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The past five years have been very eventful ones for the Australian wool industry.
Dramatic variations in prices, volumes and incormes have caused intense policy-making
activity and substantial institutional change. The consequent structural change at the
farm level and in the service-providing industries is still underway and the shape of the
industry for the 1990s will become more clear in the next year or so.

Such pertods of turmoll occur periodically in the wool industry us In other industries,
and they are particularly traumatic in those industries which are in decline relative to
the rest of the economy, as is most of agriculture in most countries. Neverthaless the
past five years have come as quite a shock. Relatively benign market circumstances
since 1972 and the exist nee ~f the Reserve Price Scheme (RPS) caused many to
nssume that "boom-bust ¢, cles” were a thing of the past. Business decisions were
made on this basis.

In these circumstances, early 1993 is o suitable time to record a period in history, and
this is one of the purposes of this paper. The major purpose, however, is to outline the
issues of the day with the purpose of stimulating discussion and research about today's
problems. There is, of course, a bias towards those issucs of interest to agricultural
economists,

Following a brief review of the current situntion of the industry, the paper proceeds
with a consideration of the major interventions by government which are specific to the
wool industry: the Reserve Price Scheme and the current stockpile, promotion, and
research and development. A discussion of two other current issues follows, then
some conclusions, particularly relating to the role of agricultural economists, ure
drawn.

The Suu

Journalists frequently ask whether current wool prices are the lowest ever in real
terms. The simple answer is that the 1992/93 season average probably will be the
lowest ever (Figure 1). But it is doubtful whether this "fact” has any meaning given
the extent of
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structural change since 1970/71 and, even more o, since the 1930s, What we can say
with reasonable confidence is that, given the four million bale stockpile and a flat world
economy, the current downturn will be among the worst ever experienced by
woolgrowers,

Every bust, ltke every boom, is different in its consequences for growers' situations.
The late 1980s suw, for the first time in over 20 years, three years in which wool prices
were well above trend levels. Some growers took the opportunity to borrow to
purchase assets at what hindsight suggests were inflated prices, High interest rates and
the recent drought in northern areas combined with the collapse of weol prices have
caused large numbers of these growers to be in serious, often terminal, financial
trouble, At the other end of the spectrum, many growers are unusually well placed to
survive the downturn, having used the Ligh prices and good seasons of the late 1980s
to reduce debt and make profitable on-farm investments,

On the demand side, the present situation s notable for two reasons. Flrst, the
downturn in the major economies will probubly be the worst, as it affects wool, since
that of the 1930s. Second, events in the former Soviet bloe have resulted in the loss of
markets which previously consumed 10-20 percent of the Australian clip (Figure 2).
The recession should end in 1993 but Hastern Europe is unlikely to be a substantial nes
importer of wool in the current decade. Fortunately it will probably be replaced by the
mid 1990s by the fast-growing China market.

FIG 2: AUSTRALIAN WOOL EXPORTS
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The serve Pric "

Various versions of reserve price schemes were debated for decades before the
introduction of the interiim scheme in 1970 and the form 1 arrangement in 1974, This
debate was intense in the 1960s both in the industry and among policy makers and
analysts, and a proposal to introduce o scheme was defeated in a referendum of




growers in 1965, Once introduced, however, the RPS had overwhelming support from
growers and gov snments, und widespread support from other players in the wool
textile pipeline, When It collapsed, it was with a bang rather than a whimpes, Given
this history, it is remuarkable that so little has been said and written subsequently. In the
following urlef review, consideration is given to the worth of the scheme and the
reasons for its demise,

While there was support for o scheme from some agricultural economists, most
greeted its introduction with scepticism at best, Nelther a net benefit nor net cost
could be demonstrated, but the consensus was that it would end when o temporary
increase in market | 1ees allowed the floor price to be increased to o fevel which would
prove unsustainable. “nly an expensive legacy would remain, to be borne by
woolgrowers and/or governments, This view arose from observation of the
performance of other commodity price stabilisation schemes. It has proved accuraie,
and provides un example of the type of forecasts which economists can usefully make,
in contrast to the short term price/volume forecast . for which they are commonly
ridiculed!

