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The Japanese Presence in U.S. Agribusiness. By H. Christine Bolling, Agriculture and
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Abstract

Japanesc investment companics have come 10 the United Siates since the lawe 1980's to
purchase, among other things, agriculwral Jand and agribusinesses. By 1590, Japanese
investmient in U.S. agriculiure and agribusiness was well over $3 billion. This repont puts
this investment into perspective and evaluates the impact of this recent phenomenon on
the U.S. cconomy. While Japancse investments ar¢ important for certain farm
commaoditics of particular markels such as beef, citrus, and wine grapes, Japanese hold-
ings constitutc less than 1 percent of lotal investment in U.S. farmland and agribusincss,
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Definition of Terms

Foreign direct investment (FDI) is the investment by a company, group, or individual in
new facilities, in existing enterprises, tn a share of existing enterpriscs, o in fand and
naturat resources, located within anather country.

Forcign dircct invesument is defined by the U.S. Department of Commerce as an invest-
menl of 10 percent or more in an enterprise. An investment of Lthis amount usually repre-
scnts an attempt by the investor 1o gain some degree of influence or control over the
decisionmaking of an enterprise,

Portfolio investment indicates an investment of less than 10 percent. 1t is considered 10
be motivaied by the potential return on investment, and not by the desire Lo influence the
management of the enterprise.

Other terms frequently used in discussions of FDI include: greenficld, which indicates
the establishment of & new enterprise; and mergers and acquisitions, which are invest-
ments in already established businesses.

Agribusiress is defined here 10 include agriculture, the food and beverage industry, agri-
cultural chemicals and machinery, wholesale agricultural products, retail grocery sLores,
and resiaurants. The U.S. Depariment of Commerce Standard Industrial Classification
(SIC) codes were used as a definitional guide. Agricultural land is defined by Economic
Research Service publications to include cultivated land, pastureland, forestiand, and land
that had been in agricultural use during the previous 5 years.

Keiretsu is a Japancse sysiem of industrial organization, characlerized by cross-sharc-
helding and intercompany networks. The term pertains Lo conglomerate business organi-
zations.




Summary

Japanese investment in U.S. agriculture and agribusiness is a phenomenon that began in
the late 1980's and is continuing into the 1990’s. The accumulated value of Japanese in-
vesuments in these areas is now over $3 billion. Japan ranks fourth among the forcign
owners of U.S. agricultural land and agribusiness in 1coms of value. Investments have
becn made in cattle ranches and livestock slaughterhouses, citrus groves and other or-
chards, vineyards, bouled water companies, food processing and beverage compaines,
bakeries, fisheries, grain storage facilities, restaurants, convenience [oodstores, and gro-
cery s1ores.

This report determines the types of Japanese investment in U.S. agriculiure and agribusi-
ness, purs that investment into perspective in the context of the U.S. economy, and deter-
mines the reasons lor the investment during the late 19807,

Some investments occurred because Japanese entreprencurs had excess funds o invest.
The rapid appreciation of the yen unii! 1989 and the devaluation of U.S. farm properties
during the furm crisis of the mid-1980"s combined to make U.S. farmland a good deal. In
addition, iniernational agreements that are liberalizing Japanese imports of beef and cit-
rus, like the 1988 U.5.-Japan Beef and Citrus Understanding, have presented Japanese in-
vestors, as well as American beef and citrus growers, with opportunities 1o invest
profitably in response to an expanding market.

The investment also fits in with Japan's situation as an affluent country that is a net food
importer and that sets high standards {or the food it imports and consumes.

Japan’s share of invesinicit in U.S. fammland and agribusiness is smatl compared with
that of other couniries. The shares of farmland and agribusinesses as a portion of tatal
Japanese direct forcign invesiment in the United States are also smalt. Japanese invest-
ments are, however, a significant market force in some locations and industries,
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The Japanese Presence in U.S.
Agribusiness

H. Christine Bolling

Introductien

The new wave of Japanese investment in the United Siates
since the late 1980's has been a popular subject in the
press, as Japanese investment companies have come 1o the
United States 1o purchase, among other things, agricultural
land and agribusinesses. The Kagome, Kirin Brewing, Mit-
sui Foods, Mitsubishi, Naigai Beef, Nissin Foods, Suntory,
and Toye Suisan Kaisha comparties, though not exaclly
U.S. houschold words, are already well-cstablished Japa-
nese companics with large U.S, subsidiaries in the food
processing business. Japanese investment in U.S. agribusi-
ness and farmland has an accumulated value of well over
53 billien,

The more conspicuous investments include ownership and
leasing of a 77,000-acre ranch in Momana, joint ownership
of a 25,000-acre citrus grove in Florida, and full ownership
of a 1,600-acre prune orchard in California, as well as own-
crship of the third largest bottled water company in the
country, the second largest vinegar company, several
multimillion-dollar foed processing plants, a company con-
trolling 60 percent of the Hawaiian bread-baking industry,
several California wincrics, more than 60 percent of the
Alaskan fish-processing industry, majority interest in a ma-
jor U.S, convenience store chain (7-Eleven), and feed addi-
tive and grain storage businesses.

Forcign dircct investment (FDI) contributes 1o the growth
of employment and income in the host country. U.S. policy
has generally been to welcome foreign direct investment.
As the amount of foreign direct investment from all coun-
wries has grown, however, some economists have expressed
concern abeut the growing dependence of the United States
on [oreign dircct investment in nearly every sector of the
cconomy. Given the publicity devoted to Japan's nonagri-
cultural invesuments, it is important o clari'y what invest-
ments have actually been made in 11,8, agriculture, the
rcasons for these investments, and their relevance to U.S.
agriculture.

The Theoretical Basis for Foreign Investment

Conventional macroeconomic wisdom, stemming from na-
tional income accounting, demonstrates how a country
whose domestic investment exceeds domestic saving ulti-
muately has a current account deficit that is financed by for-
cign capital inflows. On the other hand, if 4 country has
domestic saving exceeding domestic investunent, it ulti-
mately has a current account surplus that permits capital
outflows (app. 1). The savings/invesunent gap represents
many factors such as individual and social choices 10 save
or consume and how these choices relate to productivily
and intemnational competitiveness, market access, and other
complex ¢conomic factors (21).]

A great deal of published work exists on the array of possi-
ble gains and losses that forcign capital inflows might bring
ta host countries (/, 2, 3, 13). According to the classic para-
digm, a firm maximizes profits and produces one product
with two inputs (capital and labor), using a given technol-
ogy. Anoptimal level of production is reached when the
value of the marginal product for labor cquals the price of
labor and the value of the marginal product for capital
equals the price of capital {that is, the interest rate) (9, p.
80). The demand for labor is a function of the price of the
product produced, the price of labor, and the price of
capital. Likewise, the demand for capiial is a function of
the price of the product, the price of labor, and the price of
capital.

When capital is free to flow among countrics, it will seck
the highest returnis, as measured by the value of its mar-
ginal product. In the intemational arcna, the argument ex-
tends as follows for the host and capital-exporting
countries.

Foreign direct investment occurs because the productivity
of capital is greater in the host country than in the capital-
exporiing country (7, 22). Foreign direct investment
changes he relative supplies of labor and capital in both

ltalicized numbers in parentheses refer to sources in the References.
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the capital-exporting country and the host country. In the
host country, foreign direct investment makes capital more
abundant and the interest rate falls. This increases the capi-
tal-labor ratio, causing the returns to {abor and, thus,
wages, o rise, In the Capital-cxporting country, emigration
of capilal has the epposite ¢ffect on capital and labor, In
short, forcign direet mvestment changes relative prices and
the distribution of income in both countrics,

Product markets are also af fected in both countrics, In the
host country, the output of capital-intensive products rises
as the interest rate falfs. The TCVETSe occurs in the capital-
exporting country {app. 2). On balance, there is a net gain
t0 the gross national producis of both countrics, which
takes the form of additional wage income in the host coun-
iry and additional capital income in the capital-cxporting
Country. This is the crux of the economic argument for for-
eign direct investment and its benefit 10 both the host and
capital-cxporting countries,

Free movement of resources is beneficial to the world econ-
omy {12}, When capital is attracted from one COUntry 1o an-
other by a higher rate of return, i flows from arcas where it
is relatively abundang and cheap o areas in which j( is rela-
lively scarce and expensive, until returns 1o capita are
cqualized the world over, This flow raises total oulput; the
addition 1o outpu investmeny brings about in the host ¢oun-
try exceeds the diminution 1o outpul in the donor country.

Economic theory predicts that foreign invesiments help the
host country’s batance of bayments, bath through the in-
flow of capitai and through the export of products produced
int the new plants. Asincome in the host COunlry rises, sav-
ings also rise, and the entire cconomy 8rows more rapidly.

However, other economists are less cnthusiastic, ciling a
nenfree market where tarif fs, quotas, and other market-dis-
lorting mechanisms are in place. Here, forcign direet in-
vestment is not so unambiguously beneficiaf 1o the host
country {6). To the extent that such market distortions raise
the profits of foreign-owned firms, the gains 1o foreign pro-
ducers represent a net cost o the citizens of the host coun-
iry. The national cost of the tarj ff is the consumer cogt less
any government revenye, Hence, in any industry where for-
eign firms control a substaniial part of preduction, the redis-
tribution effects toward or away from these firms wil] bca
mOore important issue for national welfare than the cffi-
clency gains or losses with which cconomists arc usuaily
preoccupied. From a global perspective, gains 1o foreign-
owncd firms represent an international redistri bution of in-
come rather than a net logs,

Another concern is the markel power that muitinational cor-
porations excrt through foreign direct investment. Indys-
trial organization theory analyzes the issue of whether
foreign firms indeed are of sufficient market foree to be of

concem. Scherer suggests that the vigor of competition is
Felated 1o the number of firms in the relevant industry (17,
P. 56). The degree of inequality of size of the firns can
also matler, Inequaliity is often measured as the percentage
of the total indusirial sales (or capacity, employment, valuye
added, or physica oulput} contributed by the largest firm or
by the few largest firms, Another measure is the degree of
market power thai a firm or group of firms may have in a
locat or regiongal market, rather than the national market
({7, pp. 56-58),

Japanese Investment in the United States

We chose Japan as the focus of thig study because of the re-
cent increase in Japan’s direct mvestment in alf sectors in
the United States. Japan surpassed the United Kingdom in
annual direct investments in the United Staies in 1990, and
is second 10 the United Kingdom in sccumujated direct in-
vesiment here. This study, however, pertains only to Japa-
nese investments in agriculture and agribusiness,

The macrocconomic climaie affected Japanese investmen
in U.S. agribusiness, Japan had excess SAVIngs 10 invest
abroad and it had g trade surplus. Likewise, the United
States had a trade deficiy and cxcess demand for forcign in-
vestment. Japan accumylated huge trade and current ac-
count surpluses during the 1980°, so that Japanesce firms
and individuais had MONCy 1o invest abroad. The climaie
was also right for increased forcign investment in the
United Staics, which underwent a period of high private
coasumption and Government spending, forgoing savings
that were required 1o fuel investment in U S, capital goods,
us. consumption of imports like forcign cars and electron-
ics was high, creatng a large trade deficit, particularly with
Japan. Inaclimae of high returns en capital in an environ-
ment that required capital, the door was opeacd for foreign
investment,

During the fate 19807, Tapancse invesiors ajso shifted the
types of investment in the United States from portfolio in-
vesiment 1o real estate and overseas manufacturing, In
1989, Japunese investmcat in U.S, stocks and bonds was
$22 bi¥on, down shiarply from the $55 billion invested in
1986. By comparison, direct investment in the United
States in 1989 was alsp §32 billion, up from the $6 billion
invested in 1986,

According to the Japan Extemal Trade Organization
(JETRQ), the appreciated value of the yea spurred foreign
investment by Japanese manufactirers, The higher valued
yen weakened the price com petitiveness of some Japanese
CXports, resulting in the establishment of manufacturing fa-
cilitics outside Japan. Movement 1o offshore manufactyr-
ing sharply reduced production costs, During this time of
vast trade surpluses, the Japancse faced incroasing trade
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barriers. Establishing manufacturing plants in the major
consurming countries reduced hostility toward Japanese
producs.

