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"ThIngs are seldom what they 
seem," accordmg to a hne In 

GIlbert and Sulltvan's "H M S 
Pmafore," "Skim milk masquer
ades as cream" AgnculturaJ 
economISts also have difficulty 
dIstInguIShIng realtty from appear· 
ances One mIght thInk that hastIly 
drawn. subjectIve opmiOns In 

agncultural economics couJd be 
dISpelled by refeila! to data or 
theory But expenence, and the 
arbcles In ttus ISsue, show that 
such efforts may confound rather 
than ameltorate the problem 
Many mIStaken beltefs are rooted 
10 mappropnate theones or In 

accurate data Even so, as these 
articles further demonstrate, WhICh 
IS the skIm mIlk and whIch the 
cream can ultImately be judged 
only by an appeal to data and 
to theory 

Evans, m the first artIcle, trans 
lates the legal language of the 
Food and Agnculture Act of 
19Tfmto-falJlliIar economic 
jargon so that readers of thIS 
journal can see what the law 
really says There are a few sur· 
prtses The law, apparently aImed 
at ltmltmg the supply of certatn 
crops as part of the pnce support 
progmm, rruses the margmal rev 
enue to growers and thereby 
really Induces an mcrease in sup
ply, accordmg to Evans 

Blaylock and Green, m the 
second article, use a fleXible func-

I," tlonal fonn to estImate Engel 
curves for food Dick Kmg, In 

hIs 1979 PresIdentIal Address 
to the Amencan Agncultural 
Economics Association, pOInted 
out that the choice of functional 
form used ill a demand model 
may predetermme whether estl 
mated ,"come elastIcities nse 
toward 10, fall toward zero, or 
remam constant as lOeome rIses 
Kmg warned us not to be any 
more surprtsed that the emptn· 
cally determmed elastiCities 
behave as they do for a given 
functIOnal fonn than we are sur
pnsed when the. chIldren find the 
Easter eggs preCISely where they 
were hidden Blaylock and Green 
demonstrate that a fleXIble func· 
ttOnai form permIts the data to 
determine the behaVIOr of the 
elastICity whereas classICal fune
banal fonns used to estimate 
Engel curves Impose vanous pre 
determmed patterns 

Some models which are Simple 
to use and WhICh appear to pro-
Vlde unambiguous results may, 
In fact, be mlSleadmg, not only 
as to predIcted magmtude but 
also as to predicted dIrectIOns 
of change Smgle.product models 
predIct that Imposmg a tanff on 
wheat Imports WIll decrease the 
pnce of wheat m exporting coun
tnes and Increase the pnce In the 
Importmg country But Paarlberg 
and Thompson, m the thud artIcle, 
show that multIple· product models 
wluch allow for real Income effects 
and for cross elastiCities can, 
under certam Situations, support 

a different conclusIon They 
belIeve that one needs both an 
appropnate model and also reliable 
empmcai coefficients to make use
ful and realistiC poltey appraISals 

It has long been recognized 
that food sts!11PS Induce Increased 
expendItures for food, but by 
an amount substantIally less than 
the value of the stamps Saiathe, 
m the fourth artIcle, adds to thIS 
the knowledge that expendtture 
Increases are relatIvely large for 
certaIn commoditIes, such as 
cereal products, processed vege
tables, and pork Other purchases 
of food for home use, such as 
fIsh, fruits, and sweeteners, In

crease only sltghtly What may 
surpnse some people IS that ex
pendltures for food away from 
home decrease markedly Salathe 
estImates that $1 of added food 
stamps resulted In an additional 
36 cents of spendmg for food 
at home ThIS was partIally off· 
set by a reductIOn of 14 cents 
In spending for food away from 
home, resulting In a net gam In 
spendtng for total food of 22 
cents per dollar of stamps Issued 
What appears as a gener8l Increase 
m the demand for food IS really 
the net result of substantIal m· 
creases for some products, neg
ltgtble changes for others, and 
conSiderable reductIOns m de
mand for food away from home 

CLARK EDWARDS 
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