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~tt}d .. ~!n t\t~ lI'j'st"'nl'rf ha'V!: ~* mi:x ftftU,XC·". \vitli lndtviullais bcinptux(tO: in .any of lbf\!l.~ htHad 
tJU \\hat the:y ;.:m'u ttncnnte tax)~ un what llll")' sp\'~mJ kHnsumpliontm';)~ iUH..l un \~'hat 

scah ~m~l givtJ aw~~~ tfltXl~\ un w~'~dth~t\jtJll.."r~UmuaHy ot' iutcrm.iUt·ndy~and inht1d(~lncr: 
~lnd Mx\,~s$ i\u~tr.~tHll il>. a tanty tUllUl1!!sl tblnlUldcl'ndcvt"lupt~d \!·cou(jmit~\ ortb(;~Wffdd 

hl,~t:ml\~" tl hJ,\lll.~ ;11..·n~rt:d taxc~ untIl",' ~lccumldutcd\veallb (if indt,,"iduals,· Pcuplc pity IlnWx 

itnImaU) (!~n \\tMtth: ntll <'Ill tIll')' pa~' any tux {m tbeu' (,"\lulC' 'when th{~y {be; tltlr h att~fttt~ 

paid\'m or bdl~~ntanc!"~( \m~tlu('rnly~ ~ht: uU1SliHhbn,gc:harilctelisllt: uf Australia's tax 

~>\lt:m i~ t.hat it j~ ha~\.:.~d un a Vj;~'') tlJl'(,U\\: runge ~Oltt'Ctw~ tax~whkh an: tu'xt'd n.~Jafivt:ly 

ht!it\:d¥ 'l'h\.'re'foft1'. \"hdll..' \\I.:ahh w::t(e5\ \In,~ lnt" (~t~CS AU:\tl'"tiha doc~ nut h:tvt:., il rtlw~dtu hroudcn 

th!j tax haM.~ and make tht: t.ax ",ystCnl fUtn"f fnl~ht mem1 that in future, ~um~ t!cnt~rtl1 t~lXCS un 

~h.;,umuhnC'11 \\it'ahh hl.~c\~mc tlJXCh whkh Au~traha ha~h) hJ\!c. 

The fo\:us m tiw, dhcusMnn b t)ij lht' fili!rr,: nf wt,~ttlth Hlxe~ in !~l·lwnd. and annmll nct wealth 

tUXt!l't in pal1:*,uJJf. U1I.tWX ~y.'h,mt "f'fw' kt:'y<.:rih.;~na kw imlgiu!! tax .sy.,tt~m~ or taxmea5un.!~ itrc 

~~'luHY ~md!"'ftkKm\:y. l'npracuc(\ th~'~ .t\'~\l k~y t:l1tcna oht.'n <':\innkl~ stllhal in dl~vclHpmg u 
s)\b.:m (If tr.\~J, tht~n! at\.' It'a\lc"lHf~ h\'l\\'Cl'll equity and l."ffh:lcnl:y«l~WCtl\~·,. ()ther important 

t:rttt"ti\l i~w iudgmg' taxl.·~ HI' lax~y,\tt!'m~ an: adnunl\u'uuon ~Uld n,'Vt.\UtH;' ~.sJ1\!cts uf WXt'!'>. 

In {h~~ l't'~t vi this (h~(,:us~lun. firsllhl.!' pfim:lph.>il,. of taxauon an: oullmcd. Ihrn tht' nJltHt' uf 

\;JrhH:t~ tax;,', 011 \'.t~f.dth i~~xpiamcd. 'I11t: tn"'1tk~tlc~ <)r t.u'';I:S on capital mui possihle crti1ct~ nn 

(~rrkicnc) an.: ~xphn'l:d, l11cn the argumt..~nts relating ttl taxes un \\'l~altl.l arl.~ cunvnsscd. 

Tlll~ argument l~ !'l'C,"L"uu:o that anmml n,,'t Wt~ilhh Ut~t"\ would lmprove Auslraha\w:'l;, "y:\lt!tn ' 

a~a.hn v~ould death. inh(!l"itatll.:~ and !,!lft tax('!\. Thi~ IS not a popular 1mI.:' uf al'~um:cm.But, us 

lilt," ,g(~l.'!\. a pnpular l'cooorml.,l. Hkl.~a popular t~iX·Col1~!,..'tor.l\ oinjuu\ly sornt.'{me who is 

nl '1 di lmg 111:\ ('f h!"~r J\ )h. 

Pll,;I~(~lPLEh (}F TAXA'[I()N 

Thl~ Tnain pnrh.'lplC'\, HI' ta~aiion .In,· that till.' hurdt'tl of la,~hnuld he shurcd fmdj' h.'t\~'l'l·n 

(htkn.'lit pl.~{lph.~ In SOCl~I): that ttl.Xt:', ,hiluM tit)t H1h.:rkl\' wIth hU!<ljtlC~\lh.'t:l:-.wn" m a '\\~ay 

\vhH.'h "':~H.t~C~ tht:ct:lmHflll' to l)p\.·rtlh.~ k""" t'ffidcndy lh~m It \\oulJ \vnhuUl the titX Of undl.~r .an 

alh'rnali\t' i.IX ... y\tl'm. tht' luX \~'Mt'm ..,Jundt! h('" umk·r\hmdahk and nut too I:u~dy t.tl 

~ldrnmi ... t,,'r. Jnt! nn~lny. it ... houhl r,ti:"I.: ~uniL·tl..·nllIl(lnt~y to hmd ~o"t.'rOnl\;~m polleft·s. trymg ttl 

ildn\!vi.' aB ~}f llh,,*~ oh)\.·cth~,I\, .It tht~ ~iHnl.' umc l\ lh:fn~uh a~ thl.~> \.vnl1n:t Fur !UMancL".ali 

inb.'rlcft.'!1{.'l' l'y hl\t'" \\nll t'I.'UfUlmtl,."hmt\.." ~md \k~t;l\hln'" ul\"oh,,' l.·fH\;h.~nl.'~' I..H,tiii 



CunlprUmlM!\ and tr(ld{,~'nnsht~l\\(,~.en ~~U.isryitlgtllcscplincipres (,1' 'l:umtiun andmOO,til~g 
pHhu('.d irnj1t~rUlht~s.is c~llt.ntl to th~ m'( ufpuHdcs. In tb.", htthL of wcn,"t,~slrthlish .. ~dprincipk~s ()f 

l*tx.~lUl'n. In the :i950~·lti~ tkHh;.h e~·Ulmjnt~t tllrdKtlhJnt proposed his id~HllnZ{ &y~lcm. It bad 
i1 s.in~lc tax 1"'ltmland mndcmfc levtt l!-! of l;::\XBll im;{nnt.~. rCilH~cdt,:~lprw:ll!ujns% nuul1uual tux on 
prtl;p~rty. it tax .'Jt\t~(~r;li;nl1af \.~xp~~ndittlr,·,md ilgift tux payable by thU~t;\who get the 11rcsenl.~. 

Th~ t,:nt~~tM U~1,;\d ftl'f the ~tS:S~MJllcntt~Ja lax "ll1JC(Un.~ lm\'c ht~ctla matter uf d~·halcsin<:.c at least 
thl~te.mt~ ttl' Ad,lJll SrmtIl. Smith (J171l. pwpu~l~d four ma,xinv;. with r:cgnrd tp tax.cs in g.Cll~ndi 

~md hI! summ~ln~l;,~d as 1; ~llow\, 

.. \11 n~tU\ln*t ha\'c t~ndl~~t\:~ ~un,~d. t't f, the ht;l !.ituf theIr ludgt.'nlcnt. to rcndur th0U·laX\.ls us 

~~qu~d U\ thtty c;nuldc,f.intJtv~~~ ~t' (,:~~tHltn.~t~ t,;ullVt~nit:lU I.u (he ..;nnln.huhlt, hoth in the 

um~ .. mu m {hit mode (4 pilyrn'Cnt~and. in pruportiun ttl tbt\ r~vcntH.~w.hidl they 
11i'Ou!!la to tilt' pnnLtt.as hult~ hurdl!ll\.nUlt.' tu the peupk' ( 1970. Vu1.2~pJ()9). 

Thc,ritl~rHl thitt nn\v,uJ;ry.*'Ian: ].~en\..'raUy !lst"~~n ~lS hdn1.~ impol'mm tt~illm't'~ nI' U lax system are 

b~t~('d t'iTt :t.htl\t~ \.n!!hun}'cxpuumlt;~\1 h> Adam SWWh.I11l'Y mduuc: 

~ i J 1h~: "lhtnhutmn j ,1" th,,~ l~l~' hw'dt'n ... hnuld ht· C~iuttt*hk ht:-tWf!('U IntIt vicluul!-i and 

~\ll'1all!rnurh (KaldHt 1964. rL~fH~. 

*u I 'lil\Ii.'''' !l!hnuhl ,jhlwn-.p~, h' llUll1mt'\.' rm~rh,'rC'nc~ \vlth l~L:UnnnuC dccl!".hm\ 

t'l~·>l.'im\t~ ~lu.:h itl1t·rt~'l"('n~'~~ Imt'U:IIIl· l·fn(lt~·nq l.:H""'t~ and tht·'St.~ ,n~t\ ~hnuld bt.~ 

mtlltrm"l,i.,'O (\hl\;!!ntVi" 19~4. r,~~51" 

m ITha: tJ;X ",tfW:tUfc ~hBUM !aohtJtC' the U~· tl't fi\~~d pilh\.:~ fur till' fiUr"UI1*lc~ ~md 
J~ha('\\'mt'nt I~j ""tahHi"ldUotl.and gw\\th nlf\li,\.B\:!.~\ t!\:Iuli,pruvl' tq~4. p.2;!$t 

n':l i\dmm~~lr.ltHin and I..'Hmp'h.UlCt' lPt.,lt.. 'l,hnufd hi: a .. h~\\· .1\ rHl\.·.lhh .. (\Iu\!!Javl~ 
)(j~,,1. p 

l·hlt.·'\.;U\~· Ilr MX •. m~ln h'i'hf"- thin £.«IX ltdmml""f,l<l'tU'~tl .mti (·tltnphJn~,,· t,tt\{\ ~h{ltdJ ht: 

UlJ''''''-'JIIHP .. ~md dhd tht· ~·\i.,:\~I. .... lH,U't.h,·n' (~l' .,·ftu.:t(;.'n(y ~H .. t tl! t! t#l\. "ll1luhl ht..' 

{l ...... '\,'n~\· ~4 {(Wit nhUP! pht;,.~U\(· "f tH'\;.tUtln r;.m ht.' tnund Ul 

hiunh and hn~d IlhJ\bn 01 ta\.~dll1ft Hi." \\Wh.~. 

M\ 4lutht ftl hl" "",' \<,mu'~'H~~j .f'it hHth ttl' lahl' out ~tnd tu {~tlt p1 dh: Pth;.kl't~~ 

of dw Pl,~'( ~rk' ;t" .1" .f ~\~~r fmd «.lh{ f\t.· \\;hat U uHf I tln: puhiK 

lI·,····".UI'~ .dhj ""l~UA.' A W\ l'Hh~'r 'tdh\' PHl of t,~ .. ·t·P t~W t"t tilt: po,!.",,'!\. if lhe 



pi,*d[\l~~ aIJB:ill~t\;!id mun: thun H htings ttl· into UU~ puhlic '(rej,l$'Ury~ 1111bc four 
rIJlk~\\'ingw~lyil,( :Pir:~:t., dh.'tevying nfit may rt.~qltire .(1 gt,'t~;J:tdeal uf (lrt1cct's~whosc 
",i.t!iU1;:\ ma'y~Hl ur~ tbe g.rc~ll~rI'LU·.t nfthc pt'odut'cuflhe tux'J,~uldwh.ose perquisHcb 
mity lmp4~~~alliJlhet uddiLiomll tax upun people, SCt'undly.lt m;l)tuhstmct tlR~ 

.'ldu.su'~· t)f rhe pe~}l1Jt.~~ nnd dlst;'\;luragr dmm frmn '*(lrdy.ing tOltl~rtf1in hm.I1\:.:bes of 
;husln\.~\, \~rfl,kh mt~ht !live muitlt:cnUllce~lnd t~'f'npJHymcmtu {trent muJmmJes.\Vlril!.:' 
jt \%hh!!\;\~ p\.~opl~~ 1:0 Jli.l}\ It lila}; lhu~ dirntni'ih. ur p~rllafls dl!~1rny'f smne' uf the 
hmd.s \\htt.'h mi!!ht t.~nahJclht:;;tnrm~rc\~asHy to dn SH "thirdly. hy tbe forfl~itull:!S 

~md nthl,\f pt~tlatU~1\ ";4ibl~hthn\c unfn:t1Ul1atc uRHvidunls mcur whollthJnlpt 

tm~u~\,'\'~:\~runy b) ~\udt~ lha la~. :u mil>' frcqut,."nd},1 ruin "'hem. nndth(lrchy putantmd 
ttl tb~' pertetit \\ hkh ihC'~mmrmt1ity mt!;:!ht h;,rtt'~ reccivt~d rruml~mpl.oym~nt tJf lh~ir 

,~armah." .... ",l'tJurthly. hy suhJ~ctin~ the rHjtopl.(,~ to th~ frequent vb,ilS mlu the 
,\tbUU:S\~"i\"iUnUMlwn t~f ihe tax,·giuhcrer:'f. i1 mu} ~~~pn;\c t.ht~m to mucll nml<.~c\'~·s\ury 

uv~uhk~. \\~1~rUh '0 ~md ltppr(;~S~fUn; and tl~nu!lhvcxiJtion tfi nUL. hlritidy spl:ukm,g.+ 
l~X11l;.\n.\l·. HtS ct.·rtaUll~l~qul\'al~mtb~ tht." ("XPt:tlSt:' at \\ihk:h ~\'C.ry nmn \\'(luld ht~ 

\\dbng h~ n."d,,·t~m Imn~l,.lU from it i 1970. VI,~L:t pp. "W}}#lJt. 

Ani,~tbC'r g~nt:r~dly aC"l~pt~d i.lthml of taxaOtHllS that ~~Hpt~ )\hould hi! tax.C'u accordingtu tht.",tr 
ahiHly 1u p.ay, <111i~ IS th~ faltlll",S\ ur \~quhy rtincil'}l,,· Fairllcs~· in taxation "unw~ inlwo 

t,brc't.hm~: hnrinmt.aJ .md \cJ:I1t:utBnri/tliltal tilirnt.!\' rt~f.lui.res dm.l peHpk" in ?unHar 
dr<':'umMan~;c!'t ·'U't:' lr~iltl'd ~imHady. Vl~rli\7.af I (umt.~...,~ n.~4mres tlMt hl~lt('r"\ \tf pl!ople pay mort: titX 

th~ul dWst! \'\;'ho (U'~ wnr.",c,·nfL Th .. ' argtlnu'su luI' taxing IX'·upJl!\ wealth r~stsm'pm't 011 the 

nowm tbat la.,.~ hawd on ~~upk'\ .ahlIHy·tH~pay ti\ dwL.1.'}, (nmr0(Ia.:ntof it f.lir tax ~l\t~~tl1,and 

nn;ntl1l;." ur I,.lm~umrlwn tuxt:'\ O\t not fully ,apltm.~ th~ \;\1mn: tll\.'nsl~t! m pttopk~\\\:t.~llht~lng or 

Jhdu~ -h)"f1a;) p\t~r t1 fWfIH\L 

Srmth ( 1716) d~,.r1y ddIned (h;,.~ '~thJlity to P~t) ptuh.:ipk' mill!." fi1' ... l uf ht\ hHlr m;t~im~ 

~ ~r tax.llh In: 

Th~ \uhtt·'t~ (If Ii.,'\·t·i) .. taW uu!!ht h~ (tmtnhutl.' tnward~ the \UPpurt nf tht" 

~!t$\.,:rnml..·nt. .\~ nt'ad) it!\! pO'~lhk' 10 l'fOPOI'lWtl to tlll.~H" r!;.·""p~t.'Hv\! ';'lhH1U\'\~ thut ts. 

In Pl'\lpt~rtJOn 10 ih~,'l\~\l\nUr \\hk~h tIl!,;"" r~,7"pl·~.:U,,"·j} \.'U1U} umkr dw prnlt:1t'!lnt1 of 

\.f..th.· Tlk~ t.~'Pl·rt\l· nl !!p\v\'l'nnwHt {\\ tll\,'mt!J"lthli:l.h, of l,l !!fl.·;rt flJlinn l\t itk\! tlw 

":\[')l·tl~l· pI nhtn~ll!t'nwm bi (h~~ it \mt h,'llJnt+t til a g.rcut ,,'si:atl..\ \vhtJ (U .... ;:tt} uhH!!l;,'d tu 

¥.:nmnhuh.' tn PJ'~*rnrtlHn tit lht'lf n,"\{1l'\.'U\t' iUlcrt.·~tl.j; m tht.' t.·~hUl'fn th,,' (lh~\.~n~tlHm 
"f ot lim. llhl\Ufll..:onM"t, \\hat $\, !;;.ilk\( llit" l'quahtv or lflt>,quahty of t.1X~iUon 

Il9"'U,\ni ~. f'. :tn7l, 



It h m'ilrn~sihlc to :gtv~;my prcclst,': dclll1illuttln lwlnJJls sucb a~~m:'\nhk':cnrHlJdty' 
til' \}ht1il> It~ l"ni. But Utat dOt!~nut ;nt~IHl thotthcs:t! notiolls tht~mb~l"t':~(tre of 

~UCIitU(HlUJ:lI'~ \iahdlly, 'l'hc~' clcilrly mean snmcthjn~;t twcn thuugh lfnt)l;! w~mls 

tt'h .. :tmmufy them \vnh pn.~ctMun Olll! ulw,ayt-t CWJ1C~ up pg~i:nst difn,~:uJth.:~i!i ...... "Jt is 

~: h!~lr {hut dtrh:l~nl lfn.llvirlurds' n11lthk t!;tP;U:ilh!ti difrt:~t and we slltmltluim ill a 
\\ Itt~b (hSU1hult.!~ tht~ htU'd~"'n Ut\:uh(H) ina Ula.nn~~r lh:U j,\,1;\ cln~c as 

n\~~IMt\h.'" h~ lful),un~"pt ui' ithdJl,yto 11ay. ur L.u:xa:hlecqpuctty ~'19(~. Vo}.L J:lp.zn5~ 

tv r~Juct! Lhcmt~ m~'N:tll" taxpattj, S~(:ond.lherc l~ fhc idea that ',.ncum~~ ~:atnc:d frmn 

i'fUpCrt)' 1~1.1I:htc\'~d \\lth l~'I,scfftlt't and i~ ut)u.:tU} tlr ~lmor<: p~~l1nancnt nature Ulan l.ncum~! 

~ilrncJ h~ hard w~lrk. ·n\\*r~flll·c thl;.~ "ddtbtm ill) ahdily" ln~p.a}' fmrn h~"nl.'nt:. u\,icrucJ tclath'~ly 
i. i.~" wlthnut t*f \vbu.:h rts~tr b nVi.dul,.'d ht:nefiu from owning 

p.ay from h~nenL" \\ibieh accrue fmlll tbe S\~l~;l1 

we~dtb t~ an cnun\~ntl) mure laxnhk! .p.~u:t nr abllit>Htl" 

PJj' than 1\ thl.~ main *~lm;\' t~lX t'\~h~nuc m .l\u\tr~ilM,+ wlm:h 1~ ta:t on pt!f$;ntlui m\;Hm~ frum 

cHnfL 

\'t~tl.kui ~'qUlty h~t\ "!.len m ~'t1n\ of c.quai 'Mlt.~nH,c. uf ~J,juru in\\ in \dl;.:tal w.f.~·Jrarc~ smc(J 

tht: Unit.' l·t Hf J1lbn SIU~u'!~1dl * j k:4X). Ht' di,Ci.'mt>u: 

:\ .. it t!' m~,kt" fHI di",,!Hlt.uun (If pl.·rMH1,\ ~)r da,!'!~t!\ Hi the- ~u'~n,gtll 

d ·<-hums on u. v~ b~ncv"'r !-.a<:'nfk,,~ Jf n:ltuire\ from ~h~m .l\huuW h,,~ miu.i~ 1u 

ht~ar ;,1"\ a~ r(~\Mhk' '''\llhtht4 ,~un\" 'pf't:Mmr\" up(!n aU. \~;tw:h. n mu~t hl~ 
~'l.h"t·r'\'.\·lt 1", \ht~ mudl! hy whu.:h lC'J~t '!'"u;nh~c 1~ Hcca,inncd fin lflt.~ 

''''~'''''''H''' HI t.t'l{Jlinn, rht,m:fun,\ a", a nlatlm of puli~.H:~. rnt;'{l11\ ~,quaht) 

It nlt:~m., al'%rhlrtitln!n~! thC'l.'umrthuUttn \)1 C'u,h pl.'r'llm «'\\'~lrds tlw 

1." r~ll'~~' .~~! ~l ~\~mml'nt 't lthtd h(.~ Sh*iH h,"l.)<l n\.n(h~'r ng~ mo' ur Hl~f .,n\'\mr~n~\;~ 

trt m lu .. , ... h.u·~ (\f thl.'l'*lyml"m lh~U1 ,,'\t~t') ~l·th!.:r p~"r ... nn ~\fk,"n~nt."\.·s h\it''Ji hik (191~. 

P N()"~t, 

thi'~ r.!;.,m .. :m ~<1la'~\.·" It th.~ uUhly of U1(.'unll.' \t:hcduk' Hht..· h.'\'d {if v.t!U:ar~; Ill, 

a hm~Ufin nt Hi!. nOh", ~.\~J' 'am~~ h~r ,.til t;\\\p~t}~~r".lh,,~n th~' t,"llual ~'i.lI.:nli1.:t? r~rinl:tpl\.· would 

$llf \\uh \'h1h:r~~m Hh .. t~nh"·' to P~IY d~U*,·n.'nt ~un~~unts nt ta~;. 



