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THE AGRICULTURAL SITUATION [N WESTERN EUROPE: REVIEW OF 1975 ANO CUTLOOK FOR 1976,
Developed Countries Program Area, Foreigii Demand and Competition Division, Economic Research Service, U.5.
Department of Agricuiture. Foreign Agriciltural Ecoromic Report No. 119,

HBSTRACT, Western Europe's agricultural output was down in
1575, mainly because of a poor grain harvest. Large grain carry-
over stocks softened the impact of this production shortfall. Beef
i and dairy production, though essentially stable, was again in
o i excess of demand. Crop production is expected to return to normal T
i in 1976. A small decline may again occur in beef cutput; by year-
end, beef supplies could be tight, and imports may pick up. Dairy
: surpluses will remain burdensome in the EC, which is trving to
N promote greater use of nonfat dry milk in animal rations to the dis-
advantage of imported protein feed. 'The EC is also striving to
achieve a better market equilibrium for soft wheat and other sur-
it plus products. The Common Agricultural Pelicy of the EC has
emerged stronger from a formal review carried out in 1975. U.S.
farm exports to Western Euwrope in 1976 should benefii from the
econumic recovery underway throughout most of the continent.

KEYWORDS: Agricultural produciion, European Community, pol-
icy, prices, trade, Western Europe.

Wasghington, D.C. 20250 Apri] 1976
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FOREWORD

This report focuses on major agricultural, economic, and trade developments in
Western Europe, the major homogeneous regional market for U.S. agricultural exports.
The report was supervised, coordinated, and written in part by Omero Sabatini, Project
Leader, West European Section, Developzd Countries Program Area, Foreign Demand
and Competition Division. Additional articles were written by Cynthia Breitenlohner,
Marshall Cohen, James Lopes, and Harcld McNitt, with the assistance of Pearl Williams
and Sandra Burgess.

Acknowledgment is extended to the Foreign Agricultural Service, especially the agri-
cultural attaches, who supplied much of the basic data and background information
through comprehensive gituation reports on each country and the EC. Previous issues of
this publication also provided helpful background material, -

This publication is one of seveh regional reports, supplementing the World Agricul-
tural Situation, publiehed three times a year;, the latest issue, WAS-9, was released in
December 1975. Other regional reports are published for the Western Hemisphere, Africa
and West Asia, Far East and Oceania, Eastern Europe, the USSR, the People’s Republic
of China, and other Communist Asian Countries. This report is based on information
available as of March 19, 1976.

ool S D

Reed E. Friend, Program Leader
Developed Countries Area
Foreign Demand and Competition Division
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TERMS AND ABBREVIATIONS

EC—European Community. Economic and custoins
union consisting of Belgium, Luxembourg, France,
Italy, West Germany, the Netherlands, and as of
January 1, 1973, Denmark, Ireland, and the United
Kingdom.

EC6—Refers to the original six members of the
European Comimunity.

EC.3—Refers to the new three members of the
European Community.

EC-9--Emphasizes that the data or information
given pertains to all nine member states.

CAP--Common Agricultural Policy of the Euro-
pean Community,

Unit of Accouni—The standard of value used by
the EC for most financial transactions. Prior to the
floating of the U.8. dollar in August 1971, 1 unit of
account equaled i dollar. Bared on par values in
effect since the dollar devaluation of February 13,
1978, the unit of account now oi‘icially equals
$1.206. However, its value in terms of dollars
varies weekly according to monetary market condi-

tions, and reflects the floating of European cur
rencies against the dollar. A different unit of
account, often called the European or “basket” unit
of account, was introduced in 1975. Its value in
relation to the dollar is announced daily. However,
this unit of account is not yet used in agricultural
transactions.

Green rate of exchange—The exchange rate used to
convert units of account into national currencies
{and vice versa) in all financial and commercial
transactions covered by the CAP.

Green money, green currency {e.g., green pound,
green lira, etc.)—indicates the use of green rains of
exchange for CAP purposes.

Monetary Compensatory Amounts (MCA)—Border
taxes or subsidies applied tc offset the divergence
between the green rate of exchange and the actus]
market rate of exchange. For countries whose cur-
rencies have appreciated, MCA’s are a tax on
imports and a subsidyon exports, Forthosecountries
whose currencies have depreciated, MCA’s are
subsidies on imports and taxes on exports,
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THE AGRICULTURAL SITUATION IN WESTERN EUROPE:
Review of 1975 and Outlook for 1976

SUMMARY

Western Europe's agricultural production
declined 4 percentage points in 1975, mainly
because of an B-percent drop in the grain harvest,
Livestock production was relatively stable, with
red meay output elightly dewn and dairy products
slightiy up. Both beef and dairy production
remained in excese of effective demand, resuiting
in large eétocks and continued import restrictiona.

The outiook for 1976 is for an upturn in crop
production, and for a continuation of 1975 produc-
tion trends for both beef and dairy products. Beef
supplies may become tight by the end of 1976.

The impact of the smaller Western European
1975 grain crop on the world's total supply of grain
was softenet by large Weastern European carryover
stocks available at the start of 1975/76. But
Western Europe's 1975/76 total grain imports from
the rest of the world are expected to be slightly
larger than a year earlier, while exports and year-
end stocks are expected to be smaller. The Euro-
pean Community {EC) became a net exporter of
wheat for the first time in 1974/75, and its exports
of wheat may again exceed importa {though by
small amocunts) in 1975/76. The area planted to
corn gppears to have leveled off in the EC, but an
increasing area is being planied to new high-
vielding varieties of soft wheat which are not fit
for breadmaking.

Partly becanse of these developments, the EC
will establish for the first time in 1976/77 a sup-
port price for utility wheat lower than the support
price of bread wheat. Algo, it will begin to narrow
differences among thr support prices for the var
ious feed grains, with the aim of adopting a single
support price for all feed grains in 1877/78. In the
EC, this means raising the support price of corn to
that of barley, as well as lowering the support price
of feed wheat. Desired outcome of these moves is
to: (1) discourage production of feed wheat, (2) stim-
ulate production of comn, (3) improve the com-
petitiveness of soft wheat and bariey relative to
corn as a feed ingredient, and {4) discourage com

mendations that emerged from an extensive review of
the Common Agricultaral Policy (CAP)—the so-
calied stocktaking—conductec by the EC in 1975,
This review was launched partly as a renewed effort
to achieve a Dbetter market equilibium for
commodities in chronic surplus, such as soft wheat,
dairy products, and wine.

In spite of these efforts, considerable imbalances
are likely to persist. Problems of surplus disposal
will probably remain acute for the EC dairy sector
and could ecsuse new international trade disputes
with third countries, including the United States.
The EC has adopted a scheme for the compulsory
purchase of 400,000 fons of nonfat dry milk for
incorporation into animal feed, This will cause dis-
placement of imported soybeans and other protein
feeds, most of which come from the United States.
Enforcement of the EC regulation involves import
deposits on oilseeds and other protein.

The imbalance in the EC beef gsector, however, is
temporary, not structural, and improvements may
pceur in this sector. The drop in EC beef produc-
tion, forecast for 1976, is expected to be accom-
panied by an increase in conmsumption and sorne
rebuilding of national herds. This should resuit in
higher beef imports and bring some relief {0 the
international beef market.

The anticipated developments in the EC beef
gector, together with an economic upswing now
getting underway in most of Western Europe and
continued strong demand for poultry and hog feed,
should give some stimulus to the import demand
for our major farm exports to Western Europe—
feed grains and soybeans and soybean prod-
ucta,

Total U.8. agricultural exports to Wentern
Europe rose only 2 percent by value in 1975, partly
because of the economic recession, They should pick
up considerably in 1976 barring unfavorable
movements in world prices of farm products. Western
Europe continues to import roughly a third of our
total farm exports, and thus remains our largest
hormogenecus regional market. But as a whole, Asia

imports, most of which come from the United
States. .
The support price alinement was one of the recom-
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is a larger market for U.S. agricultural products than
Weatern Europe.
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AGRICULTURAL PRODUCTION

Western European agricultural producticn in
1975 was adversely affected by bad weather for the
second year in a row. The harvested area of most
crops did not change much, but heavy rains in
some couniries during the planting season and dry
summers in others reduced many crop yields. The
1975 Western European index of total agricultural
production (1961-65=100) dropped 4 percentage
pointg to 123 (table 1), compared with an increase
of about 2 percent in total 1975 world production,

and a rather sharp rise in North America's farm.

output. Most of the decline in production occurred
in the EC.

Western Europe’s grain production in 1975 was
about 12 million tons below the 1§74 harvest, or
roughly 131.5 million tons. The impact of this 8
percent drop on the world grain supplies—which
could have bzen even more severe because of a con-
current 28-percent drop in the Soviet Union's grain
crop—was softened substantially by the high levels
of stocks available in Western Europe at the start
of the 1975/76 marketing year. But total Weslern
European grain exports in 1875/78 {excluding
intra-EC trade) are expected to be abeut 1.5 tnillion
tons less than a year earlier, while imports could
show a slight increase. A reduction in Western
Europe’s stocks of about 4.4 million tons is also
anticipated,

Most of the decline in Western European grain
production occurred in the EC, where total grain
production dropped about 10 percent from 1974 to
98 million tons. In France, Western Europe's
largest grain producer, poor climate cut the total
grain crop by 5.6 millien tons from 1974 to 35.7
million tona in 1975. Production was the smailest
since 1965 in the United Kingdom, 2.6 million tons
below 1974. By contrast, Italy's grain output rose
slightly to 17 million tons.

In the non-EC countries, 1975 feed grain output
was 2 percent above 1974, partly because of higher
barley production: in Spain.

Among individual grains, wheat was down in
both the EC and non-EC countries. The EC wheat
harvest slumped roughly 7 million tons to 38 mil-
lion tons. France, Europe’s largest wheat grower,
experienced a decline of almost 22 percent.
Although soft wheat production was hit hard,
durum wheat was up by more than 800,000 tons to

4.3 million. For the non-EC countries as a whole,
wheat production declined about 1 million tons,
Sweden had the largest drop, while Portugal had a
large increase,

The EC’s production of corn was somewhat
below the previous year Italy’s com erop set a
record of 5.3 million tons, and France's corn vields
were low for 3 years out of the past 4, resulting in
a drop of 8 percent to 81 million tong in the
French corn crop.

The EC's total barley crop was alse below 1974,
down neacly 7 percent. West Germany’s crop
remained nearly equal to that of the previous year,
but all other major EC producers harvested much
less than in 1974.

Expectations. of higher prices for sugarbects
induced producers throughout Western Europe to
expand the planted area by nearly one-sixth. In the
EC, the 1975 production was nearly 10 million tons
meore than in the previous year, totaling roughly 72
million tons. Ireland and Italy led this advance,
with increases of 54 and 49 percent, respectively.
In Italy, a favorable sugarbeet support price
encouraged a switch from crops such as tomatoes
and wheat. German farmers planted 14 percent
more sugarbeets than in 1974, pushing production
up 8 percent to a record of nearly 18 million tons.
In France, the leading producer, output was up 8
percent to 22.4 million tons. Spain, the major pro.
ducer among non-EC countries, had a record sugar-
beet crop of 6 million tons, up 50 percent from the
previous year.

Production of potatoes has trended rapidly
downward in recent years in response o sliding
food and feed nses. Western Europe's potato pro-
duction for 1975 dropped 16 percent to an esti-
mated 45.6 million tons, largely because an unusu.
ally wet spring and dry summer caused the EC
potate crop to drop by 7.2 million tons. Qutside the
EC, tiie decline in output was particularly imarked
in Norway which had the lowest poiato crop in 70
years.

An acute shortage of fresh jotatoes resulted, but
this has offered only limited export opportunities to
outside suppliers, due in part to stringent EC certi-
fication requirements. The shoriage of potatoes
could, however, boost exports of feedatuffs to
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Western Europe, since some countries still use rela-
tively Jarge amounts of potatoes for feed.

In the EC, the shortage will probably lead to
swifter action in harmonizing member states’ mar
keting regulations and in formulating a common
agriculturgl policy for potatces.

Preliminary data indicate an olive oil output of
nearly 1.3 million tons in 1975, up 17 percent from
1974, with sharp increases in Spain and Italy, both
main producers. Much of the increase in olive oil
production is credited to better care of groves,
resulting from favorable support prices for olive oil.

A buildup in Spanish olive il stocks from the
current level of 95,000 tons is likely to occur in the
1975/76 marketing year. A major factor con-
tributing to this increase is the gradual consumer
switch, particularly in Spain, from high-priced
clive oil to lower priced seed oils.

A large olive oil surplus within the EC has
slowed down progress with EC negotiations on
global Mediterranean policy, because olive oil is an
important product in some of the non-EC
Mediterranean countries and the EC has found it
difficult to grant special preferences to nonEC
countries.

In 1975, the weather was generally unfavorable
for deciduous fruit. However, apple production was
up 19 percent, pears were down about onetenth.
Thee citrus crop was neady equal to the previous
year.

Wine prices were depressed in the EC during
1975, because inventories were large and the
markei was stagnant. This surplus of wine,
especially the low-quaiity types, delayed
Mediterranean negotiations. French wine produc-
tion in 1975 dropped to €5 million hectoliters, com-
pared with the high levels of 76 and 82 million
during the 2 previous years. In Italy, production
was 68 million hectoliters, down 11 percent,

In 1975, France put import restrictions on
Italian wines, which according to the Italians and
the EC Commission, was against the rules, or at
least the spirit, of the CAP. The dispuie between
Italy and France over wine put severe strains on
the operation of the CAP, causng some violent
demonstrations by wine producers.

In March 1976, the EC instituted a progrum to
distill some of the poorer quality wine into indus-
trial aleohal, and decided on certain medium-term
measures aimed at limiting the wine production.
As a result, France agreed to remove its surtax on
Italian wine imports, Thix and the reduction in the
1975 harvest should offer at least temporary relief,
but long-term problems are likely to persist.

Western Europe tobacco production in 1975 was
up significantly from the previous year primarily
because of a dramatic 44-percent increase in pro-
duction from Greece. Higher support prices encour-

aged Greek farmers to expand the tobscco area.
Tobacco production was marginally up in Italy
and France,

Combined 1975 livestock products, including
poultry, declinet: marginally, compared with nearly
a 10-percent increase the previous year, Red meat
production declined slightly to 18.2 million tons,
with small increases in beef as well as in mutton
and lamb, which was offset by a decrease in pork,

Beef and vea! produciion was up only 1 percent
in 1975 to 8 million tons, compared with an 18-per.
cent increase in 1974, Both the EC and non-EC
countries showed slight rises in beef and veal pro-
duction, as total slaughter inereased, but average
weights declined, :

In the United Kingdom, beef and veal produc-
tion rose to 1.2 million tons, or 14 percent above
1974 and 40 percent above 1973. Lreland’s oaLPUL
was up 17 percent. Beef and veal production in
France, the leading EC producer, was marked by
relative stability, compared with a 22-percent
increase in 1974, Reduced slaughter and lower car-
cass weights cut Germany’s beef and veal produc
tion about 4 percent from 1974. In Italy, reduced
slaughter, resulting msinly from a 13-percent drop
in imported cattle—which account for much of that
country’s beef and veal production—caunsed a 5-per-
cent decrease in production. Beef and veal algo
showed slight declines in other EC countries, but
in Spain, where slaughter was heavy because of
dry pasture conditions, production rose 7 percent.

