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Honduras: An, Export Mark~t 'Profile. By H. Christini~ Bolling; International Eco­
nomics Division', Economic Res~arch Service, U.S. D~partment of Agriculture. 
Foreign Agricultural Economic Report No. 196. 

" 

Abstract 

Honduras, a modest but steady consumer of u.s. agricultural goods, may pur­
chase $75 million of U.S. farm products by 1990. Thatwould be up from only 
$51 Q1i1lion in 1980, a year inwhich the United States exported more than" 

"$.:t'1, biHion of agricultural commodities worldwide. Honduras increased farm im/·' 
ports th~oughout the seventies because of populationwowth rather than an 
expandir,lg economy. The poorest country in Central Alnerica, Honduras will 
likely coi,htinue to have slow economic growth and a rising external debt in the 
eighties}This will blunt additional increases in U.S.~agricultural imports. 

ii 

Keywor;!Js: 	 Honduras, q.gricultural imports, population, income, import and pro­
duction poilcies, major commodities. 

Sales Information 

Additional copies of this report can be purchased from the Superintendent of 
Documents, U.S. Government Printing Office, Washington, D.C. 20402. Ask for 
Honclpras: An Export !\1arket Profile, FAER-l96. Write to the above address for 
price information or call the GPO Drder desk at (202) 783-3238. You can also 
chafge your purchase to your VISA, MasterCard, or GPO deposit account. Bulk 
discounts are available. Foreign address customers, please add 25 percent extra 
for postage. 

Microfiche copies ($4.50 each) can be purchased from the National Technical 
Information Service, Identification Section, 5285 Port Royal Road, Springfield, 
Va. 22161. Order by title ~,nd enclose check or money order,;! payable to NTIS. 
For additional information; call NTIS at (703) 487-4780. 

The Economic Research SE!rvice has no copies for free mailing. 

February 1984 Washington, D.C. 20f50 

u'; 



0, 

Preface 

Expanding th~ markets for U.S. ag~i""~ltural exports is a major goal of the U.S. 
Department of Agriculture (USDAf)h support of this goal, the Economic 

,) 	 Research Service (ERS) in cooperafioh with the Foreign Agricultural Service is 
preParing export market profiles for a number of high potential markets for u.s. 
agricultural P&90'1Jcts. ERS is the Department's major source of agricultUral and 
trade informatio1; or.- foreign countries, while the Foreign Agricultural Service 
has the key role in helping U.S. agriculture further increase exports in world 
markets.. 

Profiles are being prepared for selected markets in Afrl~~"and 'the Middle East, 
Asia,and Latin America. This report presents information and ,\nalysls pn the 
prospects for u.S. agricultural exports to /iifonduras. The study surveys'the basic 
factors underlying agricultural s'upply and 'demand, presents longrun' projections 
of food and agricultural trade, and suggests opportunities for export expansion. 
The report is intended for use by officials responsible for export market develop­
ment, the agribusiness community, and the general public. This profile will help 
identify gaps in the data and can serve as a base resource for subsequent eval­
uations of the impacts of market expa;)sion activities. 

, , 

In October 1982, a team of nine agricultural and ~conomic experts from the 
United State!; was sent to Honduras by President Reagan to study the Honduras 
agricultural sector. This report is an expansion of the preliminary report 
prepared for that team. 
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o 	 Food Product[o"n, i/;l Acndums has not quite kept pace with the growing demand 
of its peopl~. Thus, the countrrhas been a modest but .steady importer ()fU.S. 
agricultural ~r.oducts and may pu.rchase as much as $75 million of U.S. farm 
products bY::;1990,,)up from the $51 million of 1980.' 

, 	 ' \1" ~~ 
• Total agricultural imports of Honduras increased Ilrom an average $22 

million in 1969-71 to an average $91 million in J 979-81 and could top $130 
million by 1990. Wheat and corn imports will expand to 94,000 tons and., 
45,000 'l'bns, respectively. Oilseed meal, dried milk,· and beverage concen­
trate import£ will also increase significantly., , 

• 	 Honduras is the poorest country ii) Central America. fn 1980 per capita 
gross domestkproduct (GOP) was only $692. This limits imports mostly to 
basic, traditional foods. 

d' • 	 Population growth/during the seventies boosted the demand for agricultural 
products by nearl)! 3 percent a year, a trend.,that is expeCted to.continue. 
The total populatibn has reached 3'.8 million, and its growth will be the 
main reason for increased farm product demand in the eighties. 

• 	 Per capita real income helped somewhat to increase imports in the seven­	 ~ 
v . 	 Ities. The country experienced substantial real economic growth during the 
 

seventies but now struggles with economic stagnation. Honduras's agri­ t, 
 
cultural imports are sensitive tD changes in income. A lO-percent change in 

, 
 

per capita real income generates a 13-percent change in agricultural

imports. 
 

• 	 Honduras's buying power for food in the inten~'ational market took a sharp 
downt\Jrn in 1980. High debt"a slugg~,sh E<;pftbmy,and low for~ign ex­
change reserves all contributed. The latter bas had a limited impact in the 

. past. Within the limits of what might be co~sidered an adequate reserve; 
each 10-percent change in these reserves re'su!ts in a less-than-1-percent fall
in farm imports. 
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Conversion chart 

Thi!i report uses metric units throughout. Metric tons will be referred to as 

"tons." 

1 metric ton - 2,204.62 pounds 

1 kilogram ­ 2.2046 pounds 

1 hectare ­ 2.471 acres 


.1 lempira ­ 50 cents (U.S.) 

iy 



, 0HONDURAS: AN EXPORT MARKET PROFilE 

\~ H. Christine Bolling 


Introduction 

Honduras is a small but growing market for U.S. agri­
cultural products. The countly imports less than 10 
percent of its food, and 60 pel'cent of that c;omes from 
the United States. Imports from the United States 
reached $51 million 1n 1980 compared with less than 
$4 million in 1970 and could hit $75 milliGh by 1990. 

This study focuses on a market that has some potential 
for growth, examines some of the maior factors that 
have generated growth during the sixties and seven­
ties, analyzes the country's external purchasing power 
as affected by prices and changes il~ foreign reserves, 
and explores the role oHood aid.o 

This analy~is determines the import potential for U.S. 
farm products to 1990, particularly grains, oilseed 
products, and processed foods. It also identifies some 
problems that could limit U.S.. exports and the need 
(or a concerted market development effort. 

The General Economy 

Economic climate, population growth, and the capabil­
ity to produce food are the major determinants of food 
import potential. Because per capita real income as 
measured by gross domestic product (GOP) is expected 
to be limited, the growth in foed imports during the 
eighties will be driven mostly by population growth. 

Population 

The population has increased about 3 percent per 
annum since 1970. Today there are nearly 4 million 
people, and the growth is expected to continue at a 
similar rate so that in 1990 the population will be 
about 5 million (table 1). At the same time, the popu­
lation is moving away from the rural a~eas. The urban 
popUlation grew from 679,000 (27 percent of the total) . 
in 1970 to 1.3 miilion (36 percent) in 1980. This has 

reduced the number of families who produce some of 
their own food and changes the kind of food that is 
consumed. Both population growth and urbanization 
tend to enhance imports. 

