some varieties, and to inadequate 
attention to the improvement of qUillity. The favomble majority 
said that their 1)llSiness is marc profitnhle I1nd less hazardous than 
before; that the support progt'alll bas benefited them. as well as the 
growers . 
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The really fundamental issues which emerge from these comments 
concern the relation of stabilization to marketing efficiency on the one 

• 
hand and to consumer demand on the other. The discussion in this 
section centers on several basic questions related to these issues: Is 
the trade correct in the prevailing opinion that the support program 
has eliminated or minimized marketing risks? What about the con
trary opinion that it has merely changed the character of risk or shifted 
it from one party to another? If stabilization has genuinely been 
attained, how has it affected marketing efficiency? In what directions 
may further improvements in efficiency be sought? 'Would active 
efforts to stimula.te consumer demand be in the public interest or 
should emphasis be placed upon serving the established demand as 
efficiently as possible? If active effort to stimulate demand is to be 
undertaken, what type of marketing agency in the bean and pea in
dustry is best equipped to do it? 

• 

ASPECTS OF MARKETING RIsK.-The statistical evidence from the 
present survey and from other sources indicates that market hazards 
have at least been moderated for the growers of beans and peas. 
Prices were low throughout the 1930's but have stood at a decidedly 
different level during World War II and later. Prices declined as 
the result of two record crops in succession. But the degree of the 
decline seems to have been moderate in view of the magnitude of the 
adverse factors. Not only were these 2 years marked by bumper 
crops of beans, but they were also record years in total agricultural 
production with large surpluses of foods which compete with beans. 
There was a decrease in per capita domestic consumption of beans 
'without a corresponding offset in terms of increased e:ll.-ports. Under 
these circumstances, the bean Dud pea industry has exhibited re
markable stability in the face of the large carry-overs . 

The main point here is not to prove that stabilization has been 
achieved but to show that the statistical evidence lends support to 
the majority of trade opinion on this subject. It seems remarkable 
that comments should have been so favorable in the spring of 1950. 
Although the trend of prices had been generally downward for several 
months, the general view was that they would have dropped farther 
and faster without the support prices. 

The indirect stabilizing effects were mentioned earlier. Elevators 
have moved in the direction of processing and storing beans on a 
custom basis, assuming the risks of ownership only as beans were 
needed to fill orders. Dealers have functioned increasingly as brokers. 
Those who bought outright were buying for immediate use or resale. 
Some respondents recognized these indirect stabilization effects upon 
the industry. A few thought that price protection for the farmers 
reacted to the disadvantage of the elevators and dealers. It was 
claimed that, as farmers were able to withhold their beans from the 
market, adequate supplies were not always available to meet nor
mal trade. 

• 
The severest critics of price supports were those who acknowledged 

that they appeared to be working effectively but who did not sec how 
they could continue to work. They arc pessimistic with respect to 
both private and governmental action. They said that, on the one 

http:stimula.te


rcc .... 

58 'l'ECHNICAL BULLE'l'IN 1044, U. S. DIiiPT. OF AGRICULTURE 

hand, nCl'eage c:\:pnnds and surpluses rise because of the inducement 
of price protect.ion, On tlle other' hand, Government mush call a 
hal t even tunlly to the accumulation of surpluses, with disastrous 
effects upon the market. They maintaincd, in efrecL, thnt 111m'ket 
Tisk hus not been eEminu.ted but merely deferred in such a way as to 
become a more serious threu.t. . •

The majority opinion was morc optimistic. The middle ground 
taken by some was that pl'iee supports should he ('ontinuecl but 
that the Government should pursue a more YigorollS program for 
disposing of surpluses through relatively noneompeti Live channels. 

S'l'ABILIZATION AND EFFICIENCY.-'1'he mnjority view was that 
stabilization of tbe industry had tended to lowel' costs ratJlCr than 
increuse them. It is apparent thn,t elevator opel'ations might pro
ceed on a more orderly basis and with fewer lwaks and lulls. Sules 
organizations, such as dealers and brokC'l's, would be active throughout 
a grenter part of thc year. SulC's volume and fixed eosts might havc 
a morc favoru.ble relationship under these eil·clullsLflllces. 

Scvcral exceptions were noted to this generul tendency toward 
lowcr costs. Some sn,icl ofnee overhcad. has been inC'l'l'IlSl'd because 
of additional reel tape. Others SUlci thnL stomge costs hnd incl'('ased 
becfi,use of the lcngth of timo Lhnt fi, grower mn,)' holel his bcans undcr 
a snpport loan. This comment 1S not C'nt\I'cly yalid as bcn.ns lInn' to 
be held somewhere hetween hal'vest nnd thc Lime whcn they 1110YC 

into consumption. If thcy were not held nl the eicvnlo!', the ('ost. 
of stoJ'nge would simply be pnssed along to the dculel', C'iUllleI:, or 
wholesaleI'. As it is, the cost is passed oac'k to the gl'OW(,l' who (Ion
tiulics to own tIle beans nnt! thC' ('l('vnio!' gains an nddilionnlrcvelluc 
hom custom storage C'linrges. 

On the subjcet of tbc (lfl'(,(,t of stnbilizntion on profits, the g(,lleruI 
vic,," was thnt profit was prohably sornewltnlll'ss, on the· nvel'ng(', but •did ]lot vary us llluch us former}.\'. The cOIlli>innlion of lower IlVemgC' 
costs nnd llC't prouts should I11Ntn a contl'ftC'! ion in gross mn.rgins. 
From the public vi{'\\'point, gl'OSS profit mny he I'('gnl'd('d os thc cost 
of getting 11. job accomplished. 

)'fE'l'HODSFOJt INCllIMStXG EI~FJCIEXCy.-Spe('ific l'e(,Ol1lll1endfltions 
for incl'ensing ('fTidcnc,), ('ould cOllle ollly from a COll1pn ra! ive stlld~r 
of techniques cmploy('d witbin Lhe industl','" Some grlH'rtll ideHs (U'C 

listed he1'0 for I.JSC in idrntif.ring 0ppoltunities fol' impl'o\'(·ment. The 
first is Lo posfpone euch dli1nge in llu' product to tli(' lntc:'sL possible .. 
point, in the morketing How. Lenving !he pI'odlwL in nn llJlrdine(L nnd 
undifl'el'entiu,lecL stn!e fncilitates Jllnss mOYt'nH'nt; find lNlYCS the wa,· 
opell fol' alLcl'lHltive uscs. . .. 

SOI1l(l tT('nds ('nn b(' obsclTNI IhnJ lire jJ) ]ilw w.ith th.is idell. Xoi ,
long ago the gCIll'ml form pl'ndi('(> wus 1.0 bng benns in the llf11ds to 
h(l llfwll'd to the elevators. Xo\\' nbout huH oj' the ('rop moves to the 
('levatol's in bulle This nwans IlIt' growiJlg ndopf.ion of n. llH'thod 
which hns l'a.pidly h0eOnll' stand !lrd Imlet iee ill lending grnin-pl'od u('ing 
nl'cns. It is to bC' C'xJw('[.pd tha.t this [(,II<1(,I1(',\' will he l'ul'J'jC'd 1l1uc'h 
fnl'ther in l'C'gftl'(l to beans. If (hey ('1111. be tmnspol'led sa.tjsfn{'! orBy 
in bulk, it, is pn·mn.\ul'c [0 put. tlwlll in bngs, when they have to be 
emptied rot' pL'Occssing. • 
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If beans can move to the elevators in bulk, it may not be long before 
more are transported across the country in bulk rathcr than in bags. 
This method also is foreshadow(,d by wl:n.t hus happell('d inl'('gal'(l to 
grains. Truc, the recciving point would have to be anotllcl' elexutol', 
and the elevators at both places would havc to be equipped for mechan
ical louding and unloading, 

The bulk shipment of field-run beuns would not he contemplated. 
Beans in the growing nrea, should b(' hrought up lo u. minimum gnule 
before shipments arc mnde to distant points. Ji'urth('rmorc, it is not 
contemplated that all henns should move to theit· ultimatc dcstinn,
tion in bulle The sugg('stion nssum('s th(' ('xist('nc(' of propel' handling 
facilities in tll(' termilial mftrkcts, 01' un ndcqunte mat'keL inc('ntivc for 
adding suell faciliti('s. Th(' additionnl tal'(, thnt would be shippcd 
undcr this plnn would probnbly in('rease tl1{' {'os\; of tmnsportn,tion 
slightly. 'l'his tcndeuey would b(' oerset to some l'xt('nl by sftving the 
weight of bftgs involvc'd in the pl'esent l11t'thod of shipping. Th('l'e 
would ruso be a saving ill lho ('ost of londing und ulllouding witb the 
use or prop('l' bulk-hundling fn{'ilities. 

The ftclValltug('s of bulk shipment would he gr('atest if phases of 
Pt'oc('ssing were also postponed '1'11(' e10yutol' recciying the ungl'llc1ed 
beftl1s from the growl'1' might process th('m only up to thc requiremcnts 
for aU. S. Xo. 2 gl'adc. Shipml'l1t to markl'l would \H' simplificcl by 
shipping only a single gl'uck The lUlmh('I' of. ;;lrnight carlond lots 
should b(' i1H'l'ens('(1 gl'C'll.lly b.\" this prneticc. }- urthl'I' pro('essing aL 
the terminal point would bring lhC' hC'lU1S lip (0 U. S. Xo. 1 grndp to 
the ext('nt l1C'eclPd to sutisf," tllc lo('ulmurkl'l. El('ctric-('\'(' nnd hund 
pieking would also IH' cmrilo.nc1 lo bring till' \)('nI1S up to a l'ondition 
that would qllalif.v t1wm 1'01' the U. S, Xo. 1 gl'n<1(' or to ll1ec'! other 
reqllirem('nts.

Change of 0\\'11('1'511 ip migh t also \)(' poslPOI}('cl if tIl(' ('}(-ntlol's in 
th e (erm inul murkcts were' opt't'n.ll'd hy ('()opt'I'aliyl' nssoeial ions bI1S(,(\ 
in lhe pl'odncing nn'ns, Suc'h nn HJ'I'Hngl'nwllt might \H' h'sR ('ompli
ruted wilh t'('spceL to t'onlilllll'd t'('linIH'(' on (lee 10Hns hy th(' grow('I's. 
Tbe support prices for IH'!lJIS in tIlt' 1(,l'In1llnl mn.rkl'ls might appro
priately be highel' thnn in tht' growing :u'('ns, ath'us! to tl\(, ('xtel1t of 
('ovl\I'ing lhe ('ost of II'llI1SPOt'Utlioll. The ('o{)(wl'Iltiv(', 1IIld{\I' this 
plun, would P1'O(,('5S und store on it ('ustom bmiis ill the tel'lninul HHlrkcls 
and would ud ns brok('I' for (1\(' grow(-!'s in lIH' snl(' of tIl(' 11l'alls. 

'I'lIc'rc are 001('1' wnys in which this rcsuH might b(' a('complishNl, 
1'Ilth('t· (bun through th(' ('xt('115ion of {'ooprl'ltli,-e u('tivili('s. Existing 
('\('vutors w11i('h UI'(\. huncHing locally grown dnss('s or I)('nns I11ny Iw 
slmtegicully situatcd fot' th(' lnlel'l1w(littte di;:;(l'ibution of other ('lasses. 
This is ptlrticulm'ly (niP of lllP ('lpvalOt's in .:\{'W YOl'k Slale. ~\t 
l('ust 011(' su('h orgunizution, lh:1t hns iunplp !'ollJl('('tioJ1s in the \,"{'stern 
growing nrea, is ftdvet'lising nud sl'llillg It Jull lill(' of beuns and peus 
in its own consumeI' pn.('\mgps. O!1Il'I'S W('l'l' dis('us::;illg similnt· plnn., 
when yisiled during the ('OUI'S(' of tlI(' sun"CT· 

'rh(' pl'ogmm inyo[n's postponing ('onSllll1el' packuging until benns 
I'('a('h the lerminn.1 mnrkl'l. One ndYnnlage of lilis is to facilitate the 
padmging nnd 111t't'dllllldising of ('ompl('l(' lill('$ t'utheL' tbun only the. 
clftss gl'own in 11 producing al~~n. Pn('kuging J1Hl('him'!'Y eould be k('pt 
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running steadily, turning out packaged goods as required by local 
demand. Packaging machinery is expensive for elevators in the pro
ducing areas to own and operate because of the irregular schedules. 

The second basis for reduction in costs is to lay the vadous methods 
of internal operation on a scnIe related to volume of business. Each 
piece of equipment has its individual break-even point above which 
it begins to pay for itself. There are methods of organizing the 
working force and of laying out a flow of work which would represent 
overspecialization below minimum volume figures. A separate scale 
of techniques should be established on each of the more important 
functions, showing all the points along the senle at which efficiency 
demands a change from one method to another. 

Each operation in elevators, for example, would hl1ye to be studied, 
using firms that repl"esent various volume levels, so that a volume 
scale could be constructed. The beneHts of such a stuely could be put 
into effect only through iutonsive educational work with a simple 
manual which tho individual operator could use in applying the 
results of the study in his own establishment. 

A third step in promoting marketing efficiency is the adjustment 
of sales effort and e:.:penditure to feasible madwting goals. 