A;~tllnprcht!nsivc sy~tClll ()J' m>;nlhlll bas to il1~hldl~ the \~mirell~crulirUlltllhQ wealth of un 
intltrh:luut ~~vcr lhtH:~ re~~lrdlcss,t,)f the Jml'u.~ t)fsu<:hut;'cretiun.. ·l'hut.i~~ nIt income should h\J 
tUI,;ludc J wlll~til~r it nCC'JlltfS in the fnl1tl of ,nlunl'Y~i in\l')u l~din~~tmH!f fhr c~mnpl~ the ront rrmn 
n\vtlcr -(~ccuph:d hnusin,gl,ur npplvdnUnn In the vtlluc or {\SMf,tS. Income (hen etNutsth~~ 
U1t·rC~l.s:1: iu Ul.'l \'\)(wtlt (~;:t\"itlg) plus c:unst:n,l1Ilt,iondudng tIl\! nlCtlSUJ'CllU,"'tlt. poriod.'nlis 

rldlntliml t,f i'n~~l nne 18Widdj? ~lnrjhutcd l,n R tVlfhl,ig {H)~ 1. ~, ond H:C""Simmls (1 ~)38),.undis 

knu\\'t\ a~ dt\:~ Thug"ShtlOn~' fnrmulah.ll: c~th;ulaling pc:r6olull UlC(ltllCUVCru m:t~tlsur~rm.mr 

pC'r~Hd. (~itcd in Shnnn\ fl96§~r·6n.H.1ig: tWIginaHy ilS~t'I'lCd that ·.rncuOl~ i~ thCnlOlll:Y \'ltlUt~ 
nt th~~ net w';t,'l~hun 1u nnc'~ (.~'(tntUlli~' pmN~~t' hctwCtUllWO pnirns tn time',. Simtltts t t<),1~n Wt!tlt 

hUlhC'l' tn art!UI.~~ 

Pl1r'smlul incnm'~ (;.~dnnot(.~s. htr('lrtdly. lbl~ cxt"rcisc ol\:nntrol 'Over tIlt! U~~ uf ~m.dcLy;s 
s!:.arcc l~MJUr~~s. It Im& 1u dn nut wah 5lm~atinns.'-Icrv'tc(;'s. rW gm\\ls~httt mtbt.~t 

\\iith rj~ht~ whicb .c.nmmandJ't'i~'t's fur tn which prices may hl~ hnpUlCd). 11$ 

ci:tl\!ulahvn unphcs t,.~\lim~ll~ Hi.' t'llh~~um'olInl hywhh;h tb~ vnlut': of u pcrMln:'~ store 

of I1l'Op~II1y lip-ius \vouhlh~lve incn!i.lscd. il\ hl.~IWCCIl theht:~gmnin!1 and end llfthe 

period. t1' he h(ldcnnMlm~d tdC!\ll'oycd) nut1ullt:t .. ur fil). of tile \'ijlul~ nfrights \vbich 

he miphl bnv~ .. ~:Xtm .. ist~d m ~HmlUmptinn wIthout ~llt"n.ng the vilJU~~ uf hts, store uf 

right~. InolbC'f \\llrUli.lt implh.':'It "~'tU1W.tC OfCtUlSUmphonul1d {.I,cCWt1Ulaliun. 

CnnsumptH m <1:\ a 'llmntity d\."nnt~' tbt" \aIm: uf right.,. ~xcrcis~d in a cCrlain\vuyUn 

,"i~~strUl:ljun oft" .. :nnnnu:l,: sfJnd~ ),;. Hc,cumuinliun dt!n()tt;~ the chungetn ownership .of 

\ .;.liu.lhle ri!!ht\ as hCl\\,'\!Cn the hC8inn~n!l and ~nd of a pcrimt ...... "Personal 
m,umemt\y h<: dl!fillCd ,a~ tht~algchrail,' ~um vI f ttl the tll~l.rk~t v~lhlC ur right.~ 
f,,$.x~n:i~cd in \,:UtlsuUlJltiun imd {h f tiw d.l{UH!\.· tn tlw v.dm: of tilt! str~r0uf pr0[X"rty 

tlgbb b\!l\\t:~~tl the he:gmning and end of the p.criud in question, In tlthcr word;,_ it 

i~ nh.·l\~Jy lhe r~~ult ohlatn~d Ily ,1ddm~ consmnph\~n durmg lhl.;~ period ttl \v~alth' itt 

the ~~nd of the pt,~nod ~tnd t11l.:n Mlhtrm.:ung 'wealth'.at thl! httt!i.nmng( It)65. ppA9~ 

5tH. 

At\uthl~r imporhlU! J~u't of tJX cquuy l'" lhe h\.!nt~fU prtndpk', 'l'hl~ Pl·Hlt:lph.~ hulds !lml p~oph.~ 

'~h\Hddh\2' ta:Xt~d ~t\;ci,!rdm!' to tilt" ht.!l1L!fil pl.'urlt" l'l"\'·t~J\i~ from IIll' pr.'uvi!\ion of puhlic ~crvkC's, 

\\,'hH",~ the hCtl\:'Ht", of puhhc ~\;~r\·tce\ !.!U tn l,J14,~ ~l"nt\nl,1 puhlk it'#'l~~PL'ctivc llf wc~dth oWI1l'..·rship. 

in ~lddmnn.I)rHrh:t1) H\\Jlcr, gain hum m,:rl'H.\t,'\ m tllt\ ,calue of propt'!'!} wili("h 'JtP,clhnn thl' 

{'l'U\l"l.tun tlf ruhh~ scr"'·U:l·'~. Bt~nefjh 1)1 tins tYPI! ~U't~ ~lhn l'CCcl\'(;'{J h~' Wi~Y tll :thl.~ protc~twn ot 

pWrl~l'ly. \\hh:h 'h un~ .. oJ tht.· filtlCtll \0" uf thc~t;.ttc,h can hl\1 .urgu~\cl that prnpt.!'rty nwtll:r~ 

l"pr",·.tl,:,." il di .... rmppru~'mHt· "lmnt elf lht~ hcm:t1t.\ h'ufutlu,' pruvl\um of puhth,' ~.t"rvk:t~\. an ... l 

thl.,"r'l.'(tlft: il tiL\ lm pful'l'rtj~ifn ht' ju\Wkd .il"~Hnjmg l~~ the' ht~tlt.lllt ptHlI:lrk~ofl~lXUliurt 

Pl\',Ul11i.lhly. th~ .J:hn\'~~ 1\~a~Un» Jrt.' th~ hJ.\lS {Of lh\.:~ "'y~b.~ln u1 Ilmd la.\ m AustruhiL The 



!,tx,utitmt~r ftmd is,unUc\\ilh Vef{h:~lln.iJnc~s inmiud '.~ts wt.~ll~c)tt~mptittg HWJ1~rs·oflondihelnw 
Ctn'Uiln tht\~\rmrd v~dues, 

~rh~~ (, lftl,tx 'whi\:h CiUl h\: 'rt~gardt~d ~l.c~. gt'rtcml t;.t:li~~~Un th~~ qt,:c\tlUulated\\t~alth ill' 

lndhii,.hmi~ ar{;~ annu.(lln~l we~Ulll tilXt~~;. dcuthuxxes" ,gift ItlXC~a.l1dfnh~riliul"~i.~ Itu(cs •. 111f! lmlun,~ 
annual\\'~alth and d,~Nllh~ ltlhcl'iulm!C' and gttt Ulx,e,;;.ar~ funtln.nlcntaUy diffb,fcnr. :t)c~u.h.tax~~, 

amI, it1b~llt~m~~taxct-.·un: ~oU\~clcd ml1~mlct.~ '~llilclim{~~and ,gift l~l'Xt!fj intt!rn)iU~mtly. Refcronc~ 
matk" to tiltS di~tin\.:titm iUld il~ lmpli~aumlstn dl~~ sutd)i' cnrri~d mlt h~ the nncJ:'); 

,i\Jl ~tnmutl nt't\\'t.~~dlh tax. ~cet1 0,:1\ on. l"t!g;tdut supplcmtmt l.u m~uml! t.aSK •. cunbc 

e~p~~tcd (vMk~ Ul..'cnurH: nn n cotU.iuulng ha~is uf th~~ odvant;lgcs: hma llenc:t:th~ 
addit{tmal ta,xahl\2' c~lpacll}' l 'lmt~~rred hy w!!nldt '[)!,!'utb tit.~cs,,, st1ppurt~~d by it gift 
tux .. (\up:plC'm~mt mcmn~ tilX, h~' c,att'bing \vt;.':(llth. ingent:ral"un~t! it gcntwiJtion ... ~ven 
If doing ~u vnlb tt'*~Sr r~~hafli1Uy thnnan liunmd n!tt \vculth to.>:: hcc~us~ of the !!m~llt'r 
rU~Mhihtie~ tlf t;~c~jPJng the tax h)~ hlgh~r~(m\UInption (Sundlhrd ItJR8l1. p, 1M, 

Sauulk~r!';' drt~\\ Jftt'utlnJltu the dincn,'*m::t;~ hct\~C'cn anuua1M:xa.tiun uf w~~iUh and taxes (in 

jtlh~rhiml;;l·.If. ,I.':;t.,n~.; .. itntl gHt!\. when hI;! ~r~flf~\,\\;"d tbt~~;,w\~ that dll.~6(,' two typC\ of Hixer" should 

ht\:\~'\~n a~ c$impk'mi.~nfi4r¥ li}~J.ch mhcrratbl~t than a~ '\uh~titu4:s. 

A 

t\ ~:rnk*Mn uftcnt$.'vh.*d agairl\\ ttl:l amlUid \\icilJthwJ~ i~ tbat It om!'" nul dJhtmgu.h'lh 
hL!N!lt:cn inhl!n!~d ilnd at"'mnulatl~d wei-dth. '(111\ st'tv!:s tnt"mph;u)oJSt~ thai t.hcn,,~ ~m,~ 

many difll'n.ml .1r~H.un~m~ hIt taxing \\'t;\lllh"tHl)c t\\h.,wUtlt to \;.vcalt:h tran\lt~l' 
talittlUl1. ilnd \\IoIU': n:lcvamtu th~ {trmu,ui flt:t. wil.tuhh 1*lX. and n IS th~rcrun." nut 

~~p.rwprmt~" tn H¥:W ahcm,;;HlvC' \v~ahh 1~;Xt'1\., i.1~ \Uh:-tUllU'~Iil.,,,,,, his. unr,\ortam to n~ 
~mp.m1~1\~l!t;: tiM! d}t~\~~ l\J,.O lurru" Ht \\~dlttl ta'lH1JjPU h;,s!;.'l! dlfj~r\'mt nhlt::Cth't~fi .und Ihl~" 

<;,lk~uld th*l t'lc f~"pttrd~u a~ t;,t~ MJh~ti1U~t.·~ f 19X3. vr. 4Wi .. IO). 

wht~ h 14,1;% lilt: t ap.lid Ut~f': U C ,1Plhtl t"n(~.~:\ arc h"\icd {'in H t.:ul1nai ha~~ hut arc UltcndcJ tn h~" 

fro~lll}h.· irh"tltt4{' d~n\';"d fn,ju lh~lt 'ttf'Hul ~md n.ui from thl! cupwd H!1t:iL ny(.,nmruli;,LI.llX'~" 

sU'K1 IIj:l·n~t· m\' mll.:~nd(·d to 1'11,:' r:t~ud i'l'I.ml (,;Ufw1,,11antl out. frl tin 'lih.· hlt.'uml~ tl 

tl'".,.-n."<'l,,'n,."n H)90, p.1 x9t AI,; l)l~HU t 191~). ,ml' nf thi.' t,mndi4."r\ uf uwd~,m 



1 

p;:U(lwhnUy '\~ut :Uft."i1IlilnJ'" ~'l'his is u lwns$"t~Unrll~iun •....•• , . .rt Mcms ftmn II ftdlurc 
:h,l diMinpu;"bhchw.en Hbj\1\!1 :u:f aNS'~\SlnCui ~md \tUln:c of 1"lXipa~tJnCilt.~f11e ohject 
{tr~ts'S~'''';Sl11~nt :is th,~.cltanuvltln\~ullh whi.,~hlh(' \out\'C Orltt~ 1);,tYlucnt is rencht;}d~ it 

is. nul tdemiC'itl witlt it P·{\r COlllulmlily la'&(~s \'~\!I;;~r,>lhody r1tCugnisl~s Ihj~. N(~hudy 

UH.unt;:lU1S dl~lt a 'tin uS.!I\C'&S!.*d: tHlhl.~t~ri~ tl.CCI.~~MtjJ)~ l)uulmn ufhcCl' ur C'V(!ll nUl uJ 

;{'t~-'t~m'Ct~~ \(lu<,:b \~·IHddltaye ~~lht~t,\,,·l~l.~ ltif!t~bl<Wum,~h~~t·r. ·t:ht~ pm~nintl, i~ 

\"S·\t;."tltlaUy th\.~~anlt: \vith lncHm~ imd, '~npit~tl.{ 19;.:f" ~ p, 1 ~Ul, 

t:t~t~"~tl ii~ it ".Ul\ltt:d Hf U nJlI.·ar\tHll' 1,h\\H-\'t'1'. tr\~tfl!! HJ llu~to\,,' mlt'S dultm"~ 

~tllr~h~d m 'rlr~tt:tl~~ in tht.*t'!ltmtnt~'e\\ihu:btmIW'lI\~~ ~UlAnnu~tl ,vt.,r<alth Ut:~.. it i~ t!~m.;~l'UH)! dt~!ill!!ncd 

tnlll~ paId i1:f~rn till" mt:orn.t~. from "at':Ji~lf" r~ltb~f' dUUlltu.rn \<I..lptt.~d n~t\If, rb~rt,.~tt~fc ,m .tmn.u;!l net 
\\~aJdl ta~ mu)' gCiW'HtUy h~ ~4.·~na" til '~atuMlti:tx" l'illht~r tban 4t 'tilX on t:upit.ar. 'nUlt~ mher nlilUl 

~)f Pl~tMlttal \\'cuJdtti.t\ 4ft" ta:x\;~" Impn\,,·d.,m Iht~\\v(lJlh of .jmnvtduill~ ~lt ut!atll. and 

inht"ntam,;e ta,'I,l\ :.md !ztft dUltCs.~U t~f '\.\lm.:h ~U'c p~Hd tlIU;l-,a ~tlll(,l'athlll rauh't' than rm an iUUluul 
TIu"" 'ffw't~ahb t41~ m.ay. tU ~unh~ ·m~tatl~Cft'". a,ta\ il fonn ul I·tin .. m \:apHal·,. 

A ~ilf.'ihll!-hHn~ hI' hw~" ~H tc"j~~t'atrc\cl ~lm,;t:1 11ut \mt'~larH~11 g4.m~ at~c ah1rm 
*m.:imu: dt'n\.l,!d rn~m (':'Hr1Mt du~ ''It ~m m~,nlm' l41X nlthcr thlln a tuflHal 1il\\, Silndr(~n:t·f l'9RRt 

N.J&l'.lf ~bS'tml.;uun 

~lprnj~t.:latmtl ufJ·"!:'t ~ U\("t' J.pt'fh nj t ~t um~.~ and l~thU'\ lnHh,~ itkiu in tl'UUl) ' ....... n.·~ ".1'" 

fl •• mi!'h,:nmt" fa% t.h.ttl tn il t."JpUallilx " P 1,· 

\ lUt'th;.~r dl,t.Ult:llt·u I' that \\!t.'.alth tiht" ma) ht' lmpH~td $\U ph)p("r'ty. p~lYJhb,~ h)' tIlt" OWllt"t. Ul 

'i.~!"~' dil.·Y ;;n'~ ~m unpl'tloounal. or m ron '{Yilt" pf tax Alb,.muH\·t~I~U:itt:,~url ht~ le\tt,'d t»U th .. , 
".U\hU·,.hl. pf'np~'n} hnldm~., l'{ U P.\,;I''1!m, lit' un bh or htWr J'll'S \\r't~aUh,aml dlU~!\; Uf;;l pt~r,ulMf 

n~HUW 1 \1u~t!r4rH·I(n·.;.t 1\.·~59).r~!lo;f.:' nn Pt'HPk' 11fc sUp,,'rlut' ttf ta~e' lJl) dUn!!l~ ht"f,.:iHl\f: tht' 

h', r~!~ t.Tltt'nna )'~ ht'n~,'r \aU,lwd 

'Hh! t.l'tJUtlU HI ,,· ... L1tI;.~~ In~t; 'l.d"'l) hl." 'I.'nn"'hk~n.·;tj~JIi" .:maIt,,:rnnun;' ttf a mx nu !r.:~tp!{,ai m~:(lnw dunng 

the rt~.\.'jpi~,·m'~ hkHmt~. m Pr.,h~f hH.t!UHh,,'t iln~ rX'f\:<.'t\t;·d dl\ml,.:\mU\t~ ,,'nt:rt~ thin a hL' on t,"iJpitnl 

jm,.utut:t wwdd h.nt' un \\j"tnt! an,} m\.I!\un~~nt J'll'tUt'!' t 19Xi. 11A'-P t.:ut:rHw:med t11tH 'It ~\ 

P~)I"\JhJ~' Ju n..'gnnl ;lt~l~\.\'hu,:h Ilj th.I~· itn -h,,' tr;.rn'lf!·t,'t nf\\t';tlth it<o; hl,'nJ~ t!'lm\~~hmt h~ thl.~rnt\l*nl 



v(lhrt,* of fHXC'S due um.:Jl,·r nn ~rmluuJ wcnHh la~~ iIthe l~tX jshm;~d {In ~hc dont;'~t.atb~w than the 
d\Hwr~(bJlt if it \~·t:r~ an acce.,s:ions·Wh,·~ 

',nlt~ taxufiun t1f cup~Hd in AU!-ttralhl i.scurrcllHymstl'it!{cd to<tlll! UlxaUon of spc,cific propt.!t'lynr 
hmd vtlhll:! tbt'(\u,gh local gnvutnmt1lll tiat~~t State land tnxcl:i,nnd luxes on the trullsfct of 
prnpcrt:y ,lnd ~,api.tttt. Accor:dmgwC1ru';lle\\~g¢n {1990% p.lgB) lhl!sc iUllOuntcd tnoine percent 
llf natlnfluf tax reVt~nu~~ itl 19R1 .. HH. 'Th!.! promint,!nc.l.~ uf loc~ll rnt(~'S hi thewgal1nllof' cnpital. ilnd 
:th~ir t~ntc in financing locu:i~o\'~~nlmC:nl. was desctihcd hy (Jroin1CWC!l~l) (1 ()8S): 

1'n fm:,t1 ItlCill ratt:'Stl:t'c the unly nlXml'Cnu<;~ :source of'lm:aJ gnvurnment. Ttusis 
justified hi 1ml!! slimdinn traditilm (!tlCitl rntC'sol'l[1tup'-rryvnlucs as n source Hw 
nn~mdng lm:alpuhlic wnrks dat.e hack tu {he lute middlllagt!s tIl 13ritainJ. It also 
(.'(mformt" to mmuativecdteria of tax US5;.fgnmcnt which ~tcc(mJ local govctn.mcnt tax 
c(Jlltr(~1 nrt.'!'r illl immuhilctax ha.sa d;md :U1drca,l~stfltc;) t.o pn!vCnl trnnsti~t of tax 
htudttns .~(;ros~ houndaries- As, l~lt1g as localgnvcfnment e.x,istsa.nd tll!0ds un 
mdl.!pendetlt tl~ r",~vcnut: sout~~ In.cul rating i~theotlfyreal c~lndid~ltc f;)( ttlis ttlsk. 

(ltJX5. p.:!! :1). 