Income 

Honduras is expected to show virtually no per capita 
income gmwth through the mideighties. This sharply 
contrasts with't}\e rapid growth of the late seventieS. 
Moreover, Hondu;":ts is the poorest country in Central 
America. In 1980 p~capita GOP was only $692 
(1,384 lempiras), the lowest in the region. In 1970 
terms, this represented only $463 per person. Agricul. 
ture accounts for about 27 percent of the real GOP1 

manufacturing 15 percent, and trade and finance 
another 11 percent. Construction and utilities, which 
make up the rerr 3lOing share, have been the major 
growth industries, while agriculture'S share of GOP has 
declined slightly since 1970 (table 2). While overall in· 
come grew, the share of private consumption expendi. 
tures slipped from 75 percent to 67 percent during the 
seventies when public sector investments grew more 
rapidly: , 

Poverty limits consumption possibilities of most foods 
other than the basic staples. fifty percent of the popu­
lation earns less than 15 percent of the national in­
come and spends nearly all of it on food. Electricity is 
available to only 22 percent of the population, mainly 
in urban centers, and only 50 percent'ffiis access to 
safe drinking water. This, coupled with a 60-percent 
literacy rate, limits market development possibilities. 
The top 2 percent of the population earns 16 percent 
of the income and could be a target for high-value 
products and increased use of U.S. farm products. 

To hold per capita purchasing power at the current 
level through 1990, real GOP must grow at least 3 per­
cent a year. This does not appear likely until after 
1985 because it would be a substantial recovery frem 

,<7', 
~. 

o " 0 
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Table I-Major economic indicators 

.. Average Projected
Item Unit 1982 

(> 	 1985 1990 ____~----------~~--~--------------~1~9~69~~~1~~1~9~79~~~1~--------~~--~~~ 

Grossi.~omestic product 1,000 lempiras 1,448 4,862 5,485 8,261 15,516 
Popmation Millions 2.64 3.69 3.96 4.3'7 5.07 
Consumar price index 1970=100 130 262 288 411 661 
Real gross domestic income 1970 lempiran i " 1,113 1.855 1,905 2,009 2,347 
Real per capfta gross domestic produrt 1970 lempir~: 422 503 481 460 463 

·r:-------------------------------- ­

"b 

Tabl~rCompol:lition of gross domestic product by Table 3-Selected price indexes 
 
:\ industrial origin (in 1966 lempiras) 
 

Item 1970 1979 1980 
 
Average
It Sector 	 1982 

1969-71 1979~1 	 1966=100 

Food 	 110.2 212.8 253.6 
.11 	 Percent 
~ 

" 

\\ 	 Housing 108.4 185.3 212.1 
Clothing 109.6 184.6 235.3Ai~cultUZ'e. forestry, fisheries, Health 	 106.9 160.6 190.7<tind hunting 	 34 26 27(" 	 

Personal care 111.2 195.2 228.7Mining 	 2 2 2 Beverages and tobacco 112.7 177.9 230.6Construction 	 4 4 4 Miscellaneous 104.5 156.3 176.8Manufacturing 	 12 15 15 General consumer prices 109.1 193.1 229.4Electricity, gas, and water 1 2 2 
Transpdnatiol'\'~nd 1960=100communicatiort 6 6 6 
 
Trade 12 11 11 
 Imported food 125.0 253.0 307.0Blinking, insurance, and real 
 

estate 2 4 4 
 
Source: (15).'Ownership of dwellings 7 7 7 
 

Services . 8 19 10 
 
Public administration defense 3 4 4 
 
Indirect taxes 9 12 11 
 

Total GDP 100 100 100 	 Domestic food prices are expected to increase at a 
sl.ow:r rate than imported food prices through the early 
eighties because overall inflation is assumed to he less 
than 10 percent a year. 

the current no-growth economy. However, rapid 
Import Purchasing Power .. 	 economk: growth is not unknown in Honduras. The 
 

country experienced a yearly growth rate of 10 per. 
 
Buying power for food in the international market took cent as recently as the late seventieli. Such growth may 
a sharp downturn in 1980 when world prices for Hon­agai9 be possible after the middle of this decade .. 
duran primary product exports declined sharply and 
imports of nonfood items were not reduced to adjust 

Ov~rall prices have more than doubled since 1970, for the decrease (table 4). The large negative trade ana inflation continues to be a problem. In 1981 infla­
balance of $121.5 million in 1980 more than dampened tion ran about 10 percent, following a 16-percent rise 
the effect of the increase in foreign capital infusions. in 1980 (table 3). Also since 1970, prices of imported 
 

foods have increased faster th"n most domestic; food 
 
prices and the general consumer price index for the 
 'Italicized nUmbf!l'S in parentheses refer to items listed in th~ 
country {table 3}. References section at the end of this report. 

" 
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Table 4-BaJance of payments Bananas. coffee, and frozen bee:f continued to be the 
largest export earners for Honduras into the eighties 

11: 	 Item Average H.l82 ProjP.Cted (9). Agricultural exports will m~lke up nearly 75 per~q 	 1979-811 1985 1990 
Ij (' 	 cent cif total exports dS thev did in 1982. 

II 	 Million dallars 6ecause ~hese commodities strongly influence export 
Outlays of foreign exchange: earnings and total GOP, what happens to them II Agricultural imports, f.o.b. 91 100 i10 130 becomes a mcasu"" of the CIDuntry's general economic 

Nonagricultural imports 743 450 600II 	 800 well-being. Through most of the seventies, real prices 
w 
(I ii Debt payment as of Dec. 1981 127 182 141 130 of these commodities were on the upswing and pro. 

{I
II Debt payment afI"..er Dec. 19B1 0 0 100 200 ducers responded (table 5). Beef suffered a substantial 11 

Other net outlays 	 drop in 1981, when prices fell below their 1979 levels; ~ 	 207 200 200 200 
1,'I 	 coffee prices were below 'lhe levels reached in 1977;

Ea."'Dings of foreign exchange: and bananas about matched the 1981 mark. The prices 
i\
!l Agricultur~l exports 601 500 750 850 of the principal nonagricultural foreign exchange CoffeeH 	 200 100 200 250

Bananas 	 earners (ll!mber, lead, zinc, and shrimp) also fell.210 200 300 325H Beef
l~ 61 30 92 120

;\ To maintain~ven the leiw level of foreign re5erv~s of 
 
'i Nonagricultural exports 181 

Wood 	
160 180 225 1981, Honduras wiil nfl:ed to increase its borrowings II 	 39 50 60 75 through 1990. Without. some downward adjustment in n

H Net transfers 	 the rate jncre~se of imports or some increase in the21 26 30 35II Direct investment 17 	 growth of export earnings, the country will have to 
II 15 30 35 

11 borrow $161 million a year by 1985 and $315 million 


New borrowings 
c' ;!II 348 231 161 315 	 by 1990 jus,t to balance its external accounts. If these 

new loan!> ...:an be made repayable over 10 years and '1979-80 average. 11 with less than 10-p~:rcent interest, the country's exter­if 
Ii 
if nal debt service at that time would still be about 30 

'!!! percent of its foreign exchange earnings-a modest 


amount by today'!, standards. 

!! r Today the country suffers severe shortages of foreign 
'1 

l' exchange and is unable to get sufficient credit because 
 
I of a general lack of confidence among international 
 

lender~. This attitude was hardened in 1981 when the 
 
Table 5-IndeJl':es of international commodity pricesBanco Financiero Hondureno collapsed and defaulted 
 

I, 
on its foreign commitments. As in other Central Ameri­
 II 	 Honduras 

'I 	 Year Beef fCoffee Bananas Crude oil can countries, c,apital is dWindling. Honduras's grow­ CPII( ing debt repayment schedule reached $182 million 
11 due in 1982, totaling about 16 percent of its exports of 1975=100 
iIq goods and services and 5 percent of its GNP. 
 

