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In This Issue 


"Let the data speak fOl themselves" Both altlcles III 
thIS Issue of Agncultural Economics Research 
address areas of research and analysIs where this 
seemIngly self-evident and nonconttoverslal state
ment IS neIther 

The first artIcle, by Johnson and Baum, IS best 
described as a statement of the CUrI ent status of the 
conbnumg effort to develop and report a meaSUIe of 
U S farmers' mcome that accurately I efleets the 
economic well-heIng m the farm sectOl The US 
Depru tment of Agliculture (USDA) has been annual
ly reportlllg fru m Income smce 1924, and the selles 
has been clltlclzed plobably SInce that yeal, as 11-

I eleva nt, conceptually obsolete, and based on made
quate data 

USDA has not IgnOi ed the clltlclsms, but ItS effol ts 
to add! ess perceived plOblems have been complicated 
by the widely varymg types and sizes of AmerIcan 
farms, fa1lly I apld technolOgIcal and stlUctural 
change on these farms. and widely varymg needs fOi 
and uses of farm Income estimates The agI IcultUi al 
economICS profeSSIOn has made many contnbutlOns 
to the ongoIng I eVIeW and development of the 
accounts over the yeals A complete lIst of con 
trIbutors would be too lengthy fOi th,s column, but a 
lIst of I ecent noteworthy Intellectual and conceptual 
contrIbutors wlthm USDA would be headed by Eldon 
Weeks and outsIde by fOi mel P, eSldent James 
Bonnen of the Amelican AgI IcultUi al EconomIcs 
ASSOclatlOl1 

USDA's abIlIty to respond to suggested conceptual 
Improvement has often been constI amed by the 

unaVaIlabIlIty of approprIate data Johnson and 
Baum IepOi t on a maJOI USDA effort to address th,s 
problem WIth an annual probabIlIty-based survey 
that uses mtegrated replIcate samplIng to obtam the 
necessary uum matlOl1 ThIs change IS Important In 
the ongOIng development of the farm Income ac
counts, but IS one }n whIch users of farm Income 
statIstics have a large stake In the contmumg effOi t 
to enhance the credIbIlIty of th,s much malIgned, but 
WIdely used, economIC serIes, has th,s shIft to a 
gt eater relIance on a SIngle annual survey been a 
successful step? Readers WIll have to answer that 
for themselves 

The second 81 tlcle, by Olden, p,esents an estImatIOn 
techmque, vector autOi egI esslOn (VAR), whIch begills 
by selectlllg a set of val Iables perceIved as relevant 
to an economIC Issue under InvestIgatIOn No 
vallable IS assumed to be e}.ogenolls a prwrz, and no 
vallable "excluded f,am the autOiegresslve equa
lIon fOi any vanable Th,s "let the data speak fOi 
themselves" approach to economIC analYSIS has Its 
supportel s, yet, It IS clitIclzed by more structUI ally 
ollented modelels Awale of this controversy, Olden 
gUides the readel through the development of hiS 
VAR model, hIghlIghtIng both pItfalls and pomts of 
stI ength He d,scusses and llltel pI ets hiS model and 
pI esents Impulse response functIOns from the model 
The artIcle addresses all the entlcmgly I elevant 
questIOns about agl1cuitUlal maCloeconomlC 
lInkages AgaIn, I ask Was thIS Journey successful? 
Have the data spoken convlllcIngly? 

Gerald Schluter 
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