Inone of the few published ex post assessments, Gunasekera and Fisher (1992)
conclude that the RPS was not advantageous to either the Industry or the Australian
cconomy. However, the size of the estimated loss for the period to 1988/89 is small,
and could be zero or less given the difficulties in making such estimates, in particular
the uncertainties about the "ludden gains and losses” which had previously been
extensively discussed in the lierature. This result supports the earlier view that such @
scheme could be advantageous, or at least not very costly, if it could be ensured that it
would be managed conservatively as, arguably, the RPS was in its first dozen years, It
is therefore worth considering why this conservatism was not maintained and the
eircumstances which might have ensured that {1 was mainained,

The seeds of trouble were sown early when there was a failure to clarify the purpose of
the scheme. There were two aspects 1o this confusion. First, when growers were
looking for price support in 1970, the government provided it but claimed to be
concerned with stabilisation and filling "potholes” rather than providing a support price
(ABARE, 1990). 1t suited neither party to eliminate the different perceptions, and in
the Wool Marketing Act 1987 the government described the objective of the RPS as
“to ensure that ... the prices received are not subject to undue fluctuations or
irregulnrity and are at appropriate levels”. As the concurrent reserve price setting was
demonstrating, however, woolgrowers had come to regard the RPS as a means of
making prices rather than stabilistng them, The second confusion concerned whether
the purpose of the RPS was to stabilise prices in Australian dollars or users’ currencies,
In 1974, adjustments in the value of the dollar were sufficiently infrequent for it to be
claimed that both were possible, but even following the floating of the dollar in 1983,
no clear policy was enunciated. Hence increase s in the floor price in 1986 and 1987
were justified partly on the basis of the weak dollar, but were not reversed as the dollar
strengthened in 1988,

Not only did the new Act of 1987 not resolve issues surrounding the objectives of the
RPS, but It directly increased 1 v risks by withdrawing the government from the
process of setting reserve prices in most circumstances. "The power was given to two




grower-dominated bodies, the Australinn Wool Corporatlon (AWC) and the Wool
Council of Australia, on the basis thut the RPS was fully financed by o grower levy and
growers would set sustainable prices so s to avoid increases in the levy, This view
was nnive on two counts, First, if government sponsored bodies such ns the AWC are
in difficulty, the government rarely avolds tnvolvement and cost to itself, so not all the
risk was borne by woolgrowers, Second, the price-setting became hostage to politicnl
processes and such

processes are notoriously subject 1o strong influences other than cool caleulation,

It hias been said that the fact that the RPS succeeded for as long as it did had a good
deat to do with luck. This is probably true, for two reasons, Wheas prices were
relntively favourable for an unusunlly long perlod, from 1973 10 1984, largely as o
result of US price support arrangements. Wool prices were unfavourable in
comparison, so supplies of wool remuined modest throughout the perfod. On the
demand side, there was no general boom fn commadity prices until 1988, so
opportenities for senting unsustalnable prices were limbted until then, In the end,
however, this luck beeame part of the problem: the apparent suecess of the RPS over
such a period caused decision makers to underestimate its frugility and make
insufficient allowanevs for unexpected events, The complacency affected government
us well as the industry, as the Act of 1987 showa: it may be possible to establish a set
of rules tu constrain price-setting but all rules, even legistated ones are, lke costs,
virrinble 1n the long run.

A further issue surrounding the RPS and us demise is a misunderstanding which affects
discussions about wool policy tssues more widely: the fallure to distinguish marginal
from average prices. 1t is true of all markets that the general price level Is determined
not by the customer who buys the first unit but by the customer who buys the Inst unit,
However, at least two characteristies of the woo! market seem o cause this to be less
widely understood than i other industries. First, the Austrulian end of the wool
business has as its customers topmakers, whose success is as much determined by their
ability to nanage price fuctaations as their efficiency in processing wool, Their
consistent message 1o woolgrowers is that prise stability matters more than price level,
s0 they do not accurately report on the conseguences of price for the level of use of
wool by their customers (in particular the marginal ones) further down the pipeline.
Second, the contact between the Australian industry (ncluding the AWC and [WS)
and the world's wool textile industry is, for u range of good reasons, blased towards
those sectors which are Jess hikely 1o be the marginal customer: the wool specialist mill
rather than the fibre substituting mill, the large and communieative European and
Jupanese markets ruther than those in Iran and Turkey, the well understood consumer
in the developed world ruther than the emerging and still poor Chinese consumer. As
the RPS eame under pressure, the Australinn industry sought the views of its
prominent customers, who reported that lower prices would cause disastrous capital
losses and would not sell significantly more wool, It would have been more useful to
consult v .th the consumers of China or observe the behaviow of the fibre-substituting
textile I lustry of the USA.