. The application of this idea would rcquire an advance study of 
consumer demand which would evaluate the possibilities for effective 
expansion. 1f.u.rket c).:pansion reduccs some fixed costs automatically 
by putting a larger volume through the same facilities. This usually 
acceptable statement is subject to the condition that the cost of 
achieving the increased volume is not great. Sales expenditure spent 
against sales targets that are not realistic is usually a was to. But 
failure to promote sales is wastefltl if the l'eciudion in other costs per 
unit, resulting from ydul1lo, would more thfLll ofl'set the increased 
cost of sales. 
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ApPENDIX 

'l'AUUL,\TrON :METUODS USED 

1. "Thl.'l·PYI.'l" possibIr in this study, 111C' lllNlian mthl.' I' lhu,n the' 
aritlundic 1111.'0,11 wus usrcl in all ('frol'\ to pn'srnt (1, typieul ('ost not 
o,ffr("trcl by ('xt1"l.'ml.' ensps. In uddition to thl.' J)wdio,l1, son1(' indieo,lioll 
of the> range> of }"I.'ports is shown-sonwtime>s by giying thl.' first and 
third quul'til('s and sOlll('tin1l'S by giving th(' l1l(>din,ns of til(' costs 
]"I.'porlrcl in ('u,(·h nn'a. In 0111('1" ('USN;, both til(' Ilwdinn and tll(' nrilh
mc,tie lll(>nll n,I'l' pI'pspnll'd, l'Rpl'c'inlly wh('l'l' t1l('l'P 111'(' too few ('nsC's to 
(LlIow sole l'plicU1("l' on thC' llwdiiUl, Of' w1\('1'(, lhe'J'C' an' too fl'w ('usC's to 
allow (ltlfl.1'till's to be' ('ompn t(I(1. 

In finnl ('l('Ynlo1' tnhull1Jiolls, thc' following urNl gl'oupings W(,I'(, llSNl: 
I. BC'lln-growinl!; ilrl'lb: 

a. Califul'l1ia, 
b. ~1()lIntllill ~tal!'~: Colorado, Xphra"kn, t\lld ;;OtltilC'l"ll Tdaho,
('. En;;tct'n olnl\'-:: ~Ii('hi((nll and XC'I'< York; 

2. !?I'a-growing an'n: XOl't.iH'l'I1 Idaho nnd \\"a,.;hiuJ.!;(ol1 otitiC'. 

2. In ol'd('r to npPl'(lxiTllIl((, H 111(,:1SII['1' (hnt would pliminn.lr th(' 
('Ir('('[ of firms of' ltrrgp ,"olunH', th(· following nwtilod WitS lIS('(1. 1~1l('h 
J'('spon<iC'llt \\'HS nsl~('d. for I'xnlllplp, whnt JWI'('Plllngp of his (otal 
YOlllnW of lWllns Jllllldl('c1 \\'ns subj('<'l('d to (,11('h or S('Y('J'HI pm('li('('s. 
Assum(· that l'PSPOltt\('lIt ~\, who llnndlpd 50,000 hngs of bl'HnS,l'(lport('d: 

i'armlugr 
"f'o/at

Prnrtic'C': ralullle 
L_ (i0. 0 
II 30. 0 m 10.0 

",hi]" l'('spoIHl(,tlt B, who huml1(·d ."i()O,()()() lmgs of l)(,llns, ('('por('(I; 
l'rrrenlaqc 
oll~(n/

Prnf'tir!': mlume 
I 00. 0 rr o nr 10.0 

If WI' wpighll'd hy YOIUHl(', (h(' foJlcl\ring would I'PsuH: 

I't' .tl1Jf111dt nt j'rrcf1l1aue of 
Pmeti<'p: ,I H 1'''lnl lolul rolrune 

I an. non J,iO. O(JO Iso,oon R7.3 
11 lr..ono (J 1;).000 2. 7 
In :i. nOD ;,0, DOD ,iii. (JO(J 10.0 

To! nl :i0. noo ;jot), (J(J(J ,i,iO, 000 100. 0 

Comp!l!'isOll with I'PS[)llllcl!'l.lt B'" ()!'i~inlll l'<,[)orL sho\\'" [ltp ('xtc'nt 
of his inflm'llt'Ps. 

On th(l 0111<'1' hnnd, by OUl' nw(hod. I'lli'll l'('spon<lC'll ('::; 01l!' CU!SW('!' 
would 1)(' clistrllmlpcl in proportion to lh(' ppn'Plllngps It(' ("('P()('[f'(!: 

lk,,,'tp',, lflli J'trrenLogt 01 
Prnrlic'C'; 1 1l 1'1l/q/ tolnll'ol/Iltle 

L. O. Ii O. !l 1. .1 7f>. 0
JL. . a () . a 1:3,0
TIl .. • I .1 .2 10.0 

• 


• 


• 

-~----

Total. _ •. 1.0 1.0 2. 0 100. 0 

http:I'PS[)llllcl!'l.lt
http:pliminn.lr
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Thus, respondent B, who handled n. IUl'g('l' volume of beuns, Ims 
l'cceivcd no greuter 'wl'ight thnn hns l'l'SpOndl>n!: A, As \\'l' nrl' looking 
for a figU1'(' thut, represl'uts lhl' pl'u(,tic(' of 11liLny firms ruthl'l' tlW.11 llw 
practice of SOIlll' large firm, Wt' ht'lieve t1tn.t this l1l('U,Slll'e 11101'l' closl'ly 
approximntps whnt might be ('uIll'd thl' n'lodnl prnl'li('l', 

Tn,ble~ 10 ancl55 show lhl' grou]) Pl'I'C'l'lItUgl'S oblnill('d by wl'ighting 
fOT thp IlnpOrlull(',(' of pneh dnss of beun nJtt'r PPI'C'('ntnges of ('Itch 
cluss of bpUll und pN1 hnd been oblnilwd by th(' tub,J!n.tion ll1('thocl 
hl're oullinNl. TIl(' ('ombinl'Cl 1!:1'1-8 n,nd 1949 pl'odlietion :lS listed in 
1949 .tlnnwll Su,mmarlJ-·.llcreagc, ridd, and Production 11 wns used ns 
Ubl1sis for wpighting, 

3, Thp ll'('hniqup USt'd in 111(' t'Onsll'lIl'lion of the ilow (,\1I1I'l (fig, 
5)--I11p diagram of the flow of bNtnS thl'ough 11w marketing chnn
IlPIs----wuS a ('ombinntion of stulistienl l1ll'lltod nnd sul>jl'('tivl' ll'nlllysis, 

'rIte reports fl'om the stJrYl')'pd ngl'Heips W('1'(' eIllssiliNI H.C'('ord ing 10 
tIl(' volume of beuns hunc1ll'd by thl'nt dlll'ing I Ill' p('J'io(\ st.udied. 
These firms rpporl.etl the Pt'I'('t'lltng!' of tolnl Lwans handled. which 
wpre sold to c1ifft'n'llt type'::; of bUYl'rs. ]1'01' exumpl(', eit'Ynlors l'e
portrd what pt'r('C'ntng(' of lll('il'lll'nns \"l'Ilt to dl'n.1l'1'S, whnt ]lC'I'('('lltnge 
to the 00Y('rn111N1I, e/('. '1'h('s(' Pt'J'C'Plltngl's Wl'1'(1 \\'eightNl by the 
volumC' of Iwnn busilwss for n pi\\'tit'ulal' firm und w('J'(~ aVl'l'figed to 
obtain typi!'ul distributiVl' pIlttt'rns.

0[('11 n. ('hc'c'k [mill both cliJ'pclion,; was n.Yailnbk, [01' ,;on1(' hU\'l'rs
cl('!l.IC'l's, whoINml('J'';, null (,UlUll'I'';'~ J'<'])l)l·tl'd I Itp ])l'['('('l1 lngl' of their 
volunH' or },pn,l1s bOllght rml1l Y!trioll!'l :;O\lI'(,(,S, ~ 

'I'll(> wl'igb ll'd P('l'('Plltngl's "'Pl'(, ndjusl<,<l 51 igh Ily foJ' (I i"('I'('pn11('i('s 
Iw( \\'('('ll l'('pol'tpd splling pnJtpl'l1S tl1H\ 1'('poI'U'd bu)'ing pn,t I(,1'11S , 

r1'lH' l'(':.;ulls \\'(,I'P cOInptll'('(1 with il\'/l,ilnhl<> data 011 ('amH'(\ bC'nns nnd 
(\xpOl'led bN11ls, ulld WtlJ'(' fOllnd to npproximn.tp e\osPly (h(' PPI·('('ntu.gp 
obtuilWd [!'Om sP(,OlHlnry soun'('s.11 

SA~lP.LE DES£GNFOR BEAN AND PEA STUDY 

Tlw stud Y ('0l1Si5t('d of foUl' sppn 1·n.IPly d('siglled indc'pPIHl('nt 
811m!)It's: • 

(J) Bplm anel pen. rlr\'atorq, 
(2) Wltol(':'lalc grocers, 
(3) ('1l1l1H'l'f(, 
(4) 13rok PI';-; ane! c1ralrrs, 

SAM!'LE O}' ]~LgY:\TOHS,-'l'lrc sn.mplp of bl'll,ll ('l(w: tors hnd two 
PlLrlS n, :mmph, of Iwan p}('ytllol's and fL sn,mple of )PH. (,\pvn.tOI'S, 
TIl(' pn.rlI'Ppn's(,lltillg bl'HnS WfiS dpsignec\ in. 111['('(, stng(·s. 

Stage l,-Tlrp total quotn. of intl'ITiews with berLlll'lcvutOl' opemtors 
,,'!ts dislrilHllpd niliong til!' llllJ,jOl' IW1l11-growillg Slall's ill Pl'OPOl't ion 
to thpil' HJ49 pl'odue!ioll of Ill'n.ns, . Till' mn.jol' bel1.11-growing Sln.Lps 
in 1\)49 \\'('L'e CnlifoJ'llin, Colot'l1(\o, Idabo , ~[j('higal1, Nl'bl'Hskl1, fLnd 
?-It'W YOl'k. 'J'11(':;(' Stille's tlC(,Ollllll'd for 87 Pl'J'{'put of lhe total 1gel!) 
produclion, 

11 F, S. Bl1l'raU of Agrit'nl(lI1'al E('OIlOlllil'';. 1919 A;\:\[,AI. Sl·ill~IAnY-A('ll1"AOI~. 
Yll~LJ), AND I'RODT'C'rHlN, ,\'a'lhington, n, ('. 'f)prl'mhpl' 1!14!l. (Pro('p~~('(I.i 

12 i4ee Bihlhlj1-raphy. 

http:Ill'n.ns
http:SA~lP.LE
http:soun'('s.11
http:PPI�('('ntu.gp
http:npproximn.tp
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Stage 2.-State elevator quotas were distributed among counties. 
This assignment was made on the basis of county production in 1945 
as reported in the Census of Agriculture. 

Stage S.-Elevators to be sampled within counties were selected. 
A list of elevators in each county was compilC'd from lists fUl'llished by 
the United States Department of Agdculture and from Thomas' 
Wholesale Grocer and Kindre(l Tmcies Register'. To provide the list 
of bean elevator opC'rators to be intC'rviewed, every nth elevator was 
taken from the county lists. 

The sample of p(\a C'levators was designed in the same way. Inter
views were confined to Idaho and 1Vashington, as these States ac
counted for 77 percent of the dried field-pea production in 1949. 

Appendix table 30 gives the distribution of the elevator sample by
States. 

SAMPLE OF BROKERS AND DEALERs.-Brokers and dealers were 
distinguished on lhe basis of whether or not they physically handled 
beans. The available lists of brokers and dealers were not accurILte 
in this differentiation. On the basis of the lists given in Thomas' 
Register, separate samples werc drawn for bl'Okel's and dealers. The 
regional break-down of the sample of ,\'holesa1e grocers was used. 
Each of these two samples was made rC'presenta.liYe with respect to 
regional distdbution and distribution according to number of brokers 
or dealers per city. 

It was discoY(\red in the PL'OCC'ss of interviewing that, because of 
the inaccuracy of tll(' available lists, many establislnnents assigll(\d to 
the broker sample actually hnndlecl bealls and thC'refore should have 
been classified as dealC'l's. TIl('. opposite situation frequently became 
evident. in the case of C'stablislunents assigned to the dealer sample. 
In both of thcse casC's interviC'\\"s were obtained, and the establishments 
were lat(lt· classified properly for tabula.tion. Appendix lable 31 lists 
the cities in which broker and dealer intC'rvicws were obtained. 

SA:llPLE OF ·WHOLESM.E GnocERs.-The uniYerse of wholesale 
grocers from which the sll.mple was dmwn consistrd of all wholesale 
grocers listed in Thomas' Register in citiC's of 25,000 populn.tion and 
over, in 1940, wHh ccrtain exceptions. Excluded from the universe 
were the following groups of wholC'sale groc(lt·s. 

1. 1VholC'salC'I'S who claimC'd to handle n('ithC'r dried fruit nor 
cereals and bl'enkfast foods. This group was exc'luded on the theory 
that wholesale grOC('rs who handled nC'ithcr of these cOlIDnodities 
would not be likely to handh' dried beans. 

2. Those who specin.1izC'd in some line that does not include dried 
beans or peas. 

3. Those who llad less than 25 pC'rc(.'llt of thC'ir business in groceries. 
4. Those who operilte no stores; for example, wagon dC'alcrs, and 

those who opcmtc 011 a drop-shipmC'nt or consignment basis. 
5. :Manufactu1'ers who handle wholesale groceries as sidelines. 
The entit'e universe of wholesalers was divided into 5 regions and 

each of these regions was fUl'tll('1' divided into 2 subregiolls, making 10 
geographical divisions altogether. Withill each subregion, clusters 
of cities were definC'd as primary sampling units. The purpose of 
the cIw3tering was to efl'C'cl C'conomiC's in training the interviewers. 