During the late 1980’s, Japanese real estate appreciated
very rapidly, while U.S. farmland prices were falling. Japa-
nese land values rose (o prices 3 to 30 times hi gher than
comparable U.S. property, making U.S. real estate an espe-
cially good deal in terms of yen.

Industrial organization also accounts for foreign direct in-
vesiment. Many firms have a global strategy that stoms
from advantages in vertical integration. Japanese and other
foreign firms appear to invest in the United States mainly

1o exploit their perceived advantages in management and
technology. American firms have invested abroad for simi-
lar reasons. Horizontal integration of services such as bank-
ing, transportation, and communications is facilitated for
Japanese investors through their keiretsu system of cross-
sharetiolding and intercompany networks.

Industry-specific developments such as the signing of the
1988 U.S.-Japan Beef and Citrus Understanding also
opened the Japanese import market to these producis. This
induced Japanese companies to invest in ranches, feedlots,
and meat-processing plants in the United States. Japanese
investors have purchased large cattle ranches in Montana,
Colorado, California, Nebraska, and Kansas, and feedlots
and heef-processing plants in California and Washington.
Japanese investors also have joined with U.S. cattie ranch-
ers in joint ventures in at least nine States. These direct in-
volvements in enterprises located in the United States
supplement sales contracts made with U.S. companics to
export beef to Japan. U.S. companies, conversely, have es-
tablished subsidiaries or special markcting channels for
their products in Japan,

The increased affluence and sophistication of Japanese con-
sumers also influenced consumer demand. Western-type
products like beef and prepared foods have made their way
into the Japanese dict. Japanese production capacity for
beef, for example, could not fill the increased demand.

Direct involvement in the production process allows Japa-
nese investors to tailor products to their tastes. For exam-
ple, Japanese prefer highly marbled beef that can be
obrained only from centain breeds of cattle and certain
types of {eed rations. By cstablishing operations in the
United States, Japanese companies can get the products
they want without having to build new facilitics, Also,
they can contract to have cattle custom-fed without having
to invest in feedlots,

Japanese investment in the U.S. food industry satisfies the
Japanese cthnic market in the United States as well as U.S.

consumers who enjoy specialties like sake and ramen noo-
dles. In 1989, 60 percent of the 1.58 million gallons of
sake sold in the United States was brewed by Japancse-
owned companics in the United States with 80 percent of it
being used in restawrants. Investment in large-scale ramen
noodle production began in the carly 1970°s for the ethnic
Japanese market, but the product has become a favorite of
U.S. consumers, creating a multimillion-dollar industry in
the United States. Onc compaay that produces ramen noo-
dics has 20 percent of the U.S. dricd soup market.

U.S. import quotas for products like cotton fabrics also cre-
ated a climale for Japanese investment. Ina Lwo-way lrade,
the United States exported cotton to Japan, which in wrn
exported fabric or clothing back 1o the United States. Now
many Japanese companics avoid U.S. quotas by running
cotion mills in the United States.

Japanese Investment in U.S, Agricultural Land

At the beginning of 1980, Japanese investment in U.S, agri-
cultural land was only 25,000 acres, vaiued at $54 million.
In a decade, Japanese investment increased to 538,000
acres, valued at stightly more than $1 billion, Most of the
increase occurred in 1981, 1985, and 1987-90 {table 1}.

The distribution of Japanesc investment in agricultural land
has been uneven among States, with Hawaii and California
leading when ranked by the vaiuc of these investments,
These and other Western States have been the site of most
Japanese land investment, mostl y because they are closer 1o
Japan than other States are and because of business ties that
have developed over decades (table 2}. Pastureland, ruther
than cropland, has constituted the largest acreage of Japa-
nese investment, and forestland is the largest joint Japanese-
U.S. invesiment (table 3). Certain counties, especially
suited for cattle ranches and forestry, stand out as invest-
ment sites {fig. 1, app. tablc I).

Much of the Japanese-owned tand is i primary producing
arca noted for their high-quality products, Sonoma and
Napa Counties, Califomia, and some countics in Washing-
ton are noled for their high-qualily wine grapes. Parcels
purchased primarity for beef range from Moatana to Kan-
sas, the major cattle ranges of the United States. Acrecage
in Colusa County, California, is riceland. Indian River
County, Florida, and Riverside County, Califomia, arc
noted for their citrus groves.

Japancse investors purchased agricultural land in North
Carolina, Georgia, Kentucky, and Ohio for industrial sites.
The acreage in Maine is forestland, while the acreage in
New Mexico is mining property. Investors used the land
purchased in Hawaii for building resorts and golf courses.

T e Ty e 3



Table 1--Japanese and U.S./Japanese purchases of U.S.
agricultoral land by year!

Table 2-- Japanese agricultural landholdings in the
United States by State, value, and areal

Year Acres 1,000 dollars

Value of Arca of

State farmland State farmland

1967 60 76
1668 ¢ V]
1969 0 0
1970 0 0
1971 1] V]
1972 192 394
1973 054 9,122
1974 4,201 6,864
1975 169 507
1976 7,062 17,935
1977 1,355 760
1978 3,604 6,980
1979 5411 10,834
1980 631 B26
1681 109,613 22,6907
1982 1,743 10,097
1983 1,121 1,941
1984 1,214 8,003
1985 937 23,214
1686 2,099 4,650
1987 22,809 03,147
1088 04,085 282,578
1989 262,397 478,101
1990 (preliminary) 19223 87.809
Cumulative 1otal 538,880 1,073,533

'Purchases net of sales a5 of 1990. Investment here s delined as
ownership of 10 percent or more in an cnterprise.
Source: (4),

Japanese Investnient in U.S. Agribusiness

Japanese firms have invested in other arcas of agribusiness
besides agricultural land, A fow large Japanese companies
established themselves during the 1970’s: Nissin Foods in-
vested in ramen noodle production and several companies
mvested in Alaskan fisheries, But Japanese invesument in
U.S. agribusiness 100k off during the late 1980's, increas-
ing from $381 million in 1980 10 §1.9 billion in 1990, ac-
cording to the U.S. Department of Commerce,

The recent expansion has brought Japanese invesiment 1o
ncarly every State. The Japancse presence is especially
prominent in the food manufacturing secior (table 4}, with
companies in the United States often being representatives
or affiliates of large Japancse fims (app. table 2).

Japancse restaurants and food processing concems are con-
centraled in California, Hawaii, New York, and New Jersey,

Million

doliars Acres
Hawaii 465 Maine 186,000
Califomia 102 New Mexico 107,000
Virginia 70 Hawaij 78,000
Fliorida 62 Colorado 38,000
Ohio 40 Montana 27,000
Oregon 37 Florida 26,000
Georgia 31 California 12,000
South Carolina 31 Chio 9,000
Washinglon 26 South Carolina 8,000
Colorado 18 Oregon 4,000

"ncludes forestlznd and land used for agriculre upto 5 years previous
to purchase. Some purchase prices reflect land used as industrial sites and
goll courses.

Souree: (4).

Table 3--japanese investrent in the Uniled States by
type of agricultural land, 1990

Joint Fapancse-U.S.

Land use Japanese investment X
investment

Acres Percent Acres Percent

Cropland 21,376 12 30,463 8
Pasturcland 132,969 77 93,681 26
Forcstland 1,975 1 202,178 35
Other agri-

culture 13,299 8 27,704 8
Other nenag-

riculture 4,768 2 10,317
Total 173,578 364,293

Source: {4).

while fishery processors are concentrated in Alaska, grain-
rading companics in Oregon, winerics in Napa Valiey, Cali-
fornia, cotton mills in North Carolina, South Carolina, and
Georgia, and beef slaughterhouses in the West and Mid-
west. The beef industry has become an cxample of vertical
integration, with caitle being raised on Japanese-owned
ranches or feedlots and slaughtered in Japanese-owned
packing plants, When transported by sca, 50 percent of the
U.S. beef is shipped on Japanese lines.

The 1988 U.S.-Japan Becf and Citrus Understanding also
Spawned a trend of vertical integration in the citrus juice in-
dustry. Purchases of citrus groves and apple orchards were
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Figure 1--Japanese investment in U.S. farmiand,
by acreage and county
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Table 4—Japanese direct investment in the United States in agriculture-related sectors

Category 1986

1987 1988 1989

Food and kindred products manufacturing
Grain and bakery products
Grain mil} products
Bakeries
Beverages
Other
Meat products
Dairy products
Preserved fruits, vegetables
Other foods

Other manufacturing:
Agricultural chemicals
Farm machincry
Textile products
Textiles
Appare}

Food wholesaling:
Farm products, wholesale

Groceries, wholesale

Food retailing:
Foodstores, and eating/drinking places 222

Agricnlture (crops, livestack, services) N.A.

Million dollars

393
N.A.
N.A.
N.A,

101

291

G
0
1

M.A. 56 43 472

4 36 100 123

N.A. = Not available because data are
aroups of corpanies.
Source: (8).

accompanied by purchases of fruit-packing and juice-
processing facilities in California, Oregon, Washingion,
and Florida.