This faslure to understand demand-side behaviour also affected the supply-side.
Physical constraints on vutput were widely regurded as near nbsolute in 1987, yet
autput grew by a fusther 20 percent by the 1989/90 season. Excellent seasonal




conditlons In the period obssured the response to price, and it is difficult to judge the
relativa contributions of the two factors, or the extent of their interaction.

IheSwckpile

The stockpile contained 4.72 million bales when the RPS was suspended in February
1991, and 4.62 million when the Australinn Wool Realisation Commission became its
owneron 1 July 1991, Tt currently stands at a Hitle under four million bales, The
Commission has until June 1998 to sell it and repay the associated delst of over §2
billion, and minimum debt repayments for each season have been specificd by the
government. The stockpile greatly exceeds the levels reached during the life of the
RPS and constitutes nbout 80 percent of a season’s ¢lip. 'The Commission has the task
of selling the stockpile in an advantageous manner, but also must have regard to the
consequences for the market; in particular, (¢ will need 1o ensure that the total supply
of wool to the market does not contract suddenly s the last of the stockplle is sold,

The size and value of the stockpile and the potentind effect on the wool market of the
manner in which it is sold are such that its management is the single most imporint
policy issue fucing the industry in the next few years, Reflecting this fact, the Wool
Resedrch and Development Corporation has nominated it as the most important issue
for r ssearch in the economies area. Yet it is not easy to identify arens for productive
research: major contributions by Beare et al (1991) and Bardsley (1992) have been
iy ortant aids 0 defining the issues and parameters and determining the schedule for
deb repayment which the government has established, however the actual pattern of
disposas will be driven much more by events in the world wool market rather than any
view of optimum strategy. This has already been the ease: strong demand for
restocking of mills resulted in substanual sales in early 1992, while the worsening of
the world recessiun was the main reason that sales fell 1o very fow levels in the second
half of 1992,

Looking ahead, then, whai can we say about the conditions under which the stockpile
might be sold over the next five years or so? 1t seems unlikely that we will have the
benefit of o commodity boom such as those which greatly ussisted the sale of enrlier
stockpiles, in the post war years and in 1972 and 1987-88 (Figure 3). The
consequences of the boom of the late 1980y seem too recent and too painful for
governments and markets 1o allow another before 1998, A more mundane pattern
seems hkely. A possible scenario s that the first million bales will be sold for
restocking following the recession and as a result of further falls in production, and
that another million will be sold late in the period as 4 result of underlying growth in
the murket, muinly in China. The remaining two mitiion bates would therefore need to
be sold by holding prices below trend levels. On average over the period to mid 1998,
sales from the stockpile will constitute about 8% of the total supply of appare! wool to
the world market. If the elasticity of demand for apparel wool is in the range -0.5 to -
1.0, then the price will need to average between & and 16 percent below trend over the
period. The current discount is ubout 30 percent In Australinn dollar terms and more
in terms of the major users' currencies, so a steady Improvement ean be expected.




FIG 3: CLOSING STOCKS

600 1
800 1
700
600 4
600

400 ‘

200 4 ;ff?:
054 s.;)/m 60/61 65/66 '70%7‘:5 75176 l&?& aﬁa;!é’xswm
(8TKS) awgachan

The existence of a substantial stockpile sometimes revives discussion of the possibility
of destroying part or all of it. The argumnent is that as Australia is the dominant
producer of merino wool and demand is quite inelastic, the industry might make a net
gain from the disappearance of the stockpile. Too tauch attention has been given to
this idea. It was probably never possible to be confident that demand was sufficiently
inelastic, but this is even more unlikely now. The opening of the large wool markets of
China and the former Soviet Republics to the world market has probably increased the
elasticity faced by the Australian wool industry by a significant amount.

Promaosion

The Australian wool industry has maintained a program of international promotion for
over 50 years, and a substantinl program since the introduction of the Woolmark in the
1960s. This program {s implemented mainly through the IWS and is mostly generic in

nature, but the AWC also undertakes o smaller program promoting Australian wool at

the earlier steges of the wool textile pipeline.