In all subregions tho primary sampling units were arrayed a.ccording 
to the retail sales in 1949 of the largest city in each primary samplin~ 
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unit. From each of the 10 subregions a primary sampling unit was 
selected, with probability proportionate to size. The process known 

• 


• 


• 


as dee1! stratification was employed in this selection which involved the 
followmg steps. 

(1) In each region one of the two subregions was assigned at random 
to be an area in wllich a primary sampling unit with high retail sales 
would be selected. The remaining subregion was then taken to be 
an area in which a primary sampling unit with low retail sales would 
be selected and 10 subregions were represented nationally. 

(2) From each subregion a primary sampling unit; was selected by 
t;he use of random numbers, with probability proportional to size. 

Within each selected primary sampling unit, interviews wero dis
tributed among the cities that constituted the unit according to the 
distribution of eligible wholesalers amon~ the, cities. At this stage, 
then, a total of 10 primnry sampling umts had b('('ll selected which 
included 14 cities, and city intervkw quotas had b(,t'l1 calculated. 
The remaining tltsk was the selection of whol('snlers to be interviewed 
within cities. 

'Within each sample city wholesalers werp fl.rray('d according to the 
size code reported in Thomas' Register, and e\Tel'y nth wholesaler was 
selected alter a random start. This process of selecting wholesalers 
assured that all size classes would be represented in propel' proportion. 

Appendix tn.bIe 32 gh~es the dislribution among cities of the sllmple 
of whole.sale groc('l·s. 

SAMPLE OF CANNEHS.-Thc univ("rs<' of canuel'S consisted of 1111 
canllers of dried beans listed in the Fooel Products Directory, Blue 
Book oj Food Packers. This unh~el'se was iit-st classified inlo the snme 
geographical strata as cmploy<,cl in the samplo of whol<.'sale grocers. 

The numbor of eligible cnmlC'rs in all eitle's, by region, was I1SC('1'

tailled and a sample of 41 canners WfiS drawn in 20 c:ttics, which was 
representative with respect to geographical dislribu tion find number 
of canners, per city. AppendLx table 32 gives the distribution of the 
sample by city. 

TABLE 30.-Number of devalors in sample, by -State and commodity 

IEle~'~l!OrS hlllldling-

Stnte 
Beans Poas 

~.. - ---------
Number Nu.mber 

California__~ __ "_ 20
1daho_ ~ _____ .~ __ ' _ t7 7Colorado___________ • 15Nebraska_______ • _____ ,._ ;> _' ___ 0 

Michigan ____ 0. ••••• ·.14 .... _~ ._hW •• _. _ __ ~, __
New York______ .. ______ . 
Washington__ _ _ __ _ _ _ 

TotaL _ _ _ _ _ _ _ _ _ _ _ .......···-··I~:~: I=~-·:: 
053587-51-~-5 
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t rl'ABLE 31.-Number oj brokers and dealers interviewed, by specified cities 

Brokers 	 DealersCity 	 Cityinterviewed 	 interviewed •Number 	 N1l11lber
San Francisco, CnIiL ••.•.. 1 Los Angeles, Calif- _____ ._ 3

King City, CaIiL. _. _'" __ .. 1 San Joaquin, CaIiL _______ 1
Salida, CaliL ___ ,.... _. " __ Oxnard, CaliL ___________1 	 2
Kansas City, Mo •. __ .. ___ 1 Spokane, ·Wash________ •• _ 1 


Des Moines, Iowa____ Denver, Colo ____________
-- 5 	 1
Springfield, IlL. _ _ ... .- 1 Albuquerque, N. 1\1ex_ .. __ 1

Charlotte, N. C •• _ 1 Chicago, IlL_________ •.. _ 2
'Vilson, N. C _______ 

'" . ~, -- 1 Savannah, Ga.__________ 1 

Jackson, Tenu____ .. .. 2 Charleston, S. C____ , _. 

·  1
Lexington, Ky____ . ~ I Greensboro, N. C ____ .. ... J
Clarksburg, W. Va ... -. .1 Lexington, Ky______ . " 	 2
New York, N. Y ___ , 2 Chattanooga, Tenn __ . . 1 


Roanoke, Va -~ ~ ~I Nasl1\'iIIo, Tenn ____ . _ ... , 
'" - ~ -- - I 	 1

:\rontgoll1ory, Ala ____ " _. 2 


! 	 Birmingham, Ala_ ..... __ .. 1

New Orleaps, J~a __ .
! - .' - 5 

I 
Rochest('r, N. Y _______, 	 1 


· -New York, N. Y. ____ 4

Dam@e, Va___ ' _'"'' · " 

2
I Roanoke, Va____ "'_'" 2 


i Norfolk, Va.- __ . .. 2
I 	 -.-
TotaL._____ -----1 	 23 I TotaL •. . - - _. "jI 37 


<""",' • 
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TABLE 32.-Number oj wholesale grocers and canners interviewed, by 
specijilxl cities 

• 


• 


• 


City 

San Francisco, CaIiL ______
Oakland, CaliL___________ 
Albuquerque, N. Mex _____ 
Des Moines, Iowa ____ • ___ 

Dubuque, Iowa________ ••• 
Cleveland, Ohio ___ • ______ 
Montgomery, Ala _________ 
Columbus, Ga__________ •• 

New Orleans, La__________ 
Portland~M.aillc__________ 
Bangor, I 'lame___________ 
New York, N. Y __________ 

Rochester, N. Y ________ •. 
Richmond, Va ___________ • 

~ 

TotaL_____________ 

'Wholesale 
grocers

interviewed 

N1lmber 
5 
2 
4 
3 

3 
7 
3 
4 

7 
'1 
2 
6 

6 
G 

62 

City 

San Francisco, CaliL _____ 
Oakland, CaliL _ • ________ 

Los Angeles, CaliL _______

Brighton, Colo ___________ 


Plattsmouth, Nebr _______
Austin, 'rex______________ 
Dallas, Tex______________ 
San Antonio, Tcx _________ 

Chicago, IlL____________ 
Collinsvillc, IlL __________ 
Indianapolis, 111d_______ • _
Bedford,Ohio____________ 

Circlevillc, Ohio __________ 
Nashville, Tcnl1 __________ 
Portland, i\Jaine__________ 
Ncw York, N. Y _________ 

Oakfield, N. Y ___________ 
l\'fcrchantvillc, N. J_______ 
Williamstown, N .•1.______ 
Baltimore, :McL __________ 

Bcrlin, Md ______________ 

Total. ___________ . 

Canners 
interviewed 

N11.mber 
3 
I 
4 
1 

1 
1 
1 
I 

8 
1 
3 
1 

1 
1 
2 
3 

1 
1 
1 
4 

1 

41 
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TABLE 33.-Bean and pea elevators; Percentage distribution oj allre
porting, by percentage oj total volume oj business attributable to 
handlirng var'ious commod'Lties and retail business 

Commodities handled 

Item 
Beans Peas Other 

N1I1nber Number Nw/!berReporting_____ ••• _____________ !l8 20 SO 

Percentage of all reporting 

Percentage of total physical
volume: Percent Percent Percent

20 percent and under _________ 26.5 65. 0 21.321 to 40 percent_____________ 24.5 15. 0 12.441 to 60 percent____________ • 10. 2 5. 0 15.761 to 80 percent. ____________ 13. 3 0 27.081 percent or over ___________ 25. 5 15. 0 23.6 
TotaL__________________ 

100, 0 100.0 100.0 

Number Number NumberReporting________________ • __ ._ 0'1 19 .. 87 

Percentage oC all reporting 

Percentage of total dollar yo1
ume: Percent Percent Percent

20 percent and under_________ 17.0 73. (j 21. S21 to 40 percent. ____________ 18.1 5. 3 14.0 
41 to 60 percent~------------ 2,1. '1 0 23.161 to 80 pereent_____________ 11. 7 5. 3 2,1. 1
81 percent or over ___________ 28. 8 15.8 16.1 

TotaL__________________ 
100.0 100.0 100. 0 

Retail •
business 

Number 
12 

Percent, 
50.0 
16.7 
25.0 

8. 3 
0 

100.0 

Number 
14 

Percent •
57.2 
21. 4 
1'1. 3 \ 
0 I 

7.1 

100.0 

• 


, 
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TABLE 34.-Bean and pea elevators: Percentage distribution, by junction 
oj establishment and classes oj beans and peas handled, California 

.~ 

Item Function 1r. 
Storing Processing 

Number NumberReporting 2 ____________ • ___ • _______ • ______ • _ ___ 29 29 

.Percentage of all reporting 

Beans: Percent PercentPea and medium white _______________________ _ 6.9 6.9Small white ___________________• _____________ _
Pinto______________________________________ _ 48.3 48.3 

24.1 24.1Red kidney __________________________________ ,___ 13.8 13. 8 
Pink_______________________________________ _ 

34.5 31. 0Small red_________________________________ • __ 13. 8 13.8Cranberry __________________________________ _ 27.6 27.6Standard lima_______________________________ _ 58.0 58.6 
Baby lima__________________________________ • 37.9 37.9Blackeye, California _________________________ _ 37.9 37.9 
Other______________________________________ _ 13. 8 13.8 
Garbanzo___________________________________ _ 

• 
6.9 3. 4 

Peas:
Alaska, other smooth green ___________________ _ 3. 4 3.4 
White Canada, first und best, other white, andyellow sceded _____________________________ _
Other______________________________________ _ 3.4 3.4 

17.2 10.3 

1 Only one respondent in this area reported doing packaging. 
2 Many respondents reported more than oue class . 

• 
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TABLE 35.-Bean and pea elevators: Percentage distribution by function 
of establishment and classes of beans and peas handled, Oolorado, 
Nebraska, Idaho, and Washington 

Colorado, Nebraska, and Washington
southern Idaho and northern •

Item Idaho, 
storing and 

Storing Processing Packaging processing 1 

Number Number Number Number
Reporting 2 __ ._______________ 35 37 5 12 

Percentage of all reporting 

Beans: Percent Percent Percent Percent
Great llorthern __________ _ 71. 4 43. 2 100. 0 

Pinto____ ----------.;wr---- 94.3 94. 6 100. 0 8.3

Red kidney ________ ~ ____ _ o o 20.0Pink___________________ _ o o 20. 0
Small red. _______________ _ 45.7 40. 5 40.0 16. 7 

Cranberry________ ~_______ 0 0 20.0 

Standard lima_____________ 0 0 40.0 

Baby lima________________ 0 0 60.0 

Blackcye, California________ 0 0 40.0 ___________ _ 
Pea and medium wl,ite __________________________ .. _______ _ 8. 3Small white ____________________________________________ _ 8. 3 

Peas: 
Alaska, other smooth green_ 0 0 20.0 100.0 • 
White Canada, first and 

best, other white, and
yellow seeded ___________ 0 0 20. 0 66.7Other____________________ 

0 0 20.0 16. 7 

1 All respondents did both storing and processing, but no respondents did any
packaging. • 

2 Many respondents reported more than one class. 

I' 

• 
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TABLE 36.-Bean and pea elevators: Percentage distribution, by junction 
oj establishments and classes oj beans and peas handled, Michigan and 
New York 

. Function 

Item 
Storing Processing Packaging 

Number Number NumberReporting 1_______________ • ______________ 46 53 4 

Percentage of all reporting 

. 

Beans: Percent Pei'cent Percent

Pea and medium white __________________ 91. 3 94. 3 100.0Great northern_________________________ 2. 2 1.9 0White marrow_________________________ 8.7 7.5 0White kidney__________________________ 6.5 5. 7 0 
Pinto _________________________________ 

0 1.9 0Red kidney____________________________ 23.9 20.8 0Small red _________________ c 0 5. 7 0Cranberry_____________________________ 10. 9 7.5 25.0yelloweye_____________________________ 10. 9 5. 7 0 

Peas: White Canada, first and best, other
white, and yellow seeded ________________ 2. 2 0 0 

• 1 Many respondents reported more than one class . 

• 
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TABLE 37.-Brokel's,jobbers and distributol's: Percentage distribution of beans and peas purchased by volume by months, 1948 ~' 
IClass Sept. Oct. Nov. .Dee. Jan. Feb. 

Beans: Percent Percent Percent Percent Percent PercentPea and medium white _________ (I) (I) (I) (I) (I) (I)Great northerll________________ 14. 7 12.3 8. 0 5. 6 8.6Small white ___________________ 5. 3 
Pinto_________________________ (1) (I) (l) (1) (I) (I)

13.7 20.6 16.8 7.5 5. 8 6. 8Red kidney___________________
Pink _________________________ 14.8 4. 9 22.2 24.6 29.5 2. 5 

7.3 14.5 8. 7 57.9 11.6Small re(L ____________________ 0
12.4 23. 0 18.2 13. 2 11.0 5. 1Standard lima_________________ 25. 6 29.3 25. 7 12.9 1.8 1.9 

Baby lima____________________ 
4. 4 35.0 15.0 12.0 7.6Blackeye _____________________ 10.1
6.6 12.9 16.7 6.6 8.8 6.7 

All classes __________________ 14. 2 18.6 16.0 9.4 7. {j 5. 3 
Peas: 

Alaska; aneI smooth grecll _______ 
Other (yellow aneI green split) ___ 

0 
0 

.5 
0 

0 
5. 9 

0 
37.6 

0 
31. 8 

39.8 
14.3 

All classes __________________ 0 .2 3. 3 20. 9 17. {j 25.6 

1 1\lonthly data not shown because of insufficient reports. 