Aldl\~ugh jtJcal !'att.'5i dn.not l'aHil.~ a lurgeprnpnltitU1 of nalionailax rcve.nuc~ they 

f\mn il ~uhsl;J.llU\i.1 pan ofug8rcg.alf;.~ pro~rty or w~alth ur>uninn (half on the 
dt"ilmtinn used in tht' la-x da~Slfk(ftiun .. t mum thun l,ht'c1('HJuaJ'htl·~ if fim.mciul und 
~af'ttai tran;r,actiN1 taxt;'~ tlr(.~ ~XChldt,~d), \\fith land tilXCS HUl c\7(mk~~s important 

I~VCnU\! ~mJrC('l. 1';,1J~~ unt' thIJ.rt,"lnn,," lill! rnztin~tay of Au(\traHa's wealth lax l'lystt!m 

~m\l C}1pl,un Au~lrahil")o) lugh r~mknt1! in prHp~lrty Hl~alion anmn,g OIiC[)""nuntt'h!~.a. 

p:ar~Hjnxkal \lluatwl1 wh~n Au~traHa h~l~ no gcnn:ntl prnp('ny t.,.. 'i.e" WhUI~OI.;'Vl!f 
{19X5. p .. ~H~1. 

bnl~ h:d .. ~ral land tax was, 4.·t·Hlh~d in tIll.' 1920''1 h)' the llr,t (\ltHltry Party l~dl!ral trca!\urcr. Earl 
r)~lgi~. ~md\\a\ ahnh",hl'd in 1951. hy Arthur FtR!dt'll. annth\.'t' (\,untry P.trt} trCi.lMll\!f 

((ito~~n~'\\\~g\'n 19X:). p.:!l.h. J:luvYcvl'r I1,mJ t~iX 1m" sur\lvcil a\ ~l ta~ m~H·umtmll.fr\t{il~ 

gH\~rnm"'~nt\. hut it rcprl.'\t.~!H ... unl} ~l tnUlur illld t:Iv.dndJiJIgprOpol'tiun oj ~tatt~ f~~nv\.~rnm~ms' 

n.·h·nut.~ (Gnltml~\\;t:!!\~n 199ft p.It}XI. fn n':;lrJy .tll \.'il~t!S, th~ t;tx. i\ tt~\k'd lal \!~'ly un urhan land 
t~f rd;;uivd) hl~h valu\!. hut !1lil ~jn th\.~ un.hrhuy Il~~Jdcntial hlu;,;k. 

lnht:nl~mli..l· t~t.:.\(·\ at\.' hll~cd pardy on th\,' ptoposlUun that m d ~~lPIUlhM ~ncuny. pt~nrh.· hi.n:t~ ,hI." 

rlNht ttl k~t~r ""hat thil.')' tlam til ~t ,nHl.pt:utJ\t! mark .. '!. gIven 'cqtwl pn~dUt,"\ allh\! "tarung 
hIu~rk'( TJw t.n:lIJithmai hhes'itl (,'ql!.!.' ft~r Ht'~mt! unl~urnl.:'d Vi\.~ahh from tran\i;!f'" tly ~tn or h~l.llh!~t 

l!, aUfiouti.td to Jnhn Stu~d·t ?\.hH ( j x·U: •. lk as\\~rb.·d~ 



\Vhh¥'t'spc~t h~lhl! bl.l'gcthrlun~·l\ aCtluit~c(lby llirt l)rtlllleJ·it;mc~~ tbe: pnWl.\t' nf 

hC~~ll.t.~{nbing i~ utl(' nf thn~~~ f1rivnt~1t~~~ nf Pf'llpctty \\'hich ure tllsuhjccts for 
t\~gulation on !H~ntmd~of gt'llttrIlI Nq1" .. dll!iH.:y,. .•• ,.lcnn<;clvc that inh\.~rlmllcc~ llnd 

kg:~ll:lC'S.\1>\.,,:c~dhly it \.'("ltnitl mnounh "U'~ hi~thly prupl'I' Mlhjli~cts fur 

tdxalinn, .. ;,,, ... ~r1tl~ rUll1dpk rtf 1:!1'udwuion(l1s it tlii ~uHl!dJ~ that is uf kwyinp. tl 
hlrgl.n' pl~n:tmht!lC' nu il, larg,t;l' hUlU. thtm!!h it,~ application tn !lt~ncrt\ltax.ndon would 

hI.· m nl~' opmitH) nbjl1.ctinmlhlt.\ ~\:cm~ to mt~ htnh JUMand t~~pLJtlitmt iJ3 nppHt'd tu 

l~tMX;Y iUldinh~tHalH.I'it dUtil.l " (I9'ti~ p,tit19L 

Sotn(' ~lf thl4~hl,;~t1C'fhs and the' Pt'J\:,tll'g~~~ vI H\vncr~lnp ~U'C ct~\at(.;~d mul prnlt.!C.lcd hy~udl!lY mHl 
h)· thl.'1 lil\\'during a p\~r~Olf~IHt.~. Thl~ 'tIght Hf n dt~ild hand 1n ~h~pn~t~ of PtulK~l'ly' j~ ;ilJSU 

CJt':\ttlufl of tht"hH\·"nlet',~rnr~:.lbc (.'tHtuntUlify hrts the right ttl tnb,,~rrl~I'l~ in tbl:' pn~:ce~s.~*s of 

hthet1lj.m~\'. ,mdJ'('d~lim 'nnw pi \\hlH it hdpl:'d treat\.' antI [ll'vlc\:t dtu'inl!lhl.;~ me ufthe gCllt,\rHUS 

d\.~rMtl~d A f;!ift tlUtl1~ n m:t.:~,'cs~ury ... onjphmwm ttl dll;Hh duth.:'~ nurl inhe!'ltiHll~e IHXt~~. 

R~dUCU1phlt~t~uuJi1k~ ... m wrrlV'~ HI' tnhl.:J'lu.~tJ wealth hy lh~l itnplcrntmunioll of an tnhc·)~Hun~L" ttlX. 

or annual W~l<i\llth hlX h~r that nMHt~r • .t..'i!H!:!U ~nnh,\ w~W to\\iilnls Ullpl'oving tlll~ (,~/;luuJily or 

uprnttunilY for JU lh~ l'I'bmti~\l ·.I,urt.:t~'S of much lw('dlJd luulUm ,\trim). lh ~n {h:ing U!a:\ on 

mhl!nt~m\.'~~ \vmtld aJsl~ (~Ilhan(t' Lht:":t,mlp!,,~ttthenl$S llf 1114: hithl:rtu h.',,,,~ pnvHl,~gcd mll)'nh{;,S'K, of 

in lhl' dt~Hd{tprn'Nll dnd ilppJkauou of thefr pot.t~nHa.t ahlHtic~. \NUh c,m~qt,R~llt nvcrnJi 

htmcllts tp ~Ul (,t,'nnHmy due lH U gt'(.i>I.Ut.:'r I, \',~~raU quality and quanlH~ of hutnllHI,;apHllL I'XntlUnlJ\' 

I.~Ul~h:tl\:y pam~ \\utdd hllh~\\, John Stuart ,Mill' IH,1x) ltHlk llU!\ ~Wmlpl1mlWht~n htl rt.marked;· 

"l~m~. mdt?("tf. fad \~Hh g.n:utt)r t:IfnftlS than tho~,\: with \\,JUdl otiK1l'S ~uc~<t:cd. not 
tnltn dl1t.:n .. 'tM,\' tIl' nf.t:nt~, hut dHTl~r~~m:l" ~}r npptH'tunitk\l;~ hut if tin 'h'rL~ unnt:' whkb 
H \V(luhl h1.\ m the po\\\~r tlf a !!o!td povl,~rnml.~nl h~ dH,h> m",trW:lwn and by 
k\ct,hi(.ltIU. (0 ·dimmt4,h du'> Hlcqu~tln~ 01 UrpnJ'tumHt..~.,. till' thrr~n'lKl~\ of fortullr.~ 

tll.m r~,toIlh.~\pwn l;'al'nUif!~ I..'Huh,) notlu~tl~ grn' umhral:!t~ ( It)7 t P XO};'!, 

'J h~' fH, .. tnh~Hmn nf ,l"""'t'{\ In .t fount!;' .tt.my pflHlt In HUll .. htr I.:\.mnpk'.l\ hU'f\.t~ 

tht' .JtUt. 'Uh' IIf ht',l~ ~th. ,11 .!(Hk·nt ~l~ t:undl ~!h,~tll':~ till' ~tah,' ~ulllrH/l.'nm hl\\. 'lh .. · 
h: ... uh "I lhh Jl.alh:f!t ttl Hl!.' .ll ''!lul\UHHU H! 'HUH!' \\t'ldth ~ ... thilt man} ttJ fJlo\i" Hhhl 

m hk ··,I~Wtf not on th~tf oVdl h:t'l hut ~Hi Ihl.~ (~hHuld\'r\ ul rhdr ftltht,'r\ ' a 

lCl<.uh h.H€:U:. Hl al~ .. \lnhml,'\! v. Hh tht.' I,.:·Hnmwnt~ ant·pt!.~d Ilk'At th~lt nlW fWh,"Utm nJ till' 

~t1h' t", ttl f'~n\ltk ,lppro\lm ... i\\.·l~ \'tIU~l141",:",1'~"" 10 l..·l<i~JlOlm\. 0pr~onunH} Jur nit 

$" ,.lu dh,'''''-' t'!i.~rm". On{~ n~fI: of flw '!!,lah;' h L\ Unpnl\l' till' t~m'n~·!'t' 01 llw 



hHt~t~j nfUft): iUldml~~'lV~lY tu tin $U i~ thfX1UJ,4lt di(~t~c't t~JXU.tlOll urinheril~d w'~nrtb 
t 19htl. P,~6\, 

lNt ·tlH~N<·l\ Oll' ~l'~\XH.s ON\Vl·:Al.TH 

A PUPUl;lf mi$cnlt~cpUi,m 1\ tlnn wh\;~nt it t!l.X lsimpu!l~d is whert: n tl.txi~mHd. *fhltt'4!.i8 U 

difl'i:n,'tlt.:,ci"lelwct!tl th~ pt:r~tmwhn is. tuld dmtlh~y have tupay ~mn~ type" of t~lXt< tUtdU1C 

P~)tlfll" \\:h\~t\~idly P;:l)' it 'rhl~' qutt~tiun of \vlmevcntunlly rt~nlJy p.tYR n In>; is called J.be 
int:ltk~nc:c.~uf '.ll.a\, In many ~asc!,tHx f'li fMid hy utllt~r ,pcoph:. nut hy the UWtlCl,'t\ orhusinl;.~ss 

whi~h may hctu' th~ irdtml ~hargt!. Thl,;" hnnhm or the tux may he pa!ol"lt!d un 10 ~Hhcr j.;In1J~lnYl!l~s 

who n~t:'Cl,V\'~ luwt.'t W~l!!C\. or cunMmlt~r) who pay higher pr.h:c,\. ·rh\;.~ ~.fUIH.,~ appHe~ to a 
c0I1:sumptlnntax: it dO~fii not 111itU~~r\vhi\!h ~id\! uf tllt~ L'OUJll~r it i~ imposed. tlw incidence or it 
i~ \hal'~'fd h)' Ihtl~C pt.!ul'h.~ \\'htl huy O'lC produCl. nndtllosc pC.llplt! involved in mukinll It and 
!-lulling it. 'nU! int.:iUcJ1CcnJ 11 m:\;!\ lltlt n~~(,'t'ss:l1tly Imnw WhC1'(.\ the tIlX ,j:i first Hllposcd. but is 
~Pt\'!~tu iunungst pl!tlph! thnlu~I\Ou.t th\! c~~nnom>.lt is djff1cull b) know ,vhn actnallYrH1Y~ U lUX. 

e )niy nn~~ thUl!! l!it t:t:."rtn.in: H.uhlXt~S art;' tlv~ntuany paid hy mUlvidlHlls, 

Rlcafdt~ f. t R f 1l dbtillgUl\h\!o h .. ·; wCr.:m n~dm:tllmh in cfll1~umptinn and Mlvmg\ Us th\.1 source (If 

tax paym!!1lt: 

An laxc, tmlmr htll on cHpit;d or l\?\'(mUC', rr Iht~'y <..~m:nmdt une;tr~itall dley mm.t 

propuruonubly dimtnj",h that fund hy \l,ihns~~ C'~tctll thl: extent ur lht~ productive 
indtlMl'Y llfth<! (.:puntry must i.llway" he' .~guhHcd; and If tilll)' tun un r~vl.mut?~ lht~y 

mU4;! cj{h(,;~r k\~~n tl\-,CtUtlttiuuon. til' fur<;:'C' thl.' \.'ofllrihmol's ttl pay th~' amount nfthc 

tax t hy nlJkm~ a 4,'url'c~pondin!l duninuunn uJ thcu' rnrnwrllnrroducUvl~ 
~Hn~umptinn nl tht: nL'I;C\~nk\'\ ;,Uld luxurH's \~r hft\ .... :rnx.:~ nit' nut nt~'·(;\\s;Jrilj 

tal\C~ Hfl i.';frf(~tl h\;t.c,lUW tht"van.' laid \Hi c.:apHilt nul' on meonIt' h\,;'l.:au~c lhl~ytut~ laid 
011 Hl~Htnt.~ ( J 969. p.'»\. 

A tax on lactnl' HH.:Oll1t:. accordlllg to tilt' pJfthlJ t~{lUllihrium appruach. wm n:duc,l.- lh!,t l\'wm 10 

the ulx(,.'d fa(.'{.~ lr. tim\;, hunl~ming the Mtpplk'fs, of tIl\.' tal:ltu'. and ItliM.~ tlll.~ prkL~ ~ ,I pwduct~ in 

vvhkh lIw factor l!-t (l,c~l Ih,'fKt' hoth tht: l.\lrlltnl:r~ and ~·);,rwnlhLUn.~ \itll! ttl hnU~('hold .al.'cuUlll~ 

arc affCI..'It!d. hUI it l'-i Uol pW,)"I,ihk (0 pr\'~lht:l t11l~ ulMflhulfnfl or{,~xrcntHtur~:, hy hOU11chuJd,'rs oil 

prHduct'" m \Nhit:h thl,l taxed fat.'lof t~nb:r", Shoup ( 1970. pJ(4) crll1dmkd that tlw l!ITl~";l of u 

n~t \lv:t.'alth {,JX pn th,,' tnt:om:'!~ 01 (.:oll.lI..tors iJnd to t;on"iUHH,'t'S of cUJ11tnl intt:nslvc pl'Ollucll\ is 

prnhahl} ,,;mall .• Uld th"'H'JhlHt~d fitudomly hy U1comt,' da!>."I. 

A\""umtll~ pl~rk\.'I,.;apui11 nhlrkl~!"> and lI~ln!! pal'liall.'quHiI'IflulU atlalY~l~, tt ,t.m be sho\vn that a 

lax nn t:apHal iJl('oml.' ~Jh h~,' horne Pl'tnHII"dy hy tht' n .. 'clph.'m,** or l..'ilprtaJ mcoml.\ and itS jll'(!~uh 

tilt,.' tax wilt k~nd tuh\.' pn'i}h~\si\l', H\lwl·v~ron~:I,,· mi.:trkl.~l tlnpt'l"h'(tl\tn~ aft:' l!(.'counlt.'d fur. and 
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it hm~~t'f'nm VlfJ\V is hlk~:n$ the in~, .. id~ncc vI' a tux on cnpnuJ inCml)(~ JUHn np~n ~~comrmywm 

~d,p p~~rl1y fuB un 4.'U,nlt.:'l1)f'~ of pr~)ducliml.such ns hthtUi\ If thl~ tilnck nfcnpiml in:m ~c(mortty 
Jli r~\dUt,'t'(1 m rCl'rponsl.' In dlll lax ~md prndueHvHy of hlbm~r fulls. Also. <:(l11sutmU~t;mn.y hL~nr 
'SHHW l.fllK~ hutdt~n ufu w);, un l.\(piml incume HlfUUph the "hUli.u!! Ie}f PHtt ()rlh(.~ tax in the lhnll 

pj' lugJwr Pi14'tNi. 

Sughu 119g~) I.Mxp,tamcd this shining ntpm't nf UK' burden trom cHJ,itnl to tulwuJ' ttl tc:rm~ur a 
H"ductmn In flw ",Jl!mand for IHhuur.luth" Juntl~r nm th,~ diAU'lhuHun uf the lUX hurtkm will 
dt\pl~tltl\m th~ r\~Mthint! dT(.·ct~ on fm;!ur "uprh(·,~. r;tt(~b HI' return. and cctHlomit: grow(h. 'l'hu 
hurd(l'lllhal i"" bortl(.~ hy }~ihom' \\rlH he tl}~~ hU'!Wf thl-' fll<Jn: f.~filsti~· is the supply .of <:illlit~d rcltltiv\.~ 
to thtu of JHhour, Dl.~twndmg un thi:-~ ~u'ucnm.,' or un ~Innullf n,~( wt~nhh tux and the t1alUrl,,-nf the 
~~<:onom~ In whi~:h It IS uilpk-mcrth!d. Lht' tnt:.td~n\; .. ' uf thts tax. us an t:xampJ~ of it .t'lX utl..:apimI 
im:tmlt:. \I,,'ould h\.t I.."xpt."t'ted ttl litHuw tht,;' ahnv~ m~nlwncd ptl(tl.;'rn1.t. 

SUgliUl PJXK p.4.'H , ell\O I.*mflhw~j\t.~ti an unpor'lmn (hstUl<.~Utln hltl\l;.'t~i.m lh~~ short und Inng nm 

tnckk'hCl.' or a tax on cilpital inc:ollH,;', In particular, thc~~ ~ncctS\(,h:p!..·nd on whl.!thel' un cconumy 

1\ Opl.;;tl ol· ... :toscd. fu th~~ context ufiln (lpcn cf,:onomy.lh~ rnl.C ofn.'tUl11 hcfnrc tux would IHw\J 

to adjust suHkJl,.ml}Y to utTI.,L'l a La"</; on capital int.:onw. nLhcrWl\l~jllvC"4.jtor\ woulu witHdraw 

fund" ~tnd m\'t~\l Hl an,Jlht'f \,i ~untry, In tht~ ca~\;' Sl.lgHv t'ondudcd that "Iuch n tax wuuld lw 
ht)t[h.~ by ntfwr til~t(lr' hl.'':uu~l' dlt'\.:ttvl.,'ly. dl\.' MlppJy \dlt:'duh.' for cHIlital tf) inl'illItcly clmil.k. 

!\'1u~gl'i.l\~ r 19~4. pAr"- prp\'ldl.'d iAn ahcmattvt' Vil~W 01 tIll.' jncldcnl..~\'· of l.ttX(!\ on cllilitrl1 

mil.Hm~' in tht." \.\/..\.\! 01 a tax on n.:~al prOpt~rty. Thi\" H,'W ilUcmpl.I\ (0 m,:t,:nunl for markJ.~t 

nnr\~rh.'t"twn~ hy dBkn,·ntHHjn~ hl'l\'v\~lm thl'fl.·I\~lH typ!.~~ 01. i~~!'Il,'ls, Fir~t. a tax nn land will he 
l"Iomt! t:ntudv hy lht' o\\n,'r\ 01 limu ~m(.'\~ {hI.' 'tuppl> ltj It t~ t:omph.ltdy indastj·c. and ~o thl.' 

dr,tnhuthHl Ill' the hunhm \\111 h,-no 10 h~ prO!!'\'~"'IH' m hlW with the ahon,' dlS\:u~~lun" 

Sl~,ond. \\ hl'l'l" tilt.' l..tx 1\ IcVh:d un t,;otmHI..~n':lat \tru~tun .. '~ II ma} III p~IJ'thL' l.,)vI.mtually hpn1t' hy 

\,~In"umt'ri" a,l'lb,mt''"''c, pi''''' nil part III Ihl.' lax, ttl whJlI.:'\:~r l~"tL~nt llwy ~:aJ1. ,IUU COtlSl'qlh:ntly 

tlh,,; ,!hutht.thlfl III till' ... J'liU't nlllw hUf,!t..'n flitlY ht' rt'!m"'IVt',Tlurd, tlw t.~)taIWn or hou~lng 

mu'odu~';.·", turtht'l' l,.'{lmplu.:athHh to tlil' JllaIY'I'" 01 till' hnnh.'11 til a tux un n'a) propl.'f'fY. 

\hhnu~!h h\lu.",Itl~! 1\ an /tnt'< .. IHlt'nt lh:m. II ,,;to Itho hl' \lltWI.~d a~ a durahk (,'ollMltnCr goou. in 

\\hll.~h ~1.'1~· pan nl th\.' Ia\ 1\ clh\udwd hy t'/t!WI .u:tual 01' unpu(t'd rl.'nt. anul ... lhcrci'ol'1.' 

th",tnhUl!.'ll m Iml.' \1,; Itll \.'olhIHUrHHln ,\ .. 1.',pl.'IHhtun.' lin hlH,I\mp fall .. ll~ 1Ocolrh ... -, I'ISl\ thl' 

dhmbulilltl lil thl'<> part {II thl.' tax hunhm \\clll hI.' fl'~~h,· .. ~1\,\'·. furtll!.'J'. Musgnl\'C (lllX4. pA7.h 

d.UHWd th.ll dul.' tI ",.tllt'l mlp~,'rh'l,;tlHIl\ tlw hurdl.'tl IIJ a t.!\ nn n'lltal hOUMll!! may hL~ Ptl!1s!.'d on 

h' h~rhlm"" 



S-hf1Upt 1'91.0) I.·r~nmincd th~ incid!JillCCt)r.ilnumm~tl n~l 'wcaltblux itt dle sctlingofan open 
~~\.~lhlmy. 'rl1is annlysis includcdCtH1SidtutltlOnof k(!ynsp.l!clSSnt~has, the stl,llusofu.counh')~ ·"'1 
n,,~lulilm h~ lhcn~t mrrvcltu,mtofCtlritul" vnriatimls In lhe ~,mvel!agct)f typt1S or. 1 ndlviduuls wnn 
,un.~ indud\!d in the Htxl,"lnsc1 and the nature ofhlvcstmcnt in :J~gtlrd tot:is'k, Ht.~ s~dd: 

Partial fquilihl'ium~m;Jlysi$i, f(lf ~m up~n eC(JIJOluy suggests lhnt.ifa t-1111uUcupit.al 
hnportUll;! ~ountry im.posCcs Utl\~t~\\lntth tux uno ~tmrcc: hm'l:ts~ d(lltit~5tiC cu.pH~ll that 
i~ imt~nlmitmaJly mt~hHt: \viU migrtuc nnd fnrt;~i,gn capimJ \vill ~('USl,~ '(()f1owin, until 
the rtttt~ of rt;Ulrn tn the t~X,jll.g coumryhas risen hycmmgh tUt..:'uver the. tilt. No 
n.:w m\l'.~tm~tn 'wUlhC' nlilde in lh~ CUlUUl1'", Wh,'f11cr to ll!plucc dcpn.~ciutt!d..aS$~lS 
01' to ~~XptUld+ tUltil lit!! tax has h~~m fully :shirled~ ill part fnt\V'ard [U consum(.~tsi in 
IltU't laterany to ~{Hl1ctor~ t 197{tp,l59J, 

B:irdt fl18Ul agr(~\"d; 

