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17U! tar{tfinttirm<if lhf llJI:nWt'~i;(! bf!(rf import r/luJtu has N;,:sull(lt/ tn ([ faN in tlu~ 
lVholes~11e pl'it~I'J< tJvel' 11117 Pt'JI'i.t:>clJ9fJJ III }t)9J. Ht:m:t!Vln~ the pi-ice I'tuliltlimt at 
wJUJh~st:Jle 'el'f!l(~f iuv>a:rted lnlft.f lliUllUlI b{-tel~ re,.t1trt:tl$d ill flu!: p('tall pJiit:l!S~J 
Jt1P(ltU?S(~ (1t1tl('I.~· wull (Ju~ SeC()llt:i hrJlI (~l 1993,. '1111.\" inliit:(UeSll Iftvtdqf 
imp.erf(!f,:t f~(mI1ltrlittml in the Jnl'fm(fSt!' u·lw/(?stlie distrfbll:tirm dtain 
dtc1'tfl(''ffrist!ti b:,~ rJi'fl imlMlflJ~ (Jj J1u~wlwlQwal~tsuemrto ./u(.ts (1ft (itt! r{~rlurti(m 
in pl'it'f!'s. PfU't1 l}f"iotl.11~{),I)11at(' }V9.J In mid 1993. #11." rt'tlJ'jI pricl.! t4 bt'.f::/ 
reJn(lilu~tl hi~qJt with rh<:1 l:ltdns t~r '~libirrt(llLftnu:mu. bf':'inn Clt;'t.'ll.Umltlu'>t! by rite 
wJu)lt~~t~lesrt'rFt.. 1'ht,~ htlS lU'RUabl)llllati toa l(:}i~~~ dum optiUllll export lenJ/nj' 
l1J(elfl'mu(~:~Jmrtin~q t'mtlilrif~s. indlulin~q AU.wralia, imn Jtllum. 

During tbe lYons. Japan's high rtltl.! of c\tOl1mni<: growth hrO\lght ahout tl dCCtC~lSC in 
tnCC(ll.tlpurativc advam:nge (If lnpanu~e agriculture. In the f91{h.~ the trade stll-plus and 
l~e\:;Jluntion elf the yen led to a futthcr hbetc:thsatiuH ut' i:tgticultur~tJ t1.rnduct~.Procc:ssed 
agricultul'ul prorlut::ts~ ~U1d JlOll",ba!ilc products no! included ill 'sc,lCI,;UV(;' expansion' 
pmduCls (If SUUc tradlng pt'fidtlct~, were Uboruh~ed. FinaIlYt in the 1980s, Jilpan begun 
t{') (Wit! ailt!au a~ on.:uf the wofld'l\ cc(mmnic leaders. 

1n e·(lntnast. howl~ver, Ih(~ VS I;'!,cunumy lost ground in n:luti(ltl to ntber economics. ~nlC 
accumulating ll'udl;,~ defidt of tbe US \vith Japan put pn;~~su.rc on the J'npanc,sc 
go:vcmroelll tu 1il~!:al1'SC trade and increase lhe Mtt' of imports, Inct'c(l~t;;ingly. tht~ 
in!(!ttllatlonal ugJ'icultul'al market hus he\~nmt~hcsct hy suq)luscs. as ~l rc~uh of the 
t\!Ces,siOll in the \v{}dd ceO-l1Omy and the cnntinucd ugricultul"JI rll"l}(1,~C1.10n of 
industrialised c(\untrh;!5.. This pres:;urc on the jntcnlntJnnnJn~ricutu.lmlllHlrkt~t k~d to un 
ngrc¢fncnt w incluu~agriculturaJ iSSUC1l>in Ult~ OA'l"r {h~~u~.smn".f\t this lime the 
cmnbilll~d effects t)f Japnncse node prot.C(tiull puHcics und the rcvnlUlllinn of the yen 
ml1d~ Japanese u.gricu.h.undmark(~t'l even. UHlt'C a.u.racti VI.! lu fOl.l!'ign ~UppliCt1t Th~sc 
l\VO fU.ctm:s lead tn the creation of n suhstantml diffel'.:ncebcl\vcc:n th,' d!Jln\.~"tj(,.:and 
intcrmttJunal prices lor ugn(.~ul{tt1111 fwuduCb (Sack. 19H9. Kohu:yns;hi fl al. 1991 HJld. 