Mar. 

Percent 
(I) 

14.1 
(I) 
6. 2 
1.5 
0 
1.1 
1.4 

7.1 
9.5 

7.7 

29. {j 
0 

13.2 

Apr. 

Percent 
(I) 
9.1 
(I) 

10.0 
0 
0 

12.2 
.5 

5. 4. 
2. 4 

6.2 

0 
10.4 

5. 8 

May 

Percent 
(1) 

11. 1 
(1) 
7.9 
0 
0 
2. 2 
.9 

3.4 
4.7 

6.1 

29. {j 
0 

13. 2 

June 

Percent 
(1) 
5. 2 

(1) 
3. 3 
0 
0 
1.1 
0 

0 
6.1 

3.4 

0 
0 

0 

July Aug. 

Perce nt Percent 
(1) (1) 
1.3 4. 7 

(1) (1) 
1.0 .4 
0 0 
0 0 
.5 0 

0 0 

0 0 
11. 4 7.6 

2. 7 2. 8 

0 .5 
0 0 

0 .2 

I 
~ 
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~ 

~ 
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o 
~ 
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~ 
rn 
~ 
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TABLE 38.-Brokers, jobbers, cmd distributors: Percentage distribution of be(LTts a,nd l)('(LS sold by vol'ume by months, 1948 

CIllSS I Sppt. I Ol,t. 1No,,·l ])po. I .JIU~--j-;;('b. J 1\[111'. I API'· MIlY June July Aug. 

~ P('rrrn/, Pen'f')t/, Percellt 
6.2 6.0 3. 1 

BeIlIlS: Perrent Perrent Pacent Pacellt Perrl'lIl, Percen 
Pen Illld medium while. __ ...... 17.3 13. " 13.•[ ]0.5 8.3 7.7 

1·1. 0 H. ·1 11.5 
50.2 0 0 

7. ] 0.3 8. 3 

G I'pnt 1I0l'l hprn ... __ ••• ___ ~. ." 1·1. 7 11. () 7. !) 5. 6 8. 8 5. 3 
Smllil \l'hite_ •• ~ .. __ ._ ,_ .... 0 25.0 0 0 18.8 0 
Pinto....... __ .••. __ '_"_~" __ 14. S 18. 7 13. "I 6. 5 10.7 (j • ..J 

1.7 . ·1 .1. 
0 0 0 
1.1 II. 2 2. 2 
7.8 3.8 7.7 

Hpd kic111PY· __ '", ____ .~_ ]5. 1 6. " 22.2 2;3.2 27. (j 2.G 
PillL _ ~ _ _ _ _ ~ 7.3 14.5 8. 7 57. 0 lUI 0 
Small I'P(1. . __ ~. ____ • ~ • 12.5 2il. I Ill. 8 13.3 10.0 5. 2 
Cranbpl'I'Y .... ~ -~-~ .. - .. ", .. 12.8 U.l 38. 5 Ii. 8 1.5 .1. :l 

L!l 3. 8 1.0 
I. t 1.0 .5 
(i. (j 5. ·1 .1. 3 
\1. 0 O. ,I. 4.3 

Ycllowey(',.•. , ......... " ]7.0 20. I 25.7 12.•1 2.8 '.I. 7 
StancillI'd IimIL __ .•.. "~_,,, • ~ 21).1 28. (j 20. () 10. Ii I. :~ . !l 
Bilby lillllL ".~ ___ .. _" ~""" .1. 5 il4. II Iii. 0 12. :3 0. \l lUI 
BlltckcYll_ ...... ,, ______ . ,. ,._~ ~" 8.5 1'1. 0 11. 0 7.2 5.8 8. ,I 

.~.'-~~' .~-- ---~- .... 

7.7 7.5 Ii. 3 
--,..--~ ~ -,~ ~----,-,. ---All clll';~('s ... , __ ~ ___ ..... ____ . 15.:lJ-17:7- '--  ----  ---------

1-1. '.1 n. 1 8.2 5, ,I 
~--,.~~- .. 

20. (j 0 2!1. (i 
-1.0 2·1. 8 0 

~ '-If). ·1 r 13.7 r 13.21 

Peas: 
AIIL~klt; llnd :;11100(11 i{r('rn " "'" "I 0 , 51 0 a O· 30. 8 
Otll('r (green and )'l'lIo\l' split). ~ 0 0 5. n 17. S ·11. () 5. !J 

.. . r'-~- --;;--,-,---(- -')-  "-1)-'--

All cllU;~c'L _.... , ............... _~._~',,-- •.~____.~J_~....._..o~n w3. ~.~~~,o. 

Percellt 
·1.1 
5.0 
0 
3.0 

.2 
0 
l. I 
1.7 

3. 1 .] 
.1 

7.0 

3. 5 

0 
0 

0 

Percellt 
4. 2 
1.4 
0 
1.2 

. ~ 
0 
.5 

l.1.I 

3.1 
• 1 
.1 

8. 5 

2.2 

0 
0 

I 0 

Percent 
4. !.I 
4.5 
0 
.6 

.3 
0 
0 
2.1 

3. 8 
.1 

0 
6. !.I 

2. 7 

.5 
0 

.2 

~ 

>' 
a 
1-'1z o 
'=' 
~ 
to;J 

'=' bl 
~ 
b:l 
to;J 

~ 
m 

~ 
~ 
~ 

rn 

...... 
~ 

-, 
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TABLE 39.-0anne7's: Percentage distribution oj beans purclw.sed by 'volume by months, 1948 
~ 

Class Sept. Oct. Noy. Dec. Jan. Feb. l\far. Apr. May June July Aug. ~ 
0 

Beans: 
Pea and merllum white ________ • 
Great north 'Jrn ________________ 

White kidney _________ ~ _______
Pinto_________________________ 

Red kidney ___________________
Pink_________________________ 
Yelloweye ____________________ 
Small red_____________________ 

Standard lima_________________ 
Baby lima____________________ 
Garbanzo_____________________ 

All classes __________________ 

Percent 
0 

24.4 
28. \) 
0 

1.5 
'1. 8 
(I) 
8. 0 

7. 5 
4.5 

52. 9 

4.3 

Percent 
20. 3 
0 
2. 9 
0 

9, 4 
18.6 
(1) 
8.4 

7.5 
19.7 
0 

14.0 

Percent 
12.4 

2. 1 
5.2 

'12.2 

19. 5 
17.0 
(1) 
8. 7 

18.8 
9.8 
0 

13.9 

Percent 
11.7 
0 
0 
0 

5. 3 
17.8 
(I) 
7.5 

. :l 
6. 8 

12.2 

8. <1 

Percent 
12.8 
29.7 
15.7 
23. 0 

2. 9 
10. 7 
(I) 
9. 8 

0 
4.5 
.8 

10. 0 

Percent 
9.2 
0 

22.7 
34.8 

12.3 
10.7 
(1) 
9.2 

0 
4. 6 

14.9 

9.0 

Percent 
11. 6 
0 
0 
0 

15. 1 
4.8 

(1) 
7.5 

1.0 
11}. 7 
2.6 

9. 4 

Percent 
6.3 

18. 6 
5.2 
0 

19.6 
3. 0 
(I) 
8. 6 

22. 6 
4.5. 
2. 6 

10.6 

Perrent Percent 
6.9 5. 2 
.7 2-t 5 

0 6.3 
0 0 

1.0 11.9 
0 2. 4 

(l) (1) 
7.6 8. 8 

22.6 19. 8 
4. 5 12. 2 
1.4 1.4 

7. 0 8.8 

Percent 
.7 

0 
0 
0 

0 
4.3 
(I) 
7.6 

0 
4.6 
2. 6 

1.5 

Percent 
2.9 
0 

13.1 
0 

1.5 
5.9 

(I) 
8. 3 

0 
4. 6 
8.6 

3. 1 

~ 
0 

~ 
til q 

8 
tt:I 

~ ... 
0 
II:> 

.!'" 

!=l 
!1l 

1 Data not made ayailablc. t;:j 
tt:I 
'"d 
!-3 
0 

'1:I:j 

>
~ .... a 
t< 
~ 
l:<l 
tt:I 

, ~ 

" 
• J 

1 
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TABLE 40.-Wholesalers: Percentage distribu,tion of beans and peas purchased by volume by months, 191;8 

Class Sept. Oct. Nov. Dee. Jan. l?eb. Mar. I Apr. May June July Aug. 

Percent PercentBeans: Percent Percent Percent Percent Percent Percent Percent Percent Percent Percent 
Pea and medium white _________ 21. 0 8. 3 7.7 6. 2 13.9 5.8 8.4 6. 3 6.2 6. 0 5.1 5.1 
Great northern ________________ 8.2 8. 4 8. 5 8. 2 7. 2 7.7 8.08. 8 8. 5 9.0 8. 0 9.5 ~ 
Small white ___________________ 7. 5 7.5 7.5 7.5 9. 2 11:17.5 7. 5 7.5 7.5 10.2 13.1 7.5
White marrow_________________ 0 0 04. 8 4.. 8 37.6 4. 8 19.3 4. 8 4. 8 4. 8 .14.3 ~ 
Pinto_________________________ 

2.3 18.8 2. 2 2.2 2.3 11.5 1.9 10.6 3.8 4.1 11.7 28.6 ~ Red kidney ___________________ 15.9 7. 1 4. 6 16.1 4.1 4.18. 1 7.7 ; 8. 4 6. 1 11.5 6. 3 oPink_________________________ 
8. 3 8. 3 8.3 8. 3 8.3 8.3 8. 3 8.3 8.4 8.4 8.4 8.4 

Small red _____________________ 9.8 6. 9 9.8 6. 9 9.8 6. 9 9. 8 6.8 9.8 6.9 9. 7 6.9 ~ 
Yelloweye ______________ • _____ 11. ] 11.1 11. ] 11.1 11.1 11.1 11. 1 11. 1 11.2 0 0 0 to.lStandard lima_________________ 21. 2 7.3 6.9 3.8 3.0 4.05.6 8.3 10.8 8. 9 14. 7 5.5
Baby lima ____________________ 5.1 13.2 4. 3 4.5 '=' 

5. 6 10.3 7. 3 6. 3 7.6 11.8 11. 1 12. 9 
Blackeye, California ____________ .7 22.5 .8 9.1 13.2 1.7 4. 8 30.4 11. 2 .6 .5 4.5 
Garbanzo _____________________ 9.6 7.1 7.0 7.5 7. 5 ~ 8. 2 8.1 £1.1 8. 6 9.6 7.6 10. 1 

t:tt
All classes _______________ • __ 7.0 6. 7 5.1 6.29. 2 9.8 8. 4 7.5 11. 4 7. 2 11.8 9.7 

~ 
Peas: Alaska, other smooth green __ 9. 0 9.01 9. 6 8. 3 9.1 8.6 9.2 8. 2 9.0 6.1 7.8 6.1 rJJ 

~ 
~ 
~ 

~ 
CJ1 

r 

1'4-, _ ..J 
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TABLJD 41.-Wholesalel's: Pel'centage distribution oj be(t1~s and l)eas sold by vollllme, by months, 194.8 and 1949 ~ 
.~ 

Class Sept. Oct. Nov. I Dec. Jan. Fcb. Mar. I Apr. May June July Aug. 

All classes _________________ _ 
7.8 

r" • 
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TMlIJ}} 42.-Percentage distribution oj 1narl:ctings oj lOO-pound bags oj great northern beans, by agencies, by months, 194.8 
and 194.9 

j Percentage of crop year total, 19,1S 

Agency 
 I

I Sept. May June .fuly Aug.1 Oct;. INov. I ])ec. ! .Iun. I Feb. 
-~-______I_- ~rar'I~:~_ ~ 

----j-'------.. t-~-·- --~- --- ::d 
I 

Elevat.or: IPercell Perrelll'l Percent Pcrccllt Pcrcen~ Perrent Percellt Pen'wt Percent Percent Percent Percent ~ Receipts___________________ ... 65. !l 32.0 _ 1.3 0.4 O. 0 0.0 0.1 0.1 0.0 O. 0 O. 0 O. 2 
Purchases_____________________ 33.0 26.0 10. 5 6.7 7. !l 3. 7 4.5 3. 3 2. 2 1. 3 .5 .4 ~ 

Sales_________________________ 11.7 25. 2 13.1 8. 0 6.2 7.7 8. 5 '1. -1 5.4. 4. ,1 3.5 1.9 o 


Dealer: t:;jPurchases___________________ " 14.7 ]2.3 8.0 5. (j 8.6 5. 3 HI 9. 1 11. ] 5.2 1.3 4. 7 ::d
Sales_______________________ ..• i 1·1. 7 ~]1. !l 7. U 5. Ii 8. 8 5. 3 14.0 !l. '1 11. 5 5. 0 l.4 4. 5 

Wholesaler: t>:IPurchases____________________ _ t:;j8. 7 S. 5 0. 0 8. 3 S. 2 8. ~l 8.4 8. 2 7.2 7.7 8.0 
~Sales ___________________ ____ _ 0. " .....