1970 73 87 60 16 74
1971 76 78 58I!,J The net effect was that foreign reserves in 1982 dropped 	 20 75
1972 82, 72 63 22 79to $112 million from the $209 million of 1979 and $150 1973 103, 102 67 33 sa o 

fl miliion of 19BO.This was enough for about 1.2 months 1974 lW 118 73 93 94

I} of total imports or 11 montl1s offood imports. Honduras 1975 100 100 100 100 100
L
il has run negative trade balances since 1974 wi:lgn the 
j! 	 1976 113 196 137 104 105cost of petroleum imports began to mount. Liii-ge trade 	

1141977 iLl3 208406 	 114
deficits will probably continue. In 1980 15 percent of 1978 157 315 190 114 121 
 
total imports was petroleum compared with 5 percent 1979 186 255 181 154 136
 
in 1970. Despite these problems, the official currency 1980 195 308 208 253
 157


1981 177 216 185 293 173exchange rate has remained tied to U.S. currency at 
 
2 lempiras per dollar since 1931. 
 Soll.ice: (6). 
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Agricultural~roduction 

Although the agricultural sector provides about 90 per­
cent of the nation's food supply, domestic food pro­
duction has never quite caught up with ·food needs. 
Honduras is an agricultural country, depending on farm 
products as a major sou~ce of income (one-fourth), 
employment (two-third,Y;~'and exports (three-quarters). 
Agriculture has a dual ~:;';>nomy comprised of export 
production, which is oftehcco!1trol/ed by ft1~ign com­
panies, and a food crop sector comprised largely of 
small privately operated farms: 

Sugarcane, coffee, bananas, corn, and cattle dominate 
the farm economy. Over half the output, by value, is 
for export. Grass-fed beef accounts for one-fourth of 
the value of agricultural production, while corn, 
beans, and other crops make up one-fifth. Corn is 
planted on about one-half the arable land, and most of 
it is used for food. 

ThE- Structure of Ag~iculture 

Sixty-three percent of the;work force is employed in 
agriculture on small farms, and the workers use mostly 
primitive methods. About 78 perce!'lt of the farmers 
tend 10 hectares or less on 17 percent of the farmed 
area. At the other extreme, 7,000 farms span more 
than 350 hectares each, occupying nearly 30 percent 
of the farmland. 

Corn and beans are the staples produced on small 
farms. About 40 percent is produced on farms of less 
than 5 hectares, and about 70 percent of both crops 
comes from farms wi~h Jess than 20 hectares. 

Agriculture differs, in the five geographical regions. In 
central and westt':rn Honduras, the terrain is moun­
tainous a.nd used mainly for timber, cattle, and coffee. 
On the northeastern coastal plain, with its humid tropi­
cal climate, poor soils, and low population density, the 
land is used mostly for cattle raising. The southern 
coastal plainf where production is low, has a long dry 
season and limited water re.sources. The central valleys 
have moderaLte supplies of water and are relatively fer­
tile. The northwestern valfeysand coastal plains, 
where the banana plantations are located, have the 
most productive soils. 

Overall, the country does not have much arable land 
(table 6). Only 15 perc;ent supports cultivated crops, 
and another 30 percent is in permanent pasture. Apart 
from the valleys, soi/sare generally shallow and lack 
nitrogen and phosphorous. 

The natura! resources, although limited, have a poten­
tial for increasing agricultural output. Modern 
technology is not widely applied, and few modem 
inputs are used, especially among food crop farmers. 
Export crops, such as bananas, tobacco, sugarcane, 
citrus, cotton, and coffee use modern production and 
marketing techniques intensively. Fertilizer use has . 
expanded, but remains low countrywide. Total fertil­
izer use in the country increased only from 51,000 
tons in the early seventies to 62,000 tons in the 
early eighties. Farmers increased some areas planted to 
crops, so fertilizer use rose only slightly per 
hectare. . 

Bananas, sugarcane, and to a lesser degree tobacco, 
cotton, and vegetables are irrigated though far below 
potential. Only 5 percent of the arable land is irri­
gated. Additional irrigation is being considered in a 
number of valleys i"cluding Guayape and Aguan, but 
no firm plans have been developed. 

Shifting land from low- to high-value products is under 
study to raise the value of agricultural output. Only 
about 28 percent of the land suitable for high-value 
crops, such as sugar and rice, is used in this way. 
Farmers grow perennial crops on 18 percent of the 
land. Only sporadic efforts have improved the quality 
of seed, livestock, and farming practices in the food 
production sector. 

Table 6-Land use 

Average
Land category 

1969-71 1979-81 

1,000 hectares 

Total land area 11,~.89 11,189 
Cropland 1,380 1,560 
Permanent crops 158 197 
Permanent pasture 3,400 3,400 
Forest and woodland 4,880 1,972 
Other 
Irrigated land 

1,371 
eD 

1,972 
80 

Source: (2). 
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Effort~ are underway to improve administratibn, or- .' Production and Policy Trend:;. in the f.ighties 
ganization, and training in the Ministry of Natural 
Resources, the National Agricultural Deyelopment Agricultural produ:ction bas increased 41 percent since 
Bank (BANADESA), and the Agrarian Reform Institute 1970 (table?). However, the growth vafied substantially 
(INA). All three have a primary responsibility to'im­ from product to 'product. For exiinple, rice production 
prove output from the agricultural sector. The ministry quadrupled, but cprn'production grew very little. Beef 
handles anirpal health, ,plant quarantine, research, ex­ production increased 60 percent, and milk production 
tension, some input serVic~sf and project preparation; rose 36 percent. Poultry production increased more 
BANADESA is the largest cQmmetciallender to small­ than 250 percent. ' 
scale farmers, although 80 percent still get most of iL 
their' credit from private individuals. INA is resp()nsible 

Gr9wth occurred Q10stly because of expanded crop for implemehting the land reform program, settling 
arel\ (table 8). The area of arable land and permanent land disputes, granting titles, and providing guidance 
tree\'crops increased f4 percent during the seventies. 

to agrarian'reform farmers until they achieve full com­
'" Corn, sugarcane, and coffee areas have expanded sig­petitive status and gain title to their land. \\ 

nificai1tly, and rice area tripled but is a very small part ~~> ; of ,tbe total cropland base. 
" 

Several othercagencies deal in specific areas. The 
In its 5-year agricultural program, one of tlf~':Govern­Banana Cgrporation promotes"the development of 
ment's main goals was to increase the production ofbanana varieties arid participates in their production, 
basic grains and beans in the hope of re.;iching self­marketing, and transport. The agency plans to invest 
sufficiency and possibly a surplus for !?XDort. Increasingabout $100 million for reviving banana production 
the price of basic foods was an important element in which was reduced in 1974 by Hurricane Fifi. During 


1981-1}5 the agency hopes to plant 12,000 new acres 

and to raise"production to the pre-1974 level of about 


\) 1.5 millior.tons. 
Table7-Agricultural pr(}duction for domestic and 

)1 exportc:ql!i~ 
'.' j). 1/Average ProjectedThe Honduran Coffee InstiW{e supports coffee farmers Commodity 1982 

and more recently has b~:;tJn a program of diversifica­ ; 1969-71 1979-81 1985 1990 
tion. It is a semiautonomous Government agency which 
.provides technical assistance, credit, and other inputs 1,000 tons 
to coffee farmers. It also handles road construction in 

Domesti.c use: coffee areas. Programs are being considered to control Paddy rice 8 57 68 77 88
coffee rust, improve coff~e yields, and encourage crop Corn 345 353 380 390 415 
diversification to include r~pber, citruG, macadamia, Sorghum 47 43 51 55 60 
cardamom, pimientc;::::::-:;::(honey. Dry beans 55 37 45 50 50 