Western Europe’s cattle numbers continved to
decrease In the EC, cattle totaled 77.4 million head
on January 1, 1976, compared with 79.3 million
hesd a year earlier. The 1975 reduction in cattle
numbers was partly a result of sharply lower
imports of live animals for slaughtsr Tight con-
trols held cattle imports to about onefifth of the.
1974 level. However, EC herds could increase in
1976,

In the EC, and thus in most of Western Europe,
1975 beef production, though down from 1974,
remained in excess of effective demand and added
to the problems resulting from the glut in world
beef trade, The EC entered 1976 with beef stocks of
about 400,000 tons, bone-in basis or about the same
as at the start of 1975. However, prospects of
reduced EC slaughter combined with incrensed
demand for beef (stemming from an improved eco-
nomic outlook) could lead to a tight beef aupply sit-
uation by the end of 1976.

Production of pork in 1975 decreased by 2 per
cent in Western Europe, in contrast with a 4-per-
cent increase in the previous year, In the United
Kingdom, however, production dropped a fifth to
803,000 tons as sharply reduced hog numbers at
the end of 1974 (resulting from high feed costs) cut
heavily into hogs available for slaughter in 1975.
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In some other EC members, such as West Germany
and France, production increased.

Most countries outside the EC showed very little
change in 1975 pork production, except for Spain,
where output dropped 12 percent. Unprecedented
carryover stocks, high feed prices, and decreased
pork consumption discouraged Spain’s hog raisers
in 1975

Mutton and lamb production in 1975 continued
to trend upward, with the Community accounting
for nearly two-tlirds of total production, and Spain

accounting for the bulk of preduction outside the

EC,

Production of poultry meat continued to move
upward to nearly 4 million tons, but leveling off
occurred in the Community, reflecting a producer
cost-price squeeze. Spain, the largest poultry meat
producer outside the EC, continued to increase pro-
duction rapidly to meet a sharply rising demand,
Despite the cost-price squeeze, egg production in
Western Europe was up 2 percent from 1874 to a
record high of 4.7 million tons, but consumption
was down.

The EC, though traditicnally plagued by a sur-
plus of milk and deiry products, continued to
expand its milk output siightly in 1975 because of
higher yields per cow. A significant increase
occurred in the Netherlands and Ireland, while
other EC members experienced either smaller
increages or decreases.

The overall increase, though small, further
aggravated EC difficuities in marketing dairy
products, particularly butter and nonfat dry railk.
This excess in production over consumption wid-
ened in 1975 partly as a result of retail price
increases and drops in the amount of nonfat dry
milk usad for animal feed. As of February 1976, EC
stocks of nonfat dry milk were 1.1 million tons,
nearly 2.5 times as much as a year earlier,

Elsewhere in Western Europe, countries such as
Spain and Portugal continued to wrestle with
growing deficits in the dairy sector because of an
upward trend in consumption and limited produec
tion increases,

Outicok tor 1976

Favorable weather so far this year tends to
brighten the 1976 outlook for mest crops. In 1976,
crop production could return to normal or reach
new records, The improved economic situation
should stimulate demand for livestock products
and help reduce surplus for some of these products.

Crops—The EC forecasts a pgrain harvest
récovery to 810 percent above the 1875 level
Winter wheat plantings in the United Kingdom
and Iranee are up significantly. High-yielding
varietizs of nonbread wheat will account for a

N r————_— L 1

larger share of the EC total wheat avea, espedially
in France. The expansion in nonbread wheat nro-
duction has helped bring about major changes in
EC grain pricing policles. (The impact of these
developments on 1.8, trade is discussed in the next
section.) Prospects for corn depend Jargely on
spring weather.

Spain, the largest producer outside the EC, is
likely to have a smaller grain crop in 1976. Spain
has sown more winter wheat but less barley to
bring production more in line with markst require
ments. Despite higher support prices and. greater
input subsidies, Spain’s com production appears to
be leveling off at about 2 million tone. Competition
from sugarheets for irrigated lapi is preventing
increases it comn area, because gay new corn must
be planted on irrigated area. Some gains in grain
production are expected for Cireece, Austria, and
Sweden.

Given favorable weather sonditions, the EC rice
harvest should be comparable tc 1975. Thus,
250,000-300,000 tons of rice (husked) would be
available for export. Svsarbeet production could be
about the same as last years high level Sugar
prices have fallen snd consumption ie expected to
bounce back. Nonetheless, a surplus of sugar ig in
prospect for Weglern Europe in 1976. The total
sugar supply frorn domestic production in the EC,
and from quarcities required to be imported by
treaty obligations with the countries of the Lome
Convention, will likely exceed internal con-
sumption. BC sugar available for export has been
estimaved at 800,000-1.0 million tons. For the first
time in Greece, sugar productior is expected to
exceed domestic requirements.

Unless adverse weather recurs, potato produc-
tion should be up in 1976, as a result of increased
plantings. Demand for processed potatoes should
continue to rise. No appreciable change is expected
in the production and consumption of freeh vegeta-
bles. With faverable weather, production of decid-
uous fruit should return to normal, Citrus produc
tion should increase slightly during 1976/77
because new trees in Spain and Greece are coming
into full production, and because of projects
launched in 1974 to aid the Italian citrus mduatry
It is reasonable to expect a slight expansion of to-
bacco production in Greece, a leading producer,
particularly in view of satisfactory farmers’ returns
in 1975.

Livestock—EC beef production is expected to
decline about 3-4 percent in 1976, and decline again
in 1977. Beef consumption, as already noted, could
rise because of improved economic conditions. This
could result in further easing of import restrictions,
thus redudng the glut in the world beef market,
But EC imports should be well below the levels
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reachid before the 1974 embarge. In nonEC
Western European countries, besf production
should rise in 1979, bui will probably fall short of
domestic reguirements in most countries.

According o the BC, pork supplies will increase
and prices will drop, the egg market should sta-

bilize, and poultry meat will probably continue to
expand. The dairy sector's problems of surplua dis
posal may be eased by the modifications in dairy
policiez introduced for the 1976/77 marketing year
described in the next chapter, but surpluses will
remain burdensome, fJames Lopes)

AGRICULTURAL POUCY

EC Poiicy Devslopments in 1976

In 1975, farm policy positions and -decisions
were determined largely by renewed efforts te find
ways to - “iprove existing CAP structures and
mechanisme, The principal aims of this ongoing
gearch are (1) to improve market equilibrium, not
only for commodities in chronic surpius such as
soft wheat, dairy products, and wine, hui also for
products, such as beef, with temporary market
imbalences; (2) to reduce expenditures needed to
finance production and disposal of all surplus com-
modities; and {(3) to vecondle restraints ¢u farm
support policies with the need to ensure an ade
quate standard of living for the farmers.

The BEC is also concermed with short-term mea-
sures for the disposal of exis{ing surpiuses, but in
1975, the most pervasive policy was to find long-
term solutions io trie problems arising from the
CAP. Short-termn attempts to cope with surpluses
last year induded continued restrictions on certain
imports, such as beef. These attempts also caused
trade disputes, both within the EC, as in the case
of the FrancolItalian “wine war,” and with third
countries, as in controversies with the United
States involving EC export subsidies on cheese and
ham. New U.S.-EC trade problems are emerging
from the EC decision to promote greater use of

ing, the Ministers’ position should still be regarded
as a revised asgessment of the CAY rather than
some sort of new “charter” for it.

Stockteking was initiated mainly because of the
concern of nonferm sectors over the high cost of
the CAP. This concern was, and remains, particu-
larly strong in West Germany and the United
Kingdom, A complete review of the CAP was one
of the conditions imposed by West Germany in
refurn for its agreement to an unprecedented mid-
year increase in the EC support prices for the
1974/75 marketing year. It was agreed that the EC
Commission would submit a report on the steck-
taking by February 1875, and there would be a
thorough debate on the Commission’s conclusions.

During the debate, however, the focus of the dis-
cusgion shifted from concern over high support
costs to efforts to improve existing CAP structures.
In their November document, the Ministers of Agri-
culture steted that a caling on expenditures is
incompatible with the operation of the CAP. How-
ever, the Ministers alse acknowledged the need for
links between agricultural and budgetary policies,
and the need to improve market equilibrum. It
should also be noted thei although the stecktaking
was started primarily to placate the nonfarm sec
tors, and despite some involvement by repres
entatives of consumer groups and industry, most of

I TSR TRCIEN

; s nonfat dry milk (NFDM) in animal rations by dis-

placing vegetable protein feed. the stocktaking discussions were held among

representatives of fanm interests, If is conceivable
that the final decisions fo emerge from the stock-
taking process, or any new policies which might
eventually be traced back to it, could differ from
the November recommendations by the Ministers
of Agriculture.

This document implies that the price support
policy, rather than the use of direct subsidies to the
farmers will continue as the pringipal instrument
to sustain farm incomes. However, the document
also suggests the possibility of gearing the price
policy to modern {i.e., effident) farm holdings, and
indicates that granting direct sid could constitute a
useful adjunct where the price policy slone cannot
achieve the desired aims.

In addition to the price policy, a number of long-
term measures should be considered to achieve

Stscktaking of the CAP

The search for long-term solutions was carried
out through & formal and extensive review of the
CAP by several EC institutions and farm
organizations, as well as represeniatives of con-
sumer and industrial interests.

The CAP has emerged stronger from this review
process, or stocktaking. The major points that
err ged from these discussions are contained in a
RN document released by the EC Ministers of Agricul-
ture November 1975 for consideration by the EC
_ Heads of Government at their December 1875 meet-
i ing. However, because the Heads of Government
did not discuss agricultural matters at that meet-
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market equilibrium in the following areag stocks,
consumer, and export policier food aid; producer
participation in market risks; and actions to
improve productivity. Chvicusly, development of
new programs or medifications of existing ones
within each of these areas would take quite some
time, especially in view of the need {c reconcile the
often conflicting interests of the nine member
states, However, the EC is already active in areas
such as export policy (particularly export sub-
sidieg), food aid, storage subsidies, and
improvement of preductivity. In these cases, action
will probably focus on expanding existing pro-
grams or reasgessing priorities,

The Ministers have also set medium-term tar
gets for grains, beef, dairy products, and wire. The
aim for grains is to improve the price relationships
among the various types of grain and to gear the
price of nonbread wheat to that of other feed
grains. Beef surpluses, as well as shortages, must
be avoided through adjustments in the support sys-
tem. The market balance must be restored in the
dsiry sector, and excessive stock buildup must be
avoided, either through improved market manage
ment and sales promotion or througi: the adoption
of new measures for the stabilization of preduction,
such as a pricing policy less likely #- generate sur
pluses, producer participation in market risks, and
cufting back on production capacity.

Finally, the Ministers referred to the need for
the removal of internal obstacles and barriera to
unify the market.

CAP Extended to Mors Products

Actions were taken in 1975 to extend the CAP to
cover gome of the frw commodities still regulated
by the member states, Commmon rules now apply to
import certificates, similar to licenses, for tomato
concentrates and other tomnato products, as well as
canned peachee, mushrooms, pears, peas, French
beans, and raspberries. Tomato concentrates are
alao subject t0 a minimum import price. Plans
include a common policy on virtually all processed
fruits and vegetables by the end of 1977.

A common policy for imports of ormamentals,
flowers, and related products was effective Jan-
uary 1, 1976. .

A 1975 bill on a common policy for mutfon and
lamb would phase out French resfrictions on intra-
EC trade and British payments to sheep raisers.
However, the proposed legislation would not affect
existing regulations on importz from non-EC
countries, and would allow France to retain its
restrictions on non-EC imports.

Draft legislation has alap been introduced for a
CAP on fresh polatoes. It proposes free trade

within the EC, except for gquality and nealth
restrictions, but advocates protection from nonEC
imports.

EC 1976/77 Pricos

In line with the ideas introduced during the
stocktaking discussions, the EC's 1976/77 price
policy contains a numper of significant mod-
ifications in commodity seciors suffering from
market imbalance and changes in member states’
green rates, The new rates will further reduce the
importance of Monetary Compensatory Amounts
{MCA} in EC trade, and will move the Commuuity
cloger to its goal of eliminating monetary barriers
and gubgidies in intra-BEC trade {These have been
in effect since 1969, as a result of disruptions in the
international monetary system.)

The average increase in support prices approved
for 1976/77 is about 7.5 percent, compared with an
average of 10 percent in 1975/76, and a two-siep
15-percent increase a year earlier. However,
because of the propesed changes in green exchange
rates, support price increases expressed in national
currencies will be as follows: Germany, 4.8 percent;
France, 6.2 percent; Luxembourg, 6.9 percent; Neth-
erlands and Belgium, 7.1 percent; Denmark, 7.8
percent; United Kingdom, 7.9 percent; Ireland, 9.9
percent; and Italy, 12.9 percent.

The EC will begin to eliminate the differences
among the support prices for the varous feed
grains, and will establish for the first time dif-
ferent support prices for feed and bread wheat. The
stipport price for bread wheat will be higher than
the 1975/76 corumon support price for soft wheat,
but the support price of feed wheat will be lowersd
from 12593 units of zccount per ton in 1975/76 to
116.00 units of account in 1976/77,

The support price of barley will also be set at
116.00 units of account, but in this case, the new
price wili be 4.5 percent higher than in $75/76.
The support price of corn will be raised 85 percent
to 112.20 vrnits of account per ton. The difference
between the 1975/76 barley and corn sunport prices
is about 7.5 units of account.

The new grain prices will be more indicative of
the nutritional value of the various grains, and will
bring the grain policy closer to the Commission’s
position that the EC should set the same support
price for all feed grains, including nonbread wheat,
and let the market determine their true relative lev-
els. A single support price for all feed grains is
planned for 1977/78.

The increase in the support price of corn with
the concurrent change in its relationship to other
feed grain prices should stimulate EC corn produc
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tion, as well as improve the competitiveness of feed
wheat and barley relative to corn among EC feed-
ers. This development will adversely affect 1J.S.
grain exports, but there may be less EC wheat
available for export to third country markets.

In spite of surplus disposal problems, a two-step
increase in the target price of milk has been
approved. The support price of NFDM and butter

. will be determined en the basis of the increases in

the target price of milk. However, the resulting
figure for NFDM will be s&lightly reduced.
Financial deterrents to over-production of whole
milk, such as levies on excess guantities delivered
to dairies, are planned for 1977/78. Among the
measures taken to help relieve the present surpius
of NFDM is the adoption of a scheme for the com-
pulsory purchuse of 400,000 tons of NFDM (nearly
one-third of the EC surplus in early 1976) for incor-
poration into animal feed. This will cause displace
ment 'of imported soybeans and other protein feed,
most of whkich comes from the United States.
Enforcement of this regulation involves import
deposits on oilseeds and other protein.

Decisions for the beef sector have been affected
by the expectation of relatively high market prices
and the desire to reduce intervention buying. Inte-~
vention arrangements will be more flexible in
1976777, If a regional price stays at 95 percent or
more of the orientation price for a period yet to be
determined, the EC may suspend or limit inter
vention buying in that region. The Commission
had recommended phasing out slaughtering pre-
miums, but they will be retained, with mod-
ificationa, in 1976/77, largely at the insistence of
the United Kingdom. These premiums are not paid
on animals sold into intervention. The Commission
will report to the Council of Ministers on the
respective merits of the intervention and premium
arrangements by November 1, 1976.

