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Best Article A ward 

The ERS Administrator's Award for the Best ArtIcle m Agricultural 
Economics Research for the publication year ending AprIl 1985 went to 
Douglas Gordon, formerly of the NatIonal Economics DiVision. He was 
honored at a ceremony on February 12, 1986, for his excellence In creatIve 
economic analYSIS and commUDlcatlOn In the artICle, "Performance of ThIn 
Futures Markets: Rice and Sunflower Seed Futures." 
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funds for printing this periodIcal has been 
approved by the Director, Office of Management 
and Budget, through March 31, 1987. 

Tms periodical is published quarterly. Sub
scriptIon rates are $13.00 domestic; $16.25 
foreign. Send cbeck or money order to (payable 
to Superintendent of Documents): 

Superintendent of Documents 
U.S. Government PrintIng Office 

Washmgton, DC 20402 


Microfiche copies are available from two 
different sources: 

Infordata International, Inc. 
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for the first fiche and $1.25 for each rem31rung
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In This Issue 


One of the longer runmng and still ongomg con
troverSIes In economICS dIvIdes economIsts Into two 
camps The first beheves m ,the advantages of the 
market pnce system's workmg m decentrahzed 
competitIve markets as an Instrument for the al
location of resources and the Imputation of Income 
The,second IS more apt to focus on Imperfectly com· 
petltlve mal kets and on the flaws m the price sys
tem and to see a need for pubhc mterventlOn m the 
market system Most observers and partlClpants m 
the con~lovelsy cpncur that the extreme pomts-elther 
lmssez-fatre marKets or centrally planned and con 
trolled economies-are socially undesirable Thus, 
the controversy IS really over the proper mix of 
Gover~ment Involvement In InfluencIng the mar
ket We have four articles m this Issue deahng with 
different aspects of Government mvolvement m the 
agricultural economy 

In the lead arhcle, Salathe and Langley explore 
alternatives for pubhc mterventlOn m wheat mar
kets These alternatives mclude usmg the executive 
power of Government to segment domeshc and for
eign markets and usmg the spendmg and taxmg 
power of Government to transfer mcome to wheat 
producers, divert land from wheat productlOn, and 
store gram diverted from the open market Thus, 
Salathe"and Langiey analyze dlfect Government m
terventlOn m mcome dlstributlOn, land use, and 
supply avallablhty 

The second arhcle, by HI ubovcak, analyzes the ef
fect of Government tax pohcles on the cost of 
capital to the farm sector The type of Government 
mterventlOn analyzed m this arhcle IS a more sub 
tle, yet Important, mfluence on the underlymg 
capital cost structure of agrlCulture This mfluence 

can affect both the longrun capacity of the sector 
and the nature of agricultural productlOn 

The thlfd arhcle, by Musser and others, discusses a 
third role of Government m agrlCulture The re
searchers note that what they beheve IS a socially 
preferable productlOn practice IS not used bY'·all pro
ducers They report results of a survey of users, 
past users, and nonusers of the practIce and at
tempt to Identify differences m perceptlOn of the 
practice among the three groups A vahd role of 
Govel nment might be to use these results to deSign 
an educatlOnal program addressmg gaps m mforma
tion that contnbute to the lower level of use of the 
practice perceived as socially preferable An m
terestmg findmg of the'survey was that perceptlOn 
ofprofitablhty of the prachce differed among 
groups The users thought It was profitable to do so 
The nonusers did not-a rather normal response to 
perceived market signals 

In the fourth article, Paarlberg and Webb remmd 
us how recent vulnerablhty of the farm sector to 
macroeconomic forces IS more nearly the hlstoncal 
norm than was the penod m the-fifties and Sixties, 
when Government commodity programs and mter
natlOnal exchange pohcles partially msulated the 
farm sector from these forces 

Just as the contInuIng controversy In economICS on 
the proper role of Government m a market economy 
has a long history, so does the study of the role of 
Government m agnculture The authors m thiS 
Issue have contnbuted to a nch tradition of studieS 

Gerald Schluter 
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