f\J3ARE 199~1 'rhl"re~'i,tlufltiml nf lh~ yen w~t,a f'cnuctinn of J;lpan~~ nM.~ a~ on\.' nf lilt' 
Inrr.~st and uwst dynmnic cconumi(!s in the \ .. forld. ilnd as :~uch thl' CXch~Ul~<: nul." wa! 
clrivC'tl hy \h~~ wodd'~ market~. The lS\UC of lrao:e protection pnh"'lcs 111 u.gri(.,·uhtUt~ b u.s 
l1 rc:sl,lh of ]::lpnn sct!khlg to [ullill ccrblin nlltiorud \lhj~cuvc.s. Th\Z spcdikgtlnls \JJ 

Japanese irttctvc'nthmi5{ {lolicit'li in agncultufl,;' nrc ttl ~n~LH\~ a 'ectlft;~ uud adequuttt 

j):)OU supply'. stahle producer flnu Cfm.sumct pliccs, u higb It.'vel nfugrjcultultd 
pruductivity arKi: 11St!cure uno equitahle stnndurd nf living f()l' it~ rtll'nl st'l.!'tor (AUAHE. 

~. Phl) ("mlid1l1c. n,c ~ tniveTIsJ\y nfMelhournc. 



H)SS). "I1lese gouts result frtUll ·cultUl7ltl dellnmds\Vchi~b ~lf~~poUticisad by interest 
gt"uupS frmn tht~rnnnifl:gQOnltnunil}w mld it~C{lnNti.lnen.ls. 1~hns ugrC4lt deul {~rpressure 
i,slXlillg e'x)()rt~d ot1 db;~pfiUticaJ deelsi{;lUtmtkers l,(.lhabrtlet~d(lmdstic l~(~ntiC.~tt l,re'ssm'c 
ngainst externnlpnlilicul pll!t:ssm7C {Ot!;ot'gcl' Bn~4!i. 

Jnpml hi1$dev(!~tup~dinl00 Im'ge irnp(n;lt.~l'of hecfpt·{~ducts .. nndullhuug,h. AUi\tr'tl'lm 11~lR 
lost m:al'ket Shillt~ inJftpun ttl the U.S. (Aislc);U t~/al:. r9~m~ AllAnl~ 19U1. Cvlrn:i$tUl 
19t);t lstnee the HJltl\1\ Ja{UUl is a ltmi~Wf:mlrkt·,( fOf AU'5tfttUntl1x~eJ s!d~s. !n· .l9t:H tuud 
AusU1diall ~xpt)rlS ()f heel' \vere Sn5kt. Vli1lth Ultllust 2S0kt heing expnrl.et.llo Jttp,an 
<lZigure 1). 
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22~~ 