EC Trade Policy Actions and
Freferential Arrangsments

EC insistence on separate negotiations for agri-
culture has been partly responsille for the slow
progress at the Geneva Multilateral Trade Nego-
tiations (MTN). The EC maintains that the prin-
ciples and mechanisms of the CAP are non-nego-
tiable, but the United States wants to negotiate for
genuine liberalization of farm trade, and feels that
discussions on certain CAP mechanisms, such as
variable levies and minimum import deposits, are
appropriate. The thrust of the EC negotiating
strategy has been a call for international com-
modity price agreements on grain, rice, sugar, and
certain dairy products. The EC’s proposal for
graine is based on minimum and maximum prices
and nationally held stocks managed by importers
and exporters on the basis of set rules,

The Lome Convention, signed in February 1975
by the EC and about 50 African, Caribbean, and
Pacifi: - ¢{ACP) countries, is expected to become
effective this spring. Among its provisions are an
import stabilization scheme for a number of ACP
agricultura} products, a sugar agreement with
minimum guaranteed prices, and a financial assis
tance program. Tariff cuts and reduced variabl
levies on ACP products were granted unilaterally
by the EC in July 1975. Some of the commodities
involved are corn, other feed grains, rice, beef, and
processed fruits and vegetables.

As part of the EC global Mediterranean policy
to harmonize preferential arrangements with
countries in that region, a new agreement was
reached with Israel in 1975, It induded EC conces-
sions for citrus fruit, wine, potatoes, and processed
fruits and vegetables. Negotiations on' new agree
ments have been concluded with Algeria, Moroceo,
Tunisia, and Maltta, and started with Egypt, Jor
dan, apd Syria. These agreements, actual or pro-
posed, require some EC concessions on crops typ-
ical of Mediterranean agriculture, including olive
oil. However, the margin sf concession and the
products covered in each case vary. Most of the
recent EC trade concessions to developing count-
ries, including those to the ACP nations, do not
require reciprocity, but in some cases, preferences
could be granted to the EC later.

In 1976, the EC will grant a 10-percent duty
reduction to nearly all processed farm products
eligible for the EC's Generalized System cf Prefer-
ences (GSP). This will lower the duty on some of
these products to less than half of the non-
preferential rate,

Policy Developmants in Qther
Western European Countries

Austria. The Austrian government is seeking
some modificationa of the country’s basie agricul-
tural regulations. It wants to deprive the grain,
milk, and meat marketing boards of their authority
to regulate foreign trade in order to prevent repre-
sentatives of farm interests from veioing imports.

Finland. Because of the changed world food situ-
ation, Finland's concern over ite surplus produc
tion has declined, A soil bank system, effective
since 1969, was ended in 1975, The program
affected nearly 9 percent of the agricultural land,
much of it marginal. By May 1975, the land set-
aside program had caused s 4-percent drop in crop
production and a 2-percent declire in dairy output.

Greece. The EC Council of Ministers has
accepted Greece’s reguest for full membership, but
it may take 2 or 3 years to complete the necessary
negotiations, Greece already is an assodate
member of the EC,
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In anticipation of full EC membership, the
Greek Government has set the following guidelines
for sofne of the principal crops encourgzge corn,
barley, durum wheat, and exportable oriental
tobaceo; discourage rice, oranges, tangerines, pro-
cessing tomatoes, and wine grapes; stabilize, at
present levels, soft wheat, sugarbsets, and olive oil.

Sorme observere feel that Greek membership may
have an impact on EC institutions. Important EC
deciaions can be taken by {weighted) majority vote,
but in fact, the EC has avoided this practice in
favor of unanimity, With the addition of a new
member, it may become increasingly difficult to opt
for unanimity. .

Norway. In 1975, the Government issued an
ambitious food supply and nutrition program,
which may be debated by Parliament this epring.
The program aim is to increase food self-suf-
ficiency from the present 39 percent to 52 percent
by 1990, partly by adding nearly 500,000 acres to
the cropland. It is also proposed to halt the expan-
gion of imported feedstuffs and to increase produc-
tion of hay. Consumption of pork, bufter, and
whoele milk is to be diascouraged in favor of beef,
lamb, fish. and skimmed milk through better distri-
bution of information on nutrition. Prices of fruits
and vegetables are to be kept moderate to boost
consumption. Expansion of grain storage facilities
is underway, both at ports and inland.

Portugar. Land reform, initiated in 1974, gained
momentum during the first half of 1975 with the
enactment of laws for breaking up large estates,
and then stahilized at the end of the vear. In all,
some 2.5 million acres have been affected, either
through legal expropriation or through seizure,
Most of these estates have been turned into farm
cooperatives or Governmenit-owned enterprises.
Changes in land ownership and management pat-

terns could affect productivity, but it s difficult to
determine the impact of land reform on total agri-
cultural output. Mumeroys measures have been
introduced as part of Portugai’s new economic and
social policy, including higher farm support prices,
controls over retail food prices, and establishment
of a Government monopoly over imports of grain,
beef, pork, oilseeds, vegetable oils, and oilseed
meal.

Spain. Agricultural policy measures did not
differ appreciably in 1975 from those effective in
1974, but farm support prices weré generally much
higher than a year earlier. Since the transfer ot
political power from Generalissimo Franco to King
Juan Carlos, Spain is making a renewed effori {o
gain membership in the EC. Spain's farm [mice
policy for major crops and Hvestock producis. is
similar to that of the EC.

Sweden., Although Swedish iurm prices are
expected to remain relatively high during the next
decade, Sweden, in 1975, reversed ifs earlier policy
which had sought to eliminate chronic surpluses of
products such as grains, pork, butter, and oilseeds
and bring the overall level of food self-sufficiency
down from 95 to about 80 percent. Sweden now

plans to keep grain production above domestic

requirements, although export subsidies may be
necessary to dispose of excess output, and to hold
output of products such as pork and buiter around
the same level as‘anticipated domestic needs.

Switzerland, The incr=ase in 1975/76 support
prices has been kept generally low in relation to
the increase in production costs to minimize the
impact of food prices on the cost of living. Percent
increases granted to crops are generally higher
than those for livestock products. Subsidies for
withholding milk from the market have been
increased. (Omero Sabatini)

GENERAL ECONOMIC SITUATION

Summary — The 1975 economic recession in
Western. Europe may have been partly responsible
for a substantial stowdown in the rate of increase
of U.S. farm ~xports to that area. U.S. agricultural
exports to Western Europe rose 2 percent by value
in 1975, compared with 26 percent a year earlier.
The economic recovery, now underway throughout
most of the area, should result in a higher import
demand and benefit U.S. farm exports in 1976.

Western Burope, led by West Germany, is slowly
emerging from its worst post-World Warll
recession, and most couniries are expected to
achieve some real economic growth this year.
Inflation, still a major problem, should abate some-
what from the double-digit highs of the past 2

years, but unemployment is actually increasing in
several countries,

Although recovery is underway, opinions differ
concerning its strength. Consumer and business
willingness to spend and invest is of critical
importance. The extent to which this confidence
will develop is difficult to predict, and much will be
determined by how the U.8. economy fares this
yvear. The behavior of the U.S. market, a huge
outlet for Western European exports, is tradi-
tionally a key determinant of the area’s economic
growth. Economic condifions in Japan will also
affect the pace of Western Europe's recovery, as
Japan has become another major market for
Western DEuropean production. However, the
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strength of West Germany’s recovery will be the
key factor in Western Europe's upswing.

The Grganization for Economic Cooperation and
Developinent (OECD) forecasts an overall real
growth rate of about 2 percent for Western Euro-
pe's gross domestic product (GDP} in 1976, com-
pared with last vear's real decline of 2.5 percent.
The 1976 European growth rate forecast by the
OECD compares unfavorably with that anticipated
for the United States (the OECD forecasis a
growth of B5./5 percent; the U.S. Government
expects an increase of 6-6.5 percent} and Japan
{the O¥CD forecasts 4.25 percent). However, many
Eurzopsan eronomic experts consider the OECD
forecnsts for Western Europe somewhat pessimistic
{table 3).

Wids Variations in Growth Expected

West Germany and, to a lesser extent, France
are in the vanguard of the current recovery with
Denmark and Norway. Two major countries, the
United Kingdom and Italy, zre still experiencing
serious difficulties and probably will attain little
real growth this year.

West Germany’s worst post-World Warll
recession hit rock bottom in mid-1975. The recoxd
decline in ontput followed a steep drop in demand
for German products at home and abroad, but
since mid-1975 the economy has improved steadily.
Business confidence and export orders are on the
upswing.

The strength and durability of West Germany’s
recovery will depend considerably on the further
growth of export demand. Forecasts for real GDP
growth range from the OECD's first forecast of
3.25 percent to official German estimates of up to 6
percent. Because of West Germany’s key economic
position, the extent of its recovery will have a
major impact on other Western European econo-
mies.

France and Norway are also expected to achieve
gignificant growth rates this year. The real growth
in Franee's GDP in 1976 should range from 3 per-
cent (preliminary OECD forecast) to 4.5 percent
{French Government estimate), compared with a 2-
percent decline last year. The recovery from Fran-
ce's recession began in mid-1975, and a package of
expansionary measures, including government
spending and relaxation cof credit terms, aided
recovery early in the fall. To offset further
inflationary perils, these policies will be curtailed
this year. Norway’'s relatively high growth rate {es-
timated at 5 percent this year} is based chiefly on
the booming North Sea oil industry.

The United Kingdom's {U.K.) economy remains
in the doldrums, Falling demand for British prod-

ucts at home and abroad brought a sharp drop in
industrial production last year. The decline has lev-
eled off at a point far below capacity. Neither
industrial investment nor consumer spending is
expected fo revive soon, although a small boost
may be‘provided by increased residential construc-
tion. The U.K.'s GDP should remain unchanged
this year, after a 2.2-percent drop last year.

Italy continues to experience a serious recession
despite the Government's expansionary budget pol-
icies last year. The depressed economic conditions
have discouraged further business investment and
consumer spending. However, some improvemernt
is expected during 1976, with a real GDP growth of
at least 1.5 percent.

Inflationary Trends Abate

Although inflation is still a critical preblem
throughout Western Europe, a moderate dechine is
expected in the rate of wage and price increases
this year.

Considering the area as a whole, consumer
prices may rise 2-10 percent this year. However,
there will be wide differences among the rates of
inflation in the wvarious countries, particularly
among member countries of the EC, despite their
ultimate aim of a monetary union. Rates of
increase in the consumer price index {CPI} from
November 1974 to November 1975 varied from 5.4
percent in West Germany to 25.2 percent in the
United Kingdom (table 4). These wide variations
are not expected to last through the year.

West Germany is expected to achieve the lowest
inflation rate in Western Europe, but consumer
prices are expected to rise nearly 5 percent.

The United Kingdom’s CPI may again have the
highest Western European inflation rate this year—
over 15 percent, A voluntary pay restraint pack
age, agreed upon by the labor unions and the Gov-
ernment last year, could bring the CPI rate down
to 10 percent or less by the last quarter of 1976.

The French Government, as already noted, is
tightening its budgetary and monetary policies, It
hopes to hold consumer prices under 11 percent
this year. Raly’s rate of inflation was abating in
late 1975, but may pick up again in 1976.

Wage and price increases this year are expected
to be significantly lower than last year in Ireland,
Finland, Norway, Austria, Denmark, Switzerland,
and the Netherlands.

Food price movements in most Western Euro-
pean countries last year did not diverge sharply
from trends in consumer prices. Countries where
food prices rose more slowly than the CPI include
West Germany, the Netherlands, the United King-




dom, and Switzerland. In Norway and Sweden
food prices rose substentially more rapidly than
general consumer prices, Swedish food price
increases were hefty despite the Government’s food
subsidy program and a price freeze on cerfain prod-
ucts.

In some Western European countries, the per
centage of total consumer expenditures going into
food may have increased temporarily. This is con-
trary to the long-term trend towavd a decreasing
share of housshold expenditures for food in the
industrialized countries. Sustained consumer
expenditures for food, in preference to outlays for
lesger necessities, might help explain why 1975
farm imports continued to show a modest increase
in many European countries, even in the midst of
an economic recession.

More detail on consumer price indexes, food
prices, and wages, as well as oh expenditures for
food (including beverages and tobaceo} as a per-
cent of private consumption expenditures, is pro-
vided in table 4.

Unemployment Remains Serious

Despite this vyear's anticipated ecenomic
recovery in most Western European countries,
unemployment remains a sertous preblem. In fact,
joblessness may increase in several of the larger
countries, primarily because the labor force is
expected to expand more rapidly than job open-
ings. In West Germany, the current unemployment
rate of about 5 percent may rise during the early
part of this year and not decline before the end of
the year. France, also confronted with an expan-
ding labor force, is likely to experience
unempioyment in the neighborhood of 5.5 percent
by the end of 1976. Athough spacial measures have
been implemented to alleviate joblessness in the
United Kingdom, unemployment figures may reach
1.5 million by the end of the year, for a post-Werld
War II record of 6.5 percent. With few exceptions,
other Western European countries will achieve
little improvement in the employment sector this
year.

Payrments Balances Improve

Last vear's general recession resulied in an
improved balance of payments situation
throughout nost of Western Europe (table §). The
United Kingdom, whose payments deficits have
been the area’s largest in recent years, reduced its
current account deficit last year by more than half,
France moved from a current account deficit of $6
biton in 1974 to a small deficit in 1975, and final
data may even show a marginal surplus. Excep-
tions to the improved payments performance last
year were Finland, Norway, Portugal, Sweden, and
Greece. West Germany's surpluys was more than
halved in 1975, but this may have been a favorable
development, us West Germany's surpluses have
been exceptionally large.

Balance of payments problems could recur this
year as Burope increases ifs imports of fuel, raw
materials, and other goods. West Germany is once
again expected to reduce its surplus in the current
account balance to $2 billion from $4.5 billion in
1975. Other countries expected to experience a
weakening payments position include France,
whose current zecount deficit may reach $2.5 hil-
lion, Austria, Denmark, Ireland, and Portugal. The
United Kingdom, hewever, should shew a further
improvement this year.

U.S. Farm Sales Should Benefit

Western Buropean recovery ia expected to gen-
erate an increased demand for U.S farm com-
modities. West Germany and the Netherlands are
the two largest U.8. agricultural] markets in
Western Europe. Both eountries may well increase
their purchases as the upswing hegins to gain
momentum. The third and fourth largest U.S, mar-
kets, Italy and Spain, are alse expected to increase
imports of several major commodities. Sales to the
United Kingdom, the fifth largest U.8. market,
should also rise later during the year provided that
the economy begins to recover. France, one of ihe
leaders of the recovery, is expected to increase
imports of several U.S. commodities, including soy-
beans and cotton. {Harold A. McNitt)

PRICES

World farm commodity prices reached record
levels in 1973 and 1974, but began to recede in the

fourth quarter of 1974 and trended down
throughout 1975. By December 1975, the Dow
Jones Commodity Spot Index, g composite of key
internationally fraded farmt comunodities, was 293,
compared with 391 a year earlier (July 1950=1G0).

The decline was largely the result of lower world
prices for grains, oilseeds, and sugar.