Market Concentration

The mere presence of foreign companies in U.S. agribusi-
ness is not as much a concemn as their degree of concentra-
tion, and concentration becomes a concern only when those
companies can influence the price in the market by acting
as menopolists or oligopolists, Japanese investment is
spread over a broad spectrum of products, and is concen-
trated in only a few industries: bottled water, beverages (in-
cluding fruit juices), beef, instant ramen noodles and other
ethnic foods, and seafood. In some cases, this concentra-
tion is limited to a particular region {table 5), but it is diffi-
cult 1o prove that these companies influence the prices in
their respective markets,

protected by U.S. Department of Commerce for the purpose of not revealing investments by individuals or small

In some cases, these companies are parts of Japanese con-
glomerates. Mitsubishi, Marubeni, Mitsui, and Sumitomo
companies, known for their keiretsy organizations, ail have
a stake in U.S. agribusinesses and food processing con-
cerns. Mitsubishi, for example, has interests in at least 15

.S, agribusinesses—ranging from vineyards to vegetable
oil processing.

Japanese Investment in Perspective

While U.S. newspapers have reported an upsurge of Japa-
nese investment in the United States, one must put in per-
spective the size and extent of Japanese investments ip U.S.
agriculture and agribusiness. Several aggregate measures

illustrate the small perceniage of total investment that origi-
nates from Japan.
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Table 5--Degree of market concentration for selected Japanese enterprises

Enterprise

Market concentration

Bakcrics
Beef

Beverages

Biochemicals
Biotechnology
Dhainies

Eggs

Farm equipment

Feed grain slorage

Fentilizer
Food processing

Food retailing

Food wholesaling
Rice mills
Scafood

Sced companics
Textiles
Vegelable oils
Winerics

Small percentage except in Hawaii, where onc company produces 60 percent of the bread.
Japanese ownership or joint ownership of at least 9 large caitle ranches, 9 feedlots, and 21 mealpackers.
Small part of the total but specialized rade in highly finished top-grade beef representing 15-20 pereent of
U.S. beef exports 1o Japan, wilh considerable vertical inlegration. Over half the U.S, beef exports are
shipped on Japancse-owned vessels.
One botted waler company is the largest in the United States, with 6 percent of the o1al market.
Also regional Pepsi and Coca-Cola bottling plants, and several fruit juice processing plants.
Small presence but considerable interest in feed additives, particularly lysine,
Small interest.
Small interest.
Small, but concentrated in Virginia and Pennsylvania, One very large company in California.
One major Japanese company. However, nearly all under-48 horsepower tractors are m ade by Japancse
companies and marketed under names of major .S, wractor firms.
Concentrated on west coast and gulf ports, with some clevators in producing arcas. Total capucity of
nearly 2 million tons, less than 1 pereent of the nearly 250 million tons of U.S. grain storage. Two large
grain storage companies, onc with 33 grain clevators. The 30 Japanese trading companics with branch
offices in Portland, OR, handle 70 10 80 percent of all grain exported from Oregon.
Small interest.
Ome company has 20 percent of the U.S. dried soup markel, and several Japanese companics produce
noadle products. One company is the second largest producer of vinegar in the United States, while
another is Hawaii's largest maker of sausages, LS. soysau ¢ production is dominated by Japanesc
corapanics. Onc company accounts for 20 percent of the LS. prune cxporls to Japan.
Largely cthnic, except recent acquisition of 7-Eleven stores. Many ethnic restaurants, with recent
expansion into fast foods and other Lypes of restarants and convenience store chains.
Small percentage of total, alse largely ethnic.
One in California, with riccland.
Ower 80 percent of Alaska fisherics.
Stnall percentage of total,
Small percentage of 1otal.
Small percentage of total, but concentration in cottonseed o1l in Texas and rapeseed oil in Oregon.

Small percentage of total. Emerging industry in sake.
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¢ According to the U.S. Department of Commerce,

plus another S10 biltion invested in U.S. agricul-
wral land. According to the Department of Com-

the stock of Japan’s direct investment in all eco-
nomic sectors of the United States was $83 billion
in 1990, about onc-fifth of the total $404 billion of
FD: from all countries (tabis 6). According te Japa-
nese statistics, the stock of Japanesc investment in
the United Statcs was 5104 billion as of March
1990 (i4).

Reflecting the small direct role that agriculture
plays in either cconomy, Japanesc invesiment in
U.S. agriculwral land and agribusiness was about
$3 billion, according to the U.S. Department of
Commerce. The stock of total foreign investment in
U.S. agribusiness from all sources is $32 billion,

merce and USDA's Economic Rescarch Service, Japa-
nese investors own less than a tenth of the forcign-
owned agribusinesses (fig. 2) and about a tenth of
the foreign-owned agriculiural land (fig. 3). Japan
ranks seventi in foreign ownership of U.S. agricul-
tural tand in terms of acreage and fourth in terms of
value, suggesting that Japancsc investments have
been in more expensive land, Japan is the fourth
largest investor in U.S. agribusiness (table 7).

According to the USDA’s Economic Rescarch Scrv-
ice, Japancse investors own 3.7 percent of the for-
eign-owned U.S. farmland in terms of acrcage and

[ i s st
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Table 6--Foreign investment in U.S. agribusiness by all countries and Japan

Category 1986 1987 1988

Million dollars

All countries:

All industrics 220414 263,394 314,754 373,163 403,735
Food industry i2,147 15,506 16,458 24,054 22875
Other agribusinesses 10,056 6,975 10,173 9,256 9,286
Total food and agribusinesses 22203 22,481 26,631 33,310 32,161
Agricultural land 7.824 8221 9,034 5,950 18,340

Japai:

All industries 26,824 34,421 51,126 67,319 83,498
Food indusiry 158 281 393 641 662
Other agribusinesses’ 671 470 530 710 1,217
Total food and agribusinesses B2% 751 923 1,351 1.87¢%
Agricuitral Tand 213 218 507 985 1,073

Ynclude agricultural chemicals, farm machinesy, textile products, wholesale farm products and groceries, foodstores and ealing places, and agriculre.
Source: {193,

Figure 2: Foreign direct investment in U.S,

Figure 3: Foreign direct investment in U.S.
agribusiness

farmland

5 Billion dollars Billion dollars
i2

1988 1989 1990 1987 1988 1989
Year Year

B To1q1 Japan M 70:q) Japan
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Table 7--Ranking of foreign ownerships of U.S. agricultural land and agribusinesses, 1990

Land arca Land value Agribusiness value
Million acres Million doliars Mitlion dollurs
Canada 3.91 Canada 1,451 United Kingdom 11,044
United Kingdom 278 United Kingdom 1,279 Netherlands 7,403
Germany .16 Germany 1,227 Germany 2,011
France .13 Fapan 1,074 Japan 1,879
Netherlands Antilles 59
Switzerland 59
Jupan 54
Source: (4).

10 percent according 10 value at the time of sale {4).
Japanesc investment is less than 1 percent of 10tal
U.S. farmlandg in teoms of valec and screage, and is
concentrated in the Western Statcs.

¢ The United Kingdom is the largest overall lorcign
investor in the United States and the turgest foreign
investor in U.S, agribusincss, particularly in the
U.S. food industry. Some other Western European
companics have been giants in the U.S. food indus-
try for a long time. By 1990, accumulated Euro-
pean Community investment in U.S. agribusiness
was S27 billion. Canada is the Jargest investor in
U.S. farmland.

¢ Balanced against the forcign presence in U.S.
agribusiness is the U.S. presence in other countrics’
agribusiness. In 1990, U.S. investment in agribusi-
ness of other countrics amounted 10 $34 billion, in-
cluding $1.9 billion in Japan and $12.3 billion in
the European Community, U.S. investment in agri-
business abroad has also increased in recent YCUrs.

Other Institutional Arrangements

U.S. agricultural trade with Japan is inftuenced by Japancse
investment. In 1988, 87 billion worth of farm products and
graceries were shipped from the United States by alfiliates
of Japancsc companics. Direct invesiment is only oac of
the institutional arrangements that facilige agricultural
trade between the United Siacs and Japan. Japanese compa-
nics” cansignments with major U.S. companics for pur-
chases of grape, apple, and orange Juice and one company’s
purchasc of exclusive rights to market a major U.S, com-
pany's canncd and frozen foods in Asia are among the ar-
rangements that have developed in recent years. Others
include one Japancse supcrmarket chain’s ongoing business
relattonship witk a major U.S. produce company, and cxclu-

SIve contracts to raise cattle and pack beef for Jupanese su-
permarkets and wholesalers,

Ans Assessment of U.S. Gains from Japanese
Investment

Based on accepied theory for foreign investment, the gains
in the United Staies as the host country should come fram
increased employment and growth in GNP, coupied with
some losses in returns on capital 1o domestic investors.
Theoretically, the analysis should offer inferences about the
welfare (costs and benefits) of Japanese investment in the
United States, but the data are inconclusive,

The most casily documented gains are the gains in employ-
ment. Some foreign direct investments are and will be 2
boon to the U.S. agricuftural cconomy. In fact, in some
cases, they have created new Jobs and additional wealth,
According 1o the U.S. Department of Commerce, affiliates
of Japancsc companies employed less than 1 percent of the
labor force in their sectors in 1989: 10,000 persons in the
food and beverage industrics, 6,100 in extile products,
4,000 in wholesale trade, 24,000 in restaurants, and 3,600
in agriculture, forestry, and fisheries. In these Compi i,
cmployment incrcased by 35 percent from 1988 10 19 ¢
Some of this increase represents growth duc 10 the creation
of new firms, but a portion represents the growth ol cm-
ployment in already existing comparnics that were trans-
ferred to Japancse ownership,

Losses in returns (0 capital to domestic investors are more
difficult to quantify. Foreign direct invesunent has brought
in ncw industrics, such as the enierging Japanese sake in-
dustry in Califomia. The development of the ramen noodle
industry in southern Califomia has added 10 cmployment as
well as to the diversity of foods available 1o U.S. consum-
ers. U.S. consumers also gained from increased cfficien-
cies in the production of some food products. Ramen




noodles, however, compete with other dried soup products.
In other segments of the U.S. agricultural econom ¥. the con-
sequences may also be mixed.

The Japanese rice market, now almost entirel ¥ protecied
from imports, may eventually open up 1o U.S. rice. Byt
that rice could come from farms and mills that are U .S,

Japanesc ventures rather than wholly U.S.-owned opera-
tions, especially if only a small window 1o the Japanese

market is opencd.

The 1988 U.S.-Japan Beef and Citrys Understanding pro-
vided the opportunity for expansion of Japanese imports of
beef. The U.S. companies EXCEL, IBP, and Conagra are
the major ¢x poriers of beef 1o Japan, and are associated
with large Japanese importers in the trade. In this highly
segmented industry, unless domestic U.S. beef producers
arc part of a joist venture, they may be unable 1o purticipute
in the expanded beefd trade. Japancse companics already
own or jointly own 9 karge cuitle ranches, 9 feedlors, and
21 slaughterhouses in 9 States, and have many purchase
contracts and other agreements in operation. All of these
are sct up to serve the Japanese market, In SOINe Cases,
feedliots and slaughterhouses that closed because of the
downturn in U.S, beef consumption are again in operation,
thus adding income and jobstoihe U.S, agricuftural econ-
omy. The U.S. feed grain sector ako gains from increused
feeding of grains and proiein megls.