'~ ~ 71Beef and veal 32 58 57 63 
Pork 5 11 11 13 15 
Milk. 150 207 210 220 260 

Another semiautonomous Government agency, Hon­ Eggs 15 30 .,32 35 40 
duran Agricultural Marketing Institute (lHMA), was Poultry 4 11 14 17 20 
established in 1978 to support prices, build storage 

Export use: 
facilities, and improve marketing of basic grains, such Sugar, raw 54 177 218 250 260 
as corn, beans, and rice. The agency buys as much Tobacco 2 8 li 5 5 
grain as possible at the support price and resells it on Cotton 4 7 6 5 5 
the local market, oftenat a loss. In 1981 the price of Cottonseed 8 12 10 8., 7 

Bananas 1,360 1,392 1,300 1,400" 1,480 \1corn was set 45 percent higher than the U.S. price at 
Coffee 38 79 80 70 80the U.S. Gulf. the price of sorghum was similarly high. Export cattle 10 53 5 5 5

However, the price of rice was set at only ..60 percent \1 

of the Gulf quote. Source: (11). 
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\S ,\ ~ Table S-Area harVested 
"'~' 

Projected' Average Crap area 1982 " 
1985 1990 ,. hatvested 1~69~71 1979-81 

1,000 hectares 
u 

7 21 23 26 29Rice J 341 348 I; 370 
Com 281 343 

60 6560 56Sorghum. 33 
75 83 83

Dry beans 74 77 
85 9080 80Sugarcane 49 

6 5 5 5
Tobacco 5 

6 5 5
Cotton 4 9 

5 512 7Cottonssed 7 
43 4540

\~ananas 50 46 
124 124, 110 12575Coffee 

Sources: (2, 13). 

reaching this goal. As a result, the price of several 
dom~stic food crops increased faster than the prices 
for export crops after 1970 (table 9). Other actions 
included land titling, improving farm management, 
strengthening regional offices of all involved institu­
tions, and building grain silos, onfarm storage, and 
market facilities. The program also promoted fish and 
banana production, strengthened agricultural research 
and extension, eradicated cattle and plantain diseases, 
b~~ilt small irrigati9n projects, and developed rural 
projects. II 

In 1975 Honduras enacted agrarian legislation to aid 
its landless rural population of 100,000 persons. Finan­
cial support was given to the I NA to settle peasants, 
and credit came from BANADESA. Land distribution 
slowed after 1976. Over 481000 persons participated in 
land reform programs, but only 36,000 remained on 

the land. 

The agrarian reform program currently encompasses 
several settlement and development. projects in La 
Masica, San Bernado, Guaymas, Puerto Arturo, ala 
Moojaras, San Manuel, and Jamastran. The largest e(~Drt 
will colonize the lower Aguan Valley, which is intended 
for 6,200 families on some 70,000 hectares. The pro­
gram will provide them with credit, technical assis­
tance, and social services. These projects will focus not 
only on basic grains but also on diversifying exports 
and improving rural incomes through production of 
crops, such as African yalm oil, citrus, sesame, melon, 

' . 
T~ble 9-F,arm prices fol' selected commodities 

" - Commodity 1969 1970" 1971 1979 1981 ~ 

" 

Lempiras/ton 
,. 
•

Domestic food crop: ! 
!!'.314 550Paddy rice' 226 225 570 

124 130 116 275" 346Com ,
173 180 215 345 DB ~ Potatoes 

370 290 60 1,169353\\ Dry beans ' 12 12 12 21 na' Sugarcane 
130 104 108 128 DBBananas I1,195 1,900 DB ~Green coffee 1,213 1,~09 

" I 
na = not available. 
Source: (2). \ 

;).: 

" 

cocoa, and cashews. Although the~e has been some 
external financing, many projects are publicly funded. 

Farm Product Demand 

The population eats mostly domestically produced 
 
food, but imported foods, mainly wheat products and 
 
some types of vegetable Qils, have become an impor­
 
tant part of the national diet (table 10). The Honduran 
 
diet ig, on the average, calorically adequate by stan­
 
dards of the Food and Agriculture Organization (fAD) 
 
of the United Nations. The average Honduran eats 
 
about 330 kilograms per year, or 2,100 calories per 
 
day.! 

Consumption Trends \ ~ 
i 

The national diet is neavy in carbohydrates. Corn is 
 
eaten at a rate of 75 kilograms per person per year, 
 
wheat at 19 kilcgrams, and rice at 11 kilograms. Dur­
 
ing the seventies, improved income and urbanization 
 
caused shifts in eating habits; corn and bean consump­
 I
tion declined while wheat and rice consumption rose. 
 
The four foods are the principal sources of protein as 
 
well as carbohydrates. Annually, Hondurans drink 
 
about 75 kilograms r,jf milk and eat only 12 kilograms 
 
of meat and 5 kilograms of eggs per person. These are 
 

.,the top three livestock-related products" Poultry, , 
 
despite a fourfold production increase in the seventies~ 

is still eaten at less than 3 kilograms per person per 
 
year, the same as pork. 

0·'0) 
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Table to-Consumption of basic foods 

Per capita consumption Caloric intake /
Protein intalte 

Average Projected A ver.(lge Projected 
Average ProjectedCommodity 1969.71 1979.81 1982' 1985 1990 1969.71 1979.81 1982 -19-8-5-1-9-fJO -----1982 ' 

;.~-

Kilogram':l/year Calories/day' -----Grams/day__ 
:) 0' 

,c:t Wheat 17.7 19.1 19.0 18.5 18.5 177 191 190 185 185 , 4.6 ~. Corn 99.9 75.1 75.2 66.0 60.0 1,000 750 750 660 600 4.9 4.9 4.8' 4.8 "" 25.0 18.7 18.7 16;5 15.0 0-0r; Rice 6.0 10.0 10.6 10.5 10.5 50 108 106 105, 105 
1.0 2.1 2.0 2.1 2.1" 
 

Dried beans 14.08.9 10.4 10.3 9.0 126 80 94 93 81 
 (' 

8.4 5.3 6.2 6.2 5.4Sugar 17.0 29.0 32.0 32.0 32.0 170 290 320 320 320 
na na na naBananas 35.9 36.3 15.6 31.1 34.1 63 63 27 55 60 'na 

.7 .7 .3 .4 .7 
 
Vegetable oils 2.0 4.6 5.6 6.5 6.7 48 110 134 154 160 
 

na na na na n~ 

Beef 5.3 6.0 6.1 6.2 6.2 21 24 2525 25 
2.4 2.7 2.7Pork 2.0 3.0 2.8 3.0 3.0 9 13 13 13 13 2.8 2.8

.8 1.2Poultry 1.5 2.7 2.8 3.0 3.2 c 6 11 11 12 12 1.1.0 1:2 1.2 
/' 
if .4 .8 .8 .9 .9 (/ 

Eggs 5.3 6.4 6.5 6.8 7.2 13 16 16 17 18j 

1.4 1.7 1.8 ,1.8 1.9Milk 72.0 74.0 75.0 76.0 78.0 130 133 135 136 :VO 
,~ 

7.2 7.4 7.5 ,7.6 7.8 :iJ:/' t ) 

Total calories ant::proteinna na na na na 2,177 2,100 2,100 2,1.00 2,'ioo 
Q 

C~57.5 51.5 52 53 53 CI. = 
na = not applicable. ..C 
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DemaHd for food will ~nqease m6stly from~.\00pulati(Cn rr' Table l1~Retall Pt!ces for m~orfoods 
/1/growth. Income growth is expectea to contri'B~lte little 

Food pi"Oductf/ 1970 1971 1979to food demand or chan.ge indief&rypatterns i~th# 

early eighties. With some resumption of in'come growth 
 

Lempiras/kilogrgm1 in the late eighties, the per capita demanq for wheat 
'---'I products and other foods with a relatively·high-incdme Wheat bread -I response may show relatively strong growth while corn Wheat floure 0.65 1.03·· 

, ! ~" and rice consumption could decline. In the short run, Rice 0.07 .85 1.52 1.61I ~ food consumption patterns are influenced considerably Macaroni 1.09 1.04 1.96 1.61 
Beef sirloin 2.04 2.35 5,67 4.73'/' by availability. The country has recentiy,allow,ed con- Pork loin chops ,1.74 1.85 4.22 4.40./' sumer food prices for many commodities to varY\ rather Pork shoulder 2.50 2.50 4.83 5.26 

than to adjust to the supply through imports. This Fresh fish - 0~"1.80 4.67 
(J policy is likely to cor;,tinue. \!