l{t{>un h~'L,hecllJnca lar~t:' nnporter 01 hi.~il~f l~lr~t~ly hf.,·t;i:lUS\:" or H~ ln~v It·\'f.;~h and 'i:!'uuU 
scale (~r oOUlcstil: hl~~ .. l f\fodtn:ttrHl (Lllfl1lwntth PJ~n. ;\J3ARr~ It)~~ L In tbc PJ6f.ls 
J'lpan. \.vn~ altfu ,,,t \dr ""ttnlt.'k~·nt to 'Wlf11ym~ dnmt"iillh. l~~d. hut h~l ij91 kt\~ than flitlf 
of total t:nnsumrlinnYil~lS hl."'tngpruducL~tl dpml'~lu.:,a.Hy, j)utlW\UC ht-\,.r prfce.-.; hdVt.~ a!*if,j 
rcmain~d hi~h hL"tiltf!!iiC uf t:untttlUcdt.l:stnctr\c h~t.,~J lntport polh:lc"I. Ihl\v\~\'(~r. the 
Japanc~e nu~rkcl t,~ now ht·ing Pt'ugJt(.~~s:iycty t.pt'nt.1d ill' lmpnnl\i of h(';t"'f and otht'f 
ilgrictdlUrai prndu~ts~U1'.tuding Ih\! hl~!hl)' l,.'rUntl\l·,Sli,lR' uf ti,,~~. -1111.' .n,"!o'ulis of thr 
current CjA'rr tntmd \~'iHde'lcnlltne tbe ~1i:b,mt {(l whkh tilt!' Japl:Ult:'\t: murkt"*ttV1U he 
,subjecl.i'l,) impmf cumpCliu&ul. Prio.' to l'tJ91 ~ Japunt~~t~ h.·~·f iUlplJrt'Wt'l't' J;I.:·fo\,ln~wd hy 
ttl:;"umbination or Impdrt £.lull!a\ tHld il tId lt~/nrt?m turiH In ItJ9t the- htlutcrul 
a.grc~ml.~nts b:hV'c,CI1 Ausu'nli~lnnd J~lp;;Ul mId the: ll'.!ii. tUui .htt)jJl thUi buuhctm siynt'd 
thr~e )!ca.r .... ctu~her wc-re enacted. 



• ltUlltltt tllHltnS' \\ttwa:nboUsheo :J't;tml April 19~Jl tlndrepl(lCud: by tl.rl tId l'ct/ore#l, 
lndrr s@tnt 1(ltR)hl JI?)" 1991 but reducing to (}O% ill Jl:;;Y 199:2~ltldS()% ill 
Jt~'y ,1993. 

• The ullnw~mce. oJ:ptnv}sJoas t(ll' enlergeucy $lelit~1l to hcutketl duting thIs throe 
)\~nr pe,tit,d! it i.mpt:lrlRnppen,rcdlJk~ly tO~1x,ceedi" levelcnleuhttcuut 11nt~,.) of 
the pl'Cvi(~us )rea.t~'i :h1tpOl'lS tlf U 1~vell1finlp(IU18 equtd to l,hc {jUt)Ullev(:!lln .• U::'Y 
199() cOlu:puund1ng hy 20% overeut.'h()f Lhe succcodlng, tlH'l,~:I;1 ye~U's (whl(,~h 
ever \"\'as th~!high~!;r), 

• l~mcf~~t.:'ncy (,cHon wmtldtakc the fom,l of Ull udditiu.rml (UJiff of 2.5 perconl~lgc 
l)l1hns bUlwould Invulve plioI' vOltS.ulul11on with suppliers, 

'rhe~fret:ls of a tn.1fral:~'\vcn dtlCumcntcd, with results h~il1g nl(li'C predict.uhk~ thun 
thepJ'<!'\,'iuus quotn 5~rSl<;~m in pblce whi.ch wu.s regulated by the Li vcstock' ludustry 
Vttlmntion Corpnrnllollnf Japnn n~l.p(, t The tU'gUfllCtlt fi.}t the uuifl1c·ulitm of the 
lnprUlese hnlmrtquota,~wus on the h~t.l\i'i thut tariffs are more mmspnrent in lheirGf['c:cl 
nod sirnplcr rort~q)otdng coutnrios to comply with. a,s well us being consl~tctlt willl 
a4i\~r1' g\lidtffinest'Rungc and SUUlloni t 9~81. 