Any il:aX nn c.lpHal muy in theory indur .... e...;nfHcJctll intCl1t~ltinmdlymullnc 

d01ncstit::cupu.ulltl migrJ:tc Hunt fHrci~nl".~lpHal to May nun unul tlil- u'vt.~nln 

tat~~ tJf r\"turn Utll:.i.lpitnl has fhctlhy(~n(lugh to nlTst",t the lux ~ m utilt:," '\vnrds. 
tmtd til" 'tax hit ... ht,;t;'ll !<.h.lnt~i to l"nn\Ulncrs {U' h:s~ mnbHe nlt:tUl'S of 

rt,~di.u:tiun w, l{)Xn~p."ii), 

Inm~"I.:;'~s,; nfri:\k \~,.pita1. ~hnUptWk~d that Ull! sUJ'IpJ:y' 'lo!(;'hcdtltl~ tmlY ht~rcltttlVt"l~~ ,\.·la~th:~ so dml 

the p')t~nual ~~tvint!" a.v~uhthll..~ for l'l\ky '\'cntUll"'~ tnilY thl,.~n tum mto \.'ull\Urnpthm. tll' mayhc 

tlit',,~~tc .. l ult\~ HIHl't' 11)\k free ~U\~'·a.~ ill In\'t~'tm~m~ nus pru~1-'~\ \\;outd dd\'cJown tll\! l'rt~"hrx 

f\~mm\ tu ~il.flllal in thc'\\! rillik rn.·~· an:u\ fit in\l~'lmCtlt. .,tnd t'nt'r(~sptlndillgl) in~~n.N\slJ Ult" rat~ of 

return h~ n'll,k capital. 'rhus tu:ctH'dm!! tql Shoup. pan ni tilt: hurd,,'" uf a nl.~t \\'urth tax IS Pil\Sf:d 

ht i;.:othlmlt.~r ... t!f. Jnu (\~,lii(bll'~ prtHluI.'mg. prHdut:ls, mildl.' tn t'lsk~' hUSlnl·~s\.J\. ~tS wdi ar; 

t t\Hlcf, u1' ~'~PHillltl t'i~k fn.;i.·an.~ils of inVl~;\tUl~mL 

Snndfpl'd i 19~X, dr\'\~' uU('tlthm tn dl~ rH,slhtcdlel,.·t~ nf ~llMitt\il mx ,m carit~dt. i;: thi;.; (.;aM.~ un 

"lntlUloil nt~t \\l\.dth lax. m n.~ ... pcct.ln thl." pU\Slhk'" i.·:\",~mpUtm of hmIl·lalld. He il~"it.~n~d: 

ChWlJrnnwnt'l nill) 'l.~\'k t~l rt\dul,,'\," 1h.: p(',sihh;~ haf111hd Cn\~cts of caprtal HtXiltlt.m hy 

1.'\I,;'tnpting h ll'partMHy L~x~:mplm~~ hy valuation Ct HlIi,'l'~Sl(llll pat'ticularrH'Ildw:lPl.:t.~ 

.t"'~I,;'l .... hhl,;' al~i'l<:uhur.:lllttnd and pnvale hUsHltl\."I!.'~~ hut in so far as th(~nlarkct n:il\.'tloi 

tu th~""c t'XempllOH!\ hy pUlIthmg up til,,' J1rict~ of tilt'\(' a";.\c·t~ .so a.sto l.·quuli.s~ tlt!t '01' 

tax rcwm .... Hf} dJn!"~r\'nl h~nn~ \~t m\.'~Mmt~nt. thl~ incltiL"U(,;t" td lhl· taxl~ ft.~h {.lcross 

thl..' \\ huh! fji.;'ttd llr !.:aplMl m\,~Mmt~nt In Lht"~(·clrt·um!.,ti.\n{·csth(" rmun ~~ne,ct of 

l'\~'mpltHn 1\ tu ~Uh' t,.'XistHl!! f\\VUcl'1\ a tll1\.\' and hlf ~tU CUIllMl ,gain ( 19~Xult p,.2JH. 
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Theim.:idl."11t:t.\ uf a lax on t:iltliUd hlcmne '\v'ilI bt! prohtthlYJ1l'f~grt~ssivt~ he,ctlusc <mpiurl inCtnllU us 
it pn'portion of lnt,ll im~tmlC tisoswith jn~rel~5tng income. Hmvcv(.lr~ cnpitaliucmne can hI! U 
111gh pn)pt){:'uon ~}f inconll"tlt the buuom~nd of the income scalll due In the hlgh pt1tcelungc of 
retm;~".'~ tn lhili group. tllldcollscqucm.ly tbe t+tt will hI! rcgl'cssfv~~ nt 'tIle, h)wc:.'cndt)f the hlCUtlte 

scah.' (Nlu$gr~tvc: 19R4,pA7Hl . 

A. t;;tX ~~'\tttm ought nt\t havt1 {hI! ~nt~ct uf mukint! people wor~~~ otT hy milking f'csmln;e l1SI.;~ less 
l~n'ident IlMllll c~mld h~ wid) it diff~~n:nt i''lUJ .equally fail' la~ sYf\telll. r luwc:ver~ it i~ v.irnmUy 
ttnpos~£hlc b.lknnw\vhat th\;~ dTcct~ of ~l tux on \\'c~dth will h(~ un I.~niclcncy~ once (in thecfl{,~eL-\ 

bavc\\"twkcd lhrnu!!h rh;!(*cHlwmy. hCtilUSC itl~ virtually imptlssihlC' In ~~lahh"ih who actually 
hfars the hurdt~n Of.1 tax 'which artt~!,·ts tht:" m:culm.tlatioJl of \vt~nhh .. and tnwhal~~1\tcnt 

"V(,.illtht~rXt~" CdUl'IC(;l !;.:tl!l!t tt. dHcicm:y hy changinl! the ~hnjcc pcn11k~ tu~'C hctwi.!l!ll cnnsumpUot1 

in the prel.,\,·nt and In Ole fulUrt". ur hy u.fh!cdng lhcchnkl$ the)' make hetw~'cn pruducts. umt 
h~~tw('\m \vHrk and ki~Ufa.~.'rhc~e (.~hangc' in dloiccsarc <:aUcd suhstitution effect$;,. A tllX which 
:.l1Tcct~ iU\;t ltnt: nnly hut dt.1C:~ Ill}! hUlC "UbMiLUUon aff~ct;\. dnes nnt caust: (~.tJicicncy custs 

hC,"~lU""C 1't.~Mmn:l.~ U.,i! dlll.;"~ not ,hantJc. 

A \\'~~uJth tax,lnC:\:t~ thcdwicl! pcoplt' facc hetween \vmk und It~j:"l.m,~. 'l1u.;"l'L' urc two cfrt~cts: 

pl~\~pk' an.~ \~tlr'st' off 1.,\.\ tht!.Y \vHl \vo1'k harul'f to maintain im;omc. ,and. alh~rnutivcly lilt:.'" incomll' 

from \\,Hrking. ~i:nd 11wrdor,: tfll.' 1flCnm4.'gJY4,·n up hy nut wud-ang. t~ !t.!~~.~u l')l~()ple \\ldl wlJrk 

Tht:' hahmc!"~ ()f Ih\.'\t~ twu Cn~ .. ~(;l~ is um.;'t~rwjn. hut tJwrc 1\ nnt likely tu he a grcmcHcc{ 
i.'uili-'r \\a;y, S,InHJ;'H'}Y. ~p;, '~VJlh an Hll'oUllt MX, an l.mnnal nC't wt.'uhh I.<il\ t.:ltn h;'ad W HICrt'MS('d tI~t~ 

of fund", m llw prC\$."nt ilUd k~,,\ savUJ!!s [HI' tlu: futun: h) lilt: mdWlduaL (}r~ rx"oplc mny dl.'C'ltfL' 

!u"ll\if,: h~ln,k'r m Pfd ... ",. ht m~umdin .hl' unnual filW (If hlt:rc~l~c in d}t~ir wealth \vhidl tht'Y \vlsh tu 

adm'>"l' 

1n th",~ of,;m annual nl't \\.'cdlth t:tx. ~m:h a (;1\c~ 'rc~k':ot 4,tU t~\(~·";S hlnth:'lt. or 
tj~'l.tl. ;n (hI,,' .. ,une \\J}' tllJt itll UlCmnt' tifX dUt',,", hy l~dtJ,,:mt! the r~11w;d wluen l.tHurt~ 

t:Htt~unKJ~tlptl 'iln hI.' 'IIUh:\tituh:d f«lr prl~~l.'nt (.'rnl'Umpti(lfl(Sh(~urP.J70. p ... "64t. Th,,* tl'a~On l~.r 
dB'; l\ th~lt nHt'H,'?l.t m .. "('mt~ t'iUlwd ~ln \'l\nl!!s. d:~ ~m W(t\.'Ull"ntto \~':l·Hhh. i~ mj,..Imk·d in tht~ ha~t' 

tilt' ",Htmfili n,,'~ \\(',aWl ti.n ... and tbl,~r{~hlrt· thc..·\.amt' dlMm1tnn m't!\~.~ h~t\"llcn pn.'\t71U iUld futur(~ 

,,"'HlhwnpHon ,l\ that V"hh.:h ih:t,Uf\ Jur tht~ Hli/utnc tax, Htt\\'l:V\;,t tu tht.·l.~xtt'm that an ~mntlaI n~t 

\\"uldl t.;{:\ t.it%'C\ thl' ituangthk' utthty dl'n\\'d h~nm dll' HW1K"r,lnp \11' W";l1«11.. H .'nolhkt'ly 
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'rhl~' HI' an ,nmmal n<."t wealth tUN: ,~U1J oninC(Hnt'l l;lX: may differ inrer~\bolllnrisk tnking 
hd~$i'\kur. In th~ ~aSl~ \1.1 in":f~mcUt~~ uttdt:r t:~·mdHi;rms of'lnss nt:l\t.\t\, U1VCs\urs win p~ly tir>;, tf 
i)r~rfn~\ ("~l(flt'd tHi .1 pI't)i(t~:t. hut \vHl dt:"reJ(\~ dh!lt t~rl huhiltt)' on {)thC'f*nCml1l~ If it lo!'i,~ is 
mad\", Tltetcl~ml~ (>ni.:.c.'t\ of.m wt:mnCL:iX unn~k takm,g un,· ;,unhilf\lUUh. IJycontt'ast. tax j~ 

Ul hnth hbMfU:t'S undt"r ml ummul t1~1 wealth tux, lhu a limited furmof -loss nrr\ .. ~l' dn~s 
~~c~ur \m.t.:\' a \\idl ~hrmm~h dh.~ n\~t a~~t!ts, oJ the investor, lumce rt~dut"irlI:t the liuhihty fur 

amm~$i n.:tw,*aUb 

·,".f·rh.'h'l'!!j"\' (.ilM~ mill ilCt,;ur U1 tbe c~t~C'whl;.~n.~ 

r;ne~o ~\:Iu~g.r~l:\~ uh'r.,t"t'\'cd 

\J,;:hu m\it"Sl m d1l: ta:x~u ~e,u~r an~~r dlCl~tx bas .nee» jmpv~t'd an.~ not 
"hM.·nlnhl~uC'lil'*l~aln"'L i\t tIll' .i\jiUnl~ tum\ tht.~ "flll:1t"n\.'y ~1~S1 ~~hht~partiat.tiiXmum 
H:Tnain\: m pl~l'(~ ~ts thct;;tpdal tn th",' taf,;~d s~""tt)r IS t't.~htltvC' H* that in :Ul.~ 

ft\.'t,~ '"~t:tur'i. th~Ul wHuid ht' umk'r it !?f.~nt·ral ta\ 'ntU\ output I.~ dbturt~d frum tt.s 

dhl;:'l,,'m mn p. loth 

It is ~lr~w.lhk liMtdllh~ Mm~' Hm~~ \t.rl tUmWdnl.!i \\I\!ilhh t~fX \\111 L~nC\lUm~!e m\"C'.,tnt~ to in\it~~t U) 

~.~i~h J"' .. 'h. ur tu mvc~l Hl hi!th~'r }lddHl!! as'lH~ .. a~ (t w~\.dth t~~x i!i ha:r-.t:d on 

~t tii.~rm \li,'\\. dH;:f h'llan\':1.'d bJ.\ li:t'kcH plil"'\,~., BU\\i~"vt.'r m JfUl};'.lng n."'" ...... "', ..... 

i:·f.t·':1l .• ·t"~'nTI<·n.'I" may fmd .1 ::.,tj&~t"b.·r tlrth,' ft'~llnL"tnOn.: r~k·\:'(,mt. U) Whl~b ,.a\~ tbt·l:\'lup:ariUJ~t! ~tah('''l 

~ 1'1 tax ... '", tiM) nt.' mHf\.' ~~f'Jlhrahk. 111 tnJ\ ~a\l' l.h~ l.~ia"th.'lty flf 

d ! .. ,J''H'Uf an:.! ,,;;.tpHJi '\ 'r.·~\n h~ h~. pI mnn .. ImpnfhiJh':l' tban tb" pt' 

m ~t(·~m'1Htth(in ,hh,' tp thHt'n'm fJ!\,'\ oj tn lonk'rnJ1!~dm!! rhi." pu.\';MhJ~· 

h",' un dUi.'h'nt,,;t ni r,,',nmt*"~ U\t:. ffo\\.,,"H'r. tht.· mH~tdUl.,;tJ(.tl of t1 \tt'Jhb t;O:. I", Hhat} to ~t 

"'HrHiiif t,n,.'l.a ~ \, Id1 l..'UurL >"JVUlt! ~md In\l'",Ulh.·¥U iJ\ iI t,;han!!~' m p4.'r"'Pfhtl ~tnd ,-omp.to} 

Uli\.:onit\.' ~ .. t'!i;;,dhm 1'hc m",~nh Ht .t nt~\\' ~.h:Jhhta\ tu hl' '>;t'I,,'ll Tn Ult" hgtH (1t tIli." "ic)'Ml"m t1f 

Hr,~.·I'~nIH.rn d l.bl." v.t . .'~jhh t~:t.x\"t.·n,: not unptl..·nh,,·nt~d" (IP.rI(~\lt1Un hi th~.~ 

tIn tiu,' t:fliund .. of pl.·fi.'t.~i\ ,,'d ~Jni.'fim!.. ~ CO\t!'<. and 

,ill m\(.''\l~n.\·nt h~lV'\.~ t.1 hl." Judg:~'d m tt:tm~ uI dlL'I.·UU.:h,·IlI.,y lu",h vt th\." tJ.X 

"":- :~k'm 1,\.iw,.h ii.:"hh. ~'it \~!JHdj \Ii.Huld l"\I't In thl.' .dt.:rn~uj\'%: 'tH' \~Hfli.r. fn un. nih' 



answ~r it'll th."\tIUI.'~Uonabuut tll~ hn{)\lcts Hi' n weillth t~;x,mllht:ccutmmy i.~ ~11, dep~nds': ,uul h 
dep~mds l'itJUl.;."ul;Itly 011 th~ f.cnt!lh ,illld hr~,u:llh l;tftht~ llcrspccU.\cC which is nf(.~onC~11) .1\) tilt' 
tltt":'·titln~r. i\mlth~r ~m~\~'~r is 'IllS 1\:ittU;'lUy lmpohsi:hl~ tu knHW~ tmc'(.~~dllhe Cn'(~Cfs have 
wtJrk\"d lb\.~lr \\'a)thfo\'T~h IIK~ ~>t'unom.f. 'l'ht" ftHtht:rn:spmlw. tlfcnurse~ i.s (o'atls;wct'with 

thcq uestHul \:tlmp~m:dwJtllwh~lt;', 

h 15 nt"t;;\..l~jiul): to. t!st~lb1i~l)'~\o'h~UWJ' tW nut w~nllh til.X\\,* sucb as ~lnnu~ll n\.~!~\"O(tlthtaXt~,'\'cUtl h~ 
~u~c.\!:,.~fuUy tmrlClll~mtZd in l:lmctlce. Tn thIS ~nd itl~uscrul tu C'xnminC' the\*v~~l'seus 
\~xp(,'n\,'n"'r: w\~.dtb t\tX'tlthU1. Shlt:l" t·ildl ~nUlilJ.y n:~pre~tI.t~ ~llmitlUt\S\!ltJf ciTcmnstances~ the 

:o-.t.uJ} th~ j,nl*l'i'\t::a~ t·'Xpt;·t'fl'lH.:e t)Immual nClwca.hh tax~unlt) lS ni' hmited t·t"k~vancl.,~ to tilt: 
q'tJeMllmuf th~,,; pn\sihlc,vtnhHity ,11' the mx HI AUhtt,llia, llo\\l'v~\r therem\!' '(lute unp(}rtam ttnu 
u~ertd l~~sutls to lx"1~~u1nl."d from the l.·xp\~ncm.~j,;" tlf w~allh taxutinn in otJ1L'rCuuntrii;!~.and $101 

fURl th~nl tJH .. * malt wHy '!Ji ~ttumnes· WhCl'C the M.x ha~ hct:u if ~u!.;ce!oi', ~nll!rC an: ~d.so S(Jme 

Mlhltary ics~ons In hegh,~an\?d from tbl' i!XPl~ril'l~'I:.~ (\fdl\! lew Ctiuntrll.!!; \\'h~r~ iuuHmJ net wt~alth 

la~c" h~lV" h~lm s[1(',ux~ular IitUure&.. 

The ~lrgum\.'mi~ u\\mUy pm (t)tWllf'd thJl Jllnuul wt,>;;dth M~I.·\ ~lrV tncnki~ni to autUlJlistcf and 
,uik~t f'\:Cllth\.' uf prohkm"" with td(~ntifymg lmd vithung a~\\,"t~hdd hy IrJXrM)'I!t\. ;cl.od su ~Udl 

t,lX~S l~lrjdfy ht·,t1m\! UlX\Z;"'\\Sl hmd ;J:\\~{:~ only. "nlC' CXPL'rR~nc~ HI lh&: UI!CD (nnl1lli~~s wIuch 
h~tVC am~uat n~~l \v(,lcJlth lJX"~\ i'dill~,\.~hmlh that \\:l$JhhtJxc\ arc .;tdmjm~tmtjvt'ly more dHljcnh 
tn unl,km\,'nt tIl.an any Hth~r furm {lj' ltl~tSandtnrd 19X~~1}, '111"·J.'t'ar(' alM'l hkt.~ly tH lx~ 

CU!11pi.('ffiCn1ary ht"fh.lflt~ from havmp. a \v\~ahh ttn. in ,admmi\t~~ritlg iUld ~nUectullt ~,(hC'f lyPt:'s ~lf 

1...\X. CtHnp.uh!f lcclmuiugy ~m~lll h.l (.:unlnhutt.! ~uml[,'thm!! to m\':r ... \tsin";~ tht' ,,"a\\;~ (If 

Jommi\!C'rml! ~lntf ~Hlh.·~tm!! an annual nt~t wl;~,dth lUX. ~I" H haloj donI.;' r(lr~HUcC1t:t'lg ffh.Hrt11.." ~md 

\:'4msumpttt~n H:lX~·:'-. 

Th~h,,','cnuc ~:\)nnnt: 1ft IJO amlu.d n,;! \\.l'dhh la,:\~~:" nl \.:4 tuntn\,.'\ whu.:h hilV': thl'm l~ ith.\,{Jy~ unly 

~t ;,;,nMU rnvprlflwH of lot,tlli:t\ r't.~\:'(!IUh,~ 

l\nnu.aJ nl.'l \\I.:'~,Uhta\t.'\ an,,~ 11.'\ tl.'tt at \'\.'1) It 1\\ rall""" ,ttl tlh,' il\,\,'uJJl.ulJtl&l,l. \vL!'uhh of mdi\uJmd\ 

i.m} h.lbdiUc.., u\\;l,'1l In diH\l,' ~'I'lmln>,;'\ \\'hu,h lM\'l,' .mou~}l nt.~l wt"':ddl l~Ui.C,'" thr t'atl;.t tlftax 1)'t 

u",uaUj than on~' fh.'tL'\;ntol hltdl 1l1'l worth. A"l'l \il!uauOn\ ilt't' U\uuUy lTlIK't"~~ltm;.u)' \0 

"I' .... to #.tfHund \\(Ilh.' ~ ~f tlw (hJfll. uith.'\ Ill' "~lhdng a"~!,·t::,. and \ \1 til'" Hthl~·~ of il\'lt*t" whil..'lt 
J1H\.;'m.i:t~~ hom yt:ar It) ;\ toll( t,'xt:mpt tbn'\h'l!d k~VI.;'1 HI' ll""l~ll'll'" ,!!t.m!JmlIyapf)lit.:'d, A:; 



\\t"H. somtl> (lS~t"t' ~mdla~ h(,usehtJld nmipifrsunalC'n~c,ts." t1('z11SWllt'iglltStltld li:lt~ as~uranct! 

nl~th~h.\ ... ilr~ tlMlldly'~WXt~lnrH frnm 'the ttf~, 

'l1w ;r!l~t\t\r hllht.;'l,lu\.~~tinn ahnut :the' pntl;;;ulhd revenu.,~ \~I'IlIHminHlI nctwc~tlth ta~tn~m 

(\uslr,~rh~m 1,.'\'llh:'xl wnuld de{X.'m;llm WlHU"lr:W::tijtl:W~tS ~ldnptt,!d fnrtbe ttl>~., "l'hat is. \vhJ:ths:l' 
th\..:~ tax \\it~ pru~r\!':iM\~" Hl' llalf!h\!' :nUt~:S udvlllcu.and alsn uth"'f'cUn~id4;!ttltiutl!lf;sm;hil\ 
tlu\;',l\tlkh4 ~'\m\,~~stt.'ns and \''''li.l'mpuuns un junUt~nt.'(" th\~l\~Vemlt~ nlisin~ c;tpm:H)i uf nil uunuid 
Ut'l \\·t~i;,.hh l.ax ,tn tht.~ Draft V¥hlt~ l'~lrx~l' ( 19X5;}~~htimut.C's: were made of the plJtcl1thtln:vcnu.: 
that \;1i;;t~ltt'dln)~tnJ. ~!in duty rna} Im\~ yidth.'dill Hl~5. ilmJ thI:M.'\l,,'cre U~ rulh}\v~: 

11' an \,"'t.H\~ duty \Vcrt\ tdc,:\l,,~mpt tl1t~ nr~t ~2nH (Jon ~tnd tm{)(l!l\· ,a nut ratenf~ 
.;.tUp('n.:~u.t tht~r".;'t,ttc{'\ iwdc'Xclnpl alla\'S;cls pil:~\mg. to t11~'ll ~tll'vjving~p~Juse, 

the n.li\'\!m.l\.~ yit'ld fllltzht ht~ in tJlt' (lr\t!.:~rl.\f' $f:!S miflhinr1~1' amumt (1' it ~lrl dUly 

