
 
 

Give to AgEcon Search 

 
 

 

The World’s Largest Open Access Agricultural & Applied Economics Digital Library 
 

 
 

This document is discoverable and free to researchers across the 
globe due to the work of AgEcon Search. 

 
 
 

Help ensure our sustainability. 
 

 
 
 
 
 
 
 

AgEcon Search 
http://ageconsearch.umn.edu 

aesearch@umn.edu 
 
 
 

 
 
 
 
 
 
Papers downloaded from AgEcon Search may be used for non-commercial purposes and personal study only. 
No other use, including posting to another Internet site, is permitted without permission from the copyright 
owner (not AgEcon Search), or as allowed under the provisions of Fair Use, U.S. Copyright Act, Title 17 U.S.C. 

https://makingagift.umn.edu/give/yourgift.html?&cart=2313
https://makingagift.umn.edu/give/yourgift.html?&cart=2313
https://makingagift.umn.edu/give/yourgift.html?&cart=2313
http://ageconsearch.umn.edu/
mailto:aesearch@umn.edu


Experimental Spousal Financial Decisions in Rural Tanzania 
 
 

Aine Seitz McCarthy 
Dept of Applied Economics, University of Minnesota 

Mccar557@umn.edu 
 

Selected Poster prepared for presentation at the Agricultural & Applied Economics Association’s 
2013 AAEA & CAES Joint Annual Meeting, Washington, DC, August 4-6, 2013. 

 
 
 

Copyright 2013 by Aine Seitz McCarthy. All rights reserved. Readers may make verbatim copies of this 
document for non-commercial purposes by any means, provided that this copyright notice appears on all 

such copies. 
 

 



Minnesota Population CenterExperimental Spousal Financial Decisions in Rural Tanzania 

Objective 

Data 

Methodology Results 

To understand the relationship between reported financial decision-making 
power (“Who in the household makes decisions over financial 
purchases?”) and the experimental outcome, I use a probit regression. 
After creating a binary variable for whether or not the wife decided alone 
on a gift (i.e. did not need to consult her husband), I run the probit for the 
effect of reported decision-making power on experimental decision-making 
power, controlling for various other household bargaining factors. 

Using the binary outcome variable, I test for the predictability of reported 
financial decision making through a the following probit: 

Where X is a vector of individual and spousal characteristics that also 
includes reported spousal decision-making. I present the marginal effect of 
the reported financial decision-making.  

The covariates in X include wife’s age, wife’s age squared, spousal age 
difference, number of children born, the difference in spouses desired 
number of additional children both according to the wife and according to 
the husband, number of other wives, number of children husband has with 
other wives, and indicator variables for domestic abuse, ever talking about 
family planning, ever hidden contraceptives from husband, if husband 
drinks at least twice a week and if wife is involved in crop choice decision 
process. 

Many research questionnaires attempt to understand household bargaining 
and spousal decision-making processes by including questions such as 
“Who makes the financial decisions?" While these responses are 
informative about reported relational power in a family, it inherently cannot 
be as insightful to true spousal behavior as observing an actual 
experimental decision.  

•  How well does reported financial decision making power predict a 
woman's choice to make an independent financial decision in an 
experimental situation? 

•  What type of assets and characteristics of marriages are related to 
women's financial decision making power? 

Results 

Conclusion 

The results can be seen in Table 1. The variable “nofindec” is an indicator 
variable for the woman not being involved in financial decisions at the 
household. In this case, the decision-maker is reported as either her 
husband exclusively or someone else in the household (usually a parent-
in-law). As seen in the table, women who reported that they are not 
involved in household financial decisions are 13.9% less likely to have 
made the experimental gift decision alone.  Although the reported decision-
making power is unlikely to be exogenous to the experimental outcome, 
the correlation effect is nevertheless unique and is significant at the 5% 
level. 

Interestingly, women who have discussed family planning with their 
husbands are 22.7% less likely to have made the experimental gift 
decision alone.  

Background 

I will analyze the results from an experiment which gives a woman an 
opportunity to make a financial decision independent of her husband.  This 
sample of women (n=150) have the option of choosing between two gifts to 
thank them for their participation in a large household survey. They can 
choose either a kanga, a large decorative fabric with many household 
uses, or a tin of coffee.  Before choosing the gift, they are given the option 
of consulting with their husbands. Using several measurements of intra-
household power dynamics in the survey, this game gives insight into 
experimental evidence of spousal decision-making processes.  

Woman's questionnaire 

•  Household roster section (household composition, marital status, 
age, gender and education of each member), 

•  Family planning (desired number of children, current contraceptive 
knowledge attitude and practices, measurements of power in her 
household)  

•  Firewood (collection and dependence)  

•  Financial decision-making experiment.  

Men's questionnaire 

•  Agricultural production (plot size, crops, yield, price, inheritance) 

•  Livestock (quantity, shocks, responsibility) 

•  Socio-economic indicators (household assets and utility access) 

•  Family planning (projected land and labor inputs for the household) 

Figure 1 provides a graphical understanding of the key continuous 
variables in whether or not a woman will decide on the gift alone. Though 
not statistically significant, women who have borne fewer children are less 
likely to make the gift decision independent of their husband’s advice. 
Qualitative evidence from focus groups supports the notion that women 
who have borne more children have more household bargaining power. 

Table 1: Coefficients and marginal effects for the effect of reported financial 
decision-making independence on on the experimental outcome 

•  The negative effect of spousal family 
planning discussion on independent gift 
decisions may be an indicator of women 
who are part of very communicative  
partnerships, which is reflected in the fact 
that they consulted with their husbands 
about the gift. 

•  The positive effect of reported financial decision-making power on 
the experimental outcome is supportive of the reliability of 
questionnaires that make inquiries into intra-household bargaining 
power through simple questions about perceived input. 

Aine Seitz McCarthy 
Applied Economics 

Figure 1: Predictor variables on whether or not a woman decides alone 
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