Margarine 2.07',1 2.02 3.26 3.50 
If Lard 2.07 '1.91 4.02 

Food Prices and Policies 
, \,i) Whole milk: \\

Pasturized, bottled ~40 .40 .72 .72 .72 
Food prices have increased faster than other prices, Butter 6.n 7.'l05.40 2.59 
despite controls and subsidies on the basics. The origi­ Cheese " 2.76 2.57 5.50 5.85 
nal price control legislation is Decree 91 of November Eggo .09 .09 .12 ,16 .16 

c /:::1973, which established authority over necessities in­
Red beanS''':':':, .46 .48 1.39 ·1.58 2.02cluding flour, bread, sUgar, 'salt, eggs, milk, dry milk, Potatoes .52 .61 1.00 1.21 1.21 

meats, and some others. The decree has been revised Onions 1.52 1.93 1.76 
periodically, most recently by the Accord 507,-81 of Apples 4.48 
December 28, 1981. In this revision, milk, meat, bread, Oranges .35 .35 .56 .63 

Sugar .48 .43 .72 .73 .90and some less critical items were removed from coRtrol 
 
to allow prices to be determined by the market. The 
 ... =Uuknown. 
 
food price controls were not always effectively enforced, SoUrce: (4) 
 

although\'f,)st of the controlled items registered smaller 
 
price increases than other items. Prices of meats, butter, 
 
and red beans rose the fastest during the seventies 
 
(table 11). 
 

Besides the control program, the Government ~ubsi­


dizes consumers through Government-owned stores 
 
(B~NASUPRQ), where basic food items are priced 
 I
below local market prices. If an important staple 

Ii )!
becomes scarce, BANASUPRO has the authority to im­ Tablt;~12-Ya1ue of m~or imports (c.i.f.)l I 

tport the item rather than to allow sharp price increas~""' 
or the possibility of a black market. : /~." Average ~ 

Item 
1969-71 1979-81 t 

Impogs and Import Constraints 
f;j Million dollars 1­

Hond~ras will have a growing need for agricultural im­
j, 

Food 11.0 71.7ports/las increasing population and income expand the 
Other consumer goods 47.5 168.1 idemand for foods which the country cannot produce Petroleum 16.0 141.9 

efficiently (table 12). Intermediate goods 74.5 278.2 
Capital goods 59.2 265.1 

Import Trends 
Total 208.6 925.1 

During the i?eventies an1.l"e~~ly eighties, wheat, corn, ICost, insurance, and freight. 
dried whole milk, and veget~\ble oils were the major Source: (15). 
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Table"13-Value'Of major agricultural imports 

,Projected

1982
Commodity -	 1985 1990
19B9-71 1979-81 
 

Million dollars 

16
 18..3 	 14 17Wheat 4 6 S
Corn"·... ,.,,; '-' 	 o 6 
 
12 16


Dehydrated whole milk 	 1 8 10 
o 	 6 7 
 S 9


, Concentrates for beverages 5 6
9 	 3 112
P"lished rice 
3 'I S 4 5
5vybe~ meal \1 o 	 

3'/f· 	 

(} 2 " 2 2
Milk-based baby foods 	 i l 

" 

2 .( 2 2
o 	 2 ·'iCnrnseed 2 2
o 	 2 " 2
B"ans 	 2 
 2 2
o 	 2 	 'f 

Rolled wheat and oats 3 3 
2 	 2 
c,. Malt 	 1 
2 	 2
 2 2
o 	Cotton 
1 	 o o o 

c::> Cottonseed oil 
14 
o 	 

72 77 85 100

Total fqf,ld imports 

100 110
 130 
22 	 91 	!rotal agricultural imports 

o 
Source: (9). 

opment. U.S. P.l. 480 aid has ranged from $2.5 toagricultural import items (table 13). Wheat in:lports in­
$4.5 million per year since 1975, after being near $1creased nearly fourfold, and corn, dehydrated whole 
million annually for almost a decade: milk, beverage condmtrates, and vegetable oil imports 

increased from near zero to significant leve.ls. By 1980 
 
1,000food imports had increased by 2.5 times from 19;(1. 

Year dollars 

less than 60 percent of all food imports come from 
 
1970 792
the United States, but virtually all of the wheat, corn, 
 
1971 942


Isoybean meal, other livestock feed, apples, grapes, 
1972 1,218fresh pork, and most imported cattle are now and 

. have been U.S. products since the seventies (table 14). 	 1973 907 
 
1974 1,118
<-Jt About 75 per~~mt of the cann,ed fruit imports originate 
1975 4,032in the United\5tates, but the U.S. share for other pro­
1976 3,081 

l 
\i cessed foods is very small. Cotton and tobacco, which 
 

1977 2,680 
 'come. mostlY, from Ni,caragua and G. uatemala, are the 
2,345only major raw products that the United States does 1978 
 
4,5'26
not export to Honduras. Costa Rica supplies much of 	 1979 
 

1980 3,4191 the canned sausage and canned vegetables, and 
I Guatemala is an important source of poultry, pork, 

Wheat flour, soy food products, wheat, corn, and soy­canned fruit, chewing gum, be:rerage preparations, 
 
bean oil have been the major items under the P.L. 480
tobacco, and sauces. The European Community is the 
program. The country will continue to need credit for " {) major source of dairy products. 
economic development and foreign exchange. Thus 
even larger amounts of P.L. 480 aid could be absorbed, Honduras has been eligible for P.L. 480 aid for many 
although at some point, it might interfere with com­years because of its low per capita income and the 

u.s. desire to support the country's economic devel- mercial imports. 
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'. Table 14-U.S. share of food imports 

Pi-oduct 1970 1975 1980 
:i-o 

" 

0 Percent of value 

Cattle; 17 55 84 
Poultry 77 59 64. 
Fresh pork 76 100 lQO 
Wheat "- 100 99 10Q 
Corn and cornseed 100 100 100 
Apples C5 100 98 
Grapes 100 98 99 
OtMr fresh fruit 78 .. 9il 

' \ 
99 

Beans 88 1<9 89 
Oilseed meal 99 '·100 100 
Other livestock feed 52 '.\ 67 100 
Raw tobacco 10 'il 3 0 

'. a Raw cotton 0 0 0 
jProcessed products: 
, Cannedsausage 2 12 7 

Condensed milk 21 "8 1 
Dried milk 9 l' 1 
Butter 1 3 6 
Milk-based baby formula 32 1 6 
Rolled wheat and oats 22 5 7 

~.) 	 Canned fruit 73 84 76 
Potato flour 5 97 89 
Chewing gum 1 19 5 
Candies.} 10 65 65 
Sauces 1 29 74 
Beverage preparations 20 26 22 

Total food imports 	 18 62 56 

j. Source: Calculated from (9). 
 
