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Macroeconomics IS sometimes 
characterized simply as "Iookmg at 
the big picture" The higher tbe level 
of aggregation of tbe vanables In a 
study, the more macro the analysIs 
TbIS descnptlon IS popular m agncul. 
tural economics, a profession whose 
members tend to be especially well 
grounded IR neoclassical micro
economic theory By this descnp
tlOn, the four artIcles m thIS Issue 
treat macroeconomics tOpiCS 

However, there are other ways to 
dlstmgulsh a macroeconomics tOPIC 
from a microeconomICS one. The 
distinction can be made accordmg to 
the problems addressed, the data 
sources used, or the theoretical con
cepts apphed If we classlCy the four 
articles In thIS ISsue by these finer 
dlStinctlOns, some of the articles are 
better charactenzed as aggregate 
microeconomics and others as macro
economics 

In the first article, Huang and 
others address the Impacts of a 
change In resource allocation on 
pnces and quantitIes This IS a 

tYPIca1ly rnlcroeconomlC ISsue The 
authors examme two kmds of aggre
gatIve models used to eva1uate na
tional and regional erCects of agncul· 
tural pohcy An econometnc model 
oC commodity supply aDd demand IS 
used to eshmate equlhbnum pnces 
and quantities A lInear programmmg 
model IS used to examme the alloca
tIOn of resources among alternative 
uses The authors reach the mterest
Ing conclUSIOn that a hybnd of these 
two kmds of models can be useful 
for evaluating aggregallve agncultural 
poliCies 

Mann, In the second article, uses 
a tYPlcaUy macroeconomic data 
base-the natIOnal mcome and prod 
uct accounts Bul he asks a tYPically 
mlcroeconomlC questIOn about the 
pnce and Income elastiCities for 
aggregate personal consumption 
expenditures He uses the so-called 
Rotterdam Model to develop the 
elasticity estimates This model IS 

rooted In neocldsslcal mlcroeconomlC 
theory-a theory which answers 
questIOns about indiVIdual pnces and 

quantities while assumm g answers 
about full employment and the 
general pnce level 

In the thIrd article, Meyen; and 
others look at commodity pnces and 
quantltIes-vanables explamed by 
mlcroeconomlC theory-In terms of 
world trade TIle authors evaluate 
the effects of a change In the ex 
change rate on dggregate mterna 
tlonal trade when expliCit allowance 
IS made for pnce-msulatmg poliCies 
and for domestic demand elastiCities 
The Impacts of exchange rates are I 
found to vary by commodity as well 
as by coun try 

The final article addresses the 1

macroeconomic problem of Simul

ttaneous unemployment and infla
tIOn USIng data from the natIOnal 
iOcome and product accounts and 
Keynesian theory, the author con
cludes that monetary and rlScal 
activities of the past decade may 
have contnbuted to the problem 
rather than helped to solve It. 
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