In the wine industry, thers has been mostiy an exchange of
ownership of vineyards and wineries, with improvemens
beiag made on the existing properties. U.S. expons of
wire 10 Japan have increased in reCent years, partly from
Japanese-owned winerics,

In the juice and food-processing industries, some Japanese-
owned plants are newly constructed while others were ac-
quired from other companics, Some citrus and appie
products are exported to Japan, so additional trade could
come from Japanesc-owned citrus and apple orchards and
bcvcragc-proccssing plants.

The cotton-milting industry is somewhat different in that
Japancse companies came 1o the United Siates to avoid the
quota in place for fabrics and clothing exported from Japan
{and ether countrics) to the United States. While several of
these mills replaced other U.S. mills, they continued the
employment in the cotton-milling industry. Other new,
more modern mills are highly mechanized and cmploy only
a few people in the production process.

Conclusions

Japanese investment is an cmerging concem in U S, agri-
business, mostly because of its recent rapid growth, Inthe
aggregate U.S. agricultural ccononty, Japanese investmen;
shows up as a small part of the total, since forcign dircct in-
vestment is a smali part of 1ol investment in the United
States. Nevertheless, U S, businesses that are wholly Jupa-
nese-gwned or partially owned by Japanese intcrests have
the potential 10 be a market force in some sectors of agri-
business. Some food- processing und beverage indusirics,
as well as the U.S. export beef industry, appear 1o have had
the fargest Japancse market Presence at the end of 199().

The specific effects of foreign direct investment on U S, ag-
ribusiness must be assessed by industry, 1o determine how
the gains in income are being divided between 1S, and for-
cign nationals, The most casily documented gains arc in
cmployment, but many factors determine the extent to
which gains in cmployment and income oceur. On balance,
however, Japan’s influence on U.S. agriculiure and agribusi-
ness is very smalf,
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Appendix 1: The Theoretical Argument for
Foreign Direct Investment

The necessity for foreign investment is illustrated by the
siandard theoretical argument from nationis! income uc-
counting. A concise statement of the argument is presented
in {27) and this scction is extracted from that publication.

For an open cconomy, national income accounting shows
the following identity:

Y=Cot+lp+Ca+lg+X+M n
Where Y = GNP
Cp = private consumplion
[p = private investment
Cg = government consumption
Ig = government investment
X = exports of goods and services
M = imports of goods and services,
Rearranging cquation 1, aggregate supply, Y + M, is equal
to aggregate demand, Cp + Ip + Cy + Iy + X. Equation !
<an be reworked to include taxes:
Y-T-Co-lp+T-Cy-ly=X-M {2}
where T = 1axes, or govemment revenucs, including net do-
mestic govemment revenues plus net domestic government

transfers.

Let Y - T- Cp = 8p, where Sp is private saving, and T - C,
= 8g. where S, is government saving. Then:

Sp-lp+Sg-lg=X-M (3)

Equation 3 shows that the sum of the saving-investment
gaps in the private and govemnment sectors equals net ex-
ports of goods and services. Government expenditure,




whether for consumption or invesiment, frequently exceeds
gavernment revenue, resulting in deficit spending,

In gencral, povemment deficits are represenied by negative
Bovemment saving, and if such deficits are financed by bor-
rewing from the privaie sector, the share of domestic sav-
ing available (o the privaie sector is reduced.

Let 8 = Sp + 8, be domestic saving, and I =1, + Ig be do-
mestic investment. Then:

S-I=X-M (4)

S - 1is the towt saving-investment gap for the economy. It
is the difference between total domestic (privaic plus gov-

cmmeni) investment and totaj domestic saving. If imports
arc greater than exports, then savings must be less than in-

vesiment. Since net cxports of goods and services, X - M,

are the same as the current account balance, CA (assuming,
for simplicity, that net transfer payments are zerg), then;

S-1=X-M=cCA 5

Equation § says that when saving excecds invesiment, (he
curent account bilance must be g sumplus. Converscly, if
investment exceeds saving, the current account balance
must be a deficit.

Every current accoumt transaction has a corresponding and
equivalent-valued financial counleepart. An import of a
§00d or service is an ¢xport of a financial claim of cquiva-
lent value. By the same token, an cxport of a good or serv-
ice decreases financipl labilitics 10 forcigners. Thus, the
current account balance equats the net change in foreigners’
asscts and labititics or net capital movements, excepl with
opposite signs.

Let KA =gt capital movements, which means the capital
flows required to finance the curren; account. Then g in-
clude the capital account, equation S can be writien as:

5-1=X-M=CA=-Ka 6)

Equation 6 indicates that excess domestic investment over
domestic saving, or a curreny account deficit, is financed by
forcign capiial infigws. The opposite is true for » current
account surplus; excess domestic saving over investmen is
cxported as capital outflows 1o finance current account defi-
Cits in other countrics, The capital cutllows may ke the
form of foreign direct investment, portfolio mvestment,
loans, and transfcr paymcenis. The cho

direct investment angd other loans and

depends on the relagive risks and retuy

veetments,

The United States had trade deficits throughout the 1980°s
because of 4 low private savings rate combined with large
Federal deficits. The trade deficits were financed by large

inflows of foreign capital.

Japan in the late 1980°s had a high savings rae in rclation
to domestic invcslmcm, which led 10 large trade surpluses
and comresponding omflows of capital. Much of thig capi-
&l was invested in the Unised Sues.

Appendix 2: The Effects of Intercountry
Mobility of Capital

The aggregate effecys of a capital flow between two coun-
tries with a single Quiput and two factors, capital and tabor,
are shown in appendix figure 1. The marginal product of

i nology and a given stock

for the capital-exporting

couniry, The capital-cxporting Country B is shown as a
mirror image of the host Couniry A, 50 that the horizonwal
axis represents the 1ot} Quantity of capital available 1o all
industrics in both countrics. The vertical axes mcasure the
rental rate of capital {the interest rate) in cach couniry, The
area under the marginal preduct line for Counuy A repre-
sents the total output associaled with a given quantity of
capiwal, when labor ang iechnology are held constnt, Be-
fore forcign investment occurs, the initial supply of capital
in the host country is 0aM and the initjal interest rate is Ra.
The total capital income is 0AR2BM. The remaining areg
under the marginal product of capitl cyrve R2AB is towl
labor income. The sum of these two arcas, QA ABM =
OAR2BM + R2AB, represents the gross national product,

An analogous situation exists in the capi[al-cxporljng coun-
try. Before capital is tunsferred across countrics, the initig|
interest rate is Ro and the total capital income is OsRoEM
and labor income is RoEK ‘Gross national product is
OpKEM. Since the interest rate is initiatly higher in the
host countsy, there is an incentive for capital to move from
the capital-cxporting country to the host country,

If there are no restrictions or the flow of capital between
the two countries, capital will flow out of the capital-export-
Ing country and into the host country uniil a ncw cquilib-
rium is reached oy interest rate Ry in both countrics, The
quantity of capital that brings about this cquilibrium js MN,
For the host Country, capital income changes from

0AR2BM 10 0AR;CN. Domestic income from the new for-
cign investment increases by MBCN and the income of the
domestic capital owners falis from OAR2BM 1o OAR{DM.
Income to domestic labor increases from RaAB 0RIAC,
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Pant of the growth in labor income is a transfer from the de- try, increases from OpRoEM to OgR DM so that the net

cline in income from domestic owners of capital
(RtR2BD), but BCD is a nct gain to domestic lubor and a
net increase in the host country’s gross national product.

The capital-exporting country is affected in the opposite
way. As MN capital is moved from Country B to Country

ZAIN 10 capital owners in the capital-cxporiing country is
RoR)DE. income to domestic labor in the capital-exporting
country declines from KERp 10 KCR;. The arca CFRgR is
an income ransfer from dornestic lubor lo domesic capital
owners, and the arca CEF is an incomw transfer from do-
mestic fabor to capital owners investing abroad. The area

A, the supply of capital in the capital-exporting couniry de- of CDE represents a net gain to the gross national product

clines from OgM to OgN. The falling supply of capital
causes Lhe interest rate in Country B 1o risc from Ry (o R).

of the capital-cxporting country.

Capital income, including income invested in the host coun-

Appendix fipure 1: Effects of intercountry mohility of cupital

Host countey
Nlerssl rate

A

Capitnl exporting
caountry
interest rate

il

bl

Quantity of capital

Counury A {host) Country B (forcign investor)

Marginal preduct of capil
Capila! inflow

Increase (declined in GDP

Income from FI}

Gains (losses) to domestic warkers
Transflers from domestic

capital to labor

Increasc in GNP

KH
MN
MNCE
MDCN

BCD + R,R,BD CEF + R,R,CF

R,R.BD R,R,CF
BCD CDE




Appendix table 1--Acreage of Japanese-owned agriculturs! land by county, 199G

Counly and Statc Cropland Pasture Forest Non-
agricuiture

Arizona:
Maricopa

California:
Colusa
Fresno
Karn
Los Augeles
Montercy
Napa
Orange
Placer
Riverside
San Bernarding
San Luis Cbispo
Santa Clara
Sanama
Tehama
Tulare
Yentuesn

Colorado:
Alimosa
Crowley
Pucblo
Routt
Saguache
Summat
Yuma

Floridn:
Brevard
indizn River
Pslm Beach
Polk

Georgia:
Brooks
Colquin
Coweta
Early
Floyd
Franklin
Fulton

Gwinnelt
Continued-




Appendix table 1--Acreage of Jupanese-owned ugricultural tand by county, 1999--Continued

County and Stale Cropland Pasture Forest Other Mon-
agricuiture

Henry
Jackson
Polk
Rockdale
Worth

Hawaii:
Hawaii 22,711
Honolulu 1,109
Kauai 605
Mauti 7,867

Hinois:
Champaign
Cook
Du Pape
Lake
La Salic
Marshall
Morgan
Ogic
Piat
Scott
Woodford

indiana;
Clinton
Hancock
Jackson
Jay
Madison
Porter

lowa:
Boone
Page

Kansas:
Kiowa
Republic
Rice

Kentucky:
Greenup
Marion
Oldham 21
Continued—
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Appendix table 1--Acreage of Japanese-owned agricultural land by county, 1990--Continued

County and State

Cropland

Pasture

Forest

Other

Non-
agriculiure

B R T N A e e A P PR

Scott
Shelby
Warren
Woodlord

Louisiana:
St. lames Parish

Maine:
Somerset

Maryland:
Cecil
Frederick

Michigan:
Hillsdale
Lapeer
Livingston
Washtenaw

Missouri:
Audrain
Mississippi

Monttna;
Beaverhead

MNebraska:
Lancaster
Lincoln
Scous Bluff

Nevada:
Humboldt
Nye

New Mcexico:
Grant
Luna

New York:
Wyoming

North Carolina:
Burke

186,109

Continued—




Appendix table I--Acreage of Japanese-owned agricultural land by county, 1990--Continued

Countly and Statc Cropland Pasture Forest Other Non-
agriculture

Durham
Franklin

New Hanover
Pender

Ohio:
Allen
Butler
Champaign
Clark
Clinton
Faveltc
Franklin
Hancock
Highland
Logan
Lucasg
Madison
Montgomery
Ross
Scioto
Sheiby
Union
Warrcn

Cregon:
Clackamas
Deschutes
Douglas
Josephine
Lane
Marion
Washington

g i TR e i
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South Carolina:
Anderson
Berkeley
Dorchester
Greenwood
Horry
Newberry
Orangeburg
Sparianburg

South Dakota:
Yankton 19

Continucd—




Appendix table 1

--Acreage of Japanese-owned agricultural land by county,

1990--Continued

County and State Cropland Pasture Forest Other Non-

agriculture

Tennessee:
Shelby
Warren

Texas:
Bowie
Collin
Daliam
Gillespic
Haskell
Maverick
Mitchell
Moore
Walker

Vermont:
Benningion
Windham

i

Virginia:
Essex
Fauguier
Loudoun
Roanoke

2t el
P P = 1Y b

Washington;
Clallam
Clark
Cowlity
Kliekitat
Lewis
Thurston
Whatcom
Yakima

o,

ok
;i

T

Wisconsin:
Bayfieid
Douglas
Walworth

Total 326,650 204,103

Source: (4.