III Figu.re .2 u. larHf oft d{llhu~~ iSlmpn.scd un htlPUtls ill the Japanese domcstil:'markcl 
or re·ef. If the guvcnmlcm of Japan imposes iJ UuilT on. itnpUl'lS of hecf nf t dntlnrs •. the 
dOmtl5tJc pri<:c of hcefwiU rise hy the full u.mUUJlJ of tht! unit'f, from Pw to p\v +r. 
ttntie.rn;ee t.md.e~ dmuestb: l~foduelioJl\Vilt he ut Cl,nndcollsllmpli.on {u !J2. If the 
turHT is imposed. prndut'liul1 wHl tise fmm Q I to <23 unH~ hccnuscexistmg dllUlostit.: 
producers wtH increase tht~ir prices by the ~ura ~.monnt of the tariff und l1lUS aUenv 
marginal prudtlcl:~r~ who hud ptcvinu~ly found H unpn.lntabl~ to nu\\, enter lIlt! tnul'kc1. 
Consumption of heef falls. due Ul the higher price. RJld hcnct~, the quantity dc.tnum,l(~d 
falls frml1Qz to (24-

f\v+ t ~----"'"--""-'-~----­
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o Q , th Q,t Q~ Q 



1) dnmestlcontput cxpnllding to n lQvel Wllicb depends Otltho cla~tich.Y HI' t.he 
dnm~sti.c supply curvel nud 

\\full lhelmpositinn (11' n tttdn'~ th~ pricethut cons.urners pay [bf beef im:.n:!Uses r['lgure 
2). \.vhich bl1t)lies U loss ot (,!(:mSUmtH' stttph.1s.CntlStU11cts lns.~ the tU'l'U undel' the 
demalld .':Ut\7~~ which lies hetween (he t\\I'{) 11 lice UllCS (el + h +- t' 4- ill. whereas dfllllC:Slic 

l'rl)duc~;t·sg.uhlhy the lurif( (at 'J"he gtlVettuncn.t~~an also gain hl~CUUStJ or the 11~W 
~murcc of revenue. indicated by nn~;u {. whicb is tcdbMihutcd to the ctitmmny, Sn dte 
netr~~sQlt is that the CcUtloIll)rus a \vhutlJ loses, b -!. d. which is the deadweight Ins$ of 
the Utt'irr. 

:rhe hUilt-in 111cchunisnl tlI the H)t,; JUN' lWllum reduction in the Ulrirrn'om 1991 tn 
1993 should have t~suHed in n decrcnsc of the n.J'(.~fl (J + b -+ t' + d undor [b(;,~ dcmnnd 
curve. '111is is bo~uuse as the "uIue t~r tht: lUliff u) falls. so ("0 will the diJ1rer~I·1("·C 
bCl\VCell th'~ ~vnild ptk'e (PHl) und th~ dt)nl~~tjc price {PIV + It 11~e tcsult of these 
.:utlUC'liollS shtmld h:!Vt" be,-o UXPI':t$S~tlusnnlU in the domestic retail twice or beef 
HOW'eVCl .. Jhul1 l~igurc J. il <-'nn he ;sCt!U thnl the n.~·ducthm of relail h~cf pl'ices in Jutnm. 
over'the- period of Utdff transition. IbH hy 6% fur the (jonu;~$(k: Jupullesc heel' types. and 
only 13t;( fur AU8tra.liun heel' nod IOtJf for t r.S. supplit~d heel: 