In 1975, Western European import prices gener-
ally paralleled world market prices. As indicated in
table 6, Rotterdam prices for the principal grains
and oilseeds declined significantly from 1974,

_mainly because of plentiful supplies from the major
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exporting countries. The lower 1975/76 import
prices also helped reduce input costs for Western
Eurcpean livestock producers.

Western European sugar import prices fell below
their 1974 peak, but wholesale sugar prices rose
sharply in 1975, particularly in the United King-
dom, as an aftermath of the 1974 increase in
import prices. The U.K.’s wholesale price index
was 172 percent higher in June 1975 than a year
eatlier. Higher U.K. sugar prices were caused by a
February 1975 agreement between the UK. and the
African, Caribbean, and Pacific (ACP} producers.
The United Kingdom agreed to purchase ACP raw
sugar at approximately $567 per ton during 1975,
nearly $225 more per ton than the EC guaranteed
price for ACP sugar.

The Danish export price of bacon strengthened
in 1975, with average prices for A-1 bacon cuts
rising 7 percent to $i,763 per ton. Export prices
rose to this nearrecord level because of relatively
tight supplies and a strong demand from
Denmark’s EC partnera and Japan.

Danish butter export prices also firmed up in
1975, berause a large perceniage of Denmark’s
manufacturing milk was processed into cheese.
Although Western Europe still faces a serious
butter surplus problem, buiter prices could steady
in 1976 partly because of a 1975 EC-New Zealand
agreement for an 1B-percent hike in the import
price of New Zealand butter.

Higher import prices for 1.5, fluecured tohacco
were noted in Western Europe in 1975,

EC’s beef import restrictions during 1975 con-
tributed to a rise in EC cattle prices, but market
prices for cattle were still below the EC inter-
vention price, necessitating large purchases by
price support agencies, EC import restrictions also
created marketing problems, both within and out-
gside the EC, For example, Austria’s traditional
exports to Italy were cut off, causing Austrian beef
slaughter-stock prices to drop until late in 1975.
Italy, which has a relatively large beef deficit,
experienced upward pressures from the import ban
on the retail price of beef and certain categories of
feeder cattle. Since the end of 1975, retail beef
prices have increased throughout Westzim Europe
and are expected to continue to strengthen
throughout 1976,

The deciine in import feed prices throughout
Western Europe contributed to reversing the rising
trend in input costs in 1975, Although input prices
continued to rise for cerfain countries, the increase
was lower than in 1974, According to the EC, the
estimated rate of increase in 1975 slowed to 10.5
percent for France, compared with 31.4 percent in
1974 and 13.2 percent for the U.K., down from 3.2
percent.
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Producer and wholesale prices of most agricul-
tural products rose in 1975 (table 7), reflecting the
direct effects of inflation, national policies seeking
to encourage output of certain commodities, and
annual increases in EC support prices.

Portugal's producer prices for both corn and
olive oil were increased sharply, 47 and 62 percent,
respectively, to encourage output of these key com-
modities, but these sharp rises also reflected an
unusually high inflationary situation.

In the United Kingdorn, where inflation peaked
at a record of more than 25 percent in 1975, dairy
producers felt a severe pricecost sgueeze. Special
arrangements were enacted to raise farm prices
and slow down slaughter of dairy cows, which had
resulted in shortages of manufacturing milk. One
method employed to increase UK. farm prices was
an EC decision to devalue the “green pound” twice
in 1975, by 5 and 5.8 percent, respectively. This
automatically raised farm prices expressed in
British pounds relative to the EC unit of account.
(Since EC prices are expressed in units of account,
devaluation of British green currency requires
more pounds to be paid out under the revised
exchange rates.)

Potato prices reportedly guadrupled in some
areas of the EC during late 1975 and early 1876
because of a severe production shortfall, rather
than Government policy. Belgium imposed a
ceiling on the retail price of potatces, effective Jan-
uary 13, 1976. Since potatoes are the unly vegetable
in Belgium’s official national price index, a sharp
rise in their price could trigger an increase in the
index and lead to automatic salary increases.
Potato export restrictions by hoth Belgium and
France were announced in October 1975, but
France has since lifted these restrictions. An
export tax on certain kinds of potatoes to non-
metnber countries was alse imposed by the EC.

The relationship between farm prices and the
cost of living has been widely discussed in Western
Europe. The EC Commission has estimated that if
farm priccs are increased 10 percent, the cost of
living increases by 1.9 percent. However, the Com-
mission’s agricultural price review team indicates
that the impact on the overall cost of living may be
lower than the Commission’s estimate, The
average T7.5-percent increase on 1976/77 farm
prices is expected to result in a l-percent increase
in retail prices.

Both the EC and other Western European count-
ries have applied consumer subsidies on various
commodities, which distorts measuring direct price
relationships from the farmer to the consumer.

One exampie is Sweden where the traditional
approach for supporting farm prices has been via
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high consumer prices. Between 1973 and 1975,
however, the Government imposed a freeze on the
retail price of certain livestock products to hold
down inflation, and paid direct subsidies {o support

farm prices. Nevertheless, the index of producer
prices in Sweden inereased 12 percent in 1975 over
1974, and the index of food prices rose 13 percent.
{Marshail H. Cohen}

AGRICULTURAL TRADE®

Western European agricultural trade in 1975
was influenced by several factors including a
smaller grain crop, a worldwide recession, =
decrease in major commodity prices, and a coun-
tinuation of the EC import restrictions on beef,
veal, and live cattle Net imports of grain by
Western Europe in 1975/76 are expected to be
somewhat largez than a year earlier, Western Euro-
pean imports of U.S. grain should also rise. Intra-
EC meat and livestock trade was strengthened in
1975 by the import restriction resulting from the
critical beef surplus,

Grain

Excluding intra-EC trade and rice, Western
Europe’s exports of grain in 1975/76 are expected
to be 8 percent of the world's total expoits, down 2
percent from 1974/75. Imports are expected to
decline from 26 percent of the world’s total imports
in 1974/75 to 23 percent in 1875/76.

The EC was a net exporter of wheat 7or the first
time in the 1974/75 marketing yvear and is expected
to be a small net exporter in 1975/76.

France, the major Westerr European grain
exporter, experienced a disastrous year in 1974/75,
when French grain exporis plunged to 14.2 miilion
tons, down 22 percent from the 18.2 million tons in
1973/74. Declines occurred in both corn and barley
exports, partly because of increased competition
from United States corn. Production of barley and
corn also dropped in 1974/75, bui lower export
sales contributed to a buildup in com and barley
stocks. Barley exports were down 40 percent in
1874/75 to 27 million tens, and cosn exports
dropped 42 percent to 2.8 million tons. Nearly all
French barley and corn exporis are shipped to
other EC countries.

At the end of 1974 and early in 1975, an
expected shortage of corn in the EC contributed to
an increase in the world price of corn. Because of
the high world price of corn, the EC variable levy
was at low or zero rates. Imports of corn into the
EC at this time faced small or no proteciive barri-
ers. Because the levy had been prefixed at low lev-
els, the levy on corn shipments remainad low when
the prices dropped. Prefixation of the levy on corn
inte 1875 improved the competitive position of the

U.8. product in the EC. Also, French sales were
adversely affected by the rather poor quality of the
French crop. In order io protect EC corn and
barley producers, levy prefixing on com and
barley was suspended in February 1875. The ban
on prefixing was lifted in January 1976 since corn
prices had again strengthened

French exporis of wheat and flour wheat equiv-
alent declined 4 percent in 1974/75 to 8.5 million
tons, primarily because of a 45-percent drop in
exports to other EC countries. By contrast, French
export sales of wheat to non-EC members rose
approximately 85 percent. A larger share of this
went to the Middle East, North Africa, and South
Asia, all of which are becoming important outlets
for French wheat.

The United Kingdom, a major importer of
wheat, increased wheat imports by 23 percent in
1975 (January-November} to 3.2 million tons; this
was still 10 percent below the 1973 figure. This
increase pecurred primarily because of the small
size and low quality of the 1975 domestic crop.

Italy imported 910,000 tons of durum wheat in
1974/775, a O-percent increase over 1973/74. The
United States supplied 330,000 tons, and increased
its share of the market to 36 percent.

The Netherlands imported a record velume of
5.5 million tons of feed grain during the 1974/75
geason, up 34 percent from 1973/74. However, net
imports were actually down 10 percent from the
year before, because about 932,000 fons were re
exported, primarily to the United Kingdom and
West Germany. Net imports of feed grain declined
in 1974/75 because of lower use of grains in com-
pound animal feeds, which was a resulf of the high
grain price relative to alternate feed ingredients.

Spanish corn imports during calendar year 1975
reached a record high of 4.2 million tons. The surge
in corn imports was caused by poor grassland con-
ditions and a shortage of domestic feed grains
resulting from a drought during most of 1975. Mea-
sures to curb corn imports were announced in Feb-
ruary 1976.

'Because 1975 trade statistice were incomplete, dis-
cussions in this chapter are based primarily on mar-
keting year data for grain and calendar year for other
products,




Livestock Products

A major influence on trade in the livestock and
meat sector continued to be the EC-wide
restrictions on imports of beef, veal, and cattle
from third countries.

The virtual ban instituted in 1974 was eased
twice in 1975, and modified again in January 1976.
Under the present system, import licenses can be
jssued for beef and veal, certain other types of
meat, and slaughter cattle weighing more than 300
kilograms, subject to the purchase by the importer
of bonein table cuts beef from EC intervention
stocks, There is no quantity ratio specified
regarding imports and purchases from inter-
vention, but the EC Commission will exzreise con-
trol through tenders for the sale of inferveatien
beef. The system is aimed at emcouraging imports
of frozen manufacturing beef.

France benefited substantially in 1875 from the
EC import restriction on beef, and continued to be
an important supplier of beef to other EC members.
France is the fifth largest world exporter of beef.
French economic planners are beginning to explore
ways to expand these exports.

Irisk cattle and beef exporis were also aided by
the EC third country restrictions on beef and veal.
Irish sales benefited from special EC monetary pol-
icies desizned to encourage larger Irish shipments
to other EC countries.

Irish live cattle exports increaged from 447,000
head in 1974 to 642,000 head in 1975, the highest
level since 1967. The United Kingdom imported
477,000 head in 1975 (January-November), a 34-per-
cent increase over the previous year.

Irish beef exports reached a record 230,000 tons
in 1975, up 15 percent over 1974, but most ship-
ments went into intervention stocks in other EC
countries. Commerdal exports were down from a
year earlier. German traders turned to Ireland for
supplies of boned beef formerly imported from
Argentina. The relatively high imports from
Ireland also caused some displacement of French
beef in West Germany.

Italy, the largest importer of live cattle in
Western Europe, registered a 13-percent decline in
imports, to about 1.6 million head of cattle (pre-
liminary), refiecting EC-imposed restrictions.

Austria’s agricultural trade balance with the EC
has deteriorated severely duning the past 2 years,
primarily because of the EC's restrictions on beef
and cattle imports. These restrictions caused a
troublesome surplus of cattle in Austria during
1074, ‘especially during the fall. However, the sur-
plus has now nearly disappeared. The EC’s
restrictions on cattle imports do not apply to cer-
tain categories of breeding stock, and in 1975, EC
imports of this kind of Austrian cattle zoomed,
with Italy and West Germany as the major buyers.
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Danish beef and veal exports rose 16 percent in
1975 to 122,000 tons. Sales to Italy and West Ger-
many increased, but sales to the United Kingdom
alipped.

For the second consecutive year, there was a
sharp drop in the U.K.’s 1975 {(January-November)
imports of beef, down 23 percent below the Jan-
uary-November 1974 amount to 177,000 fons, and
30 percent below the 1973 total. The drop in beef
imports was largely offset by increased domestic
slaughter and larger imports of slaughter cattle.

UK. imports of mutton and lamb, primurily
from New Zealand, increased over 14 percent from
1974’s slump to 226,000 tons. The recovery occurred
despite rising import duties, required under EC
rules, and increased U.K. production.

During the first half of 1975, the EC increased
its dependence on pork imports from third countries.
Live hog unports rose threefold over the first
half of 1974, while exports to third countries fell.
The pattern of intra-EC pork trade shows a clear
division between importing countries (UK., West
Germany, France, and [ialy} and exporting count-
ries (Denmark, the Neétherlands, Belgium, and
Ireland). Among the exporters, Denmark is the
leading pork supplier in intraEC trade, and the
major exporter to third countries. The United
States is one of Denmark’s most important non-EC
outlets.

Belgian exports of hogs in January-October 1975
were 827,000 head, down 6 percent from the same
period in 1974 pork exports were 131,892 tons,
down 17 percent.

Danish bacon exports during 1975 totaled
140,000 tons, almost unchanged from 1974. Near-
record prices were obiained throughout the year.
Danish exports of fresh pork jumped 30 percent to
120,000 tons, primarily because of 25,000 tons in
gales to Japan. But the export value of canned
hams, a large share of which goes to the United
States, declined, partly because of relatively low
U.S. prices. Danish exports of all canned and pre-
pared meat products dedined about 20 percent to
155,000 tons in 1975, and exports to the U.s.
dropped 25 percent to 45,000 tons.

U.K. butter imports rose significantly in Jan-
uary-November 1975, reaching 441,000 tons, up 14
percent from 1974, and 42 percent from 1973. The
UXK.s high import demand for butter in 1975 was
boosted by a consumer subsidy and by declining
domestic production.

Other Commodities

UK. imports of refined sugar during the first 11
months of 1975, at 557,000 tons, were more than
double the level during the same period in 1974
These unusually large imports occurred primarily




during the early part of 1975 and came from EC
member gouritries. The imports from the EC helped
fill the gap created in 1974 when traditional sup-
plies of raw sugar from the Commonwealth’s devel-
oping countries were low, and imports from Aus-
tralia dropped because of EC arrangements. After
the Lome Convention was signed, imports of raw
sugar from the African, Caribbean, and Pacific
(ACP) countries rose {See previous section on
Prices). Under the terms of the Lome Convention
the EC agreed to import 1.4 million tons of sugar
annusally from the ACP countries. The United
Kingdom, only 25 percent self-sufficient in sugar,
will be the major recipient.

U.S. Exports to Wemarn Europe

1U.S. agricultural exnorts to Western Europe {niot
adjusted for transshipments) increased 2 percent in
value during 1975 to $7.2 billion, compared with a
bike of 26 percent in 1974 {tables 8 and 11}. Unit
values were generally lower in 1975 than in 1974,
Western Europe continues to import about one-

third of total U.8. farm exports {see fig. 1), and
remains the largest homogeneous regional meirket
for farm exports. But as a whole, Asia is a larger
market than Western Europe.

11.8. sales of wheat to Western Europe nearly
doubled in calendar 1975 after a sharp drop in
1974. Exports to West Germany and the Nether-
lands accounted for mueh of this increase, but
transshipmentis to other regions, espedalily Eastern
Eurppe, are partly responsible for the rise.