1 
 
j 

~ f 
The 3-percent-per-annum population growth will pusht 

t 

up food defuand and imports because per capita real! 	 income will not grow much beyond its present level at 
least to 1985. However, if an economic recovery - i 

I
I·' 	 follows, income growth will be translated to substantial 

increases in fdod imports because Honduras has a 
high income elasticity (about 1.3) with respect to im­

o ported agricultural products. By1990 food imports 
may reach $100 million compared with the $72 million 
c;>f 1979-81. As world markets for farm products 
r~ver and prices increase it will have a slight 
dampen~ng effect on Honduran food imports. 

Historicatrya 10-percent increase in real food import 
priees has dEcreased imports of food by roughly 2 
percent. 

.. 10 

Import Constraints 

The Government imposes high tariffs and taxes on 
many food imports to protect dvmestic production. 

The high tariff products include: processed fruits and 
vegetables, nominally 58 percent but effectively 450 
percent; cocoa proquct~, nominally 55 percent, effec­
tively 175 percent; processed meats, nominally 31 per­
cent, effectiv~ly 16q percent; tobacco, nominally 94 
percent, effectively 136 percent; and baking products, 
nominally 35 percent, effectively 117 percent. Mucb 
lower tariff.protection is given to animal and vegetable 
oils (1.4 percent), nonalcoholic beverages, agricultural 
machinery and equipment, and fertilizers. Import taxes 
and tariffs constitute 19 percentof Honduran Govern­
ment revenues. 

In 198J Honduras resumed diplomatic relations with II 
Salvador after 11 years.lhe peace treaty of 1980 for­
mally concluded hostilities between the two countries 
and potentially opened the way for increased trade;c"'lt 
was expected that EI Salvador would take advantage of 
the restored fommercial relations to expand its exports 
of manufactured goods and some farm products. Hon­
duras and EI Salvador, however, still have not imple­
mented the commercial treaty agreed upon in 1981. 

The Honduran Government suspended its membership 
in the Central American Com.mon Market after the 
1969 war with EI Salvador. However, it never formally 
withdrew from the organization and instead negotiated 
a.sehes of bilateral agreements with Guatemala, 
Nicaragua, and Costa Rica to maintain preferential 
status with them. Recently Honduras again became a 
formal participant in the Common Market but still con­
tinued its bilateral arrangements. 

Commodity Trade in the ~ighties 

Wheat, corn, rice, dehydrated whole milk, concen­
trates for beverages, and soybean meal will remaini:he 
major agricultural imports through the eighties, and 
bananas, coffee, and beef will continue to be the 
major exports. 

Based .on projections of production, consumption, and 
trade of major commoditie~ including assumptions 
about growth in income, population, and domestic 
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agricultural pr.oduction, the commodity outlook is as 
follows:,,' '.1" 

" 

<)

,1
1 Wheat, which is not produced domestically, is Hon­

\. ,,1 duras's leading food import item, reaching 85,000 tons 
in 1982. In some years, flour and semolina have sup­
'plerpented wh~at imports. ThfrUnited States supplies 
most of the wheat consumed. The bulk of U.S. saies 
have been commercial. In 1975 and 19'79, the United 
~tat~s shipped 10,000 and 13,000 tons, respectively, of 
wheat under P.L. 480, and in most years, has shipped 
some wheatflour. ih 1981 France, Argentina, ana the 

;r
European Commu!(ity donated some wheat. Some flour 
was importeg.Ar0h, Canada, and processed wheat 
products ca~e from Guatemala and Nicaragua. Begin­
ning in 1981 wheat carries three import taxes: a wheat 
tax of $4.20 per ton; an 8-percent ad v,Horem FOB tax; 
and a 5-percent import dutY. This "7jakes wheat prod­
ucts more expensive than they wOLJld be otherwise 
and tends to reduce consul1lption. Analysis shows that) 
wheat products compete to some degree with rice 
whem relative prices change. A 10-percent change in 
flour prices tends to reduce the consumption of wheat 
products by 10 percent.() 

Wheat is estimated to have an income elasticity of 
0.55; that is, every 10-percent change in the real per 
capita income results in a 5.5-percent change in the{ 
per capita consumption of wheat. Thus as incomes 
have grown, per capita consumption of wheat prod­

.. ucts has increased to reach 19.1 kilograms per person 
in 1979-81 compared with 17.7 a decade earlier 

I 	 
(table 15). 

IEven with an income elasticity of 0.55, per capita con­
sumption of wheat products will remain at their present 
level because little or no growth in income is expected. 
However, because of populatioh growth, total wheat 
consumption could reach 95,000 tons by 1990, and all'\ 
of this will be imported, mostly from the United States. 

Rice import prospects are declining as domestic pro­
duction grows. If production continues to expand as in 
the late seventies, Honduras will eventually be self­
sufficient in this crop. Most rice is not currently irri­
gated, and its potential for yield increasp.s lies with irri­
gation which can be expanded. Rice is a popular food 

!' 	 for both low-income farmers and urban consumers. A 
significant shift in consumption followed increased 
domestic production and reduced prices in the early 

seventies. 
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Table 15-:Consumption and imports of;wheat 

Average Projected 	 
, 	 Item 1969-71 1979-81 1982 1985 1990 

~"~---------------------------------
1,000 tons 

Imports 	 
Consumption 

46 
46 

72 
73 

85 
88 

81 
81 

95 
95 

Kilograms 

Per capita consumption 17.7 	 19.1 19.0 18.5 18.5 

Source: (IS). 

Per capita consumption of rice increased about 0.2 
kilogram per year during the seventies, reaching nearly 
 
11 kilograms per person in 1979-81 (table 16). Analyses 
 
indicate that rice consumption reacts to relative flour 
 
and rice price changes, but as long as their relative 
 
prices do not change in the long run, then neither will 
 
demand change. 

Recent trends indicate that the future of Honduras as 
 
an import market for rice is limited, although when im­

ports do occ4r. the United States will probably be the 
 
primary supplier. 

White corn is a staple in the Honduran diet and is also 
 
the most important grain produced. Per capita con­
 
sumption declined during the seventies to about 75 
 

Table 16-Production, consumption, and imports of 
 
milled rice 
 

Average Projected 
Item 1969-71 1979-81 1982 1985 1990 

1,000 tons 

4 36 40 44 50Production 
13 40 42 46 53Consumption 

2 1 3Imports 	 9 4 

Kilograms 

10.8 10.6 10.5 10.5Per capita consumption 5.0 

Source: (13). 
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Table 17~Production, consumption,

-!' 
and trade of corn 

I 
\.' 	 

((Average ProjectedItem 
- , 	 1969-711979-81 1982 1985 1990 

I 1,000 tons 

Production 345 352 375 390 415
Food consumption 1 	 260 288 300 300 	 300
Feed use 	I 	 69 112 125 i50 190 

I 
/' 

Net stock cbange1(f	
5 -16 -30 0 0

Net imports -11 32 20 60 75 

KilogramsI 	 
~, Per capita consumption 99.9 75.1 75.2 66 60
~l 

1Positive number indicates buildup of stocks. 
Source: (13). 

kilograms per person"land total consumption hit 
300,000 tons when population gr~w (table 17). The in­
cnl/ne elasticity for corn used as food is estimated to be 
negative, but corn, rice, and beans are complementary 
when relative price changes occur. This indicates that 
corn is a staple whose consumption in the short run 
varies mainly according to availability and price and in 
the long run may decline, giving way to preferred 
foods, such as wheat, rice, and others. 

The amount of corn used for feed is growing becau~e 
o 	 of a small but expanding poultry industry. Poultry meat 

production has tripled since 1970 to '12,000 tons, and 
egg production has nearly doubled. 