'rht~ nOlnina! nue of Pl:(ltcl;tion1 rot' beef in JaptUl 1.5 ~till cotlsitk~md high.withI\1ucs r!1 
al.( ] 991) tt!stittHlt1ng lhcnumhlol nne 01 prnlectiotl for Austrotiml chilled gnlssfcd 
carcnssesat 259l~. BnthMucs: (It al. (1991) and\Vahl fl al. (1991) w~ed wholusale 
pdce datu. in their {~stimUllon m~lhod~ for n.lte.!" ufpt(ltccti.nt.1 in \,r hed' Japan.. However 
neIther converted from Austl'uH1Ul and U.S. cnrcass~pc~t:lfi.cm,inn~. l'C$pC'ctiv~~ly. to the 
Jnpttt1cse specil1culkm of irnported fltIl-set" Accon.1ing to Al\iU ... C ~pecinc:aUrm. Ix!! of 
h(~ef carcass if; ~:\t)matc\i to produce n.41~n.45kg or huucless full-set heel'. Hn\Zl' the 
hones. lrimtnings und ullwumed cuts m'~~ rCllHw~d, Sn Dotb studk$' tariffcqu.lvalcnLs 
can. be s\~n to he higb ac.cnrding tnNlod {1993 ,. who furtber imJiclUc.\ thnt if the 
clTocth .. ~ uuiJf priur to 19q 1 \Vu,s mdeed a.round 200~, undwith llw ttf\sumptwl1 HI' a 
prkce.Iastidty of heel' heing unity. th~ price :H the time" should have falk'll frum :~on 
Yen/kg to 170 Yenlkg after the wrifficatiLm. 

A potential pt(}hft'rl1is thut IUO~\ ~U1U{y~cs of prices in Jupnn rdy un datu from the 
Famil~' .l1H:tJI1U' fUul 1~)';pl;'1ulitt.lf(' Surt"t;¥\'. wh:ich ult.hnugh (;(llllpri!hcnsiv~. hus th\;: 
shnrlcnJlling oJ categorising hcC'f~lS nne commodity. Antlthcr pntcntitll pt'Uht\i.\Jll with 
the pl'ke datu is that the humt~ !iUr\l~y's \m(h::r\JsthlHUI;.~ rtnuil con~umrH:itln het.:uusl! thl!} 
do nol it1clud~~ the rCM~lUntnt and hOl'lpllttlily tHldc. MAFF e~lhnu.l~d that as little .. t51 
25f;t of irnpt'lrtcd 11Cl\f \vur.;. ctllll;umcd at hUHK' in 19XCl. with another ,~R<l hdng 
consmllcd U1.VZ1Y from hometlJld .~7~ m Pt't)c(~~scd 1'01'111 !ivhwi. 199J t 

t .Ar~:or\lm,W O)'c11. t19RM. the {)\.~n prkc chlstlnt;y oj {h:lllamJ tnt bt~d b cshtut\led to bl' ,t2t'catL'l' Utan 
tJt 

! The utlmjmll ll:\tC nfllmt~ctinn tnf mt)' prmlu." is the dimmmctt hcl\\wltll the price nt the df~nle .. th: 
l1rndu..:t and the lauded t~f.ice uf lhc .iUlI.mrtcd prmJul.~l. t'xpr"e\~i.~d us u r~ut\.:CIHHgl.! uf the lam,I\;~;,1 prh:e 
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Figure.! 3;-Japatlusedotnestic l'cUlilprices 
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'13hc tIn P1lU~S~ l\'ll.n tkct 

l~eUtn 'ptic~s an. Jrtpnll reB in l~9~ liy~~botlt ta~rA13ARa.19g3) hltg~ly l)ecnuse ()f dn~ 
vohlme nf beef "iM~r(cd trofft the: U.S.ltl.nr.kct, via th¢ellU.t1crnlJ.nts¢jlel1le~Wberc 
Ausu:{tliI.U1a~pmters t~.~cciveu . 15¢/lb .olnitlumcnt Crom. (he A.Ml.C ror suIIing huo 
c;~port m.t\tket.~.·nntCtlrtetll ~rttungumellLi.s putti.ng ndded PI'cssure tnl the U.S. ll1iXrket: 
in U'~lt aJ)eXpt)}'tin~fin:n thutwish.esmhlcrcllsc its ullocLulon or shan.}s to ,uXcpnrthHo 
tht~ U.S \:vUlanetnpt to.scll tlstnuch nsp(lsstble tutu other .export, markets. suchn..~ 
Cun~itlntS()uth K{We~l· 4ll1d Jap;ul •. witi) Iho eXJlt:.~HUi(l.llor receiving rmwecnlttl~mcnt 
slHn\~ thu foIlt)wiu:g )(t~fn\ 'fhis soem$ to huv~ c.reuled ptcssure {)h the Japanese 
industry fromcxpotlcts. pr¢fedng tocxpotl t(;) Jupuuoud thereby gain entitlements 
mIllet thJUl scHingtm the A.uSit1rliuJldnmestlcmntKet ft>fwhlch 'they ncc;n.lcooex:tra 
export enUtlements. 