Total 11.S. feed grain exporis to Western Europe
surged by 28 percent in calendar 1875 to 18.9 mil-
lion tons. Corn sxports, accounting for over 90 per-
cent of all feed grains jumped 28 percent to 17.3
million tons. Barley and scrghum exports rose 82
and 59 percent, respectively. This large increase in
feed grain exports, especially corn, can be explained
by: (1) the competitive price of US. corn;
(2) the replenishing of Western European stocks’in
anticipation of expanded livestock numbers in
1676; and (3) transshipments to Eastern Euvope via
EC countries,

U.S. AGRICULTURAL EXPORTS,
TOTAL AND TO WESTERN EUROPE
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Soybean exports dropped 11 percent in volume,
and soybean oilcake and meal dropped 18 percent
during 1975. Soybean experis to Weat Germany
dropped almost 40 percent in volume, but exports
to the Netherlands increased 8 percent. West Ger-
many and the Netherlands are the two raajor U.S.
markets in Western Europe not only for oilseeds
and their products, but also for total agricultural
exports.

U.S, soybeans have been facing increasing com-
petition from Brazil. The U.8. accounted for 83 per-
cent of total West German soybean imports during
1973, but its share of that market declined to 76
percent in 1974, and 65 percent in 1975.

Exports of U.S. meat to Western Europe consist
primarily of beef tongue, pork livers, beef livers,
and other edible offals. These products are not sub-
ject to the EC restrictions on meat imports. A& 12-
percent increase in the value of total U.S. meat
exports to Western Europe occurred in 1975. A dra-
matic rige in poultry exports to the Community
regulted during 1975.

1.8. tobacco exports to Western Europe dropped
6 percent in volume to 160,000 tons, but the value
rose 10 percent. Until 1975, the U.K. had been the
largest foreign market for U.S. tobacco, but West
Germany became our largest importer in 1975,
importing 41,556 tons, although this was a 7-per-
cent drop from 1974. Tobacco exports to the UK. in
1975 plunged 17 percent to 35,764 tonsa.

U.S. cotton exports to Western Europe fell 38
percent in volume and 40 percent in value during
1975, partly because U.S. cotton prices were often
higher than those of ito competitors

QOutlook

The outlook for U.S. agricultural exports to
Western Europe in 1976 is for increased meat,
grains, feedstuffs, and horticultural product sales.
As Western European economies recover from the 1875
recession, consumer spending shouid increase and, in
turn, promote higher demand for meat and out-of-
geason fruits and vegetables.

The anticipated 1976 increase in livestock num-
bers in Western Europe and the 1975 shortfall in
grain produciion should stimulate imparte of feed
grains, at least through the remainder of the cur-
rent crop year. Total oilseed demand in Western
Europe is also likely to increase, although com-
petition in the soybean market iz expected to con-
tinge strong, and the EC’s regulation on nonfat
dry milk will have a dampening effect on the
import demand for protein feed.

The EC is expected to import approximately
200,000 tons of beef in 1976 from the world market
as import restrictions are eased. (Cynthia A.
Breiteniohner)




Table 1l--Indexes of agricultural production in Western Europe, 1971-75 1/
(1961-65=100)

1971 1 1972 : 1974

1975
Prelim.

Country

ww B3 [ee s wn

Eurcpéan Community. . 120 119 125 121

Belgium-Luxembourg. 126 127 138 127

TR RS

Denmark . « « « « o 107 108 112 106

France. . . . . 123 128 133 134 127

Germany, West 114 113 113 118 114

FT T T

Ireland . . . 124 122 125 132

Italy o+ « « 125 120 123 127

Netherlands . . 131 134 140 138

United Kingdom. . . lle 116 117 120 112

Other Western Europe. 125 122 123 132 132

B 4% e #E 4% 46 BF Be 4w B4

Agstria . . 119 115 120 124 120

Finland 128 123 117 120 128

.

Greecs, : : 126 132 132 147 149

T

Norway. . : 107 107 112 i23 106

112 105 167 106 116

Portugal,

Spain . . 142 135 139 148 156

43 8 ww

107 107 102 124 107

Sweden. . .

Switzerland . « « « « =« 118 118 120 125 120

Total Western Europe. 121 120 122 122 123

LTI T T T A ] ]

1/ Only those commodities of considerable sigmificance in their respectilve
countries, or 12-18 crops and livestock products, are included. Thus, these
jndexes may differ from those calculated by the individual countries or other
organizations.,
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Table 2--EC target and

support prices for selected comwodities, markecing yeats

1973/74-1976/77 1/

: : 1974775 i : :
: K - : : T Increase from
Commadity Poaersfine ¢ P From 10/¥/74 1 1975/76 1976/77 ' 197576 te
. . Through 1G/6/74 ° through end of ' : L 1976477
: : . marketing year . . :
R Units of sccount per metrlc top ~ =~ - — - = = = = Percent
Seft wvheat H
target price. . . . . . 0 . . o4 : 114.94 121.84 127.93 139.44 152.00 9.¢
support price for all soft wheat. : 105.80 110.G3 115.53 125.93 -— -—
suppert price for qualiry wheat . H - - —-— —_ 13:.00 -
support price for feed wheav. . . : -— - —_— —— 116.00 —
Barley :
target price. . . . . . . .. . . v 105.29 110.55% 116.08 126.99 13780 8.5
support price . . . . . . . . H 95.66 96,60 101.43 118.96 116.00 4.5
Sorn H
azrget price. . . . . . .. . .. t o 102,77 18%.45 114.92 126.4) 137.80 9.0
supnort price . . . . 4 4 4 e . . H 84.08 82.55 94.83 163.43 112.20 8.5
Rice H
targat price—-husked. . . . . . . H 213,35 226.00 237.20 261.03 284,52 2.0
support price—paddy. . . . . . . ¢ 131,30 136.55 143.40 154.87 164.16 6.8
Sugar, vhite H
terger price. . . . . v . 4 s . . : 24800 265.50 278.80 320.50 348,70 8.2
mupport price . . . . . . . . . . 1 235,70 252.20 264.80 304,50 131.40 8.0
Rapeseed H
target price. . . . . . - . - - : 210,68 219.00 233.00 255.30 275.70 8.0
support prdee . . . . . .. .. : 204.50 212.70 223.30 247.90 267.70 8.0
Milk :
carget price--3/15/76-9/15/76 . 126.2€ 124.10 140.80 3f149.20 162.90 5.2
af16/76-2/28/77 . . : —-— - - A4155.90 167.60 7.5
Honfat dry milk :
support price—3f15/76-9/15/76. ¢ B60.Q0 790.00 827.00 3/887.00 4f -—
9/16/76-2/28/717. . -— ——— -—- 887.60 & -
BuLker :
support price-—3/15/76-9/15/76. . : 1,768.00 1,768,080 1,835.80 3/1,946.30 &) -—
9/16/76-2/28/77 : - -—- -— 1/2,095.80 &f -—
Cacrle, live weight, orientarion H
price 2/, . - . . . 40 e w e . . 1 B62.00 965.60 1,013.30 1,89%.40 1,187.40 8.0
Hogs, carcass weight, basic price 2f B6Q.00 930.80 976.56 1,060,080 1,144.80 8.0

—= a not applicable.

éf The target price represents the level the EC wants the market price to approximate.
are derived [rom tavget prices by swubrracting trensporvation and ether costs fncurced betweeit the point of entry and the area

For which the target price is fixed.

whole milk delivered to the daivy,

to provide price protection ko farmeis.

sugar and repessed; Aug. 1 for graln; srd Sept. 1 for rice.
2/ The gulde or orlentatlon price for beef 1ir used o detesmine the levels at which support measures wiil be taken. The

baslc price for pork is also used for this perpose.
3/ The period of application during 1975/76 varled by a Eew days from the corresponding period in 1976/77.
4/ Underermined as of mid-March 1976 (see text).

frreshold, er minlmum import priges,

The target price for milk is the averaga emount that EC wishes the Farmer to zecelve for
Support purchases, howevey, are made only for nonfer dry milk and butter {as well 25 some
types of Ttalien cheese). Suppert pricss, termed intervention prices by the EE, are the level at which the EC makes purchases
Marketing year for dairy predwcrs and livestock begins Mar. 15; It begins July 1 for

Bl o s




3--Groes Domastic Product, West Evrcpean countries, 1972-1%76

.

Change Erom pravious year

Qunkry : ; ; : E
¢ . ©o1975 if T 1976 2f . 1975 1/ : 1976 2/

Real 1 Current : Real : Current
:__prices ; t _prices

Billjen dellars 3/ 1 Fercent &4f

European Community . .ot 3,1568.3 1,278.4
Belgiom. . . - . H 52.0 39.3
Frante . .« . « . . Lol 274.0 330.90
Germany, West. . : 400.9
Ttaly. + .« « . . 1A3. 1
Luxewbourg . . . - . . .t . 5/2.3
Hetherlands. . ; . . T76.5
Denmark. . . . . . ol . . 34,1
Ireland. . . . . .ot . 1.2
Unired Hingdom . : . . 205.1
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Octher Western Europe . : 314.5
Austria. . . . 35.7
Finland. 24,9
Greece . 13.4
Horway . 26.8
Portugal 13.3
Spain. . §1.9
Sweden . . . . 62.4Q
Switzerland. H 5. 51.7
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1/ Preliminary.

2/ TForecast.

3/ .5, dollar equivalent values for 1572, 1973, and 1974 were computed by the Organization For Economic Cooperation and Development
(OECD}. Values Eor 1975 and 1976 were determined by comverting available GDP estimates {expressed in local currencies) into dollars
as follows: the average exchange rataes for January-Movember 1975, published hy the International Monetary Fund (IMF) were used
Eor 1975; the November 1975 spot rates ware used far I1976.

4/ All percentage growth rates are computed from amounts expressed in local currencies,

5/ ERS ggrimate.

Source: ©ECD, IMF, E.S. Department of 3tate, and Foreign Agricultural Service (FAS) of USDA.
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Table 4w-Index of Wese European countries' conswmer prices, foed prices, and wages, 1973-15, and expenditures for food as percentage af private
consumption expenditures, 1973

' : T Expenditures oo food,
Hages * 12-month % beverrges, and tobacco
: as percentage of ctotal

Consimer prices Foud prices

¥ 12-month | . iz-manth ©
Countxy - raie ol - ! rate of - ' rate of

B ' d v H LI ; H H ¢ privare consumztion
1973 1 1974 : 1??,5 ; enange L0 100y | vang 1'1}5 change M7 1000 % yg74 ;1975 LU change expendliures, 1973

e = - 1970=100 - - - Percenc -~ - - 1970=100 - - - Ferceat - = ~ = 1970=100 - - - - Fercent Parcent

Evropean Communlty
Belgium. . . . . 118 133 156 117 12R 150
Luxembourg . . . 117 128 147 . 118 12g 151
Frante « « « « o =« 120 136 137 125 141 163
Germany , West. . 119 127 137 118 124 131
Iraly, « . « . - 123 Lig 173 . 1325 150 _?_.J' 165
Nerherlands. . , . 125 137 156 . 120 139 lag
Denmack. . . . ¢ ;123 142 155 13n 145 160

B

a7 173 {Sept.) 216 17.4 3.0
n.a. 0.8, n.a. A, 28.5
142 169 {(Dct.} 203 6.0 31255
135 151 {34 Q) Llbb 8.4 28.5
156 191 {Oce,y 7249 25.8 41.0
143 1488 {0zt.) 15%% 14,2 2%.7
153 187 {(Oct.} 233 17.5 29.0
15¢ 191 {2d Q} 24l 27.% 44,2
145  Ll&9 {Oct.) 229 26.0 al.3

-

-
F R I P
D G WD ) D ke

Ireland. . . . i3z 156 192 14y 166 20t
Uniced Ringdem 128 las 197 140 165 220

-

r

Other Western Europs
Austrie, PR P Y1) 131 145 118 139 138 156 {Oce.) 189 18.3 Hf33.1
Finland. . . 126 148 1B2 128 130 133 188 {lsc ) 2iD 2.9 7.8

Greece . . P 124 158 189 133 198 . 138 1% {3d 9} 220 23.7 40.3

Horwsy . 122 134 1535 122 160 135 1398 (34 ¢y 192 16,2 0.4
Portugal . Tt 175 2/208 i3t z2f220 n.a, .z, n.a. D.3. 49.2
Spain. . . . 13l 151 2#143 133 2/183 157  2I0 {1sc G} 258 5.1 5f45.0
Sweden . . . s 1it 13 153 126 157 136 149 (Oce,} 182 19.0 9.0
Switzerland, o 124 136 147 120 4 ' 130 La& (8ept.) 155 B.E 6/28.7

3

.

Y

n.a, = not available; Q@ = guarcer,

1t 1975 data are for lateer month availalle (Mavember, unless Ladicated otherwise}. Data For 1§73 and 1974 ave yearly averages.
2§ Octoher.

i.f As percent of final household expenditures on consumption. Excludes tobacco.

47 1972,

5/ 1971,

Bf An percent of disposable incosme, 1389,

Sgurpce: OFCD and IMF.




Table 5--Tnternatienal reserves and balance of

payments on current account,

West Buropean countries, 1972-76

Councry

International reserves 1/

Balance of payments om current account

1273

1974

1975 1/2/

1972 ° 1973

1574

1975 2/ © 1976 3/

EBurocpean Communicy

Belgium-Luxemhourg.
France. .
Germany, West .
Ttaly . ..
Netherlands .
Denmark .

Ireland .

United Hingdom.

Other Western Europe

Austria .
Finland .
Greece.
Norway.
Portugal.
Spain .
Sweden.
Switzerland .

- - = Million dollars - — -

5,132
8,529
33,171
6,436
6,547
1,324
1,025
6,476

2,873

619
1,047
1,575
2,839
6,772
2,529
8,520

5,379
8,852
37,398
6,941
6,957
935
1,267
6,939

3,430
634
936

1,929

2,354

6,485

1,736

9,011

5,807
12,21¢
31,316

5,241

7,049

884

1,345

5,430

4,093
498
943

2,156

1,633

6,300

2,958

8,282

- - - Million doilars - - -

1,400
-680
4,540
-2,420
1,750
~496
—214
-2,280

-354
-4 28
-1,188
-347
S547F
558
1,133
279

700
-5,000
9,600
~7,800
1,600
-994
-8,800

-498
-1,212
-1,238
~1,007

-829
-3,146
-1,000

171

1,250
-250
4,500
250
1,750
-200
-175
4,000

~350
-2, 300
-1,350
-2,950
-1,350
-2,700
-2,150
2,000

1/ Includes foreign exchange, special drawing rights,
at the end of the vear.

2/ Preliminary,
3/ Forecast.

Sources:

QECD, IMF.

gold, and reserve pogition in the International Monetary Fund

For 1975, data are as of Novemher except for Portugal apd Spain, which are as of Octoher.




Table 6--West European import prices of selected agricultural products, 1970-75

Commodity Description r 1970 ¢ 1971 1972 1973

Dollars per metric

g.§. Mo. 2 hard winter, ordinmary, c.l.f.,
Rotterdam

Wheat. . «

YT LTI L]

&4 65 76 143

U.3. No. 3 yellow, c.i.f,, Rotterdam 67 83 &3 106

Corm . . .

Soybeans . . .8, Ko, 2, c.i.f., Rotterdam 117 126 142 25940

Soybean meal U.8, 44 percent, c,i.f., Retterdam 103 102 307

As ae me i A4 LB AP =¥ ¥F R sa

U.5. SM 1-1/16, c.i.i., North European
porks

Corton . .