The logic underlying these programs is straightforward, and has two elements, Wool
has qualities which differentinte it from other fibres and it generally has a higher price
than the substitutes, The Industry can therefore profis from increasing the awareness
of consumers of those qualities. There i3 also a need to provide innovations in
products and processes so that the opportunities for differentinting wool are increased.
The second element s that woolgrowers must finance most of the program because
t*y are the major group with & commitment to wool as ageinst other fibres, and they
ure the major beneficiaries of the incrensed demand which results,
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The consistent support for promotion programs over a long period suggests that
woolgrowers understand these arguments, They rightly seek assurances that their
money is well spent, however, and particularly at times of distress such as the present,

Such nssurances are not ensily provided, Both woolgrowers and their customers are
numerous, and separated by large distances, It is therefore difficult for growers to
obtain the knowledge necessary for Informed decision making, A greater problem,
however, Is that the impact of promotion on the demand for wool in the short term is
not easily distinguished from the Impuacts of other factors, About 1 5 percent of the
value of the world's wool ¢lip Is spent ench year on promotion, so & cach dollar spent
returns $2 as one study suggests (AWC/BAE 1987), then the gross value of the ¢lip
will be ingreased (or decrense more slowly) by about 3 percent, Three percent is quite
small when compared with the effect of all the other fuctors affecting wool prices, 50 it
Is difficult to separate it out from those factors.

Nevertheless, ways must be found of ensuring that promotion funds are well spent and
communicating that faet to growers, This problem is recelving much attention at
present, and there seem to be three broad approaches to managing it.

The first is simply to better inform relevant purties, particularly growers, about the
nature of IWS programs. It see: s 1o be generally the case that those who are well
informed about the activities of the AWC and IWS are less seeptical than others, The
two organisations greatly increased their efforts in this area in 1992 and support for the
promotion program seems to have increased as a result,

The second approach is to more intensively use partial measures of success related to
particular programs: adoption rates for innovations, changes in the level of consumers'
understanding of wool's gqualities, increnses in sales following targeted promotions and
so forth. These measures will recetve more attention in future, and may be assisted by
the imposition of fees for services: the IWS intends to charge for some services
provided to the textile industry, so the worth of those services will be tested in the
market place.

The third approach is the more aggregated analysis repre.ented by the AWC/BAE
study. Tt sought to explain changes in wool consumption levels by mtributing them to
relevant factors by econometric means. While such analyses are worth undertaking
from time 1o time, they are unlikely to form a part of the on-going nssessment atd
reporting process for o number of reasons.

o Success in obtaining statistically significant results is fur from assured because
of the difficutty in separnting out promotion effects.

»  Such studies require tnrge duta sets which are seldom available and very
expensive to colleet especinlly for the purpose.

e Results are not necessarily convineing because of the complexity of the
modelling involved. Economists are likely to be sceptical because they know
too much of the methods user’, and others because they understand too little,




«  Bven If successiully completed, such studles only measure the effectiveness of
particular programs in a particular period of time and In o panicnlar location,
Programs are very diverse and undoubtedly vary greatly in effectiveness,

The biggest problem in wool promotion is, of course, to select that combination of
strategies and programs which provide the grenatest return, This is the task of the
divectors and managers of the responsible orgnnisations, however researchers can
assist this deciston-making process by investgaiing relevant issues, One example is a
recent study by the Ceritre for International Eeonomies (1992) of demographic trends
and the lmplications for wool consumptlon, An example of an important issue which
has not been ndequately researched is whether searce funds should be directed at
maintaining the high wool consumption levels in Burope, or increasing the low level in
China: Buropeens consume much more per capita and have high incomes, but the
Chinese offer greater scope for growth and ean be reached more cheaply, There are
many such questions to be answered ancd, since the Australian industry spends over
$100 million per year on wool promotion, it is worth its while spending a significant
amount on ensuring ' is well spent.

Research and Pevelopment

The amount spent on research and development by the Australian wool Industry und
governments is about a third of the expenditure on promotion. Most of that amount is
managed by the Wool Research and Development Corporation (WRDC), When
compared with promotion, communicating about research fssues with growers {s less
of a prablem because most of the research is undertaken in Austealia, but the selection
of projects is just as big a problem. As for promotion, the allocation of resources must
ultimately be undertaken by experts, but they can be assisted by "research on research®,
and much good work has been done in this area in recent years, The two most notable
examples are those by Mullen and Alston (1990) and Scobie and Jacobsen (1992).

The former sought to answer i strategic question with some mujor modelling work,
while the latter provided a more practical guide to decision-making.