R~Ct!J.lt t)tit.~ dntasUCJll· to indIcate dun whU.e: ptk'~s htlve IIdJen: the), have mn faUcmhy 
the nm extent ()ftlte tmtfr reduction~ s(H.n~'I;2n~ since 1991. espccktl1y if the 
npPt'!ciatitlfi of the 'Yell" of tlr<Jund 40c"* from H>91 .. 93 if;. faken into tlccnum, cr~igurt?: 3 t 
Onept)s~ihlccxplun(lth:m fnftbe luck of dR! exp(;'ct~d ntH in Japnnest! dntnesti.c retail 
pdces is tbt~ dOIllimmct! in the distribution system hy n hcredit~try undercla$s~which in 
t'eud:tt J'npan. \\as restricted to ~\H1clt"'an trndcs't 1\ucb n~ slaughtet'ing,. "fo quotermm n 
report in TIie AnStl'tllilUl/:imUtriul Review: 

~·AHh()tlg.b th{~rei!l n(}tbiu'yotitW~lf(ny to di\bll!lui~h them from other J{lp~mCl\t:. they 
tetuin Ugbtly bc,ld.clunU.l~b control ()Vcr )o\ume sector\'> or tllt!~ tlttllltllny. ~l powerful nun· 
uutffhmrier" 

~Inl$ group is known us the bumkumill or f'vUlnge p~()rIc" nnd were traditionally 
vilml.<~ as ~·t(J ur "greeu l11.th". They rem.ain powerful hecause of the high pri.CC'i ru.lcl 
lnrge vohltncs handled hy n relatively small llu.tnbcr of liuuiJies, Thus, the possibility 
exists thul the reduced wholesale pric~s arc not hCing. passed nn a~ quickly tn the 
COl~StnUers .nl the retail levcl (George •. l(93). One fnnn of collusion thut is exhibited 
pIimari.Jy hy l11t-:- construction industry. and others. iJl Jurun is dll11gfl Dllngli is n 
n~gotiation among bidders for Japanese contrnCls jn which it is (.k~cjdcd by the 
competing llrtn~ \vhith one will get the contract. The designated firm suhmit" .(1 high 
hid nnd 1ts "tlVals" hid still higher. I.hus mnintainjng the Hlusion of compctitiml. For the 
COmptlillCS in\roJved this is u congemal way to dn husincss hecause under dtm~d euch 
company knnwsthat it will eventually "win" a contract or a tend,~r without having: to 
go to the trouhle of t'ompctJng (NlcMiUno\ 1991). lvlucs l'1 al. 0(91) also observed 
thrumarketing omrg.ill$ were higher, fr'om saleyard to tt~luH. than in Austral·in or the 
U,s .• nnd that with tariffic~ltion these margins were assumed to dcdilll~. 

An insinhl intn this closp·knit nHil'k(~t curne Ihull BHnkcr's Trust, an Australian 
company comemplatiug nn invcSLlnt~nt of up to $RO million in Fcculnt:o; to supply the 
Japanese rnarket 1'hc companycununjssi()n~d a rnnrkcl research nrm to study Japan's 
hccf industry. hut one or the tCRcarchcrs was kidnapped when trying to t'stahlish ~xa(..l 
supply and distrihution tOuLes in the Nugoya region. 111C mun was released Ul1bat'nl~d a 
wuck later (The l\.ustrnHnllPinandal Rcvk"w, .199~). 