Except for a banner year in 1981, domestic corn pro­
duction has shown little growth for two decades. Hon­
duras exported some corn during the sixties, but in 
more recent years has been an importer to satisfy in­
creased feed needs. Corn imports have been and are 

'"expected to continue to be almost exclusively of U.S. 
yellow corn. Increased production of grain sorghum 
may damp~n corn imports somewhat. Based on past 
consumption patterns, about 300,000 tons of corn will 
be used for food each year through 1990. 

Some growth in production is expected in acreage as 
Well as in yields; however, imports could reach 75,000 
tons by 1990. 

12 

Vegetable oil use has grown strongly since the mid­
seventies and is expected to grow through the eighties. 
Palm oil production averaged 12,000 tons in the 1979-81 
period and doubled in 1982 (table 18). Small 
amounts of cottonseed oil are also produced. Until 
recently, palm oil was also imported at the rate of 
about 3,000 to 5,000 tons a year, in addition to about 
1,000 tons of soybean oil. In 1982, however, Ho.n­
duras exported about 5,000 tons of palm oil, but total 
vegetable oil ;mports did not exceed 1,000 tons. Vir­
tually no oilseeds are imported because of the coun­
try's limited crushing capacity. 

Oilseed meal use is growing and should increase in 
the eighties, ~mostly as the small but growing commer­
cial poultry industry expands (table 19). Domestically 
produced cottonseed meal, together with imported soy­
bean meal, makes up the bulk of the meal consumed. 
As much as 20,000 tons of meal could be imported by 
1990. 

Nonfat dried milk is imported during parts of the year 
when dry weather reduces domestic production of fluid 
milk. During those seasons, dairies reconstitute milk 
from various imported components (table 20). Thus 
processed milk in one form or another is one of the 
larger food imports of the country and could reach 
100,000 tons (fluid milk equivalent) by 1985 and 
130,000 tons by 1990 if past production and consump-

Table IS-Production, consumption, and 
imports of vegetable oils 

ProjectadAverage,Item 19821969-71 1985 1990 

(1,000 tons 

,Production: 
Cottonseed oil 2 2 2 2
Palm oil 	 12 22 24 30 

Imports: 
Soybean oil 1 1 1 1
Cottonseed oil 1 0 0 0
Palm oil 1 -5 0 0

Total consumption 17 20 27 33 

Kilograms 

Per capita consumption 4.6 5.6 6.4 6.7 

Source: (13). 

= :: 
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\1 Table 19-Pro,duction, consumption. and 
imports of oilseed meals " 

Project!r,a'­t Average,
I Item 

1979-81 1985 1990 
I 
t 
: 

1,000 tons 

Production: '.' 
Cottonseed meal 4 3 4 4 

I 
Impo~s: " 

Soybean meal 13 15 16 20 

Total meal consumption 17 18 20 ;:) 24 

" Source: (13). 

J Table 20-Production and cOllilumption of mllk 

Average Projected
Item 

1969.71 1979-81 1982 1985 1990 

1,000 tons 

Fluid milk production 150 211 216 234 266 
Condensed milk .3 .4 na na na 
Semisolid skim milk .2 .5 na na na\ Dehydrated whole milk 2.7 4.8 na na na 
Processed skim milk .5 .3 na na na 

Dried whole milk imports 
(fluid equivalent) 38 63 81 98 129I 

1 

Total fluid milk 

I consumption 188 274 297 332 395 
! 
l 	 Kilograms

j Per capita consumptio~ 72 74 75 76 78j 
 
.j 
 
\ 	 na = not available. 
 

Source: (13). 
 

tion trends continue. Most of the growth in imports 
will likely continue to come from the European Com­
munity. 

Honduras raises the same breed of animal for dairy 
and meat, which limits the production potential for 
milk. In 1981 50 Holstein heifers and 80 Brown Swiss 
heifers wer~ purcriased to improve dairy herds. P~_~re­
bred catthhvere also purchased during the sixties and 
early seventies. Honduras has three dairies, the largest 
of which processes about 120,000 liters per day. 

Honduras: An Export Market Profile 

~,nana$1have'traditiGnally bee", the major export crop 
and havle accounted for about 65 percent of total agrJ­
culturallbxports. Most banan9s are shipped to the 
United States. Less than 10 percent of the crop is eaten 
in the country; per capita consumption is 36 kilograms 
per person (table 21). FAO estimates waste at 19 per­
cent, and feed use for hogs at 7 p~rcent. R~cent 
declines in production and exports are traced to bad 
weather and some acreage reductions by the U.S.-owned 
Standard Fruit Company. Nevertheless, Honduras is 
expected to remain in the banana market/ maintaining 
its eXports at about 900,000 tons if present trends con­
tinue. 

Coffee, exported as beans, temporarily replaced 
bananas as the leading export item and foreign ex­
change earner in recent years because of high coffee 
prices. Under more normal price situations, coffee is 
the number two export earner. The country has an 
International Coffee Organization export quota of 
757,000 bags but also exports outside of this. In 1981, 
as an inducement to exporters, the Governrrient 
reduced the export tax by 40 percent to nontraditional 
customers. In 1982 the tax dropped another 50 percent. 

Coffee production has more than doubled since 1970, 
but problems with coffee rust may eventually limit pro­
duction (table 22). Backed by the Agency for Inter­
national Development, programs have been developed 
to help farmers make a transition to more advanced 

Table 21-Production, consumption, and 
exports of bananas 

Average Projected
Item 	 1982

1969-711979-81 1985 1990 

1,000 tons 

Production 1,360 1,392 1,350 1,400 1,480 
Feeti' and waste1 353 361 351 364 377 
Consumption 95 134 99 136 173 

Net exports 912 897 900 900 900 

Kilograms 

Per capita 
consumption 35.9 36.3 25.0 31.1 34.1 

lEstimated at 26 percent of production. 
 
Source: (13). 
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T8ble')2~~duction, consUD:Iptlon, and 
exports of coffee 

--------~--------------~~.~'~---------AveTage 'Projected
Item 1969-71 1979-81 1982 1985 1990 

1,000 tons 

Production 524 1,210 1,370 1,150 1,300 
Consumption and 

stocks 46 201 31~ 200 200 
ExPorts 469 1,009 1,055 950 1,100 

Source: !13), 

production methods. Trends indicate some future ex­
pansion in coffee production, \Jut domestic consump­
,tion will remain fairly level. 

Thirty private companies handle coffee exports. The 
largest is the Federation o~Honduran Coffee Coopera~ 
tives, which was responsible for 27 percent of all 
coffee exports in 1981. The United States takes about 
one-third of Honduran exported coffee. 

Beef, mostly grass-fed, became/» leading export com­
modity in the seventies, although feeder cattle had 
been exported before then. Production gains have 
been channeled into the export market to earn foreign 
exchange (table 23). The United States buys most of 
the beef, but exports have recently slowed because of 
low U.S. prices. Feeder cattle still flow to EI Salvador, 
Guatemala, and Nicaragua depending on relative prices 
between the countries. Much of this trade, however, is 
illegal. Beef exports, cU~>7ntly at around 35,000 tons 

i " 

Table 23-Productio~, consumption, and 
exports of beef 

Average Projected
Item ___-:---...;;..-- 1982 ---:--­

1969-71 1979-81 1985 1990 

1,000 tons 

Production 32 58 57 63 '0· 
Consumption 14 22 24 27 31 
Net exports 18 36 33 36 40 

Kilograms 

Per capita consumption 5.3 6.0 6.1 6.2 6.2 

Source: (13). 

per ye:..V, are expected to rise moderately to perhaps 
40,000 tons by 1990. 