Appendix table 2--Padially or wholly Japanese-owned cowpaunivs in the Lnited Strtes

i '.52 =
u -

H
[

Company

Plant location

Parenl company

MNew or
acquircd

Produet line

Cnher econarmic
Information

Bakeries:

Bunmeida of
Hawaii, Lid.

Daiichuya-Love's
Bakery Inc.

Diamand Food Com.

Dorcas Bakery

Tkeda Bakery

Eimuraya Bakery

of Hawaii

Orange Bakery inc.

Pasco Corp. of
America

Saint Germain
Amenca, Ine.

Honolulu, HI

Honolulu. HI

Hoootulu, HT

Foster City, CA

Fon Lee. N3

Los Angeles, CA

Hunolulu, HI

Irvine, CA
Huntersville, NC

Torrance. CA

Honoluly, HI

Bunmaide Confectionery
Company. Lid.

First Bakery Co. Lud.

{99.5%)

Takakt Bakery Co.

Scive Internaticnal

Tkeda Bakery

Okayoma Kinuraya, Lid.

Rheon Autamatic
Machinery Co. Lid.

Shikishima Baking
Co, Lid.

Tokyu Foods, Ine.
Lid. (60%)

Tokyu Department
Store Co. Lid. (405}

Acguired

Acquired

Mew

Bakery products

Bakery products

Bakery products

Bakery products

Bakery producis

Bakery producis

BaXery products

Bakery products

Bakery products

10 employees

300 employees:

§24 million

addition (1990}

135 loaves of bread; and
360,000 rolls/day

N.A.

30 employees

145 employees

40 employees

52 employees

Contintied—
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Appendix table 2—-Pactially or whally Jappnese-owaned compaties in the United States—Continued

Company

Flam location

Purent company

MNew or

acguired

Product line

Other economic
information

T and T Food

Beel:
Colonial Beel
Company
Fremont Beef Company
Tengu Company
U.5.- Nippon
heal Packers, Inc.

Yienna Beel

Washington Beef, Ine.

Beverages:

Adohr Dairies

Almar Service

Los Angeles, CA

Philadelphia. PA

Fremont, NE

Los Angeles, CA

Los Angcles, CA

Los Angeles, CA

Ellensburg, Wa

Toppenish, WA

Yakima, WA

Santa Ana, CA

Los Angeles, CA

Takoki Bakery KK
(50%)

Naigai Chikussn Lid.
{58%)

Stamina Foods (55 %)
Marmbent Corporation
wichinz Cemorlion
MNippen Meat Puckers,
Inzc.

Yonckyu Cuorp.

Farmland Trading Cao.

Fokka Corp.

Datotis. Lad.

Acguired

Acquired

Acguired

Acquired

Asiired

Acguired

Bakery products

Beef, beel
variely meats

cel and beel jerky
Beel, hams,
and sausapes

Beef. hams,
and sausages

Soft drinks

Coffee service

$300,000
monthly sales

200 employees

43 employees

Purchased for

S$16 millien

90 employees

Purchased for

53.2 million;

processes 440 tons
meatfmonth; 15 employees

45 employees

Purchased for §5.6
million

N.A.

Conninued--




Appendix table 2--Partiafly or wholly Japanese-owned companies in the United States—Continued

Company

Fiant localion

Parent company

Mew or
acquired

Product jine

{nher cconomic
information

Amercan Soy
Products [ne.

Beimon Springs
Water Company

Capy International,
I[nc.

Coca-Cola
Rolling Co.
of Morthem
New England

Crystal Waler
Company

Salene, ML

Belmom, ME

Century Ciy, Ca

Middletown, CN
Bangor, ME
Lewiston, ME
Machias, ME
Presque lsle, ME
South Portiand, ME
Loweil, ME
Bezlin, NH
Claremenl, NH
Laconia, NH
Londonderry, NH
Somerwonth. NH
Barre, VT
Burlingion, ¥T

Fort Lauderdale, Fi
Fon Myers, FL
Orlando, FL.

Kawosho Products,
Corporation {25%)

Marusan-Ai Co., Lid. 25%)

Eden Foods Inc. (25%)

Suntory, Lid.

Calpis Co. Lid.

Kirin Brewing Co.

Sunlory Lid.

Acquired

Acquired

Acquired

Acguired

Soy beverages

Botiled spring
water

Bewerages

Sofi drinks

Boulad water

14 employsey;
3,600 tons soyrailkiyear

Purchased for $36
million;

with Polsr Water,
sales of $135 million

N.A.

L).5. sales of $300
million

150 employess




Appesdin table 2.

artially or whilly Japsiese owied comEnies in the Liited States--Conlinned

Tumpany

Plant lncation

Paraut comypuany

New or
asfuired

Produet Nine

Other econnmic
iurination

Glize Apple Corp,

Glco Founbs USA
Coip.

Gratnn Beverages, e

Hawind Misuen

Cuflee Ca,
tHill and Hil
In:.)

lo-En USA, Tne.
Kentwond Spring
Water Co.

Pepeam Indusiries

Polar Water Co.

Secretary Collee
Service Co,

Wenalchae, Wa

Humes Ciey. FL

Cranen, Ca

Honoluls:, 1)

Hanulwlu, HI

New Orleans, LA

Garden City, NY
Parchague, NY
Durham, NC
Lumberton, NC
Ralsigh. NC
Rocky Mount, NC

Beliswille, A D
Cohembus, OH
Youngsiown, OH
Beaver Falls, P4
Wheeling, Wy

Los Angcles, CA

Glivo Kyado Nyugyo Co.
L.

Glor Byendo Nungya Co.
Lad.

Pk Corprirliog (87,54
Lreslimn CofTee o,

(954

Surirda Com (1U% )
Mitsubishi Comp. (5%
Miszs Coffer Co. Lud.
[y

Ins-En, 11d,

Suniowy Coups,

Suntery Lil,

Suntory Lid,

Datoby Lid.

Arquired

Acquined

Acyuined

Acyurined

Acyuired

Acyunired

Aylined

Frozen apple juice

Frosen grapefrui IR
Juice

Freit drinks

Corlles roasting

Oclong tea and
frwit juice 1990

Bonled winer and
isutonie beverapes

Sufl drinks
{Pepsi Cola)

Bonlzd warer

Colfee service

&0 employecs

1% cinployees

55 emplayees

Ml eamployees:
puechased for $1 milljon

G0 employecs

330 employees

LM emiployees

Y eployecs

Purchinsed Tor 58 miltion

Continued--




Appeidix 1able 2--Partiatly or wholby Japanesie-swiel companies: in the United Strtes--Continued

Company

Plan location

Parenl crinpany New or
acyuired

Produst line

COther economic
information

Talawanda Springs

10-K Co.,

YH Green Food
Products, Inc.

Biochemicals:

Agrochemical
Internationaj

Alpha Biochemical
Corporatien
American Peptide

Bio Kyowa, Inc.

Bioproducts
inzorporated

Diamond Shamrock
Animal Nutrition
Division

College Corner,
OH

NoAL

Chenand, CA

San Francisen,
Ca

Richland, Wa

Sama Clara, CA

Cape Girardeau,
MO

Slockion. CA
Aurora, MO
Warrenlor, OR

KY
AR
CA

Sunioey Lid. Acquined

Suntory Lid, Acquired
Japan Pharmaceutical MNew

Developmen Company.
Led.

Kienai Chin lodo
Thara Chemical

Kanegafichi Chemical
ledustry Coarporation
ltoham Foods. tne.

®Krowa Hakko Kogyo Co.,
subsidiary ol Marubenj

Corporation

Mitsis and Co.. Lid, Acquircd

Misui and Cao., Lid. Acquired

Battled waler

Heulth drink

Sofi drinks

Importfexporn
chemicals

Binder for feed/
fucd starches from
PORHOeS

Peptides

Lysine

Pt food faverings

Feed additives

40 employees

N.A.

Plznt ¢ost $18.3 million and
520 million annual sales

20 employees and
purchased for $3.5 million

4 employees
4 employees and

purchased for $30 millien

B0 employees and
purchased for $5.3 million

Purchased for $15 million

Continued--
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Appendix 1abte 2.

Partially ur whully [apnzese-uwned Toupanies i the Unitod Sates--Cuntinued

Company

Plam location

Farent company New or
acquired

Prowduct line

Other economic
information

Duphar Nuleizion.
Inc.

Eisai USA

Heartland Lysine

Mycopen Corp,

Nutrius Inc.

Shacklee Corp,

Tanabe S

Takeda USa,

Thomas Products

Valent Usa Coermp.

Waukegan. [L

Torranee, CA

Eddywilte, A

San Dicgo, CA

Van Buren. AK
Huntingion Beach, Ca
Cypress. CA

Fresno. CA
Kingshurg, ca
Manson, 1A

Norman, QK

Allznta, GA

Orangeburg, NY

Madera, CA

Maderz, CaA
Walnut Creck, CA,

Eaiichi

Eisai Leg.

Ajintwnola Co,, Inc.

{50% )

Ursan SA (50%)

Kbtz Led. Acguired

Misui and Co.. Lud, Acyuired

Yananouchi Acquired
Pharmaczutica
Co.

Takeda USA
Takeda Chemical
Indusiries Lad.,
Tokyo

Easai USA

Chevron Chemical Co.
Sumitomas Chemical Co,

Faed additives

Feed edditives

Lysine

Biiachemicals

Fred additives

Healh foods

Feed additives

Eecd additives

Human ard animal
nuirition producis

Bicchemicaly

N.A.