The lfes()}ulionof the seven, year UI1.tgtl~tlt Ruundof the CJAtltlr on 'dle lSdi t))" 

,IJe~~etn.ht:!r~ 1.9(}~~ \\rlH rmsJtivuly 'impttcl. on 'AUstrnUtl JUJU (1dreJ"e*ptwHllgcmJntd~s. 
At1sttnHn is frH:eCu.<;t t()cKpatld its, ~~qmrt.~hy$:5 ,hU.HOf1 (u)mmUy fUld lUl nUUnnal 
incmne hy $.25 blUltlllU.tld~r!heo:c\\f tlHltKet Ot:P{~SS nrrtUlgumcll,ts. Allt\ltaJiu:~ fut'rl1 
se:~t(1r will diro,ctly he1l:tllll-o!l1 Ibegl'cnlerm~lrket u~~ccss~t\nd inputUcuhu'1 AustrdUa's 
$5,8 hilUmlI1ceflndustty is forecast 10 b¢nefitbjr un:inCl~,t\Se ()f $~l4n InmblJ)t~ yeal" 
rrmllc;S;~l·tlt~.x;purts hy lmXltl\llsu:nllnu: FJnunclul RttVll!w.\ H193). 

'Vhenew ,o,.i\~trpba:!\e c;mllltlfm¢~1~,(;1n the 1st df J.anunr?~ 1995 nlthough eXtlct detuUs 
of the OA1'''ag.·cenlt~nt tnl,bccfl11t\'C not.hecu nnalLx;~d'ns'yet hy lhemnjm~ ilnpnrtillg 
und Cxpt~tting et~untdcs . .Fln'V~\1er+ the l.ikl!;~r "tlnt.~.nJ)lUS fnr Iheke)~ Ausu~aUuJl hc.ot 
lnurkc,~s JU:\1 ~hl.m below, 

~. J:{pun's ~urtCmtevel of tariff pl'ot.ecliotl \~~iH remain at 5n~' until 1995 and then 
reduee to hy the yen!' 2aml(AJ)AIU~~ 1993). 'rItis repn;l;;entlO; a cut ill 
lW()tl~elion{~\ier tbe s:ix yt~~rr perit)d~ ill C(lt)U'(,lst t(J tbe J(VJf t.Irop 1tl11tccftcc:tive 
kvel 01' p.tntectinn infY91 nlune, The 1991 l1gure c()lUpds~~ u 2n% 
upptcciutltm of the Yell and the lO(]f ~c:hcdu]cd duty reducttrU1UlldcI' Jupnu's; 
bjhuerul u!}t1eenwllt 

• The United Slute sMcnt Impurt L~tW (?\,UL) wlH h(~ changed tu a h1:\:sc lcv~l 
quotn uf ,64Ukt u,nd un above qUllt.U tl.uiIl .of nhnut119L Austndhmacct'ss ttl 
U)cU.S. llmtkct has dt'd,hlt~d hy 1 .19i: si.ncl' 1991. lUlU the .M1t. hus been 
t:li~gered in each of the 4 ye~H~~ h, Australian cxpnrtstlf heef. Unclc .. the 
o A]"]'" the vmi:ihlt! tl'iggerlev~~l of lht!MIL will b!;.~ repiaced hyu l1xed 
'luolwtarl:lr system. '[11t,~ AtlstraHnn quolu fur 1995 \vUl he JHOkt\vrtb u.n above 
qttntalarlrfnf 3L4l:lt declining to 15'lf 11Y the year 21)00 (AtlARE. 199:lt 

• South Ktweu hns acceded to (,:ornpletcly Hh()nllisc its heef ittlPlWl ltulrkt:l by the 
year 2001. Flowcver. this is ahout 3t,~ ycnl's laler lllEln the Kort:HH1S hud ~tgl'ccd 
tu. in 1991. under hilnl.crat pn!,ss;urc from AustttlUU and the U.S. 