Most cattle are dual-purpose breeds for both milk and 
:.meat. The typical marketing patternnnds producers 
selling their cattle during the late February dry season 
even when prices are low. Cattle enter the export 
market through seven privateIYbwnedslaughter-for­
export meatpacking plants, two of which are not oper-:­
ating. No price intervention exists in the export market 
so meat packers buy at whatever price is necessary to 
obtain their supply for export. Retail red meat prices ), 

were controlled from 1973 until January 1962. f 
I 

The 19'79-81 average pere ~pl;.~ consumption of beef t 
f 

was only 6 kilograms, and'prh{!l consumption hit 3 (
kilograms. Beef consumption will rise somewhat with 
popUlation growth, but most of the growth in produc­ f~\ 
tion will be channeled to the export market. Even 
though one can expect some cycles, beef production t 
is not likely to increase faster than trends indicate. ISugar production grew s~eadily throughout the seven- I! 
ties and became a major export item (table 24). Hon- i 
duras has a basic Internationai Sugar Agreement quota ~ 
of 70,000 tons and a U.S. quota of about 100,000 tons. U 
This will be allowed to enter duty-free in accordance Ii 
with th~ Caribbean Basin Initiative. The Government is V 

heavily involved in producing sugar, controlling prices, I'," 

and holding most of the stock in three of the four new ! 
sugar companies which were established in )\974. Sugar i 

is subsidized at prices well below producer prices to ! 

consumers through sales at Government stores. I; 
i, r 

f 
Table 24-Production, consumption, and 

exports of sugar r 
-------------------------{! 

t' 

Average Projected r 
Item 1982 I'

1969-71 1979-81 1985 1990 1 

r 
1,000 tons Ii 

Production 54 177 218 250 260 t. 
Consumption 46 109 128 140 160 ~ 
Net exports 7 67 90 110 100 Y 

i,Kilograms , 
Per capita consumption 17 29 32 32 32 t 
-:------------------------(

Source (13). ! 
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Honduras: ~ Expol~ ~(~rket Profile 
\\ !) 

i
~oPul.iion growth ~Ione will likely pus~ consumption 
,up to 160,1:::00 tons In 1980, 60 percent abo~!;l the cur­

e.nt le-.:el: ~ven. at this level~.per ca~ita consUmption 
1 

, 

III remain steady because Income IS not expected to 
t..row much. Harvested sugarcane area is projected to 
'nctea~ at the same rate as in the recent past, gerl~ 
, rating th.e growth in p.roduction. There;s little reason 

Q belie~e, at this. time.. that the grQwth"in sugar ,;l. 
lb. 

l roduction or sugar exports will accelerate as a result 
~f the modest incentive provided by the Caribbean 
!pasin Initiative. ,. I.i 

bonclUSiO!lS 	 ' . 

~~gricultural\mports~ mostly. of ?asic comm.odities, will 
~now some growth In the eighties. Population growth Itill be the major force behind a steady increase in 
tonSumption and food impOlt demand. However, little 
rcceleration is expected until perhaps the end of the 
~ecade because p~r capita real income is expected to 
phow no significant growth until then (table 25). 

he basic assumptions for these contentions are: 
[ 
11 Population growth will continue to increase at about 
l~ 3 percent per year. Real GDP will increase, at best, 
If at 3 percent per year, so' that per capita real income 
II will remain Virtually unchanged. 

'Ij. Foreign reserves will remain at their current modest 
'0, 	 IlevelSI propped up by large infusions of foreign 

capital, and long-term loans such as P.l. 480. 

I Domestic per capita food production wiil remain at 

~ the 1980 level. .;­

j{ Real import prices will re(~ain at their 1980 level, 
~ and relative pric~ amongi,\commodities will show no 
it signi!~cant change in the I~\~g run .. 

Khese factors combined shoufc,\generate an overall 
~gricultural import demand of abot!t,.$130 million in 
11990. A wodest U.S. market developrtl~Q! effort and 
~ompetitive prices should mean an ,exporf:inarket of f5 million for U.S. agricultural products in Honduras. 

he United state. sis expected to continue as the major 
. r sole supplier of grain arid oilseed products. U.S. ex­
orters may find some small but growing possibilities [ 

. r shipments of baby chicks and livestock feeds for 

{ 
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Table 25-Honduran agricultult'al imports 

A verage .. J ProjectedImports . 
__--.,..'""'\!_._____,.---"'.;...-19-7-9 . ....,8~c, 1985 1990 

Wheat 	 73 '8l 94 
Corn 3.2 30 45 

Rice 4 2 3 

Oilseed meal 	 13 16 20 
Vegetable oil 3 1 1 
lJried milk 6 9 11 
Nonalcoholic beverage concentrates 2 3 4 

Honduras's infant poultry industry. Despite a limited 
income growth, the country is turning increasingly to 
poultry as a source of low-Cbst animal pr0tein. (The 
Honduran diet is low in animal protein.) Honduras.,is 
also likely to continue to import breeding stock to im­
prove the quality of its cattle herds. 

In addition to the major commodities, Honduras is a 
million-dollar market for butter, cookies, tobacco, 
cotton, malt, and s~ed corn, but of these, the United 
States has supplied only seed corn. The fresh fruit 
market is still small, but apples and grapes from the 
United States have a high preference. 

In cOr'fCrast, the United States will have little access to 
:thf'/aried milk and nonalcoholic beverage concentrate 
markets. U.S. dried milk prices are 110t competitive 
with the product imported from the European Com­
munity. Beverage concentrates are mostly imported 
from neighboring countries. The European Community 
subsidize.s its dairy exports heavily, and the Central 
American Common Mark,etcountries honor reduced 
tariffs and preferen<;;e~~mong the members. 

The slow economic growth and several demographic 
factors must be considered in a market development 
strategy for Honduras. Income is the lowest in Central 
America and is accompanied by a low GO-percent !iter~ 
acy rate; thus consumption patterns will continue to 
be qUite traditional and simple for much of society . 
Refrigeration is limited/ and traditional methods of 
food preparation are not compatible with the needs 
for many of the U.S. high-value processed foods. Tradi­
tional staples are therefore !ikely to continue as the 
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mainstay of the national diet, although the wealthi~t 
part of society-about 10 pe(cent7"is not so constrained. 

Urbanization and the growth of an urban-wage earn­
ing class will 2),an~~ consumer p~tterns moderately 
but~tm will not provlae a strong base of demand for 
oth~r than traditional foods prepared largely. in the 
home. 

The main barriers to trade include a set of very high 
import levies and taxes for processed foods, which are 
not likely to be removed soon because theY1;are an im­
portant source of government revenue as well as a 
means to ration foreign exchange. In addition, these 
traEftr'iJai"r\eTS are intended to protect and encourage 
the develd~ment of a domestic food industry and in­
crease employment. 

Honduras's bilateral agreements with neighboring 
countries will impose s()me limit on U.S. trade unless 

'" ' 
\i c) 

il 

I 
II 

border cor,fIicts force Hond~,jas ta seek alternate im­
port sources. :t 

Opportunities for U.S. uade would be enhanced by a 
strong economic development progr(l.m and improved 
income distribution, which provide at least some 
justification for a continued program ~~f U.S. develop­
ment assistance. Information on improved technology 
and the use of modern inputs such as feedstuffs could 
also lead to increased imports, particularly at a time 
when Honduras is developing its poultry industry. This 
would also have appeal to Honduras because it creates f 

opportunities and employment. Increasing consumer 
awareness of low-cost basic foodstuffs could help in­
crease U.S. trade possibilities, and P.L. 480 aiel will be 
desirable as long as foreign exchange is scarce and 
economic development is of mutual benefit to the 
United States and to Honduras. 
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