-

628 74 1,393

Sugar, UK. contract price to Commonwealth sugar
producing countries, VY.K. ports 229 234 267
Coffee . . . Ivory Coast Robusta, ex-warehouse,

Le Havre 920 504 1,132 1,205

Cocoa beans, : Ghana, c.i.f.,, Morth Sea ports 716 559 1,382 2,228

EL A4 A AP WY 8% Ak E® 8N w4 gy & EA AR EE FF 4N

Bacon. . . Panish A-1, London exchange 884 905 1,452 1,644

599 783 1,106 1,308

Cheese ., . Chaddar, New Zealand, wholesale, London

Butter . . : Danish salted, London exchange 900 1,266 1,086 1,386
Tobacco, . Total U.5. unmanufactured leaf, c.i.f.,

West German perts 2,120 2,417 2,384 2,697

P T T T

1/ January-September; January-November for tobacco and cheese.
2/ U.K. puaranteed price Lo the African, Caribbean,and Pacific countries of the Lome Convention., {Imcludes the
EC guaranteed price plus a L.K. supplement.)

Sources: IMF, Food and Agriculture Organization of the United Nations (FAD), and FAS,
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% Table 7--Changes In selected West European producer and wholesale prices,
1 December, 1974-1975 -
= f : » : : ¢ Change from
Product and ; Frice . December | December ‘December 1974 o .
country : level X 1974 : 1975 : December 1975
; : Dollars per metric ton Percent
Soft wheat : : 3,
. France. . . +» . + . - - : wywholesale price : 165,25 198.22 +20
e West Germany . - « « - - @ dao, : 187.21 217.03 +16
: Ttaly « & + o & « « « ot dg, : 174.17 212.04 +22
Spaln . . « « . . . . .1t producer price : 1/154.00 1/142.00 1/-8
Barley : :
France . - « « - « + .+ + ¢t yholesale price : 163.43 181.67 +11
West Germany - - - « « - ! do. : 182.24 198,55 +9
United Kingdom - - . - . : gdp. : 143 .85 144 .81 0
Corn H : .
France . « « « « +» « « «: wyholesale price ! 170.81 186.59% +9 A
Ttalye « « « o« o « o« o ot do, : 178.93 192.77 +8 h
Portugal - . . . - . . . producer price : 1/132.00 1/194.00 1/+47
Greece - . - .« « « .« » .1 do, : 155.00 159.00 +3
Potatoes : : ]
West Germany - . - - « .:! producer price ! 40,37 143.18 +255 ¥
United Kingdom. . - . -t do, : 65.92 259.48 +294 E
Sweden . . . - . - . - .! yholesale price ! 114,00 208.38 483 ]
Steers (live weight) : :
Denmark . . - . . « . .1 wholesale price : 1,051.00 1,341.00 +28
West Germany . . . - . .: do, : 1,484.00 1,786.00 +20
United Kingdom . . . . .: do. : 802.00 1,072.00 +34
Hogs {live weight) : : a
West Germany + + . . . .! wholesale price ! 1,128.00 1,484.00 +32
Netherlands, . . . . . +! do. ¢ 1,271.00 1,379.00 +8
Denmark . . - . . . . . do. t 1,066.00 1,244,00 +17
. United Kingdom . . - . .: do. : 966.00 1,289,00 +33 o
T Broilers (live weight) : : “x
West Germany - - - - + «: producer price ! 642.00 721,00 +12 :
_ Ttaly. = « = = « « « + o1 do, : 758,00 955.00 +31 3
: United Kingdom - . . - .: wholesale price : 689.00 737.00 +7 :
Butter : :
. West Germany . . . . « ::! wyholesale price * 2,877.00 3,402.00 +18
Netherlands. . . . . . .: do. T 2,665.00 3,156.00 +18 : .
United Kingdom . . . . .: do. : 1,585.00 2,290.0G0 +44 g
Denmark. . + « . + + + -1 do, P 2,624.00 3,101.00 +18 4
1/ Annual averages and annual rate of change. ;
. Sources: Agra—EuroEe,FAS’and national statistics. ﬁ
! 22
; !
s i
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Table 8--Selecred U.5. agricultural exports to Western FEurape by guantity and value, 1974 and 19875

Duaneity

: Percentage

Commodi.y 1974

-

Value .

: Percentage Unit val

change

1975 1974

ue ! Percentage

change

1975 1974 °

1975 ' change

: Live animals.
: Meat, . .. .

: Wheat .

: Rice.

i Barley. . .

¢ Gorn. . ' '

! Rye . . o . .

; Qats. . . . N

Sarghum - . .

Total feedgrai

Fresh fruit and
mtg. .« . - .
Dried fruit . .
Vepetables. . .
 Anamal feed . .
: Soybean cilcake
and meal. . .
i Tabacea . . . .
Foybeans. . . .
Cottor, raw and
linters
: Inedible tallow
Subtotal .
: Prther . . . .

H
-
-

Total Western
Burope . .

LTI

~ HMil

lion dellars -

20.8
145.0

305.2
9l.4
5.5
1,717.2
5.2
17.1
107 .6
1,852.6

133.46
54.7
67.3

791.5

63%.9
461.5
2,063.8

197.1
125.9
6,301.4
774.3

7,085.7

14.8
165.1

521.7
7n.3
19.9

2,248, 6
0.9

7.8
161.5
2,429.7

165.2
58.5
6l.3

630.6

484.7
5071.7
1,A53.5

118.7
53.3
6,470.4
753.5

7,223.5

- - =~ Doillars — -

14
1,058

18z
389
122
130
118
100
117
129

490
£°9
Lad
145

167
3,173
229

252

not awvailable.

Hote: Data not adjusted for transshipments.
by USDA's FDORSSPA compurer runs.

See

note at bottom of table 11.

1/ Ruaping bales; 1 Bo. Bl. = approximately 480 pounds.

Compiled from U.S, Bureau of Census daca

as processed
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i Tiable §-=Froductlon end ares of selected cropa,
H Graine
i Area H Produccion
1 Counkey + .
. &nd : + + T
; year : : 3 . f i :
i : : : Fead grafnz : ! Tocal : : Feed graing
; Wheat oy Tye 2/; 3 + : Bl L peatae Wheat | Rye 27 ] :
& . : : : Bariey : fats : Corn Tatal 24 34 : ; ! marley cata  Gorn Tatal 2F 3/
I B 1,000 hecgares — -~ = = = = = = — - R i B i 1000 coanag = - - -~ = ===~ -
. Brelpfum=Luxechouls H
. 1980-K6, . ., . . 3 22B 49 (571 un t pas —- 560 842 144 4 455 2 976
WAL L. . .. ¢ 2N 21 172 79 4 268 — 500 951 76 57 275 ) 1,832
LT S at4 18 173 4 [ 264 —— 454 1,049 &7 776 287 27 1,161
J 3 211 15 166 T2 5 56 —— bLAZ 1,008 33 156 258 24 1,034
b WIE L L. H 187 [7] 144 1Y 3 257 —- £54 695 13 474 256 36 818
Franes H
196064, .+ . . . . ¢ 4,231 251 2,284 1,121 92 4,708 3l ©, 223 14,740 371 6,261 2,628 2,624 11,473
19P0-T4, -« - - - ;3,95 126 2,760 152 1,71 5,461 18 5,661 16,892 511 9,668 2,278 B,B43 21,4663
W3 .. ... 3,997 w22 2,788 £93 1,952 5,718 27 9,814 17,792 377 10,844 2,203 10,620 24,632
9T . . . . 4wt 4,143 16 2,712 670 1,907 5,560 1% 5,813 14,141 ns  INar 2,088 §,884 21,818
1975 . . - . . eer 3,889 til 2,178 [13] 1,984 s,707 19 9,697 17,94 185 5,036 1,598 8,343 26,31
fermany, Hesc B
$SAO-64. . . . . . 7 1,338 L,i76 R,1@7 762 iz 2,163 -— 4,927 4,731 2,725 3,433 2,211 29 7,078
197034, .+ . . . . 1 1570 ant 1,513 828 199 2,866 ——- 5,248 6,861 2,750 6,039 2,587 552 10,343
19793 0 0« 0 v 0.t 1,600 FI O d.67L 821 e 2,963 ——— 5,285 7,1% 2,578 5,421 3,045 573 11,465
W .. ... ..t 1,632 8 1,665 113 08 2,968 -— 5,299 7.6 2,559 7,068 5,482 521 12,31
33 1 L3 L5 658 1,769 846 g6 1,087 —-—- 5,308 7,012 2,182 7,030 3,163 496 Iz,Gu0
Fraly
196064, « « .« - . % 4,451 59 05 606 1,146 1,761 12t 6,192 6,261 1] 266 525 1,732 4,535
9Fg-T4, . ., . .t 3,319 21 193 b13] 9217 1,788 ig2 5,432 3,555 &1 418 4e2 6,829 5,719
1973 . . v v w e e b 3,599 18 0] 238 BS1 1,333 i3 5,131 8,899 38 A58 419 5,088 5,975
LT N I 17 234 236 38 1,154 188 5,172 8,635 a7 539 62 5,04 6,076
9F5 . . . .. .. 3,553 14 248 235 812 1,395 185 5,147 2,520 1 G4B s0E 5,300 6,465
: .
¥icheclands H
185664, + .+ 4 - 4 : 132 118 a2 116 -— 252 _— 502 583 254 374 425 -—- 846
WP, . . e ..ok 142 a5 LUl 1% 2 7L —- 398 £99 w3 13 169 10 678
1973 . . . ... s 118 31 a9 n 2 123 —— 292 125 105 383 134 1 538
1974 + v 0 v oa s 10 22 71 32 H 103 - 268 Thé 8 315 163 i 456
. 1875 . . . . .- .2 17 18 -1 15 1 121 -— T s 62 334 156 ? 501
Total EC-6 s
1960-84, 4 . . . ¢ 20,430 1,653 3,813 2,745 2,055 9,369 152 21,606 26,163 4,185 10,812 6,246 B,397 25,406
1992, . . .. 1 9,727 1l.m19 &40 1,961 2,836 10,256 - o9 21,200 34,758 0,127 17,161 6,171 14,256 19,955
1970 . . . .. L 8,502 928 4,415 1,B5% 2,955 10,183 200 21,020 35,59% 3,113 19,093 6,088 16,319 63,763
W4 . . ... .7 5,828 578 4,841 1,861 2,912 16,278 262 21,14% 32,381 3,042 18,709 &,408 14,452 4),A0F
1995 . . . .. .z 9,287 80% 5.8 1,892 2,996 10,547 195 6,855 12,882 2,620 17,822 6,179 11,382 40,155
Dermark B
IBBO-BS. L . ..t 171 189 855 151 1,067 —_ 1,533 s87 418 3,241 593 4,691
19074, . o .0 .t 121 43 L4000 157 1,582 — 1,148 565 149 5,448 577 3,125
5% 4 R A 123 42 1,445 128 1,597 - 1,182 542 140 3,432 454 5,551
1936 « . . e w ek 110 4 1,037 122 1,537 - 1,733 592 148 5,957 4z &, 501
1975« 0 v v - .2 1935 s1 1,48 112 e 1,576 -— 1,732 518 167 5,174 370 — 5,593
Treiopd H
1966-6h, o - . . .3 1 1 i 142 w2 Lz 351 H 502 %6 - 568
; FUF 73 -— 238 55 293 266 293 1 931 379 - 1,119
._ B L 58 -—- 245 5 293 351 225 1 850 160 - 1,050
[ 193« o v v v w0k 45 -— 246 &4 -— 290 145 215 1 1,022 145 - 1,167
x, 1975 4 . - v v d 49 -- 235 53 w—— 288 - 17 19?7 1 508 195 — 1,09%
3 H
- United Kingdom s
; 196064, o = . .« . : B35 8 1,694 629 -— 2,36k 1,209 3,293 20 5,391 1,10 7,752
' 1990-74, . . . . .o L1173 5 2,260 17 2,627 3,755 4,476 16 &, u06 1,178 10,084
. 1973 0 0 w0 0 - L1 1,146 S 2,248 51 Z, 600 3,751 5,002 16 9,007 1,080 aem 10,079
1976 « « v v v« .o 1,233 & 2,01 253 2,503 3,746 6,128 14 9113 95% 10,215
1975 0 « 4« . - oaor 1,007 & 1,358 235 -— 2,629 -—- 1,672 & bA0 15 8,440 #00 — 9,366
Totn} EC=3 H
ERER-R4, . . . .z 1,005 14 2,109 932 3,935 5,144 4,13 860 9,434 2,764 - 13,251
FE T L T W 1 H 4B 3,848 529 4,502 5,867 5,824 168 15,065 1,934 mm 17,249
v | TF5 TP . & 1,956 460 .- 4,90 5,884 5,769 157 15,329 1,684 — 17,238 .
- 1934 . . . .. .t 1,398 5 1,897 4ty -—— &, 976 5,824 5,977 183 16,123 1,572 _ 17,903
| 2:7 1 R 11 §7 &M 4nn —— 4,493 5,741 5,175 187 L4, 519 1,185 . 16,040
Tetal EC~9 i
1968-64, . . .z 11,565 1,807 6,532 1,697 2,055 17,48 152 26,763 0,286 6,625 20,446 9,008 4,297 38,657
197076, . . . & L1, AAL 3067 B,5BY Z, 490 2,814 14,756 00 21,087 40,592 3,592 31,126 §,105% 14,254 57,204
1973 . . . . . : G829 975 8,881 2,516 1,955 14,81 07 76,584 41,368 3,290 34,412 7,772 16,319 61,0823
76 . . . . .o 11,226 928 68,738 2,280 1,912 14,4614 202 26,478 45,318 3,225 24,871 8,018 14,482 59, ft
1875 . . . . . 3 MO,A78 g6n 9,064 2,291 2,396 15,060 JLH) 1%, 591 18,057 2,807 32,341 7,546 13,982 56,215