50 empioyees

310 mullion zquity investment

I35 empluyees

Purchased for 3395 million

N.A,

140 empioyees

32 million facility and
$9 millicn annual salex

NoaA,

Continved—
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Appendix table 2--Partiatly or wholy

Japanesevwned companies i the United Stabes—C ontinued

Company

Plan lacation

Parcnn company

New or
acyuired

Product line

Mher economic
inforration

Biotechnelogy:

Calgene

Grenade Bioscience

Dairies:

Foremost Dairies

Egg productica:

Colea Egg Farm

Croton Egg Farms,
Ohio

Egg Ciry, Inc.

Is¢ America

Jersey Coast
Egg Producers

Assn. (Seaboard Farms)

Davis, CA

Dalias, TX

Honoluly, HI

Ben Mountain, VA

Croton, OH

Moarparic, CA

MNewberry, 5C

Lakewomdt, N2
Cerilton, MD
Lancaster, PA

Kirin Breweries Co,,

(30%)

Nisho lwai Corp.Inc,
Hoham Foods

Jusco Co, Lid.
Fujirijas Co. Lad.

House Foods Industrial

Hawaii, Ltd,

Ise America Inc,
{Mitsui Corp.)

Is¢ Kabushiki- Kaisha
Toyame (Mitsui Corp.)

Okura and Co.

Ise Kaboshiki-Kajsha
Toyame

Ise Kaboshiki-Kaishs

Acquired

Acquired

Acquired

Acquired

Seed potalo
bivtechaotogy

Biolechnology

Milk and dairy
products

FPouliry and epgs

Egz production

Egg production

Egp produciion

Epp production

Purchased for $2.5 million and
$3.4 million annual sales

N.A,

175 employces;
purchased for $15.5 million

N.A.

N.A,

Purchased for 56 mitlion

N.A.

Continued--




Appendix Lable 2-Partially ar whalty

Japanesie-owinet com panies in the United Stales-—-Continued

Company

Plant locatiup

Barent company New or
acquined

Product fine

Other cconomic
information

Shenn-Duich
Foods Inc.

Far equipmen:

Auburn Consolidaied
Industries, Inc,

Firestone Tire and
Rubber Co,

Kubota Tractor Corp.

Nissho-bwai
American Corp.

Feed grain storage and frading:

AGREX

CIGRA

Columbis Grain

Consoiidated Grain and
Barge

Harrisonhurg, va

Aubum, NY

Des Moines, 14

Compton, CA
Suwance, GA

Sowthiield, M

Kansas Cily, MO
Overland Park, KS
EM Creck, WE
Norfolk, NE
Superior, NE

Chicago, IL
Panland, QR

Pertland, OR
Great Falls, MN

S Louis, MG

Ise Aanerica Ine.

Kubota L, (49 %3 Acguired

Bridgestone Corp, Acquired

Kubuta Tracror New
Com.

Nissho-lwaj

Co. Lid,

Mitsubishi Curp,

C. hoh and Co,
Lud,

Marubeni Corp,

C. Itoh
Zen-Noh

Egg distnhution

Landscaping
&l farm equipment
Farm tracior rires

Farm {raciors

Milk ¢oolars and
parts

Grain trading

Grain trading

Grain trading
and storage

Grain storage

100 emplayees

MK employees

N.A.

12 milltoa bushel
slorage capacily

35.4 miliion bushel
slorage capacity

Conlinued-.




Appendix table 2--Partiully wr whally Jupasese-ovmed companies in the Unsted States--Cantinged

Company

Flam locatipn

Parent company BNew or
avcguired

Peoduet line

{ither economiv
wformation

Gull Coas
Grain, Inc.

Kesho LISA

Granplex Inc.

Marubeni America Comp.

Mitsubishi

Imternational Carp.

Mitsui Grain
Comoration

Nichimen America,
Inc,

Nissho [wai America

Shintca Intemational
Inc.,

Si. lohn's Grain

Sumilomao Corp.
of America

Toshoku America, loc.

Toulon Feed and
Grain Co.

Deisan, [A
Lus Angeles, CA
San Franeiseo, CA

5t Louis, MO
Portland, OR

St Lougs, MO
Fortland, OR

Partlapd, OR
Chicegn, TL
Portland, OR

Panland, OR

Partfund, {OR

Los Anpeles, CA
New Yark, NY

Memphis, T

Portland, OR

San Franciscn, CA

Toulon, IL

Mosul and Co.

Luk.

Kosho Co. Ll

wWichimen Coms.

M nebeni Corp.

Misubishi Coam.

Musui Com.

Nichitmen Corp.

Nissho-lwai Comp.

Shintoa Koeki
Kaisha Lid.

Mitsui and Cw. Avyuired

Svmitomie and Ce,

Toshuke Lid.

Toynmenks Co. Acquired
Lid.

Gruin Slarapn:

Grain 1raling

Grain trading

Grain rading

Grain trading

Grain trading

Grain trading

Grain trading

Grain trading

Grain 1nding

Grain trading

Grain trading

Grain trading

Conlintgd--




Appendix tahle 2—Partially or wholly lapanese-owned Companies in the United States—-Cantinped

Company

Plant location

Parent campany MNew or
acquired

Product line

Onher economic
infonmation

United Grain Corp.
of Oregon

Zen-Noh Grain Corp.

Zzn-Noh Unicarp,
of America

Fertilizers:

1B Chemical Ca.

Food processing:

Advaaced Concept
Cormp,

Adrin Inc.

Ajinomoto LIS &

Akiyams Taukemono
California, Inc.

Americor Foods
Corp.

Fortland, OR

Meiaine, La

Seaitle, Wa

Mobile, AL

Gardena, C4

Honoluly, HI

Los Angeles, CA

Gardena, CA

San Francisco, CA
Rarcho Cucamenga, CA

Milsut Grain Co. Acquired

Zen-Noh Acquired

Zen-Noh Mew

Mitsubishi Kasei Com.
(35%)

Miisubishi Corp. (15%)
Virginia Chemical (50%)

Chuyc Bussag Com.

Milsui and Co., Lxd.

Ajinomes, o,

Akuyama Tsukemono KK

Nakano Vinegar Co. Acquired

Gain rading

Grain trading

Grain trading

Siow release
nitrogen Fertilizer

Processed food, 1990
meal, and fish

Processed food 15990

Amino acida, frozen 1955
foods, and scascnings

Jspancsc pickles 1983

Vinegar, ¢ooking 1581
oil and sauces

MN.AL

325 million capital
Envesiment; $100
millicn apnual sales;

originally purchased
for §90 million

25 employees

N.a.

325 million
Tacility

10 empiloyees

35 employecs

Conlinued—




Appenitix Luhte 2—Partially ar wholly Japanese-vwned companies in e Uniteil States—Continged

Company

Plam lacalion

Parent compzny New or
acguired

Frodugt line

Orther cconomic
information

Amsnacks. Inc,

Ariake Foods, [nc.
Beechnut Calilornia
Comporation
Calbee America, Inc.
Caming Real Foods
Cornomcs
Empress Foods
Inc.

Enway Inc.

Fuji Feods, Inc.

Georgia Pro Foods,
Inc.

Granpack Foods, Inc.

Green Foods Corp.

Slockion., CA

Hurrisunbury. VA

San Jose, Ca

Eucna Park, CA

Lancaster. PA

Chakland, Ca

Southgale, CA

Clackamas, OR

Browns Summit. NC

Savannah, GA

Pontand, OR

CA

Chuokken Sembei Ine.

Ariake Food
Materal Co. Lid.

Morinagza Mtk Indusiry
Company, Lid, (20%}

Calhee Foeds Lid.
(Tokyo)

Nissin Foad Produers Acquired
Ca.

Pokka Com. Acquired
JAFCO Lud. (40%)

Mitsui and Co. (0%}

Airin Co. Lid. {20%)

Restaurant Skylark,
Co, Lid. (51 %)

Fuji Fouds Comp,
{Seibu Geoup)

Nitlo Food

Products, Lid. (45%)

MNozzki and Co. L1d. (45%)

R & H Enterprises, Inc. (10%)

Katokich Co. Lid. MNew

Green Foods Corp, Acquited

Rice crackers
Chicken-based
SELAONNgS
Baby food
Snack loods
Muxican-style
frozen dinners
Snack foods
Rice cakes

Frozen foods

Soup mixes and
flavorings

Frozen dinners

Frozen foods

Food processing

40 employess

25 employees and

865 million facility

200 employees

N.A.

£20 million a2nnual sales

N.A.

50 employees

10 employees

1§ employees and
$6.5 million facility

55 employees

$13.9 million facility

Purchased for 511 million
Continzed—
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Appendin tall- 2-Partially or witnlly

ipnese-owiel companies in the United Sttes-Continaed

Cempany

Plaot ocalion

Parent company

Mew or
acquired

Product line

Other ccononic
information

Grepada Foods Co.

Hap: Foods., Inc.

T. Hasepawa, USA,
Inc.

Henningsen Foods
Inc.
House Foods and

Yamauchi Inc,

Indian Summer, Inc.

Instant Beodle Lunch

Indiana Packers Co.

Ito Cariani Sausage
Co., Ine.

Huouston, TX

Los Anseles. CA
Lawndale, Ca
White Plains, NY
3 planis in
Mebraska

Los Angeles, CA,
Evanswille, IN

Belding, Mi
Crossville, TN

Delphi, IN

San Francisco, CA

Mishowai Camp,
leham Foods
Jusco Co,

Fujija Co.
Kikkoman Cenp.

T. Hascgawa Co. Lul,

Q.P. Corp.

House Foods Industry
Co. (30%)

Nekano Vinegzar Co.

Toyo Suisan Kaisha. Cu.

Mitsubishi (45 %)
Innovaiive Pork
Concepls, subsidiary of
Central Soya

ltioham Foods, Inc.

Acqiired

Acquined

Acquired

Acquired
New

Acguired

Mew

Acquired

Frozen foods

Forlune cookies

Foo flavoring

Mayonnaise

Tofu and related
products

Vinegar and
apple juice

Instant noodles

Pork products

Pork products

17 employees

13 employees

Controlling interest
purchased for $12 millien

T0 employees

120 employees;
original plant purchased
for 525 miliion;

new plant 34 million:
capacity of 7.9 million
gallons vinegar and

1.6 billion gallens
apple cider

With Maruchan Noodle Co..
U.5. sales of $490 million

1.2 million headfyear
slaughtening capacity

30 employees
Continued--
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Appendiz tible 2--Partially or wholly Japasteseowned companies in the Ueited States--Continued

Company

Plani location

Parenl company New or
acquired

Product line

Othzr 2conomic
information

Kageme Co. USA

Eahuks Agricullural

Co.. Hawaii. Lud.

Kikkoman Fuods. Inc.

Latie, USA

Lyndonville Vinegar.
Inec.