.. Tht! Addcss~lllKcrin nSSUr;tJ1CC hasb~~eJl J'Cuffirmed hy the H.r.. thl.;'rchy 
precluding subsidised B.C. beef expoI': to Australia,,; trudHional murkC'l~, 

• -nlit snnitary und phytosatlitury ag.reement allows for the 1'0$olut.ion of tilt' ~utC' 
usage of growth protl1otnllts U1 hecf production. 

Conclusions 

13(>{'!f eXptH'l Ol)fHHtUnities n:uht.:r than dOU1C,stic d\'!lmmd will offer the greutest hUlle tnr 
expansion rot· Australitl (lno othut' c:xp0l'lingcountries. 'the !Unions complising tlw 
PucHk RiJu will COlllhlUe to drive the gro\vth ill world b~er u'u(h.'. with consumption in 
Japan heing .the major source of demand (ABAHE. 1994), 
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Th¢'new uccess atl~nt.lgc.lnCi)lswith tho U.S. will hcnofitthe AusLJ:ullunbcc(indusu'y 
because tboeurrtZnt sys~cm hns resultcdhl costly insl~lbIHtyhoc1\use of l.hc UilC<.wutinty 
huilt into the· v:lrioble lriggormechunisrn of the MlL. Th~nc;w syst¢tn «Bows r()l~ 
greater stuhility lludu gtU\t·¢lillc¢dn.ccc*~s l(:wul, U!ldm(:'lr~·ovcr·thenew nccess level isu. 
substan.L1ul i.tlcrcnse OVe,r cU'l~cmllevels. 

It seems to dRlC thut whH~there hns been n gcn.etill trent! for Japatles~ domQstic ratuil 
pdces t() faUl the ttHlj(ll' detct'mituml..l'{ (If pric\,)'; v()lnlilhy U.l'l! the exchange tntunnd 
Sc;u~\1n:nl nlctors irl the e.xp<,rting countries,. mtbcr thtm (he phased thnze year rcdU(,!tioiJ 
in the tarifr level itself. Indeed it was the dC111'Gcinlimlof the .$A Rgainsl the "Vcu' which 
saw pricCcsptlicl (:0 Ausu"alian ftlllnerS incl'eRse by Hl% hl1993nvC.I,the snmeperi()din 
1.992. If this. tlnC"'Ucr ftlctOl~ is disl'cgnrdcd. then the AUStrnUml beef industry .may well 
hnvtt l)l~lrowly (4f:)"ttpctl seritms t1mulcialuneotUliut)t,\Vhhgnnd rnins in thcN<ntb of 
l\XlStr:l1in. however •. the supply of heef \will fall nnd is likely tn rumoln Inwfcu' the next 
2·~' years (ABAREl 1994t 111is herd r,~buildingwHlreduce theCUl'J:Cllt rlJ;eS5iure on the 
system and may tin Ibet,'~ ven result in AllSlf.'tliancx:portt~rs heing unuhle loentitcly nn 
the 380klLi.S. quota·in 1995. 

Another concern for tht.tAllstrnHtm beef indusu)~ iRlhcrecenl llppreciatiun of the 
Australian QoHtll'. \Vhh the latest hudgct t$Umatcs for Innuliun and economic growth 
heingrevised upw~ltds hy the Austnd.iun federal ~HvcrlHnellt,. the SA hRS gaint~d nrouluJ 
6«;~ 011 both the V.S. nnd Jupancsu currcm.:ic!t hwHt ht! InteresHng, uncit!!: this scemlrio. 
t() kc.ep tabs on lhcretttil prices in Jupan if the SA continues to ga.in on the Yen, 
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