Seg [pptnotea zt che end of table.
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!,' averagen L960-65 and 19}0-74, annual 1973-75 L1/
I
!
t 3
: Gratoa-Cont. H Other crops
. '
Production—Conr, ¢ Atea Broduscion
: Toral : L s : 4 : : : : : : Froita
Rice | ! Poratese ¢ LoBAT o : : foSwgar ¢ ! Podlve
traddy) | graina : & : beets : tEon : Tohacco : Prn::n.usm3 beeca Cotron | Tobaeca | 7 ; ; -
. : . : . : X : ¥ i i tAvples 4fi Pearn 4/ ' Cirrus
=~ 1,000 tong ~ — - - - - - - — o 1,000 hectagesa ~ — = = = = = === maa e o oo 1.000 (008 — ~ = = = = = = ~ — v v = .- — o -
-— 1,962 75 6l 1 1,810 2,h07 — 3 — [ 1] 5% —
—-— 2,059 48 EL 1 1,502 4,533 — 2 —— 2h5 51 —
— 2,257 52 164 1 1,475 5,13 m—— 2 —_— 243 i -
—— 2,175 42 105 1 1,518 4,463 —— 2z —— 209 BE —_
—_— 1,550 37 120 —=- 1 1,49 4,917 — 2 -— i £ -
121 26,112 B25 387 — 22 13,415 14,802 _— LH 1 BS54 ol 3
11 34,732 352 451 —_— n 8,237 19,147 — 49 2 1,825 489 12
5] 42,814 326 -0 —_ 21 7,400 0,490 — 51 k] Z, 060 Qg1 12
47 41,371 ilé 510 _— 2n T.4%0 20,700 —-— 52 2 1,519 427 16
. L1 15,698 il 560 — 11 T7.2In 23,400 — 56 2 2,400 s00 1& L
15,032 851 294 —_ & 23,515 1r,2%2 - 1 - 1,521 &Iy —
0,474 520 bk —_— & 14,938 15,080 — 1 — 1,h5% 411 ——
21,175 491 asz —— 4 L3676 la,448 _— 12 -— 2,015 44 —— 1
22,651 457 365 _— & 14,548 16,443 — 19 1,282 332 —_— 4
-— 21,250 411 422 —_— 4 10,850 17,479 — 1) 1,882 36l —-_—
4 535 13,52n s a32 19 1.3 T, 7.543 3 59 385 z,180 :1.1 | Y
0 16,221 223 248 é L1t) 3,145 4,285 1 B5 4R 1,912 L. 645 2,583
1,043 15,955 182 215 a3 51 2.937 9,203 1 a4 A80 2,030 1,510 2,600
997 16,805 181 196 5 &9 2,903 7,911 H 93 4] 1,884 1,307 2,885
961 17,082 178 257 5 5L 3,035 11,500 1 L1 560 2,124 1,411 1,705
—— 1,883 124 B9 —— —_ 3,766 1, h0R —— 335 120
- 1,520 155 09 —_— — 5,709 3,065 — A4l 112 .
1,160 157 117 -—= — 5,771 5,592 450 33
1,114 155 5% —-— -— 6,085 4,911 — — 53 140 -
— 1,071 151 138 —_— — 5,212 6,000 — —_— -— 430 &5 -—
756 56,510 2,350 1,063 19 15 46,970 39,851 5 n3 3R 5,152 1,824 1,482
968 79,006 1,258 1,241 L] 5] 33,591 31,090 1 146 571 £, DBZ 2,718 2,595
1,106 B1,561 1,143 1,288 5 77 31,259 ik, 869 1 159 481 6,799 2,560 2,612
1,064 Rb, 2R% 1,158 1,283 E T4 32,514 54,236 1 157 L1 T 5,381 2,494 2,901
1,007 Th, B84 1,088 1,497 5 77 27,745 h2, 596 1 164 352 [N 13 2. 281 2,71l -
. - 5,536 69 8 -— 1,432 2,184 — - — 84 8 - “
! —— 6,819 33 56 223 2,254 m—— - 75 B —_
—_— 6,633 32 53 Tad 2,521 -—— — £ 1 -—=
— 1,261 33 67 Kl is ] 2, 65L — —a— T 9 -
— 6,304 1 Bl —_— —_ 50 . 2,850 m— — - 81 E —
[F]
o — 1,221 as 12 — — 1,935 a2 — - — -
— 1,406 48 29 -— -— 1,208 1,116 — 7 -— .-
- 1,276 Y] A -— 1,312 1,316 -— 7 o —
] —— 1,783 an 26 . 1,111 971 ——- 9 — — 1
! — 1,793} an 7 — — 1,000 1,472 - — — 10 -— ---
§
- 11,065 ans 174 — 6,829 6, nE3 - - 518 2 |
X _— 15,008 241 191 -— 7,000 6,502 — 41e 58 .
i — 15,297 223 94 e &, 507 7,627 _— —_— 455 4t
e 16,378 215 155 — 6,790 4,587 e — —_— Ju0 51
! —-— 13,825 204 197 — —— 4,710 5,309 - — —— 345 24 —
: e 17,822 363 264 —_ n, 196 9,171 — (144 70 -
- 23,269 1L 275 —-—— 8,134 9,86h — 501 66 N -
-— 23,206 305 287 - &,887 11,264 — —-— 543 51 2
—_— 25,0103 288 28K — 5,804 B, 201 - — h2l in 4
-— 21,422 5 313 —_ -— £, 381 9,581 —-— e _ 438 32 -
756 74,372 2,713 1,327 19 75 57, 16A 49,022 5 11 JRé 5,754 1,894 1,482 -
965 102,255 1,620 1,517 2] i3 42,717 62, 356 1 145 #71 h, 583 2,784 2,595
1,106 106,767 1,501 1,573 5 77 4, L4k 68,123 1 159 483 1,22 2,611 2.612 "
1,064 10%, 291 1,447 1,577 5 T 41,218 RR A7 1 157 a2 5,802 .55 2,501
1.007 03, D 1,383 1,810 5 77 35,125 T2,1%7F 1 ind 562 7,09 2,313 2,771
Gont {nued -=
] . P
; 3
1
d
5
]
q




G L S e — — — o

R L

T RUPI—T " -
*
1 #
]
H
@ B Table 9-—-Production and aren of asjected erapw,
’ —— — '
;) i B
H Grains
Couatry H Atea ; Produccion
and H H
[ yuar i + 3 : [ i z :
: H E] Feed gralns H H H H H Feed grains
. ¢ Mhaat oz Hye : 1 Rice : Teeul i Wheat : Ry g §
% H ER-T i H H H : gralns . LA ¥ S T ] T
+ H i Garley : Oata : Coen :Toral 2§ 3 i H : 7 . Darley : Oats : Camn :Toral 37 3f . ¥
NOCEATES = = = = = - — = = = = o mm e e e = e — = m LOOD 5008 — = = = = = = o = = =
Other Yesrern Enrope:
K Ausrria H
t9hl-64. . . . L, 276 181 2n9 131 53 437 894 Tz 401 576 135 202 1,167
ern=ta, . . . ¢ Fr 134 304 L 13% 550 4a% 513 406 1,046 127 776 2,149
L A | 366 in 8 L] a7 592 — 931 413 400 1,087 4 966 2,448
X l9pd . . . L, . 269 121 18 92 148 593 —— 987 1,102 A15 1,238 230 a57 Z,458
' 1975 . . . 0 . .2 264 122 320 aa 147 591 —_ 9E1 955 347 1,006 306 481 2,412
Tinland i
1360-d4. . . . . H 242 98 22 a7 - 123 — 1,na1 422 140 387 46 — 1,281
197074, . 4 . 2 187 62 CE1] 326 —_ 993 — 1,284 ara 128 1,018 1,296 — 2,312
L e 188 Er 458 328 1. 008 1,268 Gh2 Lih 992 1,169 -— 2,209
W . . . 0Lz 247 71 441 550 1,016 1.10h 593 114 253 1,i13 — 2,122
L P 218 7 b54 572 — 1,058 —-— 1,711 559 2] 1.15% 1,421 — 1,625
fitrece H
1960=h4, foe .2 1,089 23 184 125 187 il n i,641 1,722 i E 150 284 [ K]
1990-F4, . . . . ;  W§iF 5 163 78 159 Ga 17 1,578 1,91 7 853 1 571 1,547
173 .. ... H 865 5 g11 T4 Fi) B34 17 1,543 1,438 ] 857 1z 650 1,612
157G . P 935 4 Lin 19 138 641 2n L. Aun E,374 ] 261 11E 519 1,643
137% . . - 9i0 ] 406 11l 114 618 L] 1,551 2,078 5 324 106 517 1,510
Hupway B
1960-B4. . . ., : 9 1 165 5% 21 kgl 22 3 423 119 —_ 566
1970-34. . ., . ¢ ] 2 177 B3 265 473 1 7 57t kL -— ar
1973 . . . . .. x 5 2 172 1ng 2 371 n ? 533 340 _— E84
1976 . . ... ] 14 3 1n in3 71 90 62 11 545 404 1,053
175 . . . ., .2 16 1 140 1q3 ——— 283 — aon B ] 451 265 716
Porcugal H
1960-64. . . . . H 710 N 123 7e 489 892 37 1,841 526 1a2 56 Ikl 352 L3k
Wm=ta. ... Lt 494 216k a7 162 152 63l 40 1,381 611 133 £6 92 524 582 .
1973 v o v w0 .k 4T4 0 21 157 372 B1D 39 1,710 584 134 57 9 509 645
! 90 . v . . 0 1 M5 194 13 i) 2 625 13 1,357 5ia 143 FL3 99 486 639
3 19975 , ... .. H 473 184 95 175 3% 651 H 1,360 [117] 155 9 122 43 oy
Spaln H
1MR=Bh. . . . 1 4,148 465 1,431 543 L6l 2,452 53 T.128 4,120 153 1,893 45% 1,075 1,446 A
18970-74. . . . . s 1,439 19 2,569 457 5346 1,602 Bl 7,400 4 408 259 4,409 480 1,961 7,000
1873 . . . . . .1 1,151 268 2,11 471 323 3,810 19 7,290 1908 252 4,402 435 2,038 7,00
WL . ... o 3,183 45 3.027 475 501 w, Nan fil 7.511 by bld 254 5 404 559 1,967 B.DB2
1875 . . . ... 2,863 275 3,180 £5% 452 L N6RE 2 7,238 &, 354 L 6,877 Lk 1,848 9,492
Sweden
1960-F4, . . 6 BS 173 sl — 1,01 1,414 866 154 1,050 1,372 1,812 R
1970-74 - 81 94 598 .90 —_— 1,15 1,33 ¥, 28 hkI 1,996 1,615 1,305 ’
1373 . . . .. . 290 25 599 414 — 1,184 - 1,329 1,33% 34 I 7RY 1,209 3,139
g . oL ... 338 11D 595 435 — 1,162 ——— 1,550 1,826 L14] *,393 1,686 4,312
1¥s L. L., 03 495 506 Lh2 — 1,122 — 1,520 1,137 3 1,878 1,310 —= 3,261
Suilczerlang
196064, . ., . ik 15 in 12 2 5H -— 177 I3 51 99 43 11 191
1970=44. . . . . ¢ &7 11 42 ] 14 fB - 166 357 ug 171 40 97 310
197 . . . .. . L1 1l Gk 1 pind 75 -— 172 320 55 178 19 138 355 )
“ 1974 . . . .. L B4 in 46 11 2 Bo -— 174 119 L1 )2 53 12§ 5 s,
1975 . . . ., . s RS 2 46 11 21 79 — 172 132 iz 184 iy 126 356 it
Toral ather
Western Europe @ s
1960-64. . ., : &858 i,152 7,747 2,140 1,182 6, 365 120 14,591 9,713 I[,329 4,732 3,324 2,13 10,865
1970-74. . . . 3 5,902 |03 4, ROG 1,919 1,218 7,917 118 14,580 7,088 1,340 16,128 4,177 3,931 18,6592 Y
1971 . . . . .t 5,325 163 4,856 1,003 1,278 B, Lr¥ 117 14,372 9,370 1,282 9,875 3,656 4,300 18,321 i
1976 . ., .. T 5,528 166 5,05 1,911 1,182 8,772 114 14,777 1L, 314 1,449 11,521 4,312 1.,%72 20,788 '
o 1935 . . . . . ¢ 5,15 (3:10) 5,187 1,943 1,179 8,472 112 14,426 10,261 1,187 12,565 4,205 3,987 21,139
Total Weszeen @
-'(\ Europe H
" 1960-64. . . 1 18,350 2,959 9,279 5,817 3,247 19, GAG 2 41,259 38,027 5,954 25,178 12,332 B,5IL 49,522 B
1970-74. . . 1 14,746 1,870 13,284 4,409 4,2 22,6731 EFL] 41,6007 50,60 4,833 41,356 12,252 168,135 75,8956 ki
\ L s e U 1.1 1,738 13,737 4,224 4,182 23, My ) 41,2548 30,738 4,562 44,286 1), 428 20,620 79,344 4
N 1974 . . . . 16,751 1,694 11,843 4,193 4,094 22,984 116 41,157 55,932 4,604 46,752 12, 3460 18,454 80,490 =
. Wis . . . . 15,630 3,546 14,251 4,334 A, 135 27,532 any 4t 098 48,398 3,994 44,906 11,749 17,969 77,454 .
= .
. —— = none or neglible B
i . 1f Data for 197% are preliminary
# 2/ fva has tradivionollv boen a brend grala in many narts of Wesrera Turepe. luwaver, far rhe rendon ag o whole, about half of the crop is used For B
Foud. y
3 Incleded other grains. Ex
& Dessert and cooklog onlv. i
ko
2 E
B
H
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aversges 1960-64 and 1970-74, appual 1971-7% 1f-- Conttouad
Graine-Cont, ; Other cropa
Produceion—LCont. ‘ Ares : FPraduction =
: Toral H : : : H : H : H Frulce
: o H B H H B H T i3 :
IM:: ); s:aim , Potdtoeq | ::’:’:; . Cotten | Tabageo [Pakatocs | i:z:: . Cotten | Tobacce O;:;E : . T
pasdyl, H T H 3 H B B H tApples ﬁi’: Pears &_f H Cizrus
- = 1,000 tona = = = == === 1,000 hedtagrs — — — - — = = = = === = = === = n - - FLAOGA tona ~ = = = = = = = = = = = = = = == & ==
— 2,280 1e8 47 —_— e 3,472 1,199 -_— 3 —-— F1a &9 —_
— 3,493 56 43 — -— 2,375 z,05] — 1 ——= i 47 -—
_— 3,187 . 51 —_— — 2,117 2220 —— 1 — sy 54 _—
_— &,015 82 54 —_ - 1,996 2,355 1 J— 205 51, -_—
-— 3.704 33 5% —_— e 1,579 3.057 -— 1 —— 213 53 —_—
el 1,861 7 18 — —_— 1,159 424 — — — - —— —
— I,.924 50 19 — m— x| 561 —_ -—— —_ - —_— —_—
2,795 L1 21 -— —-—= 559 RET —— - - - --~
— 2,850 a7 23 -— — 525 &2 -— -— —_— — -—
— 3,252 i3 % —_ — 784 80 —_— — -—— —_— — —
.13} 2,519 4g ? 193 123 527 23 82 99 144 138 41 i)
.1 3.579 33 25 li6 &% 13 1,341 132 57 12 1] io? G20
a0 q,446 55 25 147 &1 9t 1,380 138 91 192 233 120 582
1] 4,026 56 7 154 82 813 1,690 148 Bl 3T 208 B8 %4
1g3 3,737 57 36 135 58 Bz 2,0M 115 117 20 5% 14 154
-— 501 52 — -— - 1,082 _— — - 62 9 —
— 507 31 —_— —_— —_— Tah _— —_— —_—— &9 10 -— H
— 911 9 —-— — LT¥ e — —— 36 5 -—
— 1,126 e —_— —— 347 —_ —== — 59 i3 — _
—— e 25 —_— — — h37 —_ -— —_ -— L1 4 —_ =
i7p 1,557 pli) -— —_— 1,356 —_— 7% N1 50 130
164 1,682 i1l — 1,122 — 3] 1317 59 167 H
168 1,51 09 — 1,088 - LF 143 &) 169 j
iz9 1,465 12 —— — — 1,114 —-— i} 100 41 i74 .
141 1,633 107 — -— -— Al -— —-— — L 120 LH 1783
357 B, 366 39% 146 75 1% &, 604 3,532 9 31 378 250 132 1,799
365 12,135 46 194 ag 133 5,250 5,289 51 25 L6 kX 411 2,617
ki:1) 11,61 409 1s0 a2 16 5.578 -1 is il 438 1,015 471 2,528
367 13,147 407 142 g7 16 5,683 3,984 58 2 34 1,438 482 2,788
384 14,477 376 ivg 74 15 5,272 5,998 53 n 425 1,055 2L 2,874
—_— 3,832 53 bé - —_— 1,636 1,832 - — 123 14 -
_—- 5,398 a9 42 —-_—— — 1,208 1,794 —_— - 1313 16 —_
-_— 4,798 46 41 — m—— LiiF] 1,781 —_— - -—= 118 ig ————
- 6,599 47 47 —_— - 1,257 2, 140 - -—— -— 101 21 -—
— 5,085 i1 52 —-—— —_— 813 1,473 - — —— 128 iz —_—
-— 586 49 L] o i 1,222 256 2 - 194 38
— 716 Fi] 10 — i 1,236 461 —— _— 37 9
_— T 5 i -— i i,825 S50 2 —_— 113 Fi
— 810 23 i —_— 1 Bag 518 2 — T8 10 -—
-—= 720 23 12 -— 1 840 430 —-—= 2 -— 105 h -
647 21,574 :346 279 5HE8 142 14,757 4,086 17h L] L1 1,169 151 2,233
616 . 30,T46 gz2 337 245 insé 13,476 11,481 173 113 676 1,504 661 3,404
644 249,627 204 s pat] L) 12,849 12,029 183 120 572 1,844 156 3,679
5499 34,048 gk 303 261 L] 13,135 11,107 66 ing EB2 1,781 706K 3,677
808 33,375 746 367 209 114 11,473 14,178 168 142 620 1,907 a9z 2,798
1,403 45,506 3,859 1,597 LB 217 1,423 57,488 179 245 437 5,923 2,24% 3,740
1,582 133,001 2,442 1,854 251 171 56,193 74,437 174 259 1,137 8,117 3,445 5,999 N .
1,750 135K.364 2,307 1,913 P 137 52,995 80,142 184 bk 1,155 9,188 3,357 6,291 .
1,643 163,339 2,251 1,880 b 171 B4,451 71,544 167 261 1L,L 7,583 3,260 &, 578 . E
1,815 3L 461 2,109 2,177 214 16} 45,548 B6,355 1HY ans L,252 9,801 3,005 6,519 : N
b3 . p
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% Table 10--Froduction of principal iiveatock producta, sverage 1960-64 and 1970-74, amnual 1973-75 Lf
. Principal red meats s _ Cou?
Counkry and year : BeeE T Lon. lamb : A :  Poulrry mear 3f = o~ :f:ui.lk :+ Eggs
:  &nd ! and goac meat i Pork 2f @ Total H -~ :
:_wesl ¢ H H H H H
H 1,000 toos
Europesn Comminity H h
Belgiumo-Luxembourg H
1960-64. . ., « .« & 221 2 246 459 Fr 4,130 173
1870-75%, . . . . . % 281 k| 539 823 108 3,954 231
h1: I T 271 3 587 g6l 110 3,850 219
W .0 wnwne 318 3 azs 950 103 3,589 221
1975 w v v 4 v 0 w3 297 3 592 892 102 3,845 212
France H .
1960-64, . . . . .t 1,439 108 953 2,500 2z 24,338 527
1970-74., . . . . . :+ 1,613 12% 1,341 3,082 686 28,504 687
1973 - 0 w4 0 . s : 1,546 128 1,351 3,025 803 29,290 714
1974 . . . . . .. 1 1,887 133 1,374 3,354 833 25,470 720
1975 . + 4« + « - = 1,860 122 1,410 3,402 8is 29,500 763
Germany, West ;
1960-64. . . . . . 3 1,I28 14 2,051 3,203 117 20,1540 530
1970-74. » . . . . ¢t 1,277 11 2,492 3,780 272 21,458 1]
. i, + vv - . 2 L16G4 11 2,185 3,360 2681 21,270 916
1974 . . . . . . . 1 1,327 12 2,297 3,836 266 21,508 B94
1975 . . .. ... 3+ 1,277 14 2,320 3,611 281 21,550 214
Italy H
1960-6%. . . . - - 1 851 41 Lik 1,106 315 9,349 414
1570-74. . . . 4 . 1 1,013 S0 650 1,719 706 9.A4Th 589
1973 . . . . . - . 3 1,062 S0 6489 1,801 806 9,549 423
1974 & 4w o & 4w . 3 1,098 47 729 1,874 838 9,650 G44
1975 « v o 0 0 =« 3 1,043 46 770 1,859 BED 9,600 625
Hetherlands
1960-64, . . . . . 262 8 404 &74 99 6,589 320
STTh, o v . 4w a1 Ir 753 1,075 25 8,004 264
R O | 279 10 788 1.057 334 9,354 169
4 | 362 14 g22 1,198 315 9,464 276
1995 , - v o 0 .. is5 15 823 1,193 304 9,850 302
Total EC-§ H
1960-64. . . » « 3 3,711 173 4,068 7,952 981 64,986 1,964
1970-?. . . . . + 4,501 204 5,773 10,480 2,097 72,295 2,669
1893 . .« . . . = K222 202 5,580 14,104 2,340 73,712 2,741
1976 ., . v 0w . 1 B,992 208 5,851 11,052 2,357 74,081 2,755
. 1975 o . 4 W o« .1 4,B32 210 5,915 10,957 2,365 74,345 2,818
" Denmark H
1 196064, . o & & & = 162 1 633 796 14 5,319 117
B 1970-F4. w4 4 e . @ 195 1 753 949 86 4,706 75
i3 1973 . . . e s . 184 1 776 959 20 4,729 7
h | L | 237 L b w82 23 4,818 73
3 1975 4 & v o v 0 .0 % 235 1 50 %6 88 4,500 5
_» I Ireland H
- : 196065, . « + « » 126 &4 111 281 19 2,842 45
o ; VIF-Th, v 2 v & - 2 233 &4h 146 423 37 3,891 34
P DA Ik S 210 43 43 396 41 4,153 4
L 197 . w0 v e v s e % 300 &b I3t 475 38 4,040 el
| L | aso &40 143 533 7 4,207 40
I H
fr Unired Ringdom H
B 1960-66. .+ o » 4 . 493 250 762 1,905 350 11,100 815
3 1970-76e o & 4 v 0 952 232 1,000 2,185 423 13,212 aL3
N 1973 . v 4 0 v s . 876 235 1,007 2,118 573 13,865 00
19% . . . v .. . = 1,073 249 1,004 2,326 655 13,483 1
1975 .+« » « o« 3 1,225 257 803 2,285 E50 13,425 752
s Total EC-3 :
¥ 1960-64, . . . . 3 1,181 295 1,506 2,582 433 14,241 877
19%0-74. . . .+ t 1,380 273 1,900 3,537 T&6 21,809 928
1973 . . . . . » ¢ 1,270 279 1,924 3,473 804 22,747 907
1974 « « « v a » T 1,610 294 1,879 3,783 789 22,341 885
4 99 . . . 4 .« = LBID 298 1,686 3,794 73 22,532 867
] Toral EC-9 H
1860-64, , . @ 4,BBI 468 5,574 10,934 1,414 84,247 2,941
19%0-74. ., . 3 5,881 481 7,675 14,037 2,843 94,103 3,597
1573 . . . . + 5,392 48l 7,504 13,577 3,144 96,060 3,648
9% . . .. 1 5,602 503 7,730 14,835 LA 96,422 1,640
1975 « w4 o 1 6,862 508 7,601 14,751 3,140 96,877 3,683
Continued--
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Table 10--Productlon of principal Iivestock products, averages 1960-64 and 1970-74, annual 1973-75 _1{--Cont1nund