C'x~~mp{'t~dthl! nr~t $1 om) ~l and ltllpnst!d a l,il.\t'iltc uf 40 f~·n:~·llL dlcrt,~aJter. th~ 

n.'\~"nu~ Yldd fnltn the- gin duty ~()ldd hi! imlund $.i,~() rnHhuH t~t~r ;tunum. A new 
Csli.H!..' dtHY wouldt'~,l.tttirc~a Iu\\'~r thn::..hHld.a ht~hcr nue HI' tl II!~s~.~,..:mt"'t'Ous 

U\\iUtll."m~ ~r a~,~h p~ls~mg tH l.t \t,U'\l\'tlll \pnU~l~ HI' :ll"fHUhl11;,UUltl vrthC\k~ w if lht;~ 

)il.'!d w~"rC' tn ht' "ij>' h11!h i:l1\ $100 mUltHt1* \\·'fuch wHuld he tuday\;; tnIUtyaknt In the 

,unn-unt nfl\'\~mll;,~ ~uU~ca'd hy th~ C~lmmHtlW~~dtb .and Ibl~ Stntc~ milf~l' estal~ and 
!:!lH dUlY In n115·7h. tlh,,~ hlf~l fun )l"ar 10 Whlt:h ~\H Commtulwcahb and Stal" cstdl~ 

(md gift dUUt""" npl.,'r.n,·d ( 19x:t 'r't. HH .. 

s~\~\'re.· in dh,· t..a~· (lfan :uUlmd Ul'{ \\c;th:h un .. l.lnd h~imng m mtUtf u..;sumptj~m~ ahout the 

JhOVt~ mt.'rnw"",'d pri,\n\u.n~< In dl~ Dr.lft\Vht1t.·litap~r II \va.~ l~)t,tmlldl'd: 

ita nat .t'aJ~ of 1 pl.~rt.:l.'m \\r:rv lu,.pplj.; hi Ul·t \\il~*lhh huldlng~ t'f /!t.U~tr~h;ln 

h.1U\l·hl ~hh>w ith 1.1 tlm,~~hold \.'xcmpu( ~n (d· $1 ()l) i JOU Pt"1' hutl'\ .. ~huJd~ the allmhtl 

f\'\'!,:mh' yJ\.·hj~nuM. h,~ m tfu~ nrdl\r ufS.lOn ImJhuu A niH ral~ of 1 pC'n:l'nt un ;1.11 

ht.idm~' nJ :\U"J.lrah.iln ~l\'M"l:~< wlthou1 tlll,.· ht~ndit of ~my thn,~!)lmhJ. t,'ould m 

rlmH;ipl~' )h.'ld,~1 thl: nrdl!f Hf~'~no nuUiun ;nmuan~ ! ilJX5. r IN?}' 

Th~' rdi,uI\Ii,: ~tN ~ Jt thl\ pOll'rmal iunuUlll 01 n.-\t,;'llu\,;' frnrnan ~umual nL*{v.(.~a;h'h tax, when 

~{,nlr4:1ft~d wnh th~ t~tX h .. ·\t'UU~ 'glun\:'d h'IHlll\lher "t)\m.:~~\ '\uc.:h Uh tilt· In{:{~m~ '1';lX, waf! ilJS:tl 

1;MUt!cd m dh.- nr"til \Vhth.' Pap~~r ( 19:-:5 t. Th('amhor~ pf dw~ n~rnrt (;Hmlth,'mt~d tbat'an AnmMl 
\\\:,tlth tl.lx ("<mld n~~t ht.' t;~%pl"l:,'b.·d I'll ntr\~ hugt' ,Uflt)Unh ()'j t't:'\("mll"'·( 19K5.p. tx,?), 

H*~'l.\l~\~·rm ~i~nHit:""t Iu t:t\.~ilth t.lnd !~11t tluth.·~. tnt'UUun \\:,;;t~ m~\tk' ollhc n,thHlv~" ~pc\~d wuh 

\l~ }-u"h f""\ ~nu~,' \.. \ iuh.J t1~' hy.m ~lnnu~d m't \.\l'allh Mt. 
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Anpth~~t't:~ffmut," uf th~ putcntial t'C'\\'~ntK~ yJ,~ld (,flirt alUltwiUt!t \~\!::lJth 10.1\ '\vu!:\ltlndc hv 
, . " . IJif 

(irtltlnt~'\':(J~tm. t,~Ht~d in l\hlt~ntH)l:tl.:f1.2It HCt~uJ~~uhut:ddlilt for tht~y~m'1~1("14l8" uf(m' U 10 
pt!r,,~m ,lnO\\~nlt:Jt.~ It1( :adntJnt~tf~tltlmt'n\ts* the (ax yir:+1d ~N{1tlld ;bc of the (lfUL"l: of $,mn luHliult 

A prtl~t\t~~t\\~ rate \tru~ture \\.H~ . .l:ffiiStUTll*d hu' thi~ CS(iJIHU<,\ heing O,5j1cn:\;mt on $S{l'onu to $R(} 

uno: ,md t'i4,tng w3 Pt~n:!t~Jn en mtht:tdmd n~t \VUt'th ·V\'C£ $200 ono. l·ta.Js(J\\1~l:\ Hntieipa{ed that 

,"\USU .. tbd 'it t\ (htl:iCldt hI cn\its~l1f.C tl pnhtil;,1U;' w,:ccpt~,hlenJmu"ruc·t \vealthw::xcwhi.dl cuuld 
nWln."tb~m.4 p\.~t~I:(.~nt of(\!ltUUufl\\Calth l.ilX :f~vcnUC'{ lUs.t p,2.~.t II'} lheC:tJ!:uc,Xl (lflh" 

I·!,.~~'lni or n:\'~mUtJ Yldd mt.:!:urOp(t'Ul\.'~cHuntt\:'!h thi~w~t.~, nut an mm.~utls(jC UhSl.~l'ViHirnt 

In ~Umt11a:t'y lht~~t,'" t\\'fl c~timm~~s or rt7'\;l\tltlC yieldtbr nn~nnual n~l wt'!l~ith l~lxin A\lsu:nUa. 

aHh!mghJl\Crgcntin tC't~ms nf tax \Utu:ture iimd td\u date uf ~UlcUJ~lUOll. mdiciltethal .itl carly 

i ijtj( h dt ~Har~ tl \\ un.kt lwthtl unt\~a:tisuc to \; x pee ti U Yl .. ~ld tn tIle' urclt:t' ufn ullItinlltm ol h~lH u 

hilti(fn. ul~ to two hlUiun dnHu.pi. Al'l:f¥. on lht:' hus!' of thl;;~ \tstim~ut" put fnr\va.t'd m the ,Draft 

\Vbill~ l\l~r~ tht~ yjddufan annual llt:twcalth laXitlHJ a death and gift l~lX \vuuld nppt~.u' tnhl! 01 

\un il~ll'mil~nitU!jC'. 

In ~onchl~hng lht\j ~l~~linn illS Intl!tt~Millgfn untc ~1 pf'(l!$nu\th;~nion uf JuhnStotll;.\ \~"hfl \VUS 

hl!iad till' Austr.lhun Tn:a~ury durint: thlZ Y':Uf"" of th~ .t:nJl~L\rVaUVt'" Fra~l.~r glW\!mmCm~ nml 

Who l~ al\\,fJ d lnelnherultht: QU\;'i:ll~land NUHufmI11(u1y. \\·hichahnll"ht'ti dealh (luti~~ tIl that 
,tatt!and h~nJ;t: \·ll""'\.~lfyd!¥ in ,\uMmhiL ("iIt"" in GrHt!nCw~gl..·n t 19X5. p,:'!Oil. S\nU(I 

cunnd~~mty ii"'~\~n\*d ~n Hlk4: 

.... 41 r,,'tn'wducl.$d ,'Mdh.' duty wvutd hlilvl.~ two ~!I\'at ilth~ml.agt'~" tntlnY 

~H\\;~rnnwrH \.\lru.t~mI'laHng ~Udl t':!\at.:tmt~11t~.FH'sL, ... Jhcn.~ sufi ,,'Xl\lS a~orpu ... of 

~h.h1'Um~U'itlh!.~knHwh.·dl!\~ .md t"X{'ll'l"h.·U\.'C wttlun Lilt: Aw"Lratmtl Tax ()lfic.:t.' Whldl 

\,:oufd n.'utIHy rC\L{lr~ Ml\:hta\i~·\., . Sr:l'unlily."., .. ;). n,~"tn.trnthlCt~d t:"WIC duty 

\7ouki. \\lthHl t\tl) \ Ihr~(' Yl\U'\. h\.~ Yldumg '1nm~lhH1!! in tht" nrd~t' of onl.~,IHlU tn 

i.Juartl"r ... 4lf il hHlhJH th~lh.lJ\ in !('v .... nm· iAudn.·!Jt~m Hl1",hi.U1I.;~, ~;'~"'~>cml~'r 12. 

i9X'~1 

\;S;\~NrAt. Nl~.T \VEAtTn TAX?: l)rsct'sSH)~ 

Ptopn,,,:u t·h;m!!f.:'" h~ td,<;m~~ ~~t'mn#!t'lnl'm~ havt~ Lt- h<.'tud!!t.'d m I.e.fllt\ nl ~~quH~. dnCft·nt.·~·. 
ildmflll:"U4ltl\t' ~·J't.· and n.'\'l.'ntlt' r~u\m~. \md m lIlt" h!!ht of htl\\W\~H thl~ R\mmndt'r HI tht" tax 

il,pitl'm rl.'rf()un~ in .i\.h ... "rmg thl..''''i~' *fh'!"'~:H\t~\ ~H rn~sl.·nt .Any t:h~ln~(! ttl p'lrf uf tbt' Ut1 \y.~,ll·m. 

I!;Ut'h ~lloi tIll.' tntrt1dm:lulfl HI u t.:l:X ~m \\''''Htth t'~m Hilt}! h,- d;:\\t;'\'t'J ainng \\."tth'·(m\ldt..'r~uwn €ll' ~Ul} 

, ~th~r n.:t.u\"·{l "tMn!h~:\ \\ hI\. It tmght he tlftrlkmt'rHl~d. I\Udl .;1:\ .lit ntUf\ aknt (,.'ut ttl th~ bt~h mtt~\ HI 

p\':'fM~ndt tni.'Htli.l.' t.t\ l JH fHh,kUt,;' mt'n'IWt:tlm*,~r"'l>. Tilt.." hkdy fll."l'l.ufxllart(.'t.* 4J1 dll.~w'11~lk· Ut''i, ... }"l~m 

;ilk'!'.1 \h~&n~!v tu {~~trt .pI H h.a~ h.1 hl,.'l,..ump.u\'d ~\ltb th,,~ pt,'rfurmam;,'t.* d th~' ~urr~'lH c'<!}\(I,,*ttt 



Fwm£hc fir~t pl'incir),l~s, 'td~ hl~nHun.t on ~quit>,grnunds~~lcnso can he made fot the utxnlirm uf 
wt:nlfh within .~t hahtm;4.~v tax s.u'ucnJJl'ctlmtnisingtaxcs unl,tlCtmlt\ ,cnnsun.p.tintt mulweaIlh. 
i\n uf~pmpfi.at.\,~ billan~:lt IX~(W,fCtfdirt'1rl!nt t)~l1i.tSUr'tilx'CsmakesilIJnssiht.: for ij·l'cn:munhle 
11~th.ulCt" ht~t\V'l~lllh~ ohi'C~U\'C"s ()1'(\. rnx sY!'il~mluhc AGhi~vcd.'rbcu.tlcc1iJlinl.Y surrmltlding the 

t"C'~1 indihmc~~nf untYfk~~ .nfUt£cs nlsn(Hcl:ltf.~8 .. lInt: Ihj~ lS n sunsihk~ apprmu.:h Inn,prn.cticnl 
senSt~. ~\r.il~~Y ~t.t~lll\\'bh:h pra~t~~ t(tXt\~ un illCtHllC' (II" eutlSllmrHiotllllmlt~ ~ nr nu~ whi.ch does 
nnt 'tax, \vtW~t1th* would 11\;" .1~~sHk.cly tfffuUy ilChk~v'~thc ul~j~cHvcs ,uf thCltlx B:)tst.em. sit)C~ Ih~ 

burd.t~n ~;lf ~mytra,rtlCuJilr tux muyhe pns!!l~d on h)t lhe iutend¢dht:urer ufdll?tnx t.n smn(,mm~(!:J~e. 
llHltu;~ jf n~'{ ~ ta,\\'-s f:tt~~ ~af.·hklss 'th.an~l'lix:tly~quhnhl~~",then 'there is likl.~ly(() he :\UnlC 

~'(lnlhul~llion ol'hnlh: tImt is: nmn.:t.!'1U1tthlc Ibant!ithenm it~ own. ~rhcrcforcthc :rpprmn:h 
whilj,:h is Hkdyto gt) dn~c~l bl ih:htt~"ing Ole' ut~iC'~~hvc;IS Hf it tux sj!s(,cm ist<> tax to M.Hncdcgrc~ 
,ll1 three nftbe llntctUiaI hasc~ uf taxatmn. hemgltu;ome.t~OnsUlnption and wcnllh. 

\Vh~ tdX\\'(.'~lltll ,) 

'lile argumelllh~r l;'lxin~ \-\c"llth fC:M.l\ ma.inly on tht aim of .inlpt'(lving the hnriznlltulCijuity nr \l 

tiJX s}')\jl~m. Th" achlt:\1C'tn~·nt of nhjt·t.'tl\:\,~S of vvrtj'~1dcquity,an al~o htl cnllatlCe,u.$)orilC furms 

n(\\'t.;ultb ykld v\~ry 1ittlcw,~uhte incum(!~ ~Jnd nthC't fnrnl~ uf wealth )'ieldtnuchltt~o;blcJ.ncmn~. 

'n1U~ taxing only the mCtHn\~ fr:nnl\Vl·~lthwlU llut he a fair u\~nttnent of imlividunls with the 
~ilmc mutt~rkd t:m:um;llOt~m(.'~~,!i4~ nnr win itCU\UfC that tl1uSC ,with the must paythc: rnH~tanu tholit~ 

with tht.~ least r~ay the Ica~1. 'Tlms the ~luinl dMtlhcrc i\ no n~~cd tu lax \vcalthhccaus:t:tu" un 
nl~(Jmt~ \huu~d ~af:'tur\:tan th~ lxmcfih\ ttl' w~ahhf'lt nnlypal'tly trw ~lt h~\)t 'nll?,fC urc furl1ll.,~t 
~n;\>¥on~ wby i1 failure to tll~w(.~a1th t\;t ~J!!ndl(.;.uH cleficlcslI';:Y(;lf a. tal;. 5y~ttJm,. There is the mlfy 

;(b~hd!'t l;!o,otc1'it: notwn dhU m J (,'npUaht;,t "Bt,'lCly w,~uJth hC'\lt1\VS unungible. hUl taxahle. 
h~·tld~h"" Thcn~ t, i.:tbutht,> tllH.iUll dla! Illt~Bmt: C'arnl~d 't.'I."tsHy' isttlotc ul~,ahlt· thull mcomc t?ml1t~d 
hy ,,,dh grt:al!..~r dltfi..:ulty. hc(;ults,C thL~ fll~tl~"nt fronl th~ mnrc "~il~,Hy caru«:d inr.:nmc ifl.; gn;~m,t.:~r thun 

lh~ fl", .. t ~Hun trnm l),ard,~·arn~dincuml.'\ Anuth*!f tt.".asun In!' titXm!t w,*alth it{ hd!o;cd LIn lmpnwing 
tb!o~ I~ ttlll ill\! w~ )n~l'" lil m ~p"'kty hy !!t!lltng Ulon .. ' uS t1 cuntrthubun Ihun th~ hl;,l!)HJlT. Rt!lli\oUS 

h)ffhi~ n,~\t ~nl h$l\H.;(nncept;\ uf 1l.~t.:Cptdhlt" and Unilcccpt.ahle dtspm~jti.C\Or Jiving 

'tandurd~ in ~ll\.:lt~ty 

Am'uai rtc't wC'aUh. d\.1Jath nr mh\:T'tt.ltltl~ t!.!'\l·<l\'! 

hl \\t"i!hint!" up thl,." tht 'K~ ht.!'t\\it,:'.l:l\ Jllt.~rtlalf\.c \\,t.!uhh tuxes.. lh\'~ ('a~t.~ lor hZl\:ing ntl annu~tl net 

\\l\dlh t~tx n,,"'l! .. nn tht> ~mtlUal nt.'t \\'cillth ta~ h'l\<'mc f¢!~?:1 nnpu\:l (~n IiquidHr dum lump ~;um 
t~t\t" ~:,n \~"tutl.·'" dt tk~illh or nnmht.·rnil1l~t:\ Since an dnnuul m~t wc~dth laX}' nnpnscd un an 
tln!lU"d hil\t\ at \I!.,'!'} IH\~f rah~jo.. UK' hurd~m tJf th!..' til\. ~'an he \prt'ild mure lightly Oler limt;" 

i.'t .j~lH'~~;u·t·d \\ Hb ~m inh~snlttm.:c or d~'iIth tJX. WhKh I~ nnly tmrn\t~d(mct~ a !!t!nel\ltiurtf')t·~{1ttl..t 

th ... ~ \\,lIj'.;~i~' hdd \~ii.1\\\ JmHn~'\t tdX !:.'COflHmlSl:-. th~tl anannu.Jl n~:l wt"idth tax iUltl IUl inht,~ritunct:' 



t.l~ iU~~ l*\lmvlcm~NltN whi~·It~~unt.dbule tn dlJlcl-cut ilstl(,~ClS'd{)L't~quHy itt .uU.lXsy:$.t~~nlt,tatfn.w .UUltl 

;\uh~rltut~s. {htii Ut>t:bu,t!;' .• n ;\,nslmtiilahmu\\"(mlth l!l,XUUUn 'i,~Bnt~n<:'lueh~d in:t~~tms\)ftlChni~e 

hiJtwt'~n th .. ,. .t\Vt~ ·t~:Il~~tJrm~ t(:'SU~lUy tfl~ "nlmrilnncc la~ istll\;lltUt"d nn thl! ~fllutlds thltt it 
\V~~uJ'd Hflt {tHhngc nnp~rs{1}md ~av,jn~s tlS luuchas un m:mu~dllct Wl.~llldt tnx.rtdlcdtntt~c "u.xes 
imd dc~tib til.x~·S ~'nn h~ (Uilercnti:ab,.*din tbl~JrttmU::hlhCiunw the O[ltU~~fUonnflh~ n:t:K ;system." 
lul1t.1>:t't!;ml.·'~ td'f!~ ('nn ht~ "cell ns,"tliHrjhut,iu.gbJiVcrticttlc.qutty !;unl ;teduC'mg wClllthnndiuctUlle' 
utt1'tltmhHl~s, r)t~~ttb ta,cs ~*m h~~ ~ceu ~l~ bdping ll·PV1y lltt!: hl!Uctlf r!iftt:iplt\ \\lhf$fehy sun1!.! ui'the 
.~~~nurduftum of 5ud~'l.yh~ iudividuJ.I nt\"tnlluJ;t[itJt11d w~{lltb tltU,tltl n Pt!t7Stm's 1H~~lin:l~ i.1Ot 

rettlc\«:d at d~~Jtb,. 

lm:ul~t~c~ mld '~U)den"ycrhn:t!t4)' 
\Vcah.h t~l1\~!\.ltkl· nC;,lrlj' Mlll;.txl~S~.utd espC'cmn~11.ht\~e tbml;tn,~ dC'si:gn.!;;~:\lli~ m:luc:v,~e~tlljl}~ 

~~hi~C'u~e."t aL",} hn"t,i cflut.:l5; un the .~ffich:.'inc), J.d'L~~l'ati{}n ,\If unt!Cf.Jtlnllly tuass~~'\~i!lg ~l 

'\y\h~m uf t~lxat1lm It l.!) Il~CCSSiJry~lt'" rar QS i~ r~us:\lhll!. Intuke il:C,,~(~mltor d)f' cc;mmffiic tn' l'lull 
Uldd~n\~~ pfta~ m!U1Slm:s. rathertlliUl the f'ilU!utory or nlrminuJinl:ldL~nt.:\~; Julius rt:gatd lh~ 
ztlulltaJ net ·we.uith t~lX. at J:e,ttst \\ih~rc Jt l~ ilnpos\.!u dll hu:\intJ\\ as~~ls~m~l}l h~ 'tlil,,\ed tm tu 

SOllie CX1CIUtu ~tln;~Uml*r~ Imd t:U.,fm;t!.lf'1!s of ptt'~hu:tinn \1,th. u~lid).~ur inth,~ hmg run. 'l~hl~ 

t1nlch:tlcycnect~ ,uf\\ealth ta:Xt;'~"iln ht!btnkttn duwn inb\ tht'cn\!~ts un dlult"~fiWhtcb 

:uldf\'idualsfu,,~ h~t~\"\.'~n cn!l!\<umptJun and '<ill\'U1~.tmdwl)t'I~ ilnd If'i~u.n~ Tit\." net t!HeCi:fj('1u 

\.HT~\.·~~nt!y l~f we~llthl~:\'C~. which t~1k~ u,tcplm.:,C' HI ,~urtlC uU:Hnh~" ut t;lmMlmpUun taxl;~\~an: '\:tl't')' 

h\Utl to knu\\ hut 10 \umt." ~$xtt.~.tnjlt k"~tM \\'iU ht~ \unital'. l·\',CmuaUy. tn tlK* ·t!11.cct\ of ~lmHltr 

,am,~.Jllts ('If t~tX cuUc·f,;b,;'d hnm jJl~Olllt~ ~ax:C\'. 