7. 2 8.9 8. 9 8. S 8.5 8.4 8.6 8. 0 8. 2 8.1 8.1 7.4 b:j
Purchases 1___________________ _ 14.2 11. 0 ]3.0 8. 6 0. 2 10. 1 8.8 10.2 6. ,1 3.2 2.1 3.2Sales 1_______________________ _ ~ 

13.7 11.0 13.0 8.6 9. 5 10.1 8. 8 9.7 7. 1 3. 2 2.5 2. 8 
b:j 

- t>:I 
r-'-"-~ Hl40 2 ~ 

Elevat~r: 
m 

RecClpts______________________ !·-·~'~~·I ~3·1. 4 20.7 S. ,1 j 7. '1 9. 4 4.4 6.3 ... - ... - ---1- -- - -- -1------ -1------ -1-- - ... --- t::f]'urchases______ -- - _____ • ______I 3,1. '1 ,1, 420.7 S.4 7.4. 0.4 6.3Sales_________________________ ; 2·1. 3 I ..... -. _____ 1_______ 1_______ 1_______ 1 .. __ ..... __ I-d20.5 11.5 1 9. 0 0.6 8. 6 7.5 
t>:I 

~ 
1 Exprellsed in terms of percentage of purchase sales of consumer-size packages ruther than 100-pound bagll. 
2 Seven months only. 

~ 
~ 

...J 

http:Elevat.or


• • • 

1 

r"--	 ----, 
! 
j 

'rAJ3LE 43.-Percentage distribution oj marketings Qf 100-pound bags ojpinto beans, by agencies and by months, 1948 and 1949 ~ 

Percentage of crop year total, 1948 ~ 
aAgency I 	 , Ij 

SrpL I Oct. 1 .l'\O\'. Dec. I Jan. ! Feb. I ~l!Lr. Apr, 1\1ay I June I July I Aug. ~ ....,I I ',------11---; 	 a 
~Elevat~r: 	 perrellt'! Percent IPcr~cnt percel!;t' Percent Percent Percent Percent 'Percent Percent Percent Percent 

Recelpts___________________ ... (n.7 I 7. 3 ~. 0 1. () 1. 3 0.6 0.2 0.3 0.1 0.1 0.1 24.8 gJPurchases_______________ • _____ 32.7 21.5 7.4 2.5 3.4 3.n 2.3 4.2 1.9 3.6 .2 16.4 
Sales_________________ •• ____ .• 30.7 17.0 8.7 3.0 0.1 2.2 2.1 2.0 4.5 .5 .7 21.9 

Dealer: l'l 
Purchases_____________________ ! 13.7 2fl (j 10.S 7.5 5.S O.S 0.2 10.0 7.9 3.3 1.0 .4 
Sales_______________________ .J lA.8 IS.7 13.·1 0.5 10.7 0.·1 7.1 9.3 8.3 3.0 1. 2 .6 ~ 

Wholesaler: 	 ....I 	
~ 

Purchases__________ __________ 2.3 18.8 . 2.2 2.2 2.3 11.5. 1.9 10.6 3.S 4.1 11.7 28.6 o 
Sales_______________________ ._ 2.2 5. -I 7.2 0. oj 2.7 12.4 1.9 11.!) 3.4. 3.6 12.4 30.5 "'" .'f"Purchases 1 ________________ .. _1 4.2 S.O 2. !I 6.0 14.1 7.!) 7.3 7.!) 6.0 12.3 13.6 9.2 
Sales 1__---- ____ • _____________ , 'J.2 l 8.6 2.9 0.0 14.1 7.9 7.31 7.9 6.0 12.3 13.6 9.2 ~ 

j I 	 , rn 
1949 2 	 t:I 

t;j 
"d 

Elevator:Receipts_____________________ _ 9. 0 I O. 7 O. 3 O. 3 O. 8 O. 4 ___ .•• ______ . _ L ___ . _______________ ~ 8S.5Purchases_________________ . __ • 46.0 19.81 6.6 3.3 9.1 8.4. 6. S ------- ______ .1 _____ .. ------- -------Sales__ . __________________ .-__ 45.3 7.5 I 5.2 7.3 H.8 14.3 5.6 -- ._--- ------- -- _____ ------_ - ______ g 
..... 

I Expressed in terms of consumer-size packages rather than 100-pound bags. 	 a 
2 Beven months only. ~ 

Cl 
~ 
t;j 

~ 'i 
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TABLE 44.-Percentage distribution oj marketings oj 100-P01Wd bag,,; oj standard lima beans, by agencies, by mont/U3 
1,948 and 1b'l,.D 

Perccntage of crop year total, 19'18 

Agcncy I 
Apr. May June July Aug.SCP~·I Oct. j Noy. I Dcc. Jail. Fcb. !Mar. ~ 

~ Percent PercentElevator: Percent Percent Percent Perccnt Percent Percent Percent Perccnt Percent Percent l!l 
llcccipts______ .. -_- ______ --- --- 27. 5 65.2 5. 9 0 0 0 0 0 0 0 0 1.4 I-'l 
Purchascs__________________ .. 0 0 0 0 08. 1 41. 6 50. 3 0 0 0 0 ~ 
Salps______________ - - _______ 0 0 0 0 0 0 (;)8.1 41. 6 50.3 0 0 0 

Dcaler: t::Jl'urchases____________________ 0 025. (j 29. 3 25.7 12.9 1.8 1.9 1. '1 .5 .9 0 ~ 
.salcs_________ • _- • ___ - - -- - - --- 29.1 28.6 26.6 ]0.6 1.3 .9 1.1 1.0 .5 .1 . 1 .1 ~ 

Wholcsaler: t<J 
Purchascs__________ - ___ .' _-. - -- 5.6 8. 4 10.9 8. 9 l4.8 5.5 ! 21.3 7.4 6.9 3.3 3. 0 4. 0 t::J 
Salcs_________ . _. _ - -- 8. 5 8. 5 10. 6 7.4 ]0. !) I 8.8 I 8. ? $). 1 8. 0 8.6 6.3 6. 1 
Purchascs 1______ • __ 7.7 7.8 11. 2 9. :3 6. 2 

~ 

8.9 7. 8 7.4 5. 0 7.7]1. 3 I 9.7 I ~ Salcs 1_______________ .. ] 1. 3 7.6 7.8 11. 2 9.3 I 9.7 6 ? 8. 9 7.8 7.4 5.1 I 7.7 
j .~ , b:l! I 

l!l 

19.19 2 ~ 
U2 

~ ElCYlltor: i 
1 t::JRecripts. ______ • - - - _---- ----- 48. 0 I' 46.8\ 5. 2j' o o o o 


Purchascs_______ • ___ .-_ -- - - ---, 19. 5 '15. 3 t 35. 2 o o o o -=- .=1=------,. ~ 
Salcs____ •. _ • _- - - _ - - - - - - -- 10. 5 '15. 3 35. 2 ! o o o o --« --- ... -=. --= 
~ 

1 Exprcssed in terms of consulllcr-sizc packages .ralill'r lllun 100~pound bags. 

Z DCYCn months only. 


..;r 
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TADLE 45.-Pel'centage distribution of marketings oj 100-1JOund bags oj red kidney beans, by agencies, by months, 1948 ~ 
ancl1949 

l;5 
Percentage of crop year total, ] 948 o 

A.gency ~ ..... 
_sept./ IKo\'·I~L~I_FCb. IMar./_ Apr.Oct. May June July Aug. ~ 

td_Elevator:
Receipts ____________ ~_______ ._ Perccnt Percent -Percent IPerce/tt Pl'rsent Percent percent,l Percent Perccnt Percent Percent Percent §6. 9 17. 8 H 2 13. 1 10. 0 7. 5 4. 2 11. 7 6.2 2.2Purchases. ____________________ 0.4 0.8 
Sa~s~ ______________________ ._ 8. 7 22. 8 10. ;\ 5. >I ] 5, 1 9. 2 5. [j 4. 2 5.5 2.9 .4 .9 ~ 

8.3 16.0 Ht 8 106 ]3.8 7.9 l·t'1 8. 3 7.3 5. 0 0 .6Dealer:
Purchases_____________ • _______ ~ 

14.8 'j.9 22.2 2·.1. 6 2\).5 2. 5 1.5 0 0Sales________________________ ~ 0 0 015.1 6. <1 22. 2 23.2 27. 6 
....

2. 6 1.7 .4 .1 .2 .2 .3 oWholesaler: oj:.

Purchases_____________________ oj:.Sales_________________________ 8:1 7. 7 8.1 6.1 11. 5 6.3 15.0 7.1 '1. 6 ]6.1 4. 1 4.1
0.1 U. 1 U.5 0.0 11. 0 11. 6 8.5 8. '1 6. ,1 5. 8Purchases 1 _________________ ._ 5.8 5.8 ~12. 0 0.3 8. 0 0. 5 0. !l 8. 5Sales 1________________________ 8.0 8. !) 5.6 6.8 6.7 5.912.0 9. 3 8. 9 9.5 9.9 8.5 8. 0 8. 9 5.6 6.8 6.7 5.9 rn 

~ 
l":I 

19.19 2 "d 
!? 
oElevator:

Receipts ______________________ 2. 6 34. 0 22.2 11.0 18. 0 3.8 
I "" 
Purchases_____________________ ------- ------- :>
3.2 43.6 22. 9 14.4 1..8 4. '1- 9. 7 oSales_________________________ 

7.5 ::::::: :::::::j:=:::::3. 8 22.7 12. 9 24. 1 8. 6 11. 6 16_ 3 l:d 

t 

1 Expressed in tel rns of con-lurner-size packages rather than IOO-pound bags. ~ 
2 Seven months only. 

~ 
to:! 

c
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TABLE 46.-Percentage distribution of marketings of 100-pound bags of pea beans, by agencies, by months 1948 and 1949 

<:> e., Percentage of crop year total, 1948..,
t., 
IX> Agency , 


I Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr. May June July Aug. 


f ~ 
l:dElevator: Percent Percent Percent Percent Percent Percent Percent Percent Percent Percent Percent Percent

Receipts______________________ '" 28.2 15.4 8.6 4. 9 5. 6 6.3 2.6 7. 2 11. 9 6.6 2. 0 O. 7 ~ Purchases____________________ • 29.3 16.7 9.6 5.8 6. 1 5.8 2. 9 7.4 6.4 7. 0 2.2 .8
Dealer: Sales ____________________ 17.3 13.4 13.4 10.5 8. 3 7.7 6.2 6. 9 3. 1 4. 1 4. 2 4.9 ~ 
Wholesaler: G:l

Purchases_____________________ 21. 0 8.3 7.7 6. 2 13.9 5. 8 8. 4 6. 3 6.2 6.0 5.1 5.1Sales _________________________ t:l
8.6 8.2 10. 1 8.4 9.6 7.9 8. 8 8.6 8. 2 8. 2 6.7 6. 7

Purchases 1________________ • ___ 14.8 13.8 8. 6 G. 4 8.4 9. 5 8. 8 6.9 6.4 5.4 5.5 5.5 ~ Sales!________________________ 
14.7 13.7 9.1 6.4 7. 7 9.1 9.3 7.2 6.4 5.4 5.5 5.5 t:<:l 

~ 
1949 2 ~ 

t:d 
t:<:lElevator:Receipts______________________ >26.1 25. 7 12.6 9.9 10.7 7.4 7.6 ------- ------- ------- ------- ------- ZPurchases_____________________ 27.3 17.3 10.7 11.9 9.3 10.6 12.9 ------- ------ - ------- ------- ------- Ul 

~ 
J Expressed in terms of consulller-size packages rather than 100-pound bags. t:l 
2 Seven months only. I'd 

t:<:l 
>
Ul 

....... 
00 
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TABLE 47.-Percentage .distribution oj marketings oj 100-pound bags oj Alaska and other smooth green peas, by agencies, ~ 
by months, 1948 and 1949 

~ 
Percentage of crop year total, 1948 @

Agency Z.... 
Sept. Oct. Nov. Dec. Jan. Feb. :Mar. Apr. May I June July Aug. ~ 

Elevator: Percent Percent Percent Percent Perr;eni Percent Percent Percent Percent Percent Percent Percent 
gj

Receipts___________ .------- ___ 24.0 1.4Purchases___________________ ._ 9. 3 5.7 4.1 1.7 7. 0 3.6 0 43.2 0 0
1.6 4.2 23.0 14.1 9.7 3.2 15. 3 28.9 0 0 0 0 ~ Sales ________________________ "" 0 0 0 0 10.7 10.7 6.3 31. 7 1.7 14.2 22.9 1.8Dealer: ~ Purchases_____________________ 0 .5 0Sales_________________________ 0 0 39.8 29.6 0 29.6 0 0 .5 .... 
0 .5 0 0 0 39.8 29.6 o0 29.6 0 0 .5 ....·Wholesalers:

Purchases_____________________ .... 
~Sales ________________________ • 9.0 9.0 9.6 8.3 9.1 8. 6 9. 2 8. 2 9.0 6. 1 7.8 6.1

8.9 8. 8 9.3 8. 8 8. 7 9.1 8.9 8. 8 8.3 6.7 6.9 6.8Purchases ,_________________ ._ s 
Sales , ___________ • ____________ 8.4 9. 6 10. 2 8. 9 10.0 9. 2 8. 2 8.6 8.4 6.5 6.0 6. 0 Ul8.4 9.7 9. 6 9.4 9.5 9. 0 8.4 8. 4 8.4 6.9 6.3 6. 0 

t:7 
t:J 
'tI

1949 2 !-3 
Ele;ator: o 

Receipts______________________ >;j
94.6 2.6 O. 5 1.1 O. 3 O. 3 0.6Purchases_____________________ ------- ------- ------- ------ ... ------30.3 29.8 11.2 16. 2 2.5 2. 0 8. 0 >Sales _________________________ ------- ... ------ ------- .... _----- ------- o10.9 37.9 15.4 5.9 11.1 12.8 6. 0 e:c 

, Expressed in terms of consumer-size packages rather than IOO-pound bags. 
2 Seven months only. ~ 

e:c 
t:J 

£ .. 