Princlpel ved meats

. Cow's mi
Country and year totcon, lagb, Poultry meat 3/ ¢ o :}m %

and goat meaf

Pork 2 Total

1,000 tons

[P TR TS

Other Western Europe

Austrin
1960-54.
197¢-74,
1973 . .
1974 . .
975 . .

Finland
1960-84.
1970-74.
1973 . .
1974 . .
1945 . .

Grecce
1960-64.
1970-74.
1973 . .
9 ..
1995 . .

W wm bt AR BY hw me e mm wh ww he e e MR MR e

Horway
1960-64.,
1970-4.
73 . .
19724 . .
1975 . .

Porrugal
1960-64.
1970-74.
1573 . .
19 . .
1975 . .

Spain
1960- 64,
1970-74.
J3: 7 B
1974 . .
1975 . .

Swaden
19h0- b4 .
1978-74. .
1973 . .
1974 . .
1975 . .

Switzerland
1%60-68. .
1976-74. .
1973 . . .
976 . . .
1875 . . .

. 4

.

Total other Westexa

Europe
1960-64,. . T
1970-T4, . 1,135
973 .. . : 1,12
1% . . . 1,278
1975 . . . 1,313

Total Western

Europe
1960-64. : 5,689 102,526
1970-74. 7,006 113,534
1873 ., 6,713 115,700
1974, : 7,880 115,370
1975 , . 7,955 116,999

i/ Dota For 1975 are preliminary.

3/ Ewcludes commerccial Lavd,

3/ On ready- to-cook-basis.

E{ A8 repaerted; It does pot always include armounts fed to young animals.

2




Teble 11--U.§. sgricultural axports to the European Community and other Westzen Europe, 1973-75

Humber European Gommunity

. EC-13
d t B
Commodity and year . h:nd—

i ings

o

Tatal : i United
EC-% . Ireland Eingdom

[T I T FTI

Flllion dollars
Live animals 1573 & 1
1974
1975

5,
8.
7

119.9
117.0
128.6

1972
1974
1975

PYRPEE.

1868
185.8
384.3

1573 :
1974
1975

. am A

1973 :
1574
1995

Barley 1973
lova
14975

1973 ; : : 195.6
1974 : : 3041
1375 : . 539,7

1973
1974 :
1975 :

1973 =
1974
1975

Sorghum 1873
174
1975

Total feed prains 1973 :

1974 :
1975 : H 1,723.4

Presh fruit 1973 i : 78.3
and nuts 1974 4 106.2
1975 131.%

Dried frulc 1973
1974
1973

W oEn omn ke

See footnotes at end of table, Continved—
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‘Tabie 11--U.5. agricultural exports to the European Comoaaity amd other Hestern Europe, 1973-75-=Continuad

SITC Rumbay Other Wesktern Europs

peom e g

Sub- : Toral

head- Switzer- ! Ocher : ather

1ings land H 27 Hestern
if : H : : : i : : : : Europe

H
H

Totel
Western
Europe

Hajor
head-
ings

Cocmedity and year

[

Austris ° f Morway E Fortugsl Spaln

[ N N 1

-

T FT

Million dollars

Live animals 1973
1974 ¢
1975

-

1973
1374
1975

DT

1972
1974
1573

PN TR REL A

FLI

19731
1574
1973

T TR TR TR TR TR T T A
e A e

1973
1574
1975

o

1973
7s
1975

1973
1974
1375

e Ab kR A N B 4 A

1973 ¢
1974 :
1975 :

w25 AF 41 meomow

Sorghum 1973 ¢
1974
1575

P

Toral feed graine 1973 :
1974
1975

TR T

fruit 1972
nuEs 1974
1973 :

frute 1973 :
1974
1975

T R A T

Cooncipuods~
5ee footnores at end of table,




11-=U,5, apgricultural exports to the Europoan Commenity and orther Western Europe, 1973-7S5--Conbinued

Hember Eurgpoan Community

1 Sub-
: head-

i ings H
Y . ' France

¥

Cormodity and year .
Unifed : Total

Mether- : Toral =
H Ringdom : EC-3

lands : EC-6

E H

Denmark _ Ireland

Modr br 4

Kiilion dollars

LR LY T e

Vegetalless 1273 H B 0. . 58.0
1974 ; : H T . 58.2
1475 4. . 49,1

Anlmal Feed 1873 : : 230.3 653.0 109.7
134 - : . 236.4 72,9 127.3
LE35 : 190.3 533.3 - . 608,

Soybean ollcake 1973 : 199.4 L9z2.7 k 535.4
and meal 1374 : : ?15.9 5805 . . GL5.0
1375 : H : 151.4 . . L24.4 . 449.7

Tobacee 1373
1374
1975

104.8 31.3 75,1 170,56
110.1 . 3g,1 20%.7 3 166.0
1217 . 4,2 238, . 396.1

e e e

Soybeans 1973
1974
13875

3264 453,7 1,073.1 . 1,308.9
4984 o3f.6 1,507.4 . 1,629.1
290.40 EEL,L 1,201.2 . . 1,326.0

Cocron, rvaw and 1973
linters 1974
1975

30.5 - 93.8 111.2
26.u 111.2 . 127.6
8.6 49.5 . S5e.7

Inedibile tallow 1433
1974
o35 ;

11.3
14,1
6.0

1973 107.48
974 H : 1315.6
1975 : : 146.2

wroan er naowe e

st

Total exporcs 1973 L.180.5
L974 1,5BR.1 L,504,.4
1975 1,564.8 L,722.1

See fpotnetes at end of table.
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Toble 11--U.5, agrieultoral exporce co the European Commundcy and other Western Europe, 1973 147 5-~Continued

Humber Other Wesrern Europe

Sub-
t nead-

ings
1/

Switzer- Tocal
Norway Portugal Spain | N 1a.nde Western
. N : T . = Europe

Commedicy and year

awstria | Flalend Creece _

-

hHillion dollacs

66,3
67,3
61.3

Yegetables 15713
1974 @
1575

mb AF E B v b3 34 Jimoxeoam

Animal feed 1973 H : HOO0, 3
1974 : 8.3
1975 &630.6

Soybean ollcake 1973 519.5

and mesl 1974 : - £39.9
1975 : H - LB4.7

[T AP

Tobacco 1973 L4654
1974 : 51,5
1975 : H H . 507 .7

Soybeans 1973 : : : 2314 1,440,3
19%% : : $35.7  2,063.8

1915 321.% 1,6853.3

5l.% 163.1
89.3 197.1
nZ2.0 1i5.7

Corten, Taw 1973 :
and iinrers 1974
1975 :

H
3

Inedible tallow 1973 : : 7.3
1974 125.9
1975 : . 7 53.3

1373 : H S81.5
1974 = : - T3
1975 : 5.0 . 2 ¥51.5

1873 : H - 5,625.6
1974 ¢ : : . 7,075.7
1975 v . 1,652 7,221.9

--n = none or neglizible.

Kore: Pata not adjosted for transshipments. In 1973, goods walued at $30L.1 million weve transshipped inte Western Zurope through Canada, while $&.7 million
warth af products were trensshiped out of the region through the Hetherlands and $3.6 million through Belgtum, 1In 1974, traneshlgceals were $376.1 million
through Canada end $11.8 nillien through the Methetlands, For a nek veluz of $354.3 mlllfen; thera were no cransshipzente throuph Belgium. Complete deta for
1975 are not yet available. In 1974, the nat value of sach of the products transshipped into Western Eurapz was s Lollows: wheat, 5135,1 c=illlon; bacley,
$7.1 million; corn, ¥10%.8 mwillion; rye, $32.0 million; cars, $9.5 million; soybeans, $105.4 million: ard ollcake and meal, §3.1 million.

A/ Thege are componente of major headings.
2f Iceland, Halea, fzores, and Gibralrar.

Scurcet Gomplled from U.S, Buveau of Cemsus data, as procesaed by USDA's FDCDJSPA compuler TUOE,

T TN e i tes = e dp