'ftlxmg JXHpk~ ~\r thU\g~? 
Pt~p.;on.\t t"t!{t~\ an,: \Upl.~npl· tu in rem t.tx.t.·" lhHtl \Ul \~lltuty f\niml)l Ij,.'fv.;\\ b:,au.\t· tht~y td~ni.~ to 

the pt.~r~{m~d ahdity nf til\" inuniduul tn ll11Y till." tax. WlwfCilsm tem 4l'xt;-"" ~U\! tmpllst'u tltl 

~uch i.l~ hmo.. in::c':\)p\~Cliv~ «.r 111l..\ ahtht) tht: U\\tlt,'r 10 pay tnt:' HI),;.., Th\!'J'\."hu\\.f ,nl;tt"ty 
h It\ dt~\m.· J. tax un \\c.alth •. a pl.~r~Hnal.uld \.:Oltlrt\~lh·n'M\c ra:s; \111 tht7\h~alth H1 mdt\;tdmd~t 

t~n thl.'uhiHt> to flU> ~lPf11'lHldl, v .. ~ur(l'npr tn ~m In rem tiJX\H\ *\",11 pmpt.'riy, [he 

~tandmg ,.1' ,\ pcr~nnalblx rn~m an equlty VH!,\\.il'H.li'Ut 1\ funher trnprn\cd If the dd't.~ uf the 

tluJn,tdual dn,~ uff',et ag~tin\t hl\ Hf' h~'r il~\t.:t ... In thl~~:ah.:ulati\tll ofthc- tax. \n that th~ tilX. il\ k·vu:d. 

1m lhl} l1t'l \\~'ilJth 01 dll" mdl\'hhML 111 thb wuy tilt' h~l:'ll!,;~ 01 th~tnx \\uuld rcUcci amort: i'll,;curm..

mt;~u""url' of uhHH,Y h I pa~ An ~tmHMI Hl.'t \\'L'illth tax I' [mldluntlmaUy I..hnt,~nmt lJPtn n tax un £"1.\1.1 

pn ·pl.~rly. dnd it 1\ !\UP('l'ltlf tn u tlll\ no rl~aJ rnrrl~f.ty in tcnYl~ t,l thl.~t~l'x prmclple ;,1 ~lhiHlY tn 

p.1Y, 

I'Jn\\l~v\"r. lhfc.~ dlHh.'c ~Jf .l'n mnnmt n~~l \\it"tilth 1.1101. In U htx \y'l,,~nl nmy tlJJll'lt"~(\\\ini:ty p.l\'cludt: 

tht~ \,'mr1"1tlwm of an m ftm tax (ltl n,~.d prup4~rly, Fn'''{. du,,~ (\\0 tYr'lw~ "fLtX could heuM .. ·d ttl 



cum pl!.;Hncm t~ach olhcl'hy cxcluditl~ .f ~llld· fnun the ibusc uf thenmlmd nctw~Hlllh.tnx,ir CtllWel'll 

W~\h fJj~~~d abmH lhe Jcv~l of l.uxillinn of IHn~undci' u system in 'which btlthtYIll'SOl" t(tx wer~: 
us~d. St:colld~ ducwthe SPl)4;~.jaJ mttul'C Ofl'C'uU't'lsnml hcneHtslo ltu'nJ.u·tux ortl~wd Jlwyhu 
iusd ncd on grm.mdH "ther than tlhih ty to rmy~ so lhitr nil in rem lUX {)ll teal twopcny mnyhC' secn 
tu Ctl~!Xlst with .:til alllmnI net wl!alth liliXwitlmut ltwurring douhle tu~'olimt. 

Pr~)gressl\'ity? 

[)cspitc thll: intrtluuctnm of t.:upi{al gains and fdngc hcn~nts lax Icgislati.Ollt tlK~ AnstraUun 
im:mnc tax syMC.Hl, vvhich({lnttihmcs <wet' half of t.ht;~ UHul {aX rCVl!tlul.\ has hli~(.;nml~ 1t~~iS 
JJt'ogn~s$i\'c inr~"Ccnt dccud~s. -nHU is,. there l~ l~s'S vl"lltit~nl cqu.ity:in th~ tux ~y\M.cm. Th\..~ 
rcasuns for lhj~ includt~ the gradual reduction of tOJ1 marginal NHCS; ,tIll' l;;\ff~CI~ ol'tI.11! 

jntrodu~tion of fun divtdcud ItnputalfIm nrmx patd hy cmnpiHly bh(u'eholdcrs whic;h lUIS heen .;1. 

~m1sh,klmbJ~ hm1U~ (t.1 tb~ tiny prnpmtion ur tht~ I)Ormlution who uwnu 11ignlnc~11t unmunt (~r 
~han~s~ Ih0 111ak'11.ty nf WIH.Hil arc ~n the hlp ~nd uf the income and wctdth S~~tdC'~; the l"t.'Cvulcnl~l.* 
nCnvotduncl! andevnsn'tl.nnd the CH\;~ds of in.f1u{.hltl on unindcxcd lax sculL's;. ~Bmc:kct cr~t~p' 

has mildc the i:nctln1C' tu.x hurdt,Yn fnll lncr,'uslngly h~avny on middle incdtlICcurncf!-,. 'l'h~~ lOp 

tatc of pCl'MUlul income tax 1~ puid at u.ninconw WhICh il\ only l.8Hmc~ UVl!filge hwmnc:. Forty 
yt~ars ilgn~ the {PI' mtll uf un; wa~ paId ut 16 tjmll~ the nVl~mgc lnxahlc meum\!. \Vcalth ,(uxcscan 
improve the vcrtil:ail.!l}uity of a tax~y~lcm, 

Rcdbtrihution '! 
AniU'!fUJl1ctll for laXltlg \vt!,tlth CiHl he mudc t'l) Lht,~ gl'Ound~ of rcohlrihurinmll ohjt;~Clh ... ~s nnd 
J1t"ogrt,~s~ivity of tnxatitln H inl,;nmt' and \vl,'uHh in SPrl(ily 1" iK~"nmitlg m~H't' cnnt,~t:'nlrtll(~tL 

lni'nrmalhm ahout the distrihution of w .. l~dlh h !"1.:tlJ\:~.lt appcnr~ th~t AU~lrflliu\ distrihtlliml tJf 

mC\lrth;\ and Wt'ulth i~ Ho hcu\!J' dum in an} nth.:!' motll~rn mdulittwH/cd l'uumr)!. l!vidt'HCt,' 

"Yuggl~\ls that there i1<> cunsidt::mhh: dHuht as lo wlwdwr ttw shan: tlt \\t'alth hl.~ltl hy the top dcdk' 

in Au~u'\tHu hall he~n significantly Ivduccd tlus ~.:cnlllrYi ilnd rm1hcr~ it apPCilrs lhnl1hcJ'C urc 

~npd !!llJlHlds Ii).!' hdu.:vlng tlHH wealth mel-}mllity hit, Ull.:'ft"a"l'd during the 19805. The JimiK'u 
amount (If c\'iden(.:·{;~(t\'ai1ahlc mdH.:atl!~ that thlJ top (kdlc or wealth n\vncr~ Pll$\l'S\ more than 

half (~r the totai pt:'r ... nmd wt.'ulth tn. Au\traliH(St'C. 1\;'1' cxmnplct ~tudi~s h)' Plg!!Oll 19X4. 19~X. 
1 OX\)~ Dllnot 1 t)90~ Nt!\' H.: 19M5. 199Jr hU'lhl!rrnnrc. fl.'\St~iln:,'hintn tht.1 (."RU~t'~ of wl.l~dlh 

mc,qualtLy has rc\,\xlkd thut the prol;(.~}jcs. of mh\~f]tunc·C'. nuhl,.·t Ihan tht-' inllucl1J;(' HI' life cydc 
\UVH1P" l\i tIl,: Inu"ll unpnl'tanl Uclcl111inmu or pcr\on~ll \\c~llLh iHtlt~n~M lhl,~ lOp dct;l1c nt \~·t,iallh 
pwnct" i~t.·t.:Wt"d!!l~\Vn(ld Jt)~~, Afkin~onl!n L pnn, llarhul'Y and Ui.I~hen~ IH79. Piggott 
1994 ilntl SutHlI"h,,'r ,,19X1), 

Although (h~ tH~lnhmlpn of Hl<.:onh.~ .tPpCilf~ M h(,:~ more I..~qual than th;tt fit \~l.·altht thl"l1: lsa 

..,tron!! L'ul'f'~IJllon h\.'lWt'l~n \\1.\1,1111 ilnd H1(Olnc. TllU\ Ull'qm.tlity III thl' th~h'lhulio!l of \\;calth 



Ub;ll hus irnplh:\ltiIJllS f{)rth~~di~uihuli.mt nrincom(,t~ "rhna'ltlUahlc uvidcn:c~~mggusts thUtUIC 

trl,mos' in th~ diSf.tihutioj) r)fjJ1CnmLl. in Al)stl'uhn ovc!' Un;! If)st.ulghty YCtlrS Imve IHovcd in 
dil'fcr~m diJt~\!ti(lUsn1 tUnr:fcm tim~s. As W~l$ found to be th~cus(! Cnj' weuhhf there is lltnmg 
\.~vidcnc~ lt~ ~llggt'l-SllhlJl: Ih~nvcl·nU (l'<;!lld in the diswihutiml urin~tHnt! has h,~(;mrm 111l)tU llncqll.nl 
dm'ln~ tht~laM dl,;'~nd" ls,"c SanndcfscLnl.19:{9fN~vih.! 199J)' 

Adminjst.nl.thHr1 

A(.iminiMim\!f.r,'n~ts in\:ludt't tbJ.;~ puhJk ~nst.\ t~ft'ollactillg, laxc~ nmJUleprivme .COS(S n'f 
"t)mpliun~:c with tnxhlWS. The \~xpcrii,~n!.'~ of tW~l'~l!AS cl)Utltd~s thut htWl~ illll'u:sed OlC: unnlHlI 

n,tl\vl;.lulthtilx s:hl.l\\:s thilt" dt,;\pile Wldc!\prc.ud hiJUcls to Iht~ cntHl~IU'Y1 this tax is n. n;:tlsihle 
pl\l[lfiMtltlH frmn lin .iHimilliMt'uthl! \.'icwpnint. l~\~id'!nc~ ~huws Umt if sensible vtlluntim.l 
pnH.:t"\.lun.!\ i:U't.:"il.,lnpt\!d~ simHnt' l\~ lllOM!wbich h~lVc h~\.!:n uhcd in nliUlY \Vt'slcrnHm~qpClm 

c{H1nt!'i,~~ forcxmnplc. th~ lax i~ n:s~~m~l' to cnlIt?Cltt.s hlCtHnc lux. 'rhc~l,.\ c,)unlt'i~shavc 

sU!:c<:$sfuUy cmpJuy~~d the: zuHnlul tlt!t wC\llth ta~ shwt- It.(ldy thb cCnlm'y. The recent ~x.pcdCnC!l 

in l\uMrn.ba t)f tll!!;'- su(,'\:,e!\sful admirHslI'ilhtm t)f thl'l c~pjtnl gains tax in {'datiun to vtllm"tinn 
prnn"t;hm.'~ adJs \\'clght 11f dllS ilrgum(~nt. Vndl1r lhi~tnx m~scts ntC' .smm.Hhnch vu.IUI,,~U rur th<.! 
purp0J<,\1s of ~upltni !WU1.1oi tax, I..'MhnultpnwilhoutlK'mg sold. ,\Udl ,JS lhCViJ.Ju~tinn or ()ss(.!/:.\ nt 
d!!uth. 

Revenue? 
AHhnul1h th~il.I1mhd n~t wl,.'ulth liV\~ Hk~~ nUll\r f01"l1l~ uf \VlNllth HtX. unly contrihutesi) very snutlJ 
amount tu tax ntl.lt!nth.' in <:HUrHrlt:,~s that lwv(," udoptt'd it. it ~an mHkt' u <:mHnhuHnn lU the (lvcraB 

l1ori/uuwl ~qUHy \If t.ax \y'h~m~. A\ Jl\l.:u~'l.!d previou~ly, Mtch ;.1 tax m Au~tl'nlia. if ~clat u flat 

rah.~ of I p¢r~'l!nt andhn.\i.'d on 'Sum!!' rough hut ~I;.mt:rou.!ltl:r l:nnt:(H;.~ionury \!nlu\,~h of i;lsscts, 

\\.outd r~U'I" iH k\t~t, 0.5 to I hllholl donal'S pt,$r y(!ur and pu\\ihtYil good detd l1Wl'C On r~ccnt 

tlml'~. dl!.' annual tHt~tll.1X ~~ !U\I(t('tl each year m Am~lmlttt t~ :armmti HJO hillion,) A lax cunnol t'II,· 
t:vah.hn~d ~nit~}y In h.mH\ HI' It\ l:untnnmion to [il,\. l'l'Vl'l1W.;\ ·a' thi\ wiH nntact:umtdy nJllccl ,~n 
or till' fhJ'\ihk' \~(IUllyand dfid.:n\.'y t,'fft~~t~ \If tilt" tux. Thl!l'I.~ arc al~() otht'r hl~nefils. or tln 

anmt.li n\.'t \""C'~tlth t.o!., ~lh.Jl a~ the I'WVi).101l ·tll' tJataof) w~·.Jhh dlsuihuthm. \"hleh i.!; '~xtn.·mcly 
u\l.~fal m the f'1ln)w..t~\~ pt fnnmd;tlluH pI l~t:Hnt}nm: [,nHcy. \VHhnut tJH~ duta it I~ al!<to O'lOfC 

·dilJkuh to !tMk\.' iUld 'sl.~Ir the t:w .. \.' fur weatlhlax~s nn l.'quil~' and th~tf'lhlHinmI1 g,t\}uJHl~. In 
~lddn.j\m to tht~\\' h(.·n~~nt\. ~m annual 01.;" \\~a1th lax would ~ll't1 pl'n\,Hk~ s(,.·opt,~ rnl'crH%"ch~~ckmJ! 
h~·t\\~t.·n !I11.:oUlt' l,a~ h~{Unl~ tmd \~t~ahhMX J'l.~turn\ •. and tht\; hlt.:ihwt.tll:llmprl1v!.ld (kll.~Clion t)' 

mCitHW t,I' ,'\il:\!on, 

Prt~kt!'~nU;'ll {,.t\'~HnlL'm \l1 ,f""\,:!, .. ') 

In th~· lmpk'tmmt.Hlon t t( .m ~.uunhd th .. '. \\",'aith t.l\.I'h.·f~"h.·iHMl tl'~aUncnl!:ltvl'n tH MlHl(' dilS'i1.'~ 

,.tf U\;,>\.'ls ''ltu,,:h \J~ IJrmland \\mdd t'\.\i~uh Ul th~~t*tX ht:'m!! \,:,I.pHaHl'.t~d intr' lh,,~ \;.lhh;i Ill' Ib('M: 



ilss~ts~ 'fhe rc~u .. tm fur this is rhatcupiltl{wfU nW)\i'ebUtl s".ctpl'~tlr pl1,!ICl'rCu lux 1I'tHlt.m~~11f, ill 
nt'dl!fto uV\lid the til-X. thus IHlhlting uplh(~ pt1c(~ of these 'lsscts.lll sodulng th~t\.nci'~lnx 
rettltnsh> dlffCrI!Ull.brm~orhlVt.\simCl1t in tlllcconnmy will tend tuhe ~lJun}ls~d. A~ result. 
tmd~l' tht!sl! cllndititms lh~ net Crrt'!,!f, uf th~Utx'wuukl h~~ tn gnml,.nllfunnlnnduWllCl'Sa WhldJhll 
l;opiwl gnill nlth,' linw ofintrudUl.:thm of HK~ tux. 'whilst penalisin8 uU Wutlld .. hc· film1 lund 
huyC'rs. 1·h~~I\:' wm:tld also bC',l diMOllionln lhcull.ocuthm lll'resnurc,'s us udd'ilional t:upitnlls 
illVt·st!:.~d in rarrtlh.md. "rhis cnpHalw(1utd hl;:\ hWt!sl.:d clMJ\'lher~ ,ill an ecunumy wilhnut the 
prefcl'cmiul trlmUlU.HU givli!n tt> fiU'l111nnrl. C(Hl~(,~quemly UlX CUllCJ,!S51nns in tht.~UppJic;~Himl()r 
weillth tax~s cntUlot h~ JtI"ttl1~!d lln~~quily ur c-ffidt~ncy .grt'lund~, 

L.iqutdity? 

'fhtJ ptl1\slhlc: mt.t'ndUl:tit~n()f taxcst Itl m:~\lnUllo1CdwC1llth I'uist.l.~ corlct,;~J'n nmnngst);)mne thnt 

suc:h t~lX~S, \w·mld ht! int'quil.uhk~ on thm~~~ \Vllh large ,lHwmlls of U.SSl;!l~ hU.llow inculllc. 

Ilo\vcvct ~vidl!ncc tthout Austmliu ~Ugg.l'li;ts that il.1C(lm~~ umJ wealth itllhi~cnuntJy urc hIghly 

cun'elated, su that the numher \1{' 'il}.s\.'l"rich,incnnw" roof UltUviduuls OJ' fumlllchwoutJ he 
rt.!l41uv'l:tly l~~\v. "I11crcfntc ~c~ptid~m ilhnm the ~uggc};lcd pJight of thIs group Is lU~lint1d on the 
grounds th,H th~ dutm of large uSNctlHlldings hut low tnC{)flH,~ is. in gencmt a cnIHI'(ldicLhm. 

\Vht!r~ thIs 'prohlcm' cXIMS. inrlivlcluaJs conc1!rnco ruc~ choJcc~ or fe-investing thdr t.:I.lplwl tn 
an aht!rmttivl.l liM! which prmid(ls for nwrc I.Hk~qumc returns, llf cnnsumint! ut' hurrowing 
itguinst thl;;'lI' aCCUl1udatcuwl!alth., In thl!~c \vays u.n annual mH wealth lilX may t:nntrihulC to tl1~ 

cfficlcm.:y of f'C~~)Urcc· ullucatll,ln i.n an ~~t;onomy. A~ wdl thttn.~ art: way~ in which wt~alth tuxes 

C~U1 bt.l dC~lgn~~d Ln ~tddt't~b~ \:(mCl-fnS abom pOSMhll! liquidity pwbhml~. For ,-xample. cash now 
prohlems brought ~lb(ml by thl.~ impo\ihon of an annuul nClw(,,'alth wx un thOSt} \\"ith 10\\;i 

incjlmc~ call h", aUt;'Viah.'d hy th!..~ imlilcmcntttlhm or a ~'t,;'iJin!! on Ih,,'cumhjnt·d burden (If im:mm: 

tax and wealth tax. h mU~i aho he rl.!cot,tntscd that an unnual net \\c;tlth tax ]s 11.~vh .. d on th\;' IWl, 

wealth oiln.Jlvauuut,.!,>o that inly m\,h:hl~dnt~s~ of th~~ tilxpaYt·r i\ lull} Us.~l.omH\Ju jur, 

L,and t~lX\..l!\·) 

\Vhat \~r llw (..tiJ.HUl-I thnllhl~ \.·xl~tin~t Il01WHfk tlf t:apwd !?~ljn\ tllXtl :\. limd tax~'~ and 10t.'al 
gn\,l.:rnm~tll fi.:lt\,*~ Unhlttnt tn un l,,'{fcctivc syMt'm n!Wl\idlh f~lX~llJOlrJ p'mu. t:i!pdaI gam" taxc~ i.In! 

tuXl.~~ on Ub"';oml.' frnm un apprcl.:iaUon (If ttw \':lJU!: of il~\t~1\ over limC'. unL) i~n.) Lhu~ <.tn itlColUll 

tax. not Ii I:apn~ll [,lX, Lot.:af rall.'~. wIllI»! hihl'd on a varil~ty or unimptuvl'd l.'i.lJmal v~lJUt\~dc 
\ aluc. impwved ~llpiwlvi1.lw.~ .. and il~~t.·''''\l,!d t..',lpital vallI, .. dS\I)CHlh.'d \vall land and 
improvt'ml..'flt.f). arc' l!\\~~ntjalJy ft~">,,, for \\:1'\1\.'1.'\ rt:'nl'ctUl!! tlH.' hL',wf1t"l·windpk~ til li.PLt;l{lUUY. 

]ll1.t)' ~houjd nol hI.' cl l nlu"cu wHJlIl!.~ncraJ WXI.'\ (\n iH..'I.'UmUlah:o \\l'illth \vhk:h ill,,' dinwd at 

imprnvU1l! fhe horl!on1itl iHld vl.'1'lH:al I.'qmly or il t'1X "y.\h.'/R.I ,and WXf.\~ afe i'i minor I;tHll'("'e of 

')t:H,,' .\. h'JHJl:', h.1~I.~tl nIl urlhUl land valul,~~. with (1 \VIUI.' ,md tmnh.·iHU~ ,U1'iJY pi ~'xl:mrUon\ 

mt:Judjn~!. HI Vh.'hlJW. J,md lI\.\nt,'d h) I.lrmt'r~. f..'uuntlb. HIltons, l''l{-\I!nl\.'\.'lnt'tf .. 



nl'g~misu.tinn~. sporting a.1ldcuJtural t'luhs~ IHWS'~ nnd pOllj~ ruchlg clubs {mel ~mon. .I:>csplte the 
widt'slm~\:ld c.xcmptimlSt nnd mim}tmnmmt~ of rcvcrHI(;~ "nlk~Cfcdt hmd m~f'~n1nht:;;()t1'~ isolated 
and mmiscll!C lnrmnf wei:tHh H1X u5tnl in AUSlmli;'l. 

Dtluhlc tuS\uthm: 
A t~nnlJrwn htHlitllacknv; ~U1WtlH.Hlt agtlin!it (,lXCS on WCtdth .is thut they ure a furm or douhle 
t~tX~lLjon. sin~t? t~tx: isnJt<!mJr k\vj(.~d on lhe $aving:st~nmponctH ~Ifld the capital gains C~)mJHm4}'H,,"i 
tlf nn tndfvjdtHtr~ weaHh. Income is eHh\.*t CtH1MHrtcu or savl~d. "rhc,.crnr~. whenever more· dum 

one lYPl~ ·of tux. \.·xjst~. then tht- Sntlf'CCS uf tuxahl~ cttpacity (s~lving~ m:cnnsumpthm) nrc lnx~d 

rn\1t'~ than {)llcc.Fot' t*x;;unpk\ m{l~t tax :\}.)tcms .have inCUf.11C' nndcnn,sulllplhm tuxes ~. thj.s is 

dmlhle tax4It1tm~ ilS t1ro~~ incoll1e is lux~d and c'<pendittll'(\sfrom urtcr"t:ux incolnc jnrc t.axed 

it~m~ arc hought which have sait:!s (ax add~d Hllh} the price. 