In the 1990s it is probably time to examine alternative allocations of funds at n more
disaggregated level, Current priorities, which should continually be questioned, are
giving attention to the following,

o Coordination between research and promotion has been increased in recent years,

with the objective of developing pew products. and processes for exploitation in
marketing programs.

v LEnvironmental issues have become o major focus for research for reasons including
increased land degradation at the production end, and the need for the entire
processing pipeline to be seen to have an neceptable impeet on the environment,

o Yool quality issues have gained In prominence with the demise of the RPS. The
unregulated market makes more subtle distinctions between clips than did the old
AWC In setting reserve prices. Some who are now recelving discounts for quality
problems are secking solutions from researchers,
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»  Teohuology transfer s u problem for uny mujor research program and s recognised
a8 such in the wool industry, Questions include: Who should do it? What Is the
role of the WRDC? Are there shorteomings in the caplial markets or other
markets which need to be addressed?

The wool industry has lost market share in recent decades, and two of the major
rensons are likely to hove been a greater level of innovation by producers of other
fibres, and n deeline in price competitiveness ns the rate of growth in productivity has
fullen behind that achieved in competing Industries. The future of the industry depends
to a significant degree on the suceess of the industry's research program in reducing
these disadvantages,

The reform of wool selling arrangements is one of the highest priorities of the AWC in
the current season. The auction system, through which aearly 90 pervent of the clip
passes, is managed by a committee of interested purties, 1t s the view of \he AWC und
others that this structure fails to provide tght aad effielent management, and perhaps
more importantly, is not a suitable structure for introducing change and innovation,
There ts no group of people charged with the specific task of improving the way
auctions nre managed, and any of the parties invelved can prevent any change which is
inconvenient to them,

The AWC has proposed the establishment of an International Wool Exchange, This
follows a less well developed proposal from the National Counetl of Wonlselling
Brokers of Australin. “he Exchange would have a board and dedicated management,
and buyer and seller members who would trade under its auspices, It would be an
entirely independent organisation, but growers, brokers, and exporters (buyers) would
provide it initial eapital and nominate members for its bonrd. Its objectives would be
(Juckson 1992):

o to provide efficient und fair wool selling systems,

s to provide alternative wool selling systems which satisfy the needs of both sellers
anch buyers,

o (o foster innovation in the marketing of greasy and processed wools,

o o provide independent, regular and comprehensive market reports and analysis,
¢ to maximise information flows between the seller and the buyer,

o toensure maximum product integrity, and

» to encourage increased produet quality.

The major Interest groups have agreed in principle 1o such an exchange and discussions
are under way with o view to its commencing operations in July 1993,




Whatever shape the management of wool selling arrangoments takes, it scems lkely
that most wool will continug to be sold through some version of the auction system,
There is n compelling logic to the use of nuctlons for selling wool, Waol is produced
in small amounts and s highly variable, not only between clips and lines within clips,
but over time: wool from the same flock varles from year to year according to
seasonal conditlons, Optimur outcomes for both buyer and seller ave therefore likely
to result from  system of exchange which brings together large numbers of sellers, and
allows buyers to make their selections in n competitive environment,

Much debate and experimentation has oceurred in the past year or 80 about varlous
methots of direct selling to mills, bypassing the auction system. This at least partly
artses from the demise of the RPS and the opportunities and incentives which have
urisen in its nbsence. Such Innovatlon is to be weleomed, and there have been some
successes. But many have not succeeded, sometimes beeause of a failure to appreciate
the advantages of the auction system or beeause of Hl-informed views of the degree to
which ensy profits can be made further down the wool textile pipeline, Such fallures
can be expenstve to those involved and present o problem to the AWC und others:
information ean be provided to assist Innovators with thelr declslons, but a careful
balance must be struck between promoting desirable eaution and alscouraging
desirnble experimentation.

One trend in the industry is Tikely to result in a significant increase in direct selling, A
significant expansion is under way 1 carly stage processing capaelty In Australia, and it
is normal practice for local malls to obtin some of their supplies direet.

~Yalue Adding

The processing of wool within Australin is topicnl t present, Some, including the
federnl government, are of the view that more than the current 20 percent or 8o of the
clip should be processed before export. The Wool Processing Task Force will shontly
report to the Minister for Primary Industries and Energy on means of increasing this
proportion, It s topical also because three major investments in topmaking plants are
under wuy at present and others are under consideration. These developments seem to
be oceurring for three reasons: the growth of the wool textile industries in Asin,
particulurly China; the cost of effluent disposal in Europe and developed Asinn
countries; and the cash subsidies available from the Australian government. It is not
clear which of these factors are more important.