MC Snack Co.

Marachan Inc.

Manichan, Virginia

*arukan Vinegar USA

MECGR, Ine.

Mitsubishi Foods

Las Banos, CA
Brishane, CA
Honwlulu, H1

Wialwaorth, Wi

Balle Croek, Ml

Lyndonville, NY
Sodus, NY

Yakima, WA

Irvine. CA

Richmond, ¥A

Paramount, TA

Johnstown, PA

Pornce, PR

Kagome Co. Lid.

hisni and Co.

Kikkuman Coipr,

Lotte Co., L1d.

Lets Co. LAd. Acquired

Mitsubishi Cerp.

Toyo Suisan Kaisha,
Lid.

Toyo Suisan Kaisha,
Lid.

Marnikan Vinegar Co..
Lud.

Meiji Sika Kaisha.
Lud.

Mitsubishi Corp. Acquired

Tomato processing
Tropical lruits and
pursed juices
Soy, leriyaki,
sukiyaki, and

lentpura

Chewing gum and
candy

Vinepar

Apple chips

Instant noodles

and wonlon soup

Instant noodle soup
Vinegar 1985

Foodfieed additives 1930

Canned fish and
fruits

.S, sales of 875 million

95 employees

100 employess

105 employees

30 employees

60 employees

100 employees

7 employees

L5 employees

850 employees

Continued—




Appendix table 2--Partinlly or whelly Japanese-puneg comparies in the Uniteq States-—-Conlinued

Company

ME! Diversified Co.

Mature's Favorie

Nissin Foads
usa

Nitakaya USA, Inc,

Qand B, Ine.

Rakuye Ken USA
Ine.

Redonde, Ine.
Sakura Noodlcs Inc,
San J Imernationa
Inc.
Sanyo Foods, Incorporated

S 2nd B Internaiional Corporatinn

Shoei Food Co,

Plast locarion

San Franci seo, ICA

HNUAL

Gardena, CA,
Lancasier, paA

Las Angpeles, Ca

trwindale, Ca

Honolwlu, HI

Honofuby, H)

Los Angeles, 4

Richmond, WA

Garden G rove, CA
Tormance, A

Yuba Ciry, oa,

Paremt company

Ezaki Glico g,

Miisubish; Coup,

Nissan Food Produegs
Co. Lid. {%0%)
Ajinometo Co. Ing. (104
Mitsubishi (] 05
Nitakaya Co. L1d.

QP Corporation
{92 %)

Rakuyo Shokuhln
Nippon Mea Packers,
e,

¥achan Depanment
Stlore

San Jirishi Tozo Co.,
Lud.

Sanye Foods Company, Lid
S and B Shokuhin Company,

Shoei Foods Corp.

Mew or
acqaired

Acquired

Acquired

Acquired

New:

Product Jine

Conlections

Apple snacks

Instant nondles
and soup

Japanese pickles

Mavannaise

Oriental du atplings

Hams and sausages

Instant noodles

Soy sauce

Instant noodles
Scasoning mixes

Prune processing

¥ear

1970

1975

1990

Criher economic
informatian

Purchased for 558 million;
4 plants and sajeg netwaork;
3107 million annua) szles

MN.A.

360 employees and
5600 millicn annuaj sales

20 employres

45 employees
5 employees
50 employess and

purchased for $6.% million

12 employees

30 employces

45 employees
7 employzes

$2.7 milliog Facility;
30 employees

Conlinued-
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Appendix table 2--Parially or wholly Jupauese-owned companies in

the Uniled States—Continued

Company

Plam location

Parent conipany

MNew or
acquired

Produet line

Olher economic
information

Swauffer-Meiji
Biscuit Co,

Surhuskers Foods, Inc.

Union Inc.

Wakunaga of America

Wilsey Foods, Incorporated

Food retailing:

Daido [ntemationai
Inc,

Food Yalue Stores
Regent Marushen Inc.
Southtand Corp,

7-Eleven Lad.

York. PA

Lincodn. NE
Cosla Mesa. CA

Mission Vizjo. CA
Pharmaceuticai Co.
Ciy of Industry, CA
Oaktand, CA
Atlanta, GA

Salem. GR
Foerh Wonh, TX

Fort Lze, NJ

Los Angeles, CA
Honelule, HI
Dallas, TX

Honolulu. HI

Food wholesaling (including impon-expor companies):

B & B Fisheres Inc,

Kediak, aK

S1auffer Co. £25%)
Meijii Corp. (75 %)

Nichirei Corp. {334
Unian Trading Co,,

Wakunags Lid,

ditsni and Company, L.

Nippen Daido Tokye

Wada Family

Aoi - Marushen Co.

ey - Yokade Co, Lul.

7-Eleven Japan, Lid.

Taiyoe Fisheries,
Inc.

Acouired

Acguired

Acquired

Acquired

Acquired

Biscuits, chocolate,
and cracker spacks

Pouliry processing
Instont noodies
Gartic supplement
Edible vegetable
mayannaise,
chocolate sauce,

popeorn. harbecue
SJHCe

Grocery stores

Grocery stores
Grocery stores
Convenience slores

Convenience stores

Fish wholesaling

100 employee:

50 emplovees
250 emplovees

100 employees

600 employees;

purchased lor 853 million

Conlinued--




Appendix 1able 2—-Pantially or whalky Japanese-owned companies in the Vuited Sttes—-Continned

Company

Flant location

Parcnt conpany

Mew or
aecquired

Product line

Other cconomic
information

Cal-Land Feods, Inc.
Harrison Pierce
and Co.
[sland King of
Hawaii
Kwik Serv Foods,

Inc.

Mippon Suisan Co.
Lid.

Nomuea and Co. USA

Miyako Oriental
Food, Ine.

Miama Interpational

Shirakiku Food

Pesticides:

Helena Chemical Co,

Los Angeles, CA

Stanford, CT

Haonolulu, HI

Southgate, CA

New York, NY

Burlingame, CA

Fort Lee, NJ

N.A,

Heoroluly, B[

West Helena, AR

Ryowa Comqp. USA

Toyonmenka Co.

Senka Co. Lid.

Fujfi Trading Co.
Nippon Suisan
Kaisha, Lid.
Hommura and Ca.
Yamajirushi
Fyozo KK

Nissho [wai Corp.

Yamajirishi
Tyozo KK

Marubeni Corp.
(23%)

Acguired

N.A.

Acquired

Mew

Acquired

Fooid and wine
wholesaling

Seafood impons

Wholesatz and
disiribution
fruits

Wholesale food

Food wholesaler

Rice importfexport
Importer!
distributor
soybean paste

Scafood wholesaler

Food wholesaling

Pesticides,
herbicides

Purchased for $2 million

N.A.

150 employees

Conlinaed--




Appendix table 2—Partially or wholly Jupunese-owned companies in the United States—-Continyed

Company

Plant location

Parent company

New or
acyuired

Product line

Qther economic
information

Hestanranis:

Asabuwma Ca. Lid.

DGH Food Serviess

Dosanke Foeds tne.

Farori's Restaurants

Hanan Amercan Corp.

Hawsuhara NY, Inc.

Japar Food USA
Juraky Resiaumnts
Kakiyasu Honten
Kiki

Lowes Enterprises
Inc.

Los Ange':s, CA

Los Angetes, CA

Long 1sland Ciy,
NY

Los Angeles, CA

Lexingten, KY

MN.A.

Mew York, MY

Mew York, NY
Pa. NJ

Mew Yook, NY
KY

Los Angeles, CA

Asakunwe Lid.

Kyotara Co.. Lud,

Hokkeko Shaji KK
Mitsubishi Cormp.
Missan Milling
Flour K.K.

Takasaki Benlo

Dauskin Ca., L1d.

Kipyu Com.

Transcontineniak
Restaurant Co.

Tokyn Kugyo Ca.
Chungo Kato

Fyotaru Co,, Lid.

Nissho lwai Compe.

Kyataru Co.. Lid,

Agquired

Acguired

New

Acquired

Acguired
Acquirzd

Acyuired

Japanese siyle
restaurants

Arby's Tranchise
restaurants

Tapanese style
reslaurants

Japanese nood]z
restaurants

Italian
reslaurants

Reslaurants

Restaurants

Restaurants
Restaurants
Restaurznts
Rustaurants

Restiurants

12 restauranls

16 Arhy's franchises
and purchased for $5.8
milfon

N.A.

2 reslaurants and
$4 million annual sales

%3 million anaual sales

N.A.
52,1 million faciliny
N.A.

12 restacrants and
purchased lor 32.6 millioa

Continued--
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Appendix table 2--Partially or wholly Japanese-owied companiss in the United States—Continued

Company

Planl location

Parent company

MNew or
acquieed

Product line

Other economic
information

Mishima Foods
New Tokyo Hawaii
Restaurant Co.

Paragen Sieak Hauses

Eanch House Restaurant
Regent Marusher, Ing.
Restaumant Associates
Industries, Jne.
Restaurant Suniory
Rothchild Restaurant

Sushi hwai

TH Enterprises

Rice mills:

Williams Rice
Milling Co.

Gardena, CA

Honahiu, HI

Los Angeles, Ca

Honuluiu, HI
Honalulis. HI

New York, Ny

Honolulu. Hi
Honolulu, Hi

Dearborn, MI

Los Angeles. CA

Williams. Ca

Mishima Foods Ca,

New Tokyo Lud.

Kyotaru Cu,, Lid.

Wishimra Family
Aoci-Marushen Co.

Kyotaru Co.. Lid,

Sumory Co. Lid.
Mishimurs Family

Sumitoms Coup,
and others

TK Entemrises
Co. Lid.

Kasho Co.(16%)

Acquired

Acquired
Acquired

Acquired

Acyuired
Acquired

Acquired

Acquired

Acquined

fapanesa noodie
reslavranis

Restaurant

Steakhouses

Restaurann
Restanram

Restaurants

Restaurant
Resizuram

Restaurants

Restaurants

Bice mill

Restaurant

Restauram

54 restaurants and
purchased for $86 mitlion
Purchased for 51 millian
N.A.

Purchased for §16 million,
tesponsibility for $89 milfion
debt, and 5215 million sales
N.A.

Purchased for $1 millign

N.A,

Purchased for $§200,000

Cantinved--




Appendiy table 2--Uantially or sholly Japuiee ownel compraiies in the Loited Stres--Cumioed

Company

Flamt locatiue

Parce vomyrony

Product lioe

Oeher econamic
information

Ao

Alaska
Scalinnba, o,

Alvesha Sealol

Aarerican Nichire
Fouds Camuoratian

Hering Sea Fishenes
I,

Duteh Hubor

Seafils Coepaeny,

Incarporated

Greal Laad Seafonds,

tne. (division uf
Unisea)

JAC Creative Fands

John Handy Cu.

Kasho USA, Inz,

Kenal Salmon
Packing Co.