Piggott (t<JX<J),in f'uvom'ing an inheritance lux, ~l.1,):scrtJ.!d lhnl only thl! inhel'ih.ld ct)Inpo.l1\.!tlt ~)r nn 
indtyidunl's w~ah.h shnnld hl1 subject ttl a spl.~ci(Jl \VtmWl tax. since Ul.~ is .alrcudy levhzd on the 
~.tv~d mc\m\l.~ mul Cilpitnl gnins Cnl'npnlWnl~ or the wl\tdth of an indJvid\ml. Ilt! asserted: 

Indt:,~d.in~omc t;lXI1,\ upcmlC ;M, U form of 'douhk·' ta:~ on saving: savings nre 

~h.:cumuJat,{.~d nut of n<!HJr~laX incmm:. imd the rc.turH on those suvings Is also taxed. 
A sU'ung argument could h~~ rmldc. on hoth t~n1.ctcm:y .and equity grounds, lhut th~ 
wxalion (\f the \Vl~lllth r<.?~ultin!! fronl such nc:<.:umulatinns IS inapproprinh,,~ (19R9~ 

r3~3} . 

·rllt.~rt! aI'\! tWH n.~sron~r:~ to (h1S: rh'\l. lh~I\\ i~ Iwthmy wrong with t.llx.ing something onc!:. tv,dCl.1 

HI' any mnnhcf ur linlr:~. ah must lwppcn lm~I.;' mure than unc Iype llf lax is used in 11 tux systl'm. 

S~cnl1d. it is lrUl •. ~ that. laXCh on H1cnmc capfun .. "ntn,," of thl' hcnt.'Jits \'vhh:h dCI'IV,,' from wl~nhh, 

hl.'causc wl!ulth is th\.! c~lpiluhscd \' . .JJuc Ll}" the m~:umc stn.)mn it prodw:('s. 'fhls Hlet i~ the hnsis 

lor the mi:tlgmdcd daims lhallaxing wcah.h ns \Vt~n Ull incotHl! j~ wxing a pl.~t~nu tWu:t' (or 

I,,'XUJ,;lIy the "iilJnc thing Jhml~h't'. thj~ would unly he ttuL\ Jf aU rornl~ o}'\\I.t.laHh r}mduct~d llt .. -

'''Il:UllC anhiunL \)f t.axJhk~ incpmL.', 'rhcn It \\ould nnf flw.kll un}' diflt·rt,.m(.'c H income or \vt)alth \VHs 

lil.XelL T~lxing one or thl~ other would ))1.' U 1~ljr tfl"iHH1I.'tH pf till' ~amt' amount 01 '~lhiJHyt()' 

P~l.y', BUl. wt:ahh l'lXI.~~ iU't,' tlt'~i~n,,'d to t.:Hpture iJ ft1rm HI' tnxahk' capuc:ity inh{'l'cm in (h~\ 
ow'nership nr \v~,~aJth tlwt )\ di/lI.;J'{'nt Hod .... l~palllb;· to that \"aptun;'d hy the U1l,'otlli! mx. A" 11 t\'sul~ 

\\li.~alth t~lXt'\ a~t m H I.'tHllph,'ml'ntitry mannt'j' tn In\.'onw t:1.XC'S. It·.vunjk·~s of wh(;'l.hl\l' thl.?Y i.H'(l 

·t.w~.,I.·~ on capital' or \:arHat t~L~l'S" 

f\, \\t·H.lIw lip.miun 01';.\ p~H·tH:u!Hr haM,~ Ilw}' aI:-.n m:C'ur ill {hn{,·I\~tH Jcvt.+, of !wv~}t'nnwnt at. the 

~mn\'" Wlll'. "10 that 4hfk'ft.'nl la~t." may (.:mm.:'uJl'. .h.r{·~iunflk· "'li.Itt·gU\'~·l'tHtll·ttt~ Ilhl,), *l~~t~ go\)d 
J\'itMlfl tn pli.I<:I.~ .. 1 1~1\' on UK'tHlh.' in a ~t,Ul.' h.'v!:.'1 tn addittnn (0 {iHa .. ·i\ dWI 4trt,~ h ... vk~d on jn\',.~omt· alil 
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f~~d~"!r\tf level. nythl,.~ samclokeuthl! smllC taxes on \v(;:\ttfth muy be jlls.f.ific(i..nt diffct'Ont levels or 
t!u\·cl'mn,~m. lEuchlcvel nl'g\'IVCnmlt!nt luny :bave: their fJ:\\{tlj\~~lsort fnrhnplcolcl1Ling the U\X, 

and tll<!S~ It\lStm, m~lY tn' trulY ttnt htl> idc.nlical :J.tlthi~ way I(}ctdg.twcrnm(.~nt. nnly~fOl' cxmnple~ 
\I\'rj!'h 10 impo\e ,,\ tn~ 'nn reid ttwperty it'rc!'Jpct:tivt,~ nfthc imposJtiuH u;' a 11Cl \V{;ltlllh lax at u 
f~dcr~ll~~\~1tl. 

\tahmtkm'l 

fnlt! \!S!\i1,!h~n1~nl t 1fdn:vahtt1f tlf Hhtluid nss~ts such as lund tdso hltroducc~ cunsidcruhlc 
COttllik;,\jtj' illth~~ npplicntimluf 'pli.ndrfl.;~s (.r hnrlZtllUut equity, {h\'ing~artlytn thcurrcc.rtuinty 
that 1Jft~n ;')UI'lllund!s the v~lhmtiun nr~uch US\cts" ~lnd ;dr.;n pal'dy tnl'ctcclvcdpr't1hlcll1S ().f 

p~tytll\t'lltofth~ tax,. ~lmt;'~!-tl'tit.mUl)' \:aluattnn procedl1tl."s u~uanltlpply. Th~$c W(!t'\!' ductlmentt~d 

·i.n thcfindjllg~ \If lhe Taxahon Rt.~vj,:\V ("'t'lmmiu~<.~ ~ ItJ151 as fuHt'tw«;,.: 

Char.a~~tl'rh;,u(,'nny.~umecnunt.riclS nsc va.lues dt'l~rmitl~~dunly periodically ut'hy 

Jillnnt:' spccml y(tluation rrtlc(.~dUlt~s 111 dca.Hn,g \vith ,f"~ill e&{ate. hl \Vest GcnnmlY1 
fHtt:~~mllplc.lund ndu,,~s tilllUt't lhHl1 Hmnlands} were nssesr-.ed. up tn Hj?,~.nll 
\'(du~s prevaIling in 1935: thcyare mnv hast."d un u method tIlUl flr(1duces~t Hgurc 
t. .. ~tmlat~d bl h4;.' (lilly ahtlm J5p~·t'Ct!nt uf (.'tm~("nt rnarkCl valut~. Iuth,! N~tht!dunds~ 

the m~lh\ld nf ':aluauun rr(lduce~ il figUf't:' ufahuut 40 pen:tmt of curreut tllarkct 
vahR~., ....... l~at~ml.ju1\1 in Eun'~p~un (..'UUtltrtcs hnposing wC'nlthHtx t.ends to he 
v4tlued \Vl~Utxkk"w U.s tniuket prit:c, EVt..!n in Nmwtl). \Vht~J\~ the \vcaHh tax hits 

farmhmd hard~:st. the land is valued by htlards manned hy hoth UlX uffh .. "ialsand 

.hlt.~any dt.-t;t\."d rncmhct'1) uf th~ cornn:u.mity to cn~urt!' thatfl!w Jhl'.Jns arc miscsst~d .at 

l'ven t\V(l"lilirds tllt'lt marN<.'l value, In S\\'cdt'n n!!ficuflumI land is a~sct1scd ttl lhmC' 
~IUal'{Cl" t ~f the nl(ukt.i t vntu\;; ha~ctf un lht~ StilH~ti", .. ;;l1 aVt!ragl.' uf rn:t~ mur:kt,-t pricf,!~ in 

till' twu yt~~U'''I hcfnn,;\ th"a~"c~smcl1t. In. 1h" Ncthcrltmds land i~ ~~pat'atcl:y as\e~"S(!d 

in dt~CU"'\hm hl,.'t\Vt*f,m dw ta:xatifl;J1 authUl1tic~ Hnd org.~mi~ahon:\ rCpl1~\t,.mting the 
\mml.~r\ and f.amll~r~ alld always ilt a liU'!!t;' dl\Cmml on real vahJ.l~~ so that the': 4!X call 

ht~ pnul nul \'If tht;~ prufH~ uf th\.·land~ and thert' an:cxcmptiuns for ra.1111~ operating til 

it Iu~,,, ..... Jn.addil1nn tu .fannland. Jl"i\\l(.:lRtl!O u~~cts lend 1u h~ hruugh! In lax \vcU 
hl.·lH\\m~ll'k(\tprke.ln Denmark. rot' c,mnrdc.\ h\l~;Stot:k is \i'alucd al ~tpprm:mlilk~ly 

1111H n, market rric"~md farm m~l.dntll."r} alits hook \uJU!"l (1915. p.SOR). 

Sandfpfd ~lb{ln(lt~d dl;;tl 'hHlh 1"J'iv'lk~ husinc\~t.'s ~md agrkuhund hmd hmd W g.<.'t favnunthf(' 

\aluatinn I.r4.~atm~~nt m aU COUllU·U.~S· tl9X 1. p. I S~. POT' t:xmuf\l~. m Nnl'w~IY values. an: (;~stitniltt:d 

to h!.,~ J.htnH 10 pl.'fc<mt ttf ,he ftfU nw.rkl.'t v;liul~.of thl"' land CSanciftmJ 198~hl"p.7nt In uther 

\.:ut.mHle~ t..tll.:h,tS Gcrman~ (llt! laItn: 01 ;ll!riculturill propt'rty 1~ 4uriv~~d at hy the- dt~(('rmimltintl 

(¥f th~' ~·(trnm!!.cJpadty \tl the land. "(,hat t,. '~utndtlrd\ fimnsHrc llM.~d to delivt.~ i:ttl \~stiJmHed 



,npwl1 ;'It.'luiHtd lhl~S~' m~ dl~n multipliad hrtlnarhitttltynmi highly {lUcsdfulahlccuIlHuUsatitHl 
r~lll~ {\f iN h) t\htutn ~m cSlimulcd land voluutinn ISumlfu('d 19H8n~J1:7n), 

,'llC itthitmry mumt"" uf thh ~lI~pn)~th' j~ uhvjou!l~ lwwcvcr it must b0' t'Ccngnised ll~'lllhc nCC'tlrUl~ 

Vil!uuthm t,r lam! i~.1 putttt'utarly tUfl1t'ullumlt:HlHcntitm£ptohlcJll. As acorIscqucl1ce gr~mling 

hl~h}y cnnct;'sS.lOUiJfY \~dUt.'S tlJr {';u1111and shnuJd h(,~ un c'~lec(.i~,~ Wttyuf' ;\~ttHng lhl~ lSflrue .and 
dIsH of iijut!'Uing dt~sentm g('ncmJ~jh(lut th~ ilupn~t, (If ;,lW~illth ttl". 

Tflt~ t:tl.~4ul.~n~y {If'o''altmtwn nf dHft:'rt:m tyres nf' U;S~I"~!S nmy nnt ahv~l,Y~ b(.~ the> S(llUC.lU1d in,(b'i~ 

tn:'\tan\:~ hnrt"~nMI(.~tiUt1y 1m,)! u}su ht~ t:(mlrr'tlttlls~d to \U(ll\! c~tc.mt r:nr c.x~lmplC' qutlt.cd 
,hares ~mo~ \'~{mlmtmty ilS:h(~SM!d .itt theu' fuU,tHU'ket v.alu~.,hut tht~ \'~lIut"aurihutcd' rol:mdlutd 
hl1Htbng~ nta> hnve h~'\~lll1x~clfhr ~It\'crul years andcunsequcntly luayhe~\::t~ll hdowur nbnv¢ 
curtl:ill~;idul.t. 

In th~ ~nntcx{ \Jl a hroad'rlll1g1ng dlSt.~UScs.mn HI th~~ildlnUlislmuve U~pt!Cl\ uf annual net wt~alth 
ta:~.C's,.mentilln Shtlutd nhn he mad!! {'If a tmv~l appruadllH (lnSUrt." l'ellsnnuhvk valuution of 

ilssel~ by tnxpil,y(J~, R~wdlhtd f<"t'll!lcd: 

j\n~)thcr tlppnMCh\\hkb Im~ hl~cn ,.,ugl~t~:';tcdw try tv t,~n~tlrt· !!tmujm.~ ratht:1f thwl 

nnltHtl411 \~tlu~,\ ft)t' personal rns~ljs~innl:; j~ 1.0 $!ivc tbtl> lilXJug imtlWt'Uy thcrightw 

huy an af'th.:h,\. Ht say. tt~u p:tm:cnt UhtlVt~ (he dcdan.:d v~duc ...... ,.thc amhnrities. 
~lwu.ld furtbt."f he Undt~l' nhH!!~.tiun tn nt~UWl th~ ptup~rt)' ~(l ,~tc:quu:ttd. \vldtht a 

Ii;p~(;H1cd umt.".infonnmg lbt! ~cHI,.·r (11' dK~ plilel.;' itnd (hue. ~o duu htt (.'utl hid. ffthc 

va!uath.n \v(~rc g<!llumc. tbe ta\Pd}.'~fC()tdd ht! \~xpc"t(.~d ttl rc,\.:'ovcrhis !fonds and 

makt~ a (,((,HI ( 19~ I. 

DC'\pit ...... uppor! frum S;1ur.iftml. thiy" appn.lach 1m, !tol hrt'J1 attempted hy an) (.~nuntr) I 

Th~r"fut\· th~ 1\:~l,\;lhthl)' uf till''> idea tt:'mam\ purely tl ~Uhjl.·l·t h'tt \\TY C:Olljtl>{tunt. ~fHR·th~lc~\ It 

1\ Jtl inv,,'nuv(' contl1hullUn to a dtffit. nit ,m.'il m lht' uduHni:-,truthm of anllu~ll \",·e.alth U1X(,S. 

Pt~hu~aI n .. 'i.1Hut:,·) 

'1'11,- rnhtl~~l.l dlffh.:uhJ\" .1~"U<': llih.'u WIth lilt' ln1fudUClmn {II .my nt'\\! tax in. i~u,\tl'uha mt' an tnn 

!..l,,~,jr. anJ\;'ouhJ wl.,n h~~ m\lUlnUUnwhl~, In tht' lxl\! dt' .. :mk· Ih\~ 'mk'd ~utl~mptlit nil hoth ,j(k~\ of 

pohlU.:~ to U1U'tlJU4..'t' a 1!~1rn,~f',td ,,:t.lJhmnr'lllpnt:Jx .!It.l'r\',<' tn iUu'litrah' \lv,tHy th,~ pulItical!) 

h'U~ln.h)u, nature' ull~iX n.~hwtn Ht l\u\clraha. /\i.i, \~('n, thl.' \.~xpcnt.~nCt· or lh\:' th:7mht," nfdl;.':llh t.md 

duu~~.~ Hi AUl.olraha .u tJw hand\ of Ih17 ~l .. lh,·' ptH\ltk:'~ amph.~ l'\ftk'uct,t oi tIn.' ly})l.~ .of 

It.~~l~tJJh,·I.' to hk~ l·Xpt,\:h."tf in mtrndut:mg .my lil\l"\' un «H:t:umuJah.-d \\cahlL InpiltU1;uhtr. th\.' 

0pp0'llnlpn t,f ~r("cmi tnh:rc~t !!rnUI,"I~".tudl ii' f;ll'rnl~r\ .md ~nwU hu~mC':\s pl,.oplc tp pmpn~tlb rt)f 

\\'4~ahh tt,\ .. '\l'''' m ;\u"tridli.l t\ woliH tl~ft.umt'fHl·d 



i\ SH~hllJj!B\'''SlHn; 'rhL'" It'ikh .[~xt~c1ietlc~ with a \Vc.alth ·rn~und.LcssmlSfut· }\(iMJ"tlliu. 

>rhe ns~ imd prornpt fall or tIl\' lrish \\tcallh HlX lS wcll·dncummlled in stlldil.!s into thellish 

\\'t.~allh tax hy SamlfonJ t 1981,. Hl~~c).111eCSStH1Ce of Smldford l
& find.ings.an.~ suulmariscd 

h,,;"!t\\V, 

Tht: Irish v.'~i.lhh lax \VilS ;*llrnduccd by the ,Pine rhtdlLahourp~.rtycmllithm \~/hichwas \'~lcelcd 
in 1913. 111C we;.llth lllX Pll}Pt~'5cd wa~ for It lax. utlunnmd n~~t,wL,all,h ;(ass\~t,rnhmg liabilities) 
\)1' itldlVidwds, disct:\!tiunnry U'u.sts and pnV31ctl.()1l"t.raditig cmnp~U1:ics. ltwns to upplytn singlf.~ 
Hlxpily,,~rs WhllS~W't.~ttlth ,"~xcccded 40 UOO p,otmd\ and m~lnicdw;xpaYltr~ wlmsc\ve(dth 
(txc\'~~dl!'u 60nno pmmds. The Ur~Wfl$lu~~umn:Jcnt'c ~ll .10 non ,iuH.l SO non puund\ 1,(~SPCClhcly. 

T'h\:'vulpll".xl rutt."w~l~l 5 p~~rcent up [0 100 nun ptmnd~. 2. pCf:\:cnt l'1111n 100 nun 1n ISo non 
pouud1'l:+ and 25 pl~,rccnton thcvnlut~ uhuvc L50 nfK) pounds,. 'rht~r{,,"\'\la~ ttl be nu ~ciUng 
rmwbinnand u mimmum uf exemptmns {S~mdfurd 1{JR8t:'.p.~t 

"rile prdPo\~d fnr th~~ \\:'C'lllth ta;); tlrish\VhHt." Paper 1974) SIlCClficd tu.:X f\!licf for fannl!r~jntlll..~ 

way th~ir land WHh h' hl2'\\ducd and th\.'fl<. \\~l.~ C'xt,;~mptiull ftw 'hentug~ Hh:itt~l~ suhject 1,0 puhlic 
;H;"l"~': fS 4mdfonl i9h8c. p31. N'!ilnthcr ,unct.~s~iuns weti!' to he giVf.lfl 

A~ !\pt:t:lfkd Ul the \Vhne P~tper lhl.' rmun mm pt the \'\\~ah:h ktx wa' the a~htcv~mCln \if gre~ttc.r 

h(.ln/\imi~J ~\tlmly, Th~Jt 1~. pi'or1l* \\'ilh a "!Juniar t,-cuf\umit: ~tab,~ nf .dfasr~a.re ~ut'pn~l,'d tn he 

Hl~t'd ~Hllilarly, Al ... o. ih in ~dl pro~n~\al~ fill w~~a1th taxt"\ H '\ll.~ hnr.:d thaltltnight tt~dltCi'O 

inC'quahly in lht~ dl~uihtUinn uf \\':\\lhh. 'lilt? o:',U'thutiun ttl' \l"l~.llthm lrchmd \\iii,,~ \~ry uneven. 

\\,tto 5 p(,tl.'~rn HI' tht' 'pdPuldtt11U tl\\'mng 6().'10 pl\r\'~lll Hf tilt> PO\\lb: \\'caldt. hWi\\ aI"n hn~u 

lh(u dw lax \\H\dd {"l(()mutl' enH.:i~nt) m f\"tlUtt'L' w~\.~ .mdtrt'~H!';~ ~um .. • iuJlmnh,tl'ativ~ IlCm.~nts 

h'¥JIU IM\ m~ mrm.:t ml,'rmiUton, \VhH.h UHltht hdp rl'dut:'t'~va\'tnn or \.',tti..:h cvad.:rs, A furthcr 
tum \va" to n:dui;l-I'"l1rludb": ht,ltuduy prohkm~ :l~,u.:cd h} ,nm~ la~pily~rs h} t'l'l'ial.'mg the 
11t.·llL·ralH1nal",·,t~lb: tax \\illh ~m. dllHlml tl.r>;, 

1111lt!!h tIl..: Jl)rnrh} ... ~~d \ .. '~alth thn.~\hHJd\ya.~ duuhh: that of tht' nc~t hi,ghc\l Eurnprun w,:uhh filX* 

lh{~u!!h lht.'ln\h lax \\ii!'" umqu~ in {but Ihl~ lu\paycr\ pnm:lpaJ rWlv~nt:' rt~!'IHjl,,"'nL'~ wa ... i!xcmph.;rd; 
and thuu,gb then: \\t~l'e\uh'lJ.ntlall.:lmcc~:~lons loril~l'R,'ujtun.' ~md indu~lJ). th#.." \\'t'ulth ta>: \V;.l,\ 

,uhj":-'l to JI.'rof.:jom. t ~PPH\ttJOll (~on\l·tIUt:ntly tht.~ pJ'!Jpn~lsd wt.'alth lUXWU\ tV;;th~n .. d duw!! 

