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In This Issue 


U S farm productIOn has now rea.ched sufficient 
volume to reqUire a major dependence on export 
markets. Future agricultural capablhty and the US. 
role m meetmg world food needs have been subject 
to myriad assessments and reassessments m re
cent years One popular scenariO calls for both a 
growing dependence of American agriculture on 
foreign markets'and a growing volatlhty In the level 
of these foreign demands for U S farm production 
This scenario could lead to even more farm price 
volatlhty because when a competitive Industry 
characterized by inelastic aggregate supply IS sub
Jected to volatile demands, prices will adjust more 
than will quantity. The articles and reviews ID this 
Issue examine five aspects of this scenario They in
clude a review of a conference on world food needs, a 
review of a study of gram productIOn In a nation, 
which IS currently a major Importer of agrICultural 
commodities and which has the means to contmue to 
Import, a review of the efficacy of food aid In those 
countries which have the need but lack the means 
for food Imports, a, study of the performance of 
futures markets for commodities not heavily traded, 
and a simulatIOn study of the viability of rice pro
ducers faced with Increased price varlablhty under 
alternative tenure arrangements 

In the first ~rtlcle, Gordon studies the extensIOn of 
futures tradmg, an economic institutIOn for deahng 
with pTice volatlhty, to thinly traded markets-that 
IS, to commodity markets whose volume of trade 
places them at the margin of a viable market Gordon 
examlDes the experience of the rough rice and milled 
rice futures market at the New Orleans Commodity 
Exchange and the sunflower futures market at the 
Mlnneapohs Gram Exchange. He concludes that dur
Ing the time these markets were operatmg they re

tamed some of those pTice and hedgIng character~ 
IStiCS of more heavily traded markets, but that thell' 
tendency to overreact to changes In supply and de
mand lowered their value to producers as m(hcators 
of future market conditIOns 

Grant, Richardson, Brorsen, and Rister follow with a 
study of the adjustment of the rice, Industry to m
creased price variability They find that much of the 
burden of adjustment has fallen on rice producers 
Increased price variability has slgmflcantly mcreased 
marketmg margIns on rICe The authors Simulate the 
experience of Tlce farmers under alternative tenure 
arrangements Under these conditions of Increased 
marketmg margins' lowermg farm price and of more 
variable farm prices, the authors find that the prob
ability that rice producers will remain solvent for a 
lO-year simulatIOn period IS much reduced 

In the Research Review section, Moore reviews Agri
culture m the Twenty-First Century. the proceedlDgs 
of a symposIUm on future world food needs that was 
generally optimistic about the world and particularly 
about U.S. ability to meet future food needs. 

Cole reviews Prospects for SoVIet Gram Produchon 
and dlscove~s a historical treatment of Soviet agri
cultural problems rather than an expliCit discussion 
of future Soviet gram production 

Shane reviews Closmg the Cereal8 Gap WIth Trade 
and Food AId. which fmds an Imbalance between 
those natIOns needmg food 8ld and those recelvmg 
the aid 

Gerald Schluter 
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