Kok, AK

Cureh Harburr, AK

Frbe. WA

Blouth oF Yokon, AK
Everell. Wa

Durch Harbur, AK

Redmond, WA

Dutch Harbor, AK

Log Angeles. CA
Crisficld. MD
Baion Rouge. LA
Scattle, WA

Seallle. WA

Marabem Coporation Acyuired

Mapabem Conraranion
Taiser Fishers Car L
Wards Cove Fachang Cn

MNizhirei Compesiinen

Marubern Corpuralion Aeguired

{A5%)

Migisean Snsan
Raisha, Lid.
{25%)

Napipan Siisan
Kaisha, L,

Surubirs Tol L. New

Taiya Uil Carl L1, Acyuired

Kashe Co. L. Mcyuired

Marubeni Com. Acquired

Ersen fish

Sunmi

lmitatinn
frosen crah

Froeen hish

Frzen hish

Smimi

Surimi

Fresh amd frosen
sofl shall

erabs and crayfish

Fishery prodocts

Fishery products

D0 emplayees

250 empliayees

T employees

3 employees

200 e piplayees

LAY eniployees

N A

1) employees

Cenntinued--




Appendix table 2--Partially or whaolly |

ipaiEse-vwn el compuies in the United States--Contised

Cumpany

Plant Jucation

Pareat company

New or
meguined

Produce line

Other economic
information

Kihun Corporalion
of Noah Carulina

Kibun Corporation
of Washington

Kodizc King Crab,
Inc.

Maripae International,
Inc.

Neplune Packing
Corp.

Marth Pacilc
Processurs., Inc.
Northern Seafood.

Inc,

Ocean Farms
of Hawaii

Pacific Fisheries, Inc.

Peter Pan Seafvods

Pribilof Islandt
Processars, Ine.

Raleigh, NC

Redmond, Wa

Scuntle, Wa

Saddlebrook, NI

Mayaguez, PR

Cordova. AK
Kenai, AR
Kodiak, AK

Anchorage, AK

Kona, HI

Anchorage, AK

Diilingham, AK
King Cave, AK
Fort Moller, AR

St. Paul, AR

Kihun Com, Lid.

Kibun Corp. Lid,

Marubeni Carp.

Washingion Fish

Mitsui and Co., Ld,

Mitsui and Co.. Lid,

Marubeni Corp.

Hohsui Conp,
Okabe Com,
{10%)

Rekkaido Gogyu Kosha
Co.

Nichire Gyogye Kaisha.

Led,

Osaka Jitsupyo Co, Lid,

Acquired

Acijuired

Acquired

Acquired

Acquired

Frozen imitation
craly prodacts

Frozen imitation
crab products
Crab products
Frozen lish

Canned fish

Canned =nd
frozen fish

Frozea fish

Fishery products

Frozen fish

Frozen fish

Frozer crabs

50 eniployees apd
prarchased for 37 miliion

50 employees

N.A,

650 employees

450 employees

200 employees

311 million facility

90 empioyees

120 employees

2 employecs

Continued--




Appendix table 2-1artially or wholly Sopanese owned comtpuses in 1he United States—Cuntinned

Company

Plant location

Pareat company

New or
acguired

Produrt line

Mhher cconomic
informaticn

Sea Watch
Inteenativmal, Lid

Bed Hlends Food Co

S-K Seafiuwds

Sugiyn USA, lnc,

Togiak Fisheries, Ine.
Transagua Internztional

Transocean Broducts,
Inc.

Unises, Inc.,

Weslen Ainska
Fiskeries, Inc.
Seed companies:

American Takii
Inec.

Milford. DE
Easton, b
Oyster. VA

Seutile, WA

Piney Point, NI

Seantle, WA

Togiak, AK

Kasilof, AK

Ballingham, Wa

Dutch Harbor, AK
Redman, WA

Seanle, Wa

Salinas, CA

Michirel Comp.

Michro Gyogya Kaisha, hwe

Saryo Kokusike
Pulp and Aguaproudiicis
Inc.

Michiret Com. (20%)
Berelson Co. (209
Nichirei Co. (60%)
Mantheni, Ine,
Tomen Comoraica
Taiyo Fishery Co,
Lid. (50%)

Steuart lavestment Co.

{50%)

Mippon Suisan Kaisha
Ltd. (99%)

Taiyo Fishery Co. Lid.

Takii and Co,

Acyuired

Acuuired

Acguine

Acytiired
Acquired

Muw

Clam chowder and
frowen fish

Frosen Tmitalion
fish

Exl processing

Frozen imitation
cruh

Frozen fish
Frozen fish

Frozen imilation
crah

Frozen lish

Frozen fish

Sezd company

500 cinplovees

5O employees

N.A.

60 cinployees

190 cmployees

125 employees

85 cmployees

300 emplayeas

100 employees

Continued—
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Appendix table 2--Partially or wholly Lapareu-owned tumpanies in the United States

- Continued

Company

Plant locangn

Parcin company

New nr
adyuired

Produce Jine

Other cconomic
information

Sakata Seed Cu.

Textiles:

China Grove
Textiles, Inc.

Kanchu Spioning
Co.

Kurho Industries, Lrd,

Nisshimbo CA, [no,

OMI Geoegiz, Ine.

Rusewool Knitting Mills

Swail Knitting Miils

THNS Mills, Inc.
Lid.

Vegetable gils:

California Ojls
Com,

Yuma, A7
Maorgan Hill, A

China Grove, NC
Gaslonia, NC

Tilton, GaA
San Francisco. CA

Nuw York, NY

Fresno, CA

Columbus, GA

Martinez, GA

Columhys, GaA

Eulaula, AL
Blackstuerg. s
Gaffney, SC
Spananburg, §C

Richimond, CA

Sakata Seed Co.

Kando Coton Spinning
Company Lid,

Kamebu L, (7] R3]

Kurabo Indasicfey, Lid,

Nisshimbo Industries,
Inc, (75%)

Ont Kenshi Co.. L,

Tayu Baxeki KK
and othars

Kitaura Spinning Co.

Tsuzuki Spinning Co,

Mitsubishi Corp.

Acquired

Muaw

Acquired

Acyuired

Acquired

Mow

Acquired

Seed company

Cuttun yarn and
colton blend yam

Cutton blend yarn
Calun yarn amd
fabrics

Coien yarn ang
alwics

Cotton yarn

Collon yar,

Cotton yarn

Colton yarn and
fabries

Edible vegetable
ol

Purchased for $3.5 million

B20 employees

150 empioyees

M.A.

170 employees and
$54% million facility

136 employees

N.A,

450 cmplayces

Purchased for 414 million

90 employees

Conlinued-
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Appendix wable 1--FPartially or wholly Japamese-nwied conipanies in the United States--Continoed

Company

Flani location

Parem company

Nuew or
acquined

FProduct line

Other economic
information

Chickasha Couon
Oil Co,

Fuji Wegetable
Oil, Incorporated
Palmeo

Welsey Fouds

Wineries:
Abbolt Vineyards

American Pacific Rim
[ncorporated

Ariel Vineyards

Chateau 51. fean
Firesione Vineyards
Gekksikan Sake

Henolul: Sake
Brewery Co.

Kohnarn Co.

Casa Grande, AZ
Clinton, OK
Harlingtcn, TX
New York, NY
Savannah, GA

Portland, OR

Los Angeles. CA

Napa, CA

Veman, CA

MNepa, CA

Kenwood, CA
Los Olivos, CA
Folsom, CA

Honolulu, HI

Mapa, Ch

Toyo Minka
Knisha, Lid.

Fujt 0il Ca., Lad.
C. hoh and Co., Lud,

Misubishi Cormp.

Miisui Foods

Sapporo Breweries, Lid.

Numane Shoji Lud.

Tokei Bocki, Lid.

Suntory, Lid.
Suntory, Lid, (3[R}
Gekkelkan Co,

Takara Shuzo Co.. Lid,

MCB Trading Co,

Acquired

New

Acquired

Acquired

New

Acquired

Acquired
Acquired
New

Acquired

Cottonseed ol

Cocoa bunter,
vegetable ofls
Vepetahle oils
Vugelablz vils;

Japarese gourma
dinners

MNomalcoholie
wines

Wine
Wine
Saks

Sake and soy sauce

Sake

5,000 employees and
purchased for $30 million

$12 million facility;
15,000 tons/ycar capacity;
26 storage tanks

N.A.

Food processing division
purchased for $55.2 million

9 ¢mployeas

7 employees

1% share
purchased for SRO0.000

100 employees
25 employees
MN.A,

12 employees

N.A.
Continued --
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Appendix table 2—Partially or wholly Japanese-pwied companies in the United States—Continned

Company Plant [ocwion Parent company MNew or Froduct line Other economic
acquired informatian

Msrkham Vineyands St Helena, CA Sanraky, Inc. Acquired 13 employees and
purchased for §8 million

Ozeki San Benito Hollister, CA Oveki Sake Brewing Co, Sake and cooking 17 employees
Inc. Lid. (80%} wine

Raymond Vineyards Napa. Ca Kirin Brewury Acquired Wine N.AL
Ridge Vineyards Cupertino, CA Otsuka Pharmaceuticals Acquired Wine 24 amplayees

S1. Clemen Vineyards St Helena, CTa Sappurer Breweries Acquired Wine 7 employees and
Lid. purchased for $3.4 million

Silverado Hills Mapz. CA Minami Kyushu Acquired N.A.
Vinevard

Siawoa Hills Vineyard Wapalo, WA Rukuriky Coca-Cola Acguired Wine
Boltling Co.

Takara Sake USA, Inc. Berkeley, CA Takara Shuze Ca., Lid. New

Whitchall Land Vineyards Mapa, CA Ando Hideaki Acyguired

N.A. = Not availabie.
Sources: (I, ({1, {200.

Mole: There are several listings of compariies that are either Japanese-owned or aliilisled wilh Japanese-cwned companies, Forcion Direet Investment in the United States, an annual publication by
the U5, Depariment of Commesee; fapan's Expandine U.S, Manufueluring Prescnce, ar aanual publizaticn by Jagan Econonic Inslituie; and the 198%-90 Directory: Japancse AffiBaed Companias
in the USA and Canada, pubiished biy Japan External Trade Organization UETRO), are the basic listings Foe Japaness investment used in this publication. Each of these publications covers a spucific
arca; none of these publications is all-inclusive for the rurposes of this publication. IETRO's publication lists 1.300 ethnic Japanese restaurams, for =xample, as well as many primanly wholesale
ot imponefexporter businesses thal may have as little as B0 percem of their investment eapital from Japanese suurces. In JETRG. such companies are listed as affiliates in a separale listing. For
the most part, these companies are nol ingluded in the Japan Economic Institwte’s listing thal is primarily of namifaciusing establishmems. Ancedotal material feom selecied newspapers supplements
these lisls to attempt 1o keep curren: with the rapid inereass in investment in the late 19807 and 1950,