'1~m!u:,ml1} Tlw lhfl.'~h!)Jd\ j"{lr the la~~ \\.I.'n: nIJ\l~d to 70 000 pound, fur \;l~m8k p('t'\pn. lOU 

000 poumll.; hit •. 1 m~urled \.'l >upkmaJ an atlthbnOill thrt'\hnhl uf 2500 poul1d~ \Vit" ~u:}dC'd tnT 

t·.h,:h i. hHd, 'rill.' prupp,.~·\l pro!!n .. '\~l\\' rat1.'''U'UChH\~ Wil'" n.·flhu:t.~d hy 11 \m~k r~llc of I pt"n:t'tl1. 

and a \"t·HHl~ Hf XO pl.'rt.:cnt of lUt:UIl1I.' Inr tomhincd jnL'Omt' and w~alth lax wd\;J.nrmJm,:t.:tl 
(Wk'r furtht~r i.:Jln~~~"jHn'" Wt'(t' m.:ujl~: an ~l(;f(.' uf lam} Mlrrnundmg tilt' rntl~.:tpa}l\\ItH:h.;nl'~ \ta~ 
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t\\'Xt'm.l')t~~d* a"'~ltM\ \\t!r~{\~11S'h\l1 rlp.hlS. bOU~~t~btltd ~!ffccts .. RtldJm'tllul't:,\ Hvc~tuck uml 
hh\("~~'tflCh.. A~ ,\,:."U.'CfUi':\.$SlUnm'y \'~tlUt\tHm.~~ ,gr,:ullcd inlric.my 10 fbrtnl!fS. were l"xt\!ndcd ttl 

li-sll!,;"nn~n. hntt!h~r:l;, \lnd til" sllarcholdcts \11' lri5lb tnnling<:orpnrnliuns 'OPtH'uJin1l1n II'elnnd 
(S~(t)d,ft trdI9MiX('. 

,fn ~~mdtlJn.l\ 'Ht~\\; ~ 1(J'S~t: 1. thl,.~ Wt~althtn~ failf,tdp~rtly hCCtlUSC l,tx''puycr~, ;reacted Ad¥Ci;St~ly to 

ht:i!h aJn;n{u~u~(lti\;~ilmll:nmp'batl;Ct~Gn~t~and dCUlandil1,P :inquirics ftom thetilXtuUcclur:s. 'I1,\! 

l;:1.X \\'~t~ h~lf.\'·d (tn a. ,\)~t~rn HI M~lr~n\~c~SUlttm. tmdt~r whh:h la~.pUj'C'rs 'vcrccxpC\.~ledt() ptovidl! 

JU m\"(>mt~tj) (11 Ut\.!if' ~t~\t~L ... tu dle' tu\\ingum'lllJnu\!'\ a~curdin:p,.ln 'open rmlrkeC \'~tlHutinns. 

hCln~ the nliri;"t. fhnn ~\f \ilJuuth)ll .. SUl1·ul';'~rd~l~,~erlcd that 'in~i~ting rmnpcn ulnrk!>!t 
vahl~'~t';.UI!;~SCt~~ts~ ~h'rws pro"if,~,wdmt!". and inlpus~, ltnl,>jJill~ljmy' { It18}:c .. r~.ll). Ht~ Imd~m·lil.;~r 

n.'n~~h."l.f Ul flJRi. 

Th~~ l.rish t~t\ ami til\." rtnll~dKm!tdntU prnpn!!iilh W~*ln fur ofl~n murkct,,"aluutHnth al 

th\.~ t.:~)'.t i\lt jnfnn~mf!. \l'ry harlJy. Ad~,m Srmth\t:anot1\ ,d til)"at.wn.·t~cnainty. 

CoUVi!,t)ll'IlCC .\.~l ~~J}ml.~nt. and 'til\!' n.\ttUln:m~mt thal '':\''''''''1'')' lux \~ught tnht; sn 
I,;dnhi\~ed ii!\ huHl tu till-x rmt and In k.:,cp unl t~f tht! ptl~kt~l\ uf dll!' people ilsliull! ~l$ 

f!n'.t,Mht~ .. 't\"~r ;:l:f:I~t ldl\}'h~what it hrinp~ intu the l'ubHc 'fh.:asuty '-'1' the SUH,t~' On 

tht' 1.1thl."f ha:nd. tIle' nltm," ~(dn~ ~l,s~t \ulUl" Oh't't'!le rumlnp~mmarkct \tulu.:s the 

k·\\tht" bua~lInnl"d ~tluit} ~lttJmt:d t t'9x 1. P 

Ule ~tllp.rtti."J m lrciJl1 .. J h ~ th~ \'~lluauntl"lf ct.",Ch \\'~l:" l~mit\,tly din~lt'm to that w~l'd m 

";4J.tlt:in!. .. nt~d Eun~l,.~,\m t:('lmtfll,;'\. malty til \\tH~h h~l\'t:'Ii.UC(t:\.~fUn}, cnrploy~d Ih~ Hit Nim:t:! carly 

tlu\. \:t:ntu*,y In tbl;.~\~~o$mU'lc1>. th~ tilXt~t1Y~'f 1\ ~m a ... ~~t \.JluatHHl. Uf ~l funn·ula frum 

\\'lu~h Itt! or ~an dt'n\\~ thl~\:,lhR' of dw alf;,'~t flH' tilxpur{)n!-.1.~' ''I11t'IIS'lZ \"~ilmHi()n~, mt~ in turn 

u~~d tUfNhcr tl1Xl"'. ~xJmplci{l~,;~il pr'nrh.~n~ t~lX. a~ \vdl a.~ tHr\hl~;.mm,udm.'t \\t~~dth to.\. 

Sandf~lt\l rt..~m .. ldn,·J thaf MlIltb lh!\ t)rR~ ~d·\y ... tl..~m llu·;.tdnum~lrati\'t· ~Hld t..nlnphant:~ Cl.ht\ ill'" 

lO.·l'l[n~nn.·\J 11tJ~Xc" r I J lp r\.·tt~~rllh,," th\' Unrql1ann~ ,,1 aclmuusU'aU\t~ a~lX~(,'h f~n the rc.~'ihlht~: 
1ft .iJ:n .utnuill tll't "\-t:'<lith t~l\ \v!.·r~ ... unutlt~d urhy SitUlfh.\rd (tqX~ l,u~ f.~lhl\"\: 

Itl \'h.~\vth\~ m!;.·tbutlni adrmm\tr~atlt'lfl ,hn~cnwa' an h'tlf\tWlJnt rc~.tMmwhy tIlt" 

In"h \\l'ahh M.\\\~l\ st;raPPtZ'd am} tbl,.· t"nhcd Km£ld\un pmpo~al "h.:h't·d.ll1t.~ 
Au!!h +·In~h Ilh tdl..~1 pn }du~c\; ~1 Wtl~ih.h tax which t\ neltht.'r ~h~ap to nm flOI" 

'JtH"",~Ult! Hl let'Inl", (lif H.~ t)hJ~4. fht'''I. Tilt.? l.'umm~lllJt ttlOtlt,"1. \\iuh tli'it t.'t\mm\.~n 

\i:t1lhttlOn:'\ and ~~uhjdmt'\ hu.", th\! ad\ilntat!C' 01 c~t'tuinty und t.;Hn\'l.:'m~n~~ fpt'tll(" 

t~t\rill\'r '(lh .. ' ~tth~r \lJC Hi thl" (nm J\ tilat. snm\.~ \ldtl(.~~ ar\~ unl\' an ,;tpptoXUnnuml 

h ~ InJrh\~{ \ ~thJ':'" ~md rPf ttu ... n,,'\l\p!l ",411lt." inl'qmth,~\ and dt\to:uons ft~~ult t 1 (ill{ 1. 

p.:!.~ ~. 
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'l~hus nwnuJd st!um\ll'om tln~ adll1fnistrllltVt~pi:rspec(jv~\ ;dUHLt,llmllhq Jrlshntleillpt~lt ·mlt)md 
\\.~~lthtax.nti\'nwa~ nai\'l\: and doomed tu I1dlul'c. I':'CSllitC it,\ superiority ill teffnsuf fnirncss~ 
lhl"\!,Xpl~\"ta.th~n th~1l s1!'lf"a!-lsc.ssm"'~lU rwt~~cdtH'~ :Ul\'olvtU,g 'open mnrkeC Ynltlalj{ltl~cnuld hI;! 
madC' to work ;>,nlm~thly ~lt hl\\ cn!-.t\\:nuld s('emnpthnbu.c. 'nl~ !'leU ussessl)lCnt melhtlU of 

vJlmlttlln muy \\·t~llb" ;Jh:~m~lhl," appruach in the t.~Ulll.tJXl 01 an. htcntntZ Htxwhl1t:c the vttluc uf 

ml,;'(1tl1*.~$.~ dt~~lr d lh~l Cn1h~ iUllnU!lt ha~ h~t·l1:pfX)pl,~rtyn.~vt:nd.t~d. llowevt~r in th(icasc uf an 

... mnual tn">;. nIt \\calth.c\,t'l1 if .aU \L\s~l~ are l~V(~~tl~d tu th(" tn:.\ing4tU{holUic\~ the vn1untinn ·uf 

thes~ a\\Cls flltlY hC' dPt!ll hl mu~hcimlc~tur~. 'rhc1"chw~~ in tIns ulstnfl('!!J itWllllJd b~ inrpnSSlhlc

ttl a!;~us(.;'\ tll~lxflaYt!t ~Jr lnlprnptntty. it hl~ or ~IK~ ~.1S\,,*'~S~S, thLI vaJut.:"'of (tSSt.~t\ hl!ld to he 

suh~U'uuiruly 10wl,;"r lh~tn nl~lrkLll'\:alue, 

FUlaHy .. the tJl m("t a h't Ultll'rm,1UoH frum furrnt"r~,Giycn tllC thresholds nod tht~ 

~rl!dut agncultun,d ndl\,~fs. l,tlt,lhc blttlt:f ntrmcr~ \Vtlllid hu:vccuml~ \vit.hin lh~ 
w(·.thh tax nt.:t hut nlhcrsmay hn\c fc·~u~d that-rising pticc~ and an tutlt1dt,\.x;ed 

tht'C'shold would hnngthcm inh) til\.' scope nfthc tux in ille t'ow·St! of timt!. 

Mur<'~O\l·r. then: \t~t:nls to have ht~l;'n 'itHllethingp"ly..:t'.ulogical into\! enector thf.~ 
t~l~m \\c.ulth l~X' un a ttad.ttnnnn~ land huuf;try pcnr,tn. ~r1l!.:munc {lrpcars to hn\e 

,th'n'd up t~~hng~ .qu:n.~ di~pnlplmi\lt111tcb' th~ hurd~'nnf th\.~ lax. ~\Hllurin!l up 
rkturc~ uf \."'xpr{~l'riatinn . perhap;; ~U1"'Ulg ffuma~n*lfu~inn h~tw(~tm thC'tu.;x, 'balilc 

~lnd tht!' \Olm:c Hf til'l' smln:c tlf paym~nt \Vhc'th\!fthcoPl"o,itiun wuuld have hel~n 

Icl-.'>. if H hud hcl!n ~~tll~d\U'mctlung dln\m,;~nt. likt' il 'gt:neral prupt!ny UlX.' 1\ ttt k'Jit~l 

4 pnint worth c( m~ith! .. mg tt9R 1. 1".29 L 

'111C ,~ppi~\nllm g:n~uI'\ l'lmmcd UliU tbe \"'"~~lhh tax ~lctl.·d tu n,'duc~ thl" mct:mivc (tl1tl\C\l itnd th~ 

capJ\."it} ttl UlVCM. Thl"i ~lrgumcnt l~. dd'Ht.:uh \UMaUl h\!t;'UU~~ ~H It.''v.:' pC'oJ11.1>~ \v\,·re affgctcd~anu 

1f ttl"" wcl..~r,,~. tht,~ (.:t M~t w tht.-m W~t' 'on \HH1U. at jts pe.ak th~ tax nuscd unly HA percent nf tax 
rl.~\l'l1UC, Si.tndhwd { {t}x I } r(.~m:lfh\'d dli:lt"nll,m.~ "verc 'l;;ltC1Il(\nl:'i.. thffit:uh hl v"didati* itnd 

ri.~r~udiatc" tb~tt "Htn\'~ rc ... \d~'tn~ \'~rn1.gnjt\.~d hL'~aH~ uf the mx, and 1:h;.n tbl: m.x ah,u l~d to an 
Hutn~\l\\;'. imd r;:dth:l.!d lhl~ m.t1tl\\. Hf Hl\C~Uncnt IUl1d~ (J9K 1. p,~9t 

Tm'llmg to th~ 'h~U~ or hnn/onud equHy. Sandford Ml\\, thl.~ tllgb tl\f\':\hurd~ ,m1. haviul;! the fl~suh 
lhul tht~ \\c;.l1th tI,tX ~uuld h~t\!.:~ m~ujt: huh: ~onlnhuti(ln in tht\ n,~gi1ru, He ltrgucd that 'the tU!!h: 

1,)1' th~' huri/tml.i11l·qulty~u'l!Uml.~ttll:'! thal thL~ tlm,~!-}hntd shuuld hl" II\t't ~l~ IHw It\ pt'at~'lk,uhlc' 

rSandful'd 19kMt;, p . .i •. ·l·hel.~x~mptt\ln of th~ prin(.~tpl.tI ft.''\u,h'>lh:,e aud the t:unt.l.'nIS t·nl~\.'u\-dy 

l'iH\CJ.l rht~ lugh lhreshulds l~\' ... n hl~lwr. In nn oth,,"r OEe'1) .:nuntr} \\~t:s tJK' pl'Ul('lpall~sidcn\:\.· 

lHt~:tIty~~",t'mpt i\manngl) nnly :! 500 nl th\' Ul\:,uml.' lax paytnp pnJudalnm PI' ,.,u) ot~i In 1915 

\\;~~!\" .. dIl·t:tl,~dhy tll ... ' t,rx, 



lllU!It.;\.llnrlford nSSe11~~d rhilt the tri~h \Vt"Ullh ~l·;l.X c(mld l1aveJHthlcvad~1'.inu~tUy:nnlbiJlgiillhc 
\\dy t~f unpl'o\iin!! hnfllxmtal !i.~qnlty in t~"~il.H(ln,jlor in f,\dUGilj~ 1nClltn~ in~~(lunjjty~ neltheriHd.il 
t:tl~{mfnc:~ hlCI'l!~lScd t~n1c,it!.ncy ()rl~I;Uil1llf~e U.\,;C,* ilnd in l~lct ilhe()pp(}~i1:c 'Wit.S lh(.~ Icns~wlth 

tJIC'~ntl\\'pm~idt~d to 1fl(Wt~ 'wenlthintoroluth-cly .util'toduC'l:ivebutlmut~nhlC' tlNsets sucb#~ 

\'\la'bHtalt~honlt~~ and t~ont~~l.)lS. Nm nmclt \V~lS ;p,::tined ittl.~l1n$l)f ,n.dminiMt6tlOtl\.!H.her tlS so lew 
IJ::\;ml'~t.:~~rs \\;'ertlitflt~,,;tcd. dl(l~tl!b:\mllC ~r"'l.l)~·,,~hl.ttkjn!tt,rtt~~"~t villu~s ft)J~weQlth t~tx: ,"my tm:ve 
mi\Cu l~lX~\\t'tdkl<~~fC'd l1mh,~r tb~' t~Ht)Hul guin~ l:l;~.nlnvt:'\;tlrlhc le,t!tslatil'lfl Hulcd t.tl ~n!'oilne dmt 
d)~ ".j,Ull~" vldumJun npplit~d t:(Hllc :~amc ll;SS~(S thrt158t~Sfitl1(.!m of the- twu dtflin'Clll types uf t.t.xes 
MSundh!rd Iq~U-j,. iJ.('~t 

,fn t··~m~ln"'i(m S\mtitt)l"d ~aldd.mt tb~ lnsh\vca:lth tax ntik~cl}x;fciltl~C' it\\"lS inm1~m)U~., it w:.~ 
cnstty" tt had lligb (hr~i\hnld~: It had many t~'gempH(fnS; it had usednpen market \?~duuth)rt5 
\\bi~bi~ t7\~sdy h' detl.·rtnml~ .ilnotn g~t fJ'Ct~agrc(~m(,mtnn; It lutd tnn Iuwa ra(t!~ and fin~dly it 
\vas, suhJ(,~.,;t ttl Mtslmn~wdund .cun\'·~rtcd aUilc:k from SI,;'"U .irHt.~I'~MtJd p.rt~ssu:rc llJ~t)ups. AJld~ th~: 

!!ll\iCflunent. ~i{t\itu}at'i!d tuth~nl (198~~~ pr,9~ 11 t 

Nt' ,l,Itrctrhm!! of tbe lma~ttll;tflUn f\ nl1l~dt:dH~ lrtnlsft'( theah'1rti.Vl" rrlKh~mClnpt~n wealth 

rktXaHfl'fl into th,,~ Austr~dHl.n S~Uhl!l. Indeed if atl}dullhtus to lhisc>r.lstcd, ~tudy of the 
.:\ust:rahan~:S;;fil;.~fh.m~~' with dC'Hth ilod !;tltt taxch imd lhcclrcurUSuun;c& ~utruunthn~ the: 
mtmJucUun nf a t:Jfnt;d ~~uns tilt in I9N5. would .. f't\.". must ltlstrw"aivc (Kt:lly 1992* CkultJ1und 
Gmunn 1('9~} It.\ nut difficult tnl,.~nvisagt: tbe- fcspnll&;,C' oJ Au~tt':ana',s ptn~rtjed \!b~k~ i,md 
tbl~lrJohh}l\ts l\) ~m}' prtlp~l;\al w inlr()dU\,,\.~ a \\l!uhh tax. ~nl~ rcar:li~m mille rural ~uld~maU 

hUllirlC\\ "e~tur!'. tu~nl1 ~uggt'\Utm(t1 ,"vI-faIth tax('~ \\rmlhl.witht1ut d\\uht he" Ol,tt.:nlutlrlut, u~ 
ha~ utb.~n hi;"t.m thc(;a~C' in AUNlraHa'~ hi~tpr;'. 

Hmdl} 

Th~ mam hl.·n~rtt {~f ~lUlX ~)htt!m \VhlCh indud~~ wcnlth taxaUt\U Hi tfHU dtHcri.'nt mxpaY~I~ an! 

h\~atl,,"\j mot~ t;;drly than " ll)\.~t;m'it~whC'Ilwcahh Is not taxed. \V~ahh luxcheuh~n~c; nHltkt.Ttll~ 

{he Pl~ll1\':lpk'\ nf t;f\,-Rling dift\m,;-nt t~ixp;l}'~'n wUh tht~~arn~ wlll.'rt'\vtthal C'tlu~dly and faitly. 4md 

lrt,~~iHng taxpayl*r~ wnh dlncr~llt \\ht!r~wHIHl1 uneqlully ;;md thus uhn ImrJ.y. H tht) Ct\"l.imgt.~ uf 

'l~ur~t.~\ of ll}XI,," (.:ohl.'ctcd i, hrnad II h" rnnrc hkely th~ total hurden rtf a llilUtltl\ W.Xhlll \\;iU hI,;' 

!'.h,u'i\:d m(wl;.~ fairly thim olhl..'f\vi~ \\'llUfd h~~ {he: i,;a~I\.~. In tht:'(H)' H t:au hl.ll.~\whh\h~d lil;:lt \v\.~ilhh 

tilX\!" comnbtJtc to ilt.'hitY\'tny ttlIlt\" hOlilonlul and v\~rtlt:ill (!tlUtt.y of auy lu·!(~p.lcm< \VrJahh 

t:.t\\.\, m'~ ~tl\,* tlV\itf·unh.·ln~ \vhh:h can ~t'r\'~ thl.' pu{':-.uttnf ll!\!\ inl.'{lmthtj: m th~ t.h~ttlhuthm of 

\\"'4llth ~:md Income' in hHC1~~ty. ,ulll ~tm ilh"u Sl.!'l'VC' 10 ui!'lcl'lummt.c a£!uinM, tmctu1wdwl.~ullh. 



\Vhilsl u(,~knuwlcdglnY-lhtn 1l1erc nrc S(UiOU5 Imrdlcs ttl bcmleOulHtH'u:din 1.iH~Jnr Itt~(l.tio.o>rt~fbtm. 
the CtJ.I1ciusinn is tbathl tllnnOCm liheral dIlUln(,~r~lCy1, WtnHth:lluw.tirul ought tn he ,iUl esst:mlul 
t;~lernellt uf tt tnx system which is intcnd~~d .It; he cquitn.hlt~ nnd wen·l}~lliln~~'ll; AUslt'i(}l{tdc'Jcsnnt 

hftV~ such'1 Hl~ syM.em. HOW~Vel\ ~il'snot the ptincjple .. lt's·dlt~ nUlnt~f U~ likely to n:mm.hllll(1' 

popu)ur callio films in the Jas d~lll.H(;\ 

l\m flU * rtf ~itld lh~"kin,.MLJ.h;~ds l( 19~[)) 'rite r~nllumtes nf 'tuXttliull ~ StudIes of 
Or.lYt"l'nnJt\llt Fhlimc,~~ Tfu .. ·Srnnkitl;gs Institutitltl,\Vilshingtnn . 

.. ~\;h1"u. lJt (198,'\) ·nu.~ f)iMrihutiml uf \Ve.ttlth nmi thcC~ts.e fur i\.fltmul Net\Vmth 
';filxalinn •. :y~1I10.qfdphNt}. AI72',.Cumtll1ttt,~c hut th~ H(.'.(lnotttit:l't~vd,~pment ur 
AUl!iU\t.h~l(eEDAJ, 

f\Ukm~ ,It (l~lH(~} 7i:.lJ.(U'itllt /1t.'ltf'lt ill tlu/ .l::ighti~lfh AU~ll and lIn\"'i.n. 

Atkulsun. A.H. 1971. lile t)i~tnhution uf \\1('ultb und th~ btdtvjdual td:~~ C}'c1~. 
(i:'tfm'ti lfr'tutnmu- .pllPt't;~ .. 2l ;!.~q"Z$4., 

Atkm~nn~ AJl.. •. J,;~l~aH n,"lt.1I#t., Jnt muf' ·mltl bU''fjlltllllv", (2nd t.~(bUHtU\ (ht'urd 
I "~'lV\,ttstty ,{)rciit:o. • 

.(\r:kmsull. A.n tJ9k~J 1'lu:' 
()xttll,~d 

Au~u~ah •. m Ga*V~~rmll~m.KJum,,' J~~'lyjln lh~7 ;\u+tt:ndtan Ta'~\\i~h~m.llrnfi 
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