8 
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TA13LE 48.-Bean and pea elevators: Percentage distribution oj estab
lishments'transporting beans and peas to elevators, by bag 01' bulk 

• EstablishmenLs transport
ing 

Item 

Beans Peas 

Number NU1IIber 
Reporting __________ .. 18. ..- .. -..... "' ....- .... - --_ .... _....... -- 116 


Percentage of all reporting 1 

,J", 

Delivered to elevator in bags furnished by: Percent Percent 
Elevators_______________ • - _ - -- -. - -- - - - - - - -- - -- 22. 6 16. 3 
Growers_______ .. _. _________ ._" -. - -. - - - -- ---- 29.7 31. 5 

TotaL _____ . ___ • _- _ - _ - - _. - - - . -. - - - - - - - - -- 52. 3 47. 8 
Bulk___________ • ______________________________ 

47. 7 52.2 _.. 
1 Distributed in proportion to the percentage of all beans delivered to the 

elevator ill each forlll. See Appendix for discussion of methods used. 

• 

• 
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~ TABLE 49.-Bean and pea elevators: Percentage distribution of average! and maximum distance groupings of transportation to elevators , 
Establishments transport- • 

ing-
Item 

Beans Peas 

Number NumberAverage distance reporting 1 ____________________ _ 113 18 

Percentage of all reporting 

Pel'cent PercentUnder 10 miles _____________ ~ ________________ _ 
10 to 19 miles _______________________________ _ 66.3 61. 1 

29. 2 33. 3 20 to 29 miles_______________________________ _ 2.7 o30 miles and. over _________ • ______________ • ___ _ 1.8 5. 6 
Total__________________________________ _ 

100.0 100. 0 

Number NumberMaximum distance reporting 2_________ • _______ • __ 113 ]8 

Percentage of all reporting 

Percent PercentUnder 10 miles ______________________________ _ 
16.8 22.210 to 19 miles _______________________________ _ 
48. 7 55.5 •20 to 29 miles _______________________________ _ 
14.2 16.730 to 49 miles_________________ • _____________ _ 11.5 o50 miles !I,ud over ____________ • _______________ _ 8. 8 5.6 

Total ____________________________ _____ _~ 

100. 0 100.0 

1 The median average distance beans are transported is 6 miles; peas, 7.5 mile:>. 
2 The median maximum distance beans are transported is 15 miles; peas, 10 

miles. 

• 
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TABLE 50.-Bean and pea elevators: Percentage distribution oj methods 
oj sale 

• Establishments selling-

Item 
Beans Peas 

Number Number 
Reporting ___________________ ----------- ---- --- 66 15 

Percentage of all reporting 1 

Percent Percent 
F. o. b. car, elevator shipping point_______________ 86. 3 60.0 
Delivered to warehouses of dealers, canners, andothers_______________________________________ 9. 7 26. 1 
Delivered shipside ________ ---- - - --- ---- - - -- - ---- 2. 8 7.3Others ________________________________________ 1. 2 6.6 

Total___________________________________ 100.0 100.0 

I Distributed in proportion to the total percentage of beans and peas sold 
under each method followed. See Appendix for discussion of methods used. 

• 

• 
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TABLE 51.-Bean and pea elevators: Number reporting and charges :per lOO-pound bag oj beans jor custom processing by ~; 

Type of charge 

Processing charge: lDrying _____________________________ 
Fumigating_________________________ 

ii~s~~~~g~~======================== 

I~~;,,~::~~~~~~~~~:~~~::~:~~~~:~~ 

1 Insufficient data secured. 

type oj charge and by specified areas 

Colorado, Nebraska, California and southern Idaho 

Charge ChargeReporting Reporting(median) (median) 

Number Dollars Number Dollars 
(I) 

13 0.08 
4 .16 22 O. 20 

(I) (I)---------- ---------,
10 .41 (I) 

(I) 
4 .03 8 .10 

18 .27 21 .31 

Michigan and 
New York 

ChargeReporting (median) 

Number Dollars 
5 0.28 

30 .05 
(I) 

7 .08 
2 .14 
3 .05 
6 .25 

.~ 

~ 
All areas 

~ 
Q 

Reporting Charge 
(median) 

~. 

'ttl 

~. 
~' 

Number Dollars l!l. 
6 

13 
0.27 
.08 ~ 

56 .11 .... 
3 .20 C" 

18 
3 

.28 

.25 
"'" .!

15 .09 ~ 45 .28 
rn 
1:1 
l!l 

~ 
~ 
> 
Cl 
l:ll 
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TABLE 52.-Bean and pea elevators: Percentage spread between cost and 
selling price per 100-pound bag of beans and peas, by classes and by 
principal producing areas, 1948 and 1949 

Percentage spread besed on 
crop year average

-
Item Cost Selling price 

. 
1948 1949 1948 1949I 

California: 
Beans: Percent Percent Percent Percent

Small white ________ . ______ 3. 9 3. 6 3. e 3. 5 
Standard lima_____________ .6 1.0 .6 1.0Baby lima ________________ 2. 8 7.5 2. 7 7. 0 
Blackeye, California ________ .6 1.7 .5 1.6 

Colorado, Nebraska, southern 
Idaho: 

Beans:
Great northern ____________ II. 4 14.8 10.3 12.9Pinto_______________ _____~ 6. 6 11. 1 6.2 10.0
Small red _____ "___________ 13.2 16.9 11. 7 14.5 

Michigan, 	New York: 
Beans: 

Pea and medium white _____ 16. 2 16.0 13.9 13.8
White marrow_____________ 12.4 15.1 11. 0 13. 1 
Red kidney _______________ 14.9 14.3 12.9 12. 5 
Yelloweye ________________ 8.3 11.6 7.7 10. 4 

All areas: 
Beans: 

Pea and medium white _____ 16.2 16. 0 13.9 13. 8 
Great northern ____________ 11.4 14.8 10.3 12.9
Small white _______________ 3.9 3. 6 3. 8 3.5
White marrow_____________ 12.4 15.1 11. 0 13.1Pinto_____________________ 

6. 6 11.1 6. 2 10. 0
Red kidney_______________ 14.9 14. 3 12.9 12.5
Small red_________________ 13.2 16.9 11.7 14.5
Yelloweye ________________ 8. 3 11. 6 7.7 10.4
Standard lima_____________ .6 1.0 .6 1.0
Baby lima ________________ 2. 8 7.5 2. 7 7. 0 
Blackeye, California ________ .6 1.7 .5 1.6 

Washington, northern Idaho: 
Peas: Alaska other smoothgreen____________________ 15.2 10.6 13.2 9. 6 

All arees: Peas: Alaska other
smooth green ________________ 15. 2 10.6 13.2 9.6 
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TABLE 53.-Bean and pea elevators: A'verage and actual gross returns 
jrom .handling and sale oj beans, by source oj returns 

Gross returns •Average 1Heporting
Source of returns 

Actual 2 
PercentageValue ,of total 

Number Dollars Percent Dollars
Sales for food 1________________ 81 252,291 85.4. 323,928
Sales to growers for seed ________ 157 14,113 4. 8 25,750 
Sales of culls for food, etc., in

cluding own use _____________ 47 1,821 .6 4,030
Custom processing _____________ 51 10,4'16 3.5 21,302
Custom storing _______________  51 4,377 1.5 8,926
Sale of original bags ____________ 18 2, 183 .7 12,610Others_______________________ 16 10,358 3. 5 67,330 

TotaL__________________ 295, 589 100. 0 463,876 

1 Average gross returns are the averages for the industry as a whole. 

2 Actual gross returns arc averages for firms reporting income from each source. 


TABLE 54.-Bean and pea elevators: Average and actual gross returns 
jrom handling and sale oj peas, by SOU1'ce oj retur'ns 

Gross returns • 
Average 1 

Heporting 

Source of returns 


Actual 2 
PercentageValue of total 

Number Dollars Percent Dollars
Sales for food 1________________ 9 138,765 89. 8 200,438
Sales to growers for seed ________ 4 2,817 1.8 9, 155 
Sales of culls for food, etc., in

cluding own use _____________ 7 5,611 3.6 10,421
Custom processing _____________ 5 557 .4 1, 449
Custom storing________________ 5 1, 566 1.0 4,072
Sale of original bags ____________ 2 31 .(3) 200Other________________________ 

1 5,284 3. 4 68,691 
TotaL__________________ 154, 631 100.0 294, 426 

IAverage gross returns are the averages for the industry as a whole. • 
2Actual gross returns are averages for those firms reporting income from each 

source. 
a Less than 0.05 percent. 
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TABLE 55.-Bea.n and pea elevators: Percentage disposition of beans ancl peas marketed for human consumption, by class 

and by type of buyer, 1948 

Percent- Percentage of total sales by type of buyer 1age of 

produc-
Class tion Whole- Govern- Institu- Growersof all Dealer Canner Paekager Exporter Otherssaler ment tion (seed)classes 

~ 
::0Beans: Percent Percent Percent. Percent Percent Percent Percent Percent Percent Percent 

Pea and medium white____ 25.0 10. 9 10. 3 56.4 5. 8 O. 4 11. 9 1.4 2. 3 O. 6 ~ Great northern ___________ 18. 4 44. 6 3.1 20. 4 2. 8 'J.6 8. 4 2. 7 8.0 5.4
Small white ______________ 3. 4 35.2 18.2 13. 3 4.7 0 14. 2 0 7. 9 6.5 ~ 'Yhite marrow____________ .5 1.7 8. 3 48. 3 36.7 0 0 0 5. 0 0 o 
White kidney ___________ .1 0 8. 3 45. 0 1.7 10. 0 0 0 1.7 33. 3 t:;jPinto___________________ 17.7 51. 1 1.4 17.5 5.2 0 3. 0 1.9 3.1 16.8 ::0
Red kidney ______________ >-18.1 .3 29. 7 28. 6 4. 4 12. 0 11.9 2.9 3. 8 6.4Pink____________________ 3. 0 26.0 0 31. 3 13. 8 0 7.5 0 .8 20.6 t>.J 

t:;jSmall red ________________ 2. 6 43. 0 4. 4 26.4 2. 9 7.1 i!. 2 0 4.1 5. 9 .... 
Cranberry_______________ 1.5 21. 1 9.1 41. 4 9.1 0 13.4 0 0 5. 9
Ye!loweye_______________ .7 0 0 100. 0 0 0 0 0 0 0 ~ 
Standard lima____________ 6.4 52.7 2. 9 15. 4 19.9 .5 0 0 2. 7 5. 9Baby lima_______________ til5. 7 47.0 1.5 16.6 13. 8 0 0 0 13.0 8. 1 t;j 
BJackeye, California ______ 3.6 66.0 0 U. 4 0 0 0 0 1.8 7. 2Garbanzo ________________ ~ . 1 0 0 35. 0 0 0 0 0 0 65.0 C/lOther___________________ 3. 2 100. 0 0 0 0 0 0 0 0 0 

All classes 2 ____________ 100. 0 35.1 7. 0 29.8 6.3 2. 1 7. 1 1.4 4.3 6.9 ~ 
t:;j 

Peas: 
Alaska other smooth green_ 63.6 10.5 0 10. S 9. 7 2. 8 56.5 0 3. 2 6.5 ~ 
White Canada, first· and >

C/lbest, other white and
yellow seeded __________ 14. 5 29.9 0 15.6 3. 9 1.7 36. 2 0 5. 5 7.2Other___________________ 21. 9 50.0 0 0 0 0 0 0 50.0 0 
All classes 2 ____________ 100. 0 22.0 0 9. 2 6. 7 1.8 41. 2 0 13.8 5. 3 
1 Each answer for each class of bean or pea was distributed in proportion to the percentage of total sales of this class of bean or pea 

which was sold to each type of buyer.. . 00 
2 Each class of bean or pea was weighted for importance (according to 1948-49 United States production) to get total lines. CO 

See Appendix for discussion of methods. 

j 
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TABLE 56.-Bean and pea elevators: nTeighted average price per 100 pounds for beans and peas handled, 1948 1 ~ 

Class 

Season 
begin
ning 
Sept. 
1948 

Scpt. Oct. Nov. Dcc. Jan. Feb. l\far. Apr. May Junc July Aug. 
~ 

~ 
----- --  --  ~ 

Beans: 
Pea and medium whitc_
Great northertl_________ 
Small white____________ 
'W1Jite marrow_________ 

Pinto_________________ 
Red kidney____________ 
Small red______________ 
yeJloweye_______ ~ _____ 

Standard lima_________ 
Baby lima_____________ 
Blackcyc. California ___ -

Peas:Alaska________________ 
White Canada_________ 

1 F. o. b. delivered. 

Dollars 
6.7'1 
7. 02 
7.40 
8.30 

7. OS 
7.80 
7. 29 

12. 01 

]7. 01 
7.88 
5.23 

5.16 
1. 95 

Dollars Dollars Dollars Dollars Dollars Dollars 
6.44 6.65 6.86 6. GS 6.94 6.8]
7.03 7.02 7. 21 n. 89 6. 84 6.8] 
8.45 8. 84 8. 00 G.91 7.05 7.25 
8. 87 8.8] S.37 8. 39 7. '17 7.60 

7. ]3 7.12 6.99 7.03 7.18 7. ] 9 
8.84, 7.58 7.30 6. 83 7.54 7. 9G 
7.32 7. 43 7.29 7. 08 7.24 7.34 

12.17 12.29 12.25 11. 58 12.50 11.H 

]7.50 17. 00 17.00 -_ ..  ... - ... ,..---- ... ------
.... _--_ ... - ------- ------- -----_ .. 8.00 8.00 
---- ......... ......... - ......  ------- ... ---_ ...  2. G5 5. 57 

5.27 5. 02 ~ 99 5.06 5.01 5.34 
4.64 2.87 1.42 _____________________ 

Dollars Dollars Dollars Dollars Dollars Dollars 
G. 77 0. G5 7.00 7.34 7.37 7.01 
7.31 7.01 6. 77 G.70 6. Gl 7.62 
7.22 7.52 G.99 6.84 G.84 6. 80 
7.86 S.17 8.20 8. 49 9.40 7. 98 

7.66 7. G1 7.38 7.49 7.79 G.60 
7.91 R 19 8.77 9.21 9.73 9.00 
7.00 7.10 7.05 7.16 7.57 7.77 

..  ... --- 10. 72 11. 23 11.15 11. 86 ------

... _----- -- .. --- .... -- ......  ----- ... ------- ---- ... 
7.40 8. 00 S. 00 ------ 8. 00 6.00 
5.32 4.59 4. 55 4.28 5. OJ G.59 

--=~:~- --~~~~- ======= =======1======= ======= 

g 
~ 
~ 
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o .... 
!" 