The new mills are owned by major existing wool processing companies, so they are
likely to be world competitive, and any cost to the Austration economy will be limited
to the *bsidy pravided. Since the traditlonal forms of industry policies in Australin
have goaerally supported industries which are clearly not internationally competitive,
the subsidy policy could be regurded us an improvement. Whether it represents
progress for the woal growing industry Is, however, less clear. CGrowers will gain
some options for selling their wool, but the bigger Issue Is the implications for
nceessing the Chinn murket. No doubt it is sensible 1o process Australinn wool headed
for China in Australia rather than in Europe, but it may make even more sense to

proc s it in China, China's governments may be less inelined to restriet wool impor«
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if there is o substontial wool-speeific industry within the country or province, and only
erly stage processing is wool specifie, ‘There Is also the possibility that the Australian
government's subsidies could moie profitably have been direeted at other value adding
activities in the wool industry such as Improved fibre speaification, quality control, or

Inereasing expenditure on promotion,

Congluslon

In "Wool in 1980", Watson observed that "..., the interest in wool marketing
previously shown by agricultural economists has not been maintained owtside the
public service and the wool industry liself". ‘This observation applies with greater force
in 1993, however there has been u more fundamental change of interest to agricultural
cconomists in the early 1990s,

Much of 1 ¢ interest of the profession in the past has been sustained by tho RPS and
issues of - wbilisation involving government intervention. In line with the geeral trend
inthe e momy, such substantial interventions are less likely in the wool industry in the
furesee «ble future than tn the past. The current attitude of the Industry lustrates this
chuny . Despite very low wool prices there Is only minority support among growers
for the reintroduction of the RPS, and this adtude contrasts markedly with that in the
1960 as reported by Watson: “... un uneasy pence could only be maintained by the
fuct that o wool marketing report was . Iways in the process of being commissioned,
being prepured, or belng consldered”,

Onee the sale of the stockpile is well advanced, therefore, agricultural economists
interested In the wool industry will need o concentrate less on policy issues in which
governments are o major factor, and more on assisting finms to operate with greater
efficiency and innovation, Those firms include farms, businesses servicing farms,
research organisations, processors, and the AWC, IWS and WRDC, As Maleolm
(1990) has pointed out in the context of farm management, the experience in this aren
has not always been a happy one and it presents a significant challenge. Nevertheless,
opportunities are numerous enough. In addition to the topical issues already referred
t, subject arens which might profitably be researched include the following,

o The auction system provides nn extremely rich database for price analysis and
related research, The AWC has undertaken extensive price analysts in the past year
or 0, but plenty of opportunities remaln. OFf particular interest {s the changing
behaviour of the wool mm'et and {ts participants as they adjust to the end of the
RIS, the sale of the stockpile, end the complete absence of market intervention
which will follow.

¢ The fluctuations in wool prices s .nce 1987 are In stark contrast to the relative
stability of the previous 13 years, so provide u welcome opportunity for analysing
fuctors In the world wool market, ‘The analysis of the period is not easy, however,
08 5 years or so of datn is less than the desired amount to distinguish the effects of
major factors in the market In that perlod: the commodity boom and subsequent
recession; the effect on the behaviour of market participants of changes in reserve
prices, their removal, and the manner of their removal; the varlntion {n sensonal
conditlons; and structural changes iIn major markets,




¢ Risk management is of incrensed concern to growers, processors and traders, Itls
also of coneern to the Realisation Commission which is required to envourage the
development of secondary markets. Research should not be confined to the use of
futures and options, but should include on furm risk management methods and
marketing alternatives suck as pools.

o Liberalisntion of China's economy is causing one of the grentest structural changes
in the modern history of the textile industry. Increasing consuraption within China
and its growing share of world trade In textiles are both highly significant
developments, and there {5 much to be learned about their consequences.

o Datw such as those genernted by ABARE's farm surveys and the AWC's and IWS's
consumer purchase research have been underutilised,

The pool of research funds, however, i becoming more shullow. Agricultural
econonusts have been significant beneficiaries of the rents which have acerued to
Australian agriculture, and these rents remain on o declining trend. In the wool
industry, they are also being affected by the * ~vere eyclical downturn. Thero seems
also to be a declining trend in the number of researchers, however, so funds remain
readily available to those with good ideas and the necessary skills,
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