~ 
~ 
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TABLE 57.-Bean and pea elevators: Weighted average price per 100 pounds for beans and peas sold, 1948 1 

I	Season 

begin-


Mar. Apr. May June July Aug.
Class ning Sept. Oct. Nov. Dec. Jan. Feb. 

Sept. 
1948 ~ 

Dollars Dollars Dollars Dollars Dollars DollarsDollars Dollars Dollars Dollars 	 ~ Beans: 	 Dollars Dollars Dollars 
7.75 7.79 7.91 8.42 7.83 8.78

Pea and medium white_ 7.83 7.60 7. 70 7.82 7.63 7.75 7.75 	 ~ 
7.79 7.68 7.86 7.83 7.72 7.82 7. 80Great northern________ ~ 7.79 7.99 7.77 7.76 7. 72 7.68 	 z 

Small white____________ 7.69 9. 03 9. 03 8.22 7.26 7. 33 7.53 7.51 6.81 7. 29 7.14 7.15 7. 10 o 
White marrow_________ 9.33 9. 61 9. 75 9. 75 ---- ... -- 8.75 8.75 8. 94 1l. 75 ------- 12. 50 ------- 8.75 t; 

Pinto_________________ 	 8.15 8.44 8. 33 8. 42 8.59 8. 25 8.36 7.13 ~ 7.55 7.53 7.00 7.98 7.88 
Red kidney________ ---- 8.96 10.24 8.31 8. 48 7. 71 8.62 8. 95 8.88 9. 19 9. 71 10.25 ------- lO.18 

t; 
t9 

Small red______________ 8.13 8. 00 8.50 7.91 8. 58 7. 83 8. 11 8. 05 7.57 8.19 8. 08 8.22 8.41 .... 
Yclloweye _________ ---- 13.01 13.25 13.29 13.25 ------- ------- ------- ------ 11. 75 12.30 14. 12 .. ------ ------ ~ 

t9 
Standard lima _________ 1.7.11 17.60 17. 10 17.10 ------- ------- ------- ----- ... - --- ... --- ------- ----_ ..... - ------- ------

8.15 b:j 

Blackeyc, California ____ 5. 26 6.79 5.94 4. 70 4.82 4.43 4.32 5. 02 6.42
Baby lima_____________ 8. 10 ------- ------.,. *---- ... - ------- 8. 10 8.10 8. 10 8.10 1 8. 10 8.10 -------

t9 

2.95 3. 50Peas: Alaska ____________ 	 5.88 5. 65 5.06 5.36 4.83 2.87 ~ 5. 40 
------- :==:::{==:=:= ===:=== Ul 

~ 1 F. o. b. shipping point. 	 t; 

~ 

~ 
Ul 

r.o ..... 

_1 
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!. TABLE 58.-Bean and pea elevators: Length oj time machinery is in 
t operation Jor cleaning beans and peas 

S. DEPT. OF AGRlCU'=RE 

! Cleaning machinery 
Item •Beans Peas 

Number NumberReporting_____________________ •• ______________ 
115 17 

Medians 


Machinery in operation: I

Hours per day________________________________ 10 8Days per week_______________________________ 6 5}~Days per year________________________________ 90 60 


1 Medians. 


TABLE 59.-Bean and pea elevators: Percentage using bean and pea 

polishers 


Polishers 
Item 

Beans Peas 

Number NumberReporting_ - - - -- __ • ______________ • _ _ _ _ _ _ _ _ _ _ _ _ 85 12 • 
Percentage of all reporting 

Percent PercentUsers_ ------ -. -- _______________ • ____ __ ____ __ __ 43. 5 16.7
Nonusers______________________________________ 56.5 83. 3 

Total___________________________________ 100.0 100. 0 

• 


l 
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MARKETING DRY EDIBLE BEANS AND PEAS 93i 
TABLE 60.-Bean and pea elevators: Percentage doing consumer-size 

packaging of beans ancl peas, by grades 

Item• 
Reporting________________________________ • __ -. 

Elevators doing consumer-size packaging __________ 
Grades packaged: I 

U. S. Extra No.1 or choice hand picked_______
U. s. ~~o. 1________________________________ 
U. S. No. 2 ________________________________ 

Elevators not doing consumer-sizcd packaging ______ 
Total___________________________________ 

I Some respondents specified more than one grade . 

• 

., 

• 

Establishments handling-

Beans Peas 

Nu.mber Number 
83 8 

Perccntage of aU reporting 

Percent Percent 
8.4 25. 0 

2. 4 12.5 
4.8 25.0 
1.2 12.5 

91. 6 75.0 

100. 0 100.0 

L. 
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TABLE 61.-Brokers, jobbers, and distributors: Establishments handling each class oj beans and peas, by area (.0 
~ 

Establishments handling-
Item t;5 

Total 
I II III v VI IX X ~ .... 

~ Reporting______________ _ Number Number Number Number Number Number Number Number l:l:I11 (1) \)
Beans: 5 20 7 7 59 c::f 

Pea and medium white_______________ / 1/__________ / 6/ 5/ 12 t< 
6 4Great northern______________________ 2 _____ "-__ 6 5 18 34 ~ 


Small white_________________________ 5 __________ 1 3 3 5 6 42 >-3 

White marrow____________ • __________________________________________________________ _ 18gL______ ~_ 

5 
Z 
....White kidlley____________________ . _______________________________ _ o4 ,___ _1 1Pinto______________________________ 6 __________ 6 6 01>

5 17 4 7Red kidney_________________________ 5 _____ .____ 4 45 .!" 
Pink_______________________________ . 6 __________ 3 5 10 5 5 

1 3 , _________ _ 34 c1 
3 16 • 

Small red____________________ : ____ .. _ 4 __________ 6 CJl 
Cranberry__________________________ 4 __________ 4 18 ~ 

1 

1 
~ / ~ 1--------4yelloweye __________________ --- -- ___ 1_ - - - ----- - - --- - -- --- -- --- - - --- 4 
9 -_________ 5 25 l:'J 

Standardlima_______________________ 2 _________ • 2 15 '1:!
5 2 1 1 13 ~ 

Baby lima__________________________ 
6 ------- ... - ... 8 5 13Blackeye, California___________ ,. _____ 5 7 44 ~ 6Garbanzo___________________________ - ... ------- .. 7 5 12 5 7 42 >-Other______________________________ 3 _.... _------- ------ ... .,.-- 1 1 52 ---------- 10 0---_ .. -.---- 2 1 2Peas: ---------- ---------- 7 E:1 

Alaska other smooth green ____________ 
----~- ... --- 4 3 4 5White Canada, first and best, other 

2 2 20 ~ 
white and yellow seeded ____________ ]Other______________________________ .... ----- .. _- ... 1 .. _------- - 2 2 1 7 ~ 1 ---------- 1 1 1 ---------- 1 5 ~ 
I Data omitted to avoid disclosure of one firm's operations. 

-\ i< r 

' .~ 
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TABLE 62.-Brokers, J'obbers, and distributors: Percentage oj distribution 
oj all re1!orting, by percentage oj total volume oj business attributable 
to handltng oj beans and peas 

• 
Item 

Reporting _____________________________________ 

20 percent and under__________________________ 
21 to 40 percent. _____________________________ 
41 to 60 percent___________________________ " __ 
61 to 80 percent. _____________________________ 
81 percent or over ____________________________ 

Functions 

Beans Peas 

Number Number 
41 17 

Percentage of all reporting 

Percent Percent 
48. 7 76.5 
7.3 23. 5 
4.9 0 
9.8 0 

29.3 0 

100. 0 100. 0 TotaL -- - ------------ ---- -- --- --- - -- - - --I 

TABLE 63.-Bl'0ke'1's, jobbers, and distributors: Percentage distribution, 
by classes oj beans shipped in mixed cal'S 

• 
Number of different classes 

shipped 

1______ 
2 to 4 -----------~-------.-______________ '"_ 

............. 
5 to 7_____ - - - - - - '" - - - - - -

-~ 

- - - - - 8 and over____________________ 

TotaL____ '" _____ '" _______ 

• 


Establishments shipping mixed cars 

Average Maximum 

Percentage Percentage 
Reporting of aU re- Reporting of all re-

Number 
... ""'- ...... -_ ....... 

,.,. ...... --_ .. _... 
...... --- .. ---
-.. -- ................ .,. 

25 

porting 

Percent Number 
4.0 -------- .. 

48.0 -- ........ ----
48.0 ---_ .. __ ........ 


0 ----------1 
]00.0 I 22 I 

porting 

Percent 
4.5 

22. 7 
59.2 
13.6 

100. 0 
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TABLE 64.-Brokers, jobbers, and distributors: Percentage distribution 
by stop-ojfs 1:n shipment oj beans 

Establishments shipping beans • 
Average Maximum

Number of stop-offs 

Percentage Percentage
Reporting of all re- Reporting of all re

porting porting 
l. 

0 ___________________________________ Number.-- Percent Number Percent 
1_____________________________________ _ 41.6 ---_ ........ -_ ...... 33. 3

2_____________________________________ _ 37.5 --- ....... -- .. - .... 33. 3 
3 or over 1_____________________________ _ -- .... ------. --------- ... 12.5 
3_____________________________________ _ 8.4 --- ... -- ............ 6. 8 
4 or over~ _____________________• _______ _ 0 --------- ]3.3

0 -- ..... ------ 13.3 
TotaL__________________ 2,1 100.0 15 100. 0 

1 Includes one respondent who reported 20 stop-ofTs as average. 

2 Includes one respolldeilt who reported maximum of 30 stop-offs. 


• 

( 

• 

! 
f 
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TABLE 65.-Brokers, jobbers and distributors: Weighted average price per 100 pounds jor beans and peas purchased. 1948 1 

.,.'" Co> 
Season I .,. 

00 
Class 	 beginning Sept. Oct. Nov. Dec. Jan• Feb. Mar. Apr. May June July Aug.

Sept. 1948 , > 

i 
r . 	 ------------------

Beans: 
"'I Pea and medium Dollars DoUars Dollars Dollars Dollars Dollars Dollars Dollars Dollars Dollars Dollars Dollars Dollarswhite____________ 	 ~ 8. 50 ~2) (2) ~2) ~2) (2) (2) (2) (2) (2) (2) (2) (2) t:zj

Great northern______ 7.96 8.41 7.83 7.74 7;87 7.86 7.93 8.27 g, 00 7.84- 7.67 8.16 7.21
Small white_________ (2) ~2) (2) ~2) (2) (2) (2) (2) (2) (2) (2)Pinto______________ ----------	 <:)

8.30 7.80 7.88 8. 17 7. 96 8.42 8. 78 8.80 9.04 8. 84- 8.74 8.34 8.67 ~ 
Red kidney_________ 9. 00 9.00 9.00 9.00 9.00 9.00 9.00 9.00 ------- ------- ------- ------- ---- .... --Pink_______________ 

8. 00 8.00 8. 00 8. 00 8.00 8.00 ----.--- ------- ------- ------- ------- ------- ------- ~ 
Small red_~___.______ 8.32 8. 73 8.49 8. 14 8.09 8. 39 S. 07 8.10 8.15 8.25 8.35 8.50 10. 10 t9Standard lima______ 17.54 18.02 17.67 17.28 16.91 17.06 17.25 17. 25 17.25 17.25 ------- ------- ------ ~ Baby lirna __________ 8. 30 8.80 8.32 8. 24 8.29 8. 15 8.16 8.25 8. 51 8.27 ------- ------- -------Blackeyc___________ 	 ~ 6.22 9.95 8.29 6.84- 6~ 50 6.50 5.29 4. 75 5.64 4.47 4. 25 4. 75 5.25 

gj
Peas: 


Alaska, and smooth
green____________ i5. 78 ------- 8. 60 ------- ------- ------- 6. 11 5.55 ------- 5. 50 ------- ------- 6.68 
Other (green and 

yellow split) ______ 
6. 43J-' ----- ------- 6.80 6. 65 6.31 6.23 ------- 6.05 ------- ------- ------- ------, ___ 	 ~ 

td' 
IF. o. b. Shipping point. t9 
2 Monthly data not shown because of insufficient reports. ~ 

~ 
'-l 

.. .1 

http:7.84-7.67
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TABLE 66.-Brokers, jobbers and distributors: VjTeightecl average price per 100 pounds }or beans and peas sold, 1948 1 ~ 
00 

Season t;5
Class beginning Sept. Oct. Nov. Dec. Jan. Fe.b. Mar. Apr. May June July Aug.

Sept. 1948 ~ ._- --- -----  5 
Beaus: ~ 

Pea and medium Dollars Dollars Dollars Dollars Dollars Dollars Dollars Dollars Dollars Dollars Dollal's Dollars Dollarswhitc____________ 8.63 8. 54 8.65 8. 58 8.54 8. 55 8.6,1 8.58 8 67 8. 69 8. 82 8. 75 9. 12 

Great northern______ 8. 18 8.57 8. 07 7.91 8.02 8.32 8.24 8. ,10 8.22 8.04 7.81 8.41 7.36 

Small white_________ 8.60 --_ ... --- 8. 45 ------- ------- 9.35 ------- 8.42 -- ... ---- ------- ------- ------- ------- ~ Pinto______________ 8.71 8. 35 8.17 8. 59 8. '19 8. 73 9.17 9. 08 9.39 9.10 9. 30 9.26 9.14 8
Red kidney 2________ ------- ------- ------- ------ ... ---.---- ------- ------- -------Pink_______________ ---------- ~ 

8. 10 8. 10 8. 10 8.10 8. 10 8. 10
Small red___________ ....8. 50 8. 88 8.61 8. 28 8.20 8.55 8. 18 8. 19 8. 72 8. 30 8.45 8. 50 10. 40 oCranberry__________ 15. 33 15. 20 15.25 15.73 15.91 15.66 15.67 15.39 14.51 14. 73 12. 66 13.37 13. 61l .... 

.!" 
Yclloweye __________ 15.19 15.00 15. 25 15. III 15. 91 15.66 15. 61 14.34 14.11 12.56 2. 66 13.37 13. 61l sSt'lndard lima ______ 18.00 18.44 18.28. 17. 63 17. 14 17. 67 17. 73 17. 76 17.72 17.70 19. 70 19. 60 19. 60 
Baby limu__________ 8. 46 Il. 13 8. 45 8. 38 8. 49 8. 37 8. 29 8. 36 8. 68 8.46 \l. 85 9.85 ------- !"J2Bluckeye___________ 6.63 10.20 8. 80 7.54 7.65 6.77 5.76 5.19 5.06 4.72 '.1. 60 5.01 5.54 

t:1 
l'=:l 

Peas: >-c 
Alaska, and smooth ~ green ____________ 5.94 ------- 8. 85 ------- ------- ------- 6. 38 5. 51l ------- 5.64 ------- ------- 6. 117 
Other (green and Io;j 

o 
yellow split) ______ 6.69 7.03 6.58 6. 24 ___ oJ ___------- ------- 6. 89 6. 89 6. 25 ------- .------- ------- :>

I 
o 
t:>;I 

1 F. o. b: shipping point. 
2 Data not shown because of insufficient reports. 

t;;j 
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• 
TABLE ·67.":':":'Broker~, jobbers;' ''and distributor8: Percentage sprllftfI 

between cost and 'selling, price 'per 100-pound bag of beans and pe!ts r 
by classes ' . 

Class Cost Selling Price 

Percent PercentBeans:Pea and medium white_______________________ _ 1.5 1. 5· 
Great northern________ - - -- -- -- - - - - - - - --- -- - - 2.8 2.1Pinto______________________________________ _ 4.9 4.7
Ited kidney _________________________________ _ 6. 2 5.9 

.J, 
Pink _______________________________________ _ 1.3 I.Z 
Small red_____________ - - _- - - - - - - - --- - -- -- - - -- 2. 2 2.1 
Standard lima_________ - - _--- -- - - - - - - - - - - - - --- 2.6 2. s: 

,..., 2. 0 1.9 
6. 6 6. Z~f~~~~=================================== 

Peas: 
2.8 2.7Alaska--------------------------------------l 

White Canada_________ ---- - --- - - - - - - -- - - -- - -- 4. 0 3.9' 

TABLE 68.-Broker8, jobbers, and distributors: Percentage distriliidion 
of establishments using specified sales methods 

Establishments selling

• 
Item 

Beans Peas 

Number Number 
Iteporting__________ -- _____ --- - --- -- -- - -------- 48 21 

Percentage of all reporting I 

Percent Pe~i:i!ht 
F. o. 'b. car, dealer's shipping point_____________ 46. 2 48. 1 
Delivered to purchaser's warehouse _____________ 16.3 22. 4 

.I, Delivered shipside _____________... --- - - - -------- .3 0 
Consigned to broker or other handler____________ 6.4 8.1Other_______________________________________ 30.8 21.4 

Total ___________________________________ 100.0 100.0 -, 
I Distributed in proportion to the percentage of all beans or peas which were 

sold by each method. See Appendix for discussion of methods used . 

• 
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;. 	
TABLE 69.-Canners: Weighted a,verage price per 100 pounds for beans purchased, 1948. ,~ 1 

o lo 
Season ~ Class 	 bcginning Scpt. Oct. No,'. Dce. Jan. Fcb. Mar. Apr. May Jurie July Aug. 

Scpt. 1948 ~ 
Beans: Dollars Dollars Dollars Dollars Dollars Dollars Dollars Dollars Dollars Dollars DollaTs Dollars DollaTs .~ 

I'ea and mediumwhitc. ____ ~ ______ 8.16 _. _____ 	 til8.28 7.98 7.55 7.87 7.96 8, 32 9.25 9.42 7.81 12.61 8. 87
Great northcrn ______ , 9.85 .. - -- -'"' <-

8. 80 ~--,",--- ----_ ... - 9. 20 9. 58 9. 01 -----.-,... :§l
Whitc kidney_______ 8.771 • 40 14. 50 14.50 15. J3 1,1. 76 14.50 12.84 10.65 t!'
Pinto______ , ______ . 1~: ~g _~~~~~. 7.5,1 	 7.30 

----- ... - -----,..- ------- ,J!Ij
7.30

-"'----~ ... ------ ----- ..... - ------- ------- ------- ------ :~Rcd kidney_________ 0.50 9.38 9.14 12. 63 9. 25 9.76 8.79 8.30 8.48 9.50 8. 45 11. 41Pink_______________ 	 ------
,,,,,"9.10 9. 10 9. 10 9.10 9.10 9.10 9.10 9.10 9.10 --- .. _- .. 9.10 9.10 .9.13

Small rcd __________ .. 	 Q
7. 34 7.39 7.46 7.51 7. lL 7.52 7.64 7.11 7.31 7.15 7.38 7. 10 7.35 Ji>.Yclloweyc_________ IL.50 (I) 1------ .. -- -- ... _----- ------- ------- .. _----- - ----- .... --,----- ---- --- ------- ------- ~ 

.~
Standard lim!! ______ 15.95 18.50 118.25 17.95 In. 18 	 19.00 15. 08 14. 45 14.70 ------- -------Baby lima __________ 	 " 9..J(j 10.00 8.77 10. ,18 10.22 10.00 to. 00 8.73 10.00 10.00 9.60 10. 00 10.00 IGarbanzo __________ 13.25 _____ .. 	 rn14.10 	 15. 31 15.00 14.8,1 15.00 15. 00 15.00 15. 00 15.00 15, 18 

~ 
't!:.1 
I'd 
!'3 

I Monthly data no~ available, o 
~ 

~. 
!3l 

~ 
~ g 
l!lI 

• 
 r- • 	 r • .. 
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TABLE 70.-Bean canners: Percentage oj damage and joreign matter 
in beans purchased and length oj time beans are held bejore canning 

Item Average loss Item• 
I 

Rcporting ____________Type ofloss: Percent
Damage 1_________ 1. 14 
Foreign matter 2___ .63 

) 

Length of time held:
7 days or 1ess _______ 
8 to 14 days ________ 
]5 to 21 c1ays _______ 
22 to 31 clays_______ 
Over 31 days_______ 

Total 3 _______ TotaL _________
1. 77 II 

1 Includes loss from splits. 

2 Includes stones. 

a Twenty-four firms reported percentage loss or waste. 


• 

) 

• 


Establishments 
handling beans 

Number 
38 

Percentage of 

all reporting 


Percent 
21. 0 
]3.2 
23. 7 
23. 7 
18.4 

100.0 



--------- ---------
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TABLE 71.-Bean canners: Average price per case received, by size oj 
cans, 194.8 

Average price 
received for 

Size of can Report- Weight Cans in 1948 pack
ing of can a case • 

Mean Median 

Number Ounces Number 	 Dollars DollarsNumber 300_____________ 12 15~ 48 5.47 3. 90 
!t~-------------- 8 21 24 3. 29 3.12NumberNumber 2_______________ 12 21 24 2. 78 2.38

Numb!lr 1 picnic_________ 8 10~ 48 5. 25 4.32
Number 10______________ 9 110 6 5.05 4. 88Other 1__________________ 

5 4.13 4.10 


1 Includes a variety of heterogeneous packs. 


TABLE 	72.-Wholesalers: Percentage distribution of ownership by type 
of organization 

Type of organization 

Ownership 

Individual Partner- Corpora-
 Totalproprietor ship tion 

Number Number Number NumberReporting_____________________ 12 13 37 62 
, •
Percen tage of all reporting 

Ovmed by some other purchasing 
organization: Percent Percent Percent Percent

Corporate chain _____________ 0 8.7 13.5 9. 7
Retailer-owned ______________ 0 0 10. 8 6.4 

Not owned by any other organization ______________________ 100.0 91. 3 75.7 83.g 
Touu___________________ 

100.0 ! 100.0 100. 0 100. 0
• 

• 
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TABLE n.-Wholesalers: Percentage distribution oj business attributable 
to handling oj beans and peas by establishments by tQtal volume 

• Esta.blishm.ents handling-

Item 
13eans Peas 

Number NumberReporting_____________________________________ 
39 2~ 

Percentage of all reporting 

Volume: Percent Percent
Less than 2 percenL__________________________ 53.9 85.72 to 4 percent________________________________ 33.3 9. 55 percent or over_____________________________ 12.8 4.8 

Total___________________________________ 
100.0 100.0 

TABLE 74.-Wholesalers: Percentage spread between cost and seUing 
price oj beans and peas, by type oj container by classes 

Percentage spread based on-

Cost Selling price 

• 
Class 

100-pound 1oo-poundCase 1 Case 1
bag bag 

13eans: Percent Percent Percent Percent 
Pea and medium white _______ 8.1 7. 2 7.5 6. 8 
Great northem ______________ 10.0 , 17. 9 9.2 '15.2
Small whitc_________________ 9. 0 . 10.0 8. 3 9.1
Whitc marrow_______________ ' 21. 8 5.4 ' 17.9 5.2 
Pinto_______________________ 

13. 3 9. 6 ll.8 8.8]ted kidney _________________ 5. 3 9. 4 5. 0 8.6Pink _______________________; 8. 8 7.6 8.1 7 0Small red ___________________ 11. 7 10. 7 10.5 9.7 

Yelloweye__________________ '25.0 120.0 ----------Standard lima_______________ 13. 1 8.2 n.6 7.6Baby lima__________________ 5. 6 8. 9 5. 3 8.2 
Blackeye, Califomia__________ 127.1 6.1 121. 3 5.8
Garbanzo___________________ 7.9 9.9 7.4 9.0 

Peaa: Alaska, other smooth green 12; 2 8..(. 10.9 7.8 

• 
 1 Cases of 24 one-pound packages . 

I Based on a small number of reports and therefore not necessarily typical. 
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TABLE 75.-Wholesalers: Percentage distribution oj sales by type of 
container, by establishments 

Item 
I 

Reponing 1____________________________________ 

Containers : 
In 100-pound bags____________________________ 
In consumer size packages _____________________ 

Cellophalle bags ____________________________ 
Cardboard packagcs ________________________ 
Window-front packngeil______________________
Other 2 ____________________________________ 

Not classified ______________________________ 
• 

Establishments llan dli ng •Beans Peas 

11/mnber Number 
62 36 

Percentage of all reporting 

Percent 
75.8 
72. 5 
'11.9 
12.9 
1<1.5 
3.2 
S. I 

Percent 
52,8 
66, 7 r 
25, 0 
16.6 
19.4 
5.5 
S.3 

I Some respondents spe,~ified both IOO-pound bags and consumer-size packages; 
some specified more than one kind of consumer-size package. 

2 Includes 10- and 25-pC'lInd packages. 

TA.BJJE 76.-Wholesalers: Percentage distribution of fstablishments by 
length of time for holding beans and peas before sale 

Item 

Reporting_____________________________________ 

Time held:kss than 1 month____________________________ 
I month to less than 2 rnonths _________________ 
2 months to less than 3 months__--- ________.____
3 months and. over____________________________ 

Total ____ ______________________________~ 

IEstahlishmC'nts handling • 
Beans Peas 

Number Numller 
61 35 

Percentage of all1"eporting 

Percent Percent 
36.1 34. 3 
41. 0 45.7 
13. 1 5. 7 
9.8 14.3 

100.0 100. 0 

• 
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TABLE 77.-Wholesalers: Percentage distribution oj establishments by 
methods oj pricing beans and peas to retailers 

:Gstablishments handling:-
Item• 

« 

Beans Peas 

Number Nu,mberReporting _____________________________________ 45 32 

Percentage of all reporting 

Pricing methods: .?ercent Percent 
') Standardized percentage mark-up over cosL _____ 66. 7 62.4 

l'"farket price and handling eharges ______________ 6. 7 0.4
Cost and competitioll _________________________ 17.8 18.8
What traffic will bear _________________________ 4.4 6.3Quick turn-over ______________________________ 4.4 3.1 

Total ___________________________________ 100.0 